
Dec1sionNo. 68496 
, '. 

BEFORE TBE PUBLIC U':!LITIES COMMISSION OF !BE STATE OF CALIFORNIA . 

......... 

In the Matter of the Application of '~ 
DONAI..D c. FRAZIER.~ Trustee iu Bank .. 
r'olptcy of the Esta:e of D~ard 
Belmont StutStlan ~ Ban1a:upt ~ a:o.d the 
CIn OF REDDING~ for an order ) 
~u~orizingthe former to' sell" and' ) 
c¢nvey t<>the latter, c~tain ) 

Application: No·. ,47142 '. 
Filed November . 25-;:1964' ,.it'; , 

assets· of, a water system known 428 ) 
~lle Shasta Terrace'Watcr Sys~em, ) 
now located in the City of Redding~ » 
Cal

':~ _3 _ __ o ... ~. ',A" 

o PIN ION, --- ..... -- ..... -

Donald C. Frazi.er ~ Trustee in Ba:.a.kruptcy of the Estate of.' 

Dl::ward BeltcOnt Stutsman, seeks authorization to sell' certain· assets' 

," .. 
, , . 

• • "', • "" n 

of Sbasta Terrace Water. System to-- the City of Redd~g~: which: j·o1ris: " . 

in the application. , ",",. '" 

, ' . 
By Decision No. 51069, dated: :February 1, 195-5·;. Ap?11cation 

No. 35870~ D. 3. Stutsman"w~s granted a certificate to' construct and. 

operate a water system in an unineorporc.ted area of ,the·~. Co~ty; of 

Shasta known as Shasta Terrace. On November. 15~ 1962', thisarea~as .. 
~exed to 'the City of Redding •. 

In the fall ofl959~ Stutsman,. in an effort to-obtain an,,' 

~dcqU3.te soace of water ~ d:::Ulcd a wellwh:tch produced such, salty 

water that it' caused his water supply to. become' unpotable~ , . As a' 

result of this~ the Shasta County Health Department, on Dec'embe!:'29, 

1959, revoked- ~JX". Stutsman's dO!llesticwater cupply permit., StutStDa~··· 

tben fUcd a pe:ition i:obankruptcy and'- Mr. Frazier was· ~ppo:l.nted" 

the trustee.' As of Decemaer' 31~ 19-59'~ the book value. of' system net, 

plant was, $44-~ 739 ... 9 7 ~, 

",' ". 0' "' 
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In July 1960, at the request of the customers of Shasta' 

Terrace Water System,. as a matter of emergency relief, the City-of' 

Redding borrowed certain pipe from. the· Civil Defense Department' of'. 
. , . . 

the State of California .:md ins·tal;l'ed' a connection between'its 

m.lUicipal system and that of Shasta Terrace., Since then; the City 

of Redding has furnished water to, the' customers. of"~ Shasta,' Te:rrace. 

Water System and has maintained' and operated the system~ , Since" 

November 15, 1962, these customers have paid~ to. the City of Redding; . 

the same rates and charge.s which the, City of Redding assesses' ,to' all' 

customers within its boundaries .• 

In July 1963, an underground~trunk wa:er ,11newasinstalled' 

by the City of R.edding in the South City area and the distribution' 

system. of Shasta Terrace Water' System was connected to it~ .', Upon, .. 

removal of the emergency line,. it was found tbat,!thad,been severely' 

damaged and' was no longer usable. ,As, a result,. the', C:[ty,ofRedd,~g, 
'._" 

sufferedaffnancial loss. 
" .".' 

. .' ' 

nus loss bas, been taken into cons~derationin f:lx!ng;the 
,. 

purchase price, as well as. the replacement cost of> the portions,of'~ 

the distribution system of SbastaTerrace Water, System,whicnthe City'" 
. • ,I . ' 

of Redding seeks to purchase. 

Donald C. Frazier and the City of Redding have· agreed ' 01'1'3.: 

purchase price of $5 7 767. The Referee in Bankruptcy bas'made his' 
. , 

order authorizing and confirming. the. sale and the City' COUIlc,il of the 

City of Redding has approved, the purchase., 

There are no line extension deposits,. contribut:Lonsin aid', 

of construction or meter deposits ~volved in the': sale. 

The Commission finds that the sale, is not 'adverse' to the· 

pub1i:c interest, ald concludes thae the applieat:Lo~should;'beSrmted 
I, 'I' 

as provided in the order wbichfollows. 
I , '. ',"." 

Apubl:Lc hearing is;not··,;' 

necessary. 
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," ", . 

The action taken herein is not to be. construed: as, a .·fin~:tng·::' 
.". ", 

of the value of the properties to.~· transferred. . 

ORDER· ....,.. ... - - --.., 

IT IS ORDERED that: 
, : , ".' ,'., 

1. Within one year aftertbe effective date hereof,;. Donald "c' • .. ' 
Frazier, Trustee' in. Bankruptcy of the Estate' .ofDurward:pelmo~t . 

Stutsman (seller), may transfer and sell,. and the City of: Redding 

(purchaser) may purcbaseand acquire,. all of the rights, title' and' 

interest of seller !nand t~ the properties 'referred' to 1u'th~appl:i'" 

cation herein. 

2. Upon consummation of the sale',." Donald C.· Fraz1er~' Trustee 
,c , '" • 

in Bankruptcy of the Estate of Durward Belmont Stutsman,.' shall'stancJ' 

relieved of his public ~til:Lty obligation. in the areaserV~d':'by:::t~~ 
Shasta terrace Wa.ter System. 

" " 

The effective date of this order .shall.betbe·date ber~of.;. ..•.. 

Dated at __ &_3.n_. _F'ro_nosc_' _0 ___ , California,,' t1li~ ····,/1:~~:·· . 
day of 

., ..... ' , , 

!', ." 

", 

.. coDiiliissioners~· ' ..• 
, ' ';'>".',"'<' '"I.' .. <,.' .-

. '. , .. 
,', 1,:. 


