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BEFORE ?m PUSLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Appl:.cat:i.on of )

WESTERN GILLETTE, INC., a corporatiom, ) _ ‘
for authority to establish reduced R \
rates for the transportation of clay, Application No. 46738
pyrophyllite, silt (soil), sand,

silica sand, tale and soap- - Filed- June 16, 1964;
stone from Laws to the Los Angeles amended AHSUSt 7T 1964,‘,
Basin Area, pursuant to Section 452 ~
of the Public Utilities Code. : g

R. Y. Schureman, for*Wéstern Gillecte, Inc.,«'f
applicant. :

D. H. Markem, for C. &.'Williams S Co.,.
Interested party. '
James Quintrall, J. C. KaSpar and Arlo D Poe,
Tor (alifornia Trucking Assocxation, inter-
ested party. :
ygh Staunton and C. R. L' Ecluse, for the

ransportation DiVmsion of*the Commission.s
staff. , _

OP I NIO N

Western Gillette operates as‘a highway common carrier of .
general'freight in California and other states. By this applica-'“"'
tion, it seeks authority to establish reduced rates for ﬁhe

transportation of clay and certain othex materials from.Laws.(near

Bishop) to desttnations Within.the metrOpolitan areas of Los Angeles o

and Orange- Countxes..

Public heaxtngs on the applxcation,were held before

Examinex Abermathy at Los Angeles on August 10, 11 and 13 1964.,3; M5"-“




as613s - 4

Evidence was presentedrbﬁ]witnessesffor:applicentﬂtotdp;V";“

the following effecc:’ _ o , )

* The reduced rates Whldh are sought herernswould apply |
mainly to transportatlon which applicant performs for Huntley
Industrial Mizerals, Inc. Huntley is a processor and drstrlbutor ;1;‘
of clay, pyrophyllite, sand, sxlxca sand, silt (soil), soapstone,:"
and tale. It processes said commodxties at Laws.: Its princxpal
marketrng area is the metropolxtan portions of Los.Angeles and
Orange counties. In this area 1t competes for buslness with
processors and dxstributors of 1;ke or sxmmlar eommod1ties who
bhave plants in Los Angeles or in the v1cin1ty of’Victorvxlle.;‘ N

At present applxcant publxshes spec1a1 commodity‘rates J
for the transportatron of pyrophyllmte, soapstone, talo, and clay
from Laws to Glendale, Los Angeles, and the Los Angeles Harbor o
area. Said rates range from 31 and 33—1/2 cents per. 100 pounds o
for shipments subject to a m;nlmum of 100, 000 pounds to 35 snd
37-1/2 cents per 100 pounds for shipments subgect to- a.mlnimum
weight of 60,000 pounds.; These rates are lxmxted in application
to transportation to destxnatrons.which aze: served by rail
carrlers. Applicant's rates xn other respects are class«rates
which are subJect to mxn;mumwwerghts of about 40, 000 pounds and
which are about 30 per cent to 50 per cent hlgher than the specxari; ‘
commodzty rates which are subgect to\a mznimumkwelght of 100 000

pounds.

The rates which applrcant seeks to establmsh.are 31-1/2 :fw d -

cents and 33-1/2 cents pe* 100 pounds snbgect to-a mlnlmum welght f:

of 40 000 pounds. These rates would apply tovtransportatxon to all
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points of destination wtthxn the Los Angeles/Orange Countxes o
‘metropolitan areas 1rrespective of whether the point of destinatlonffl'
is located on railhead. Under both.rates ‘the cons;gnor'would be
required to load the carrier's equipment. The lower rate would
apply when the unloading is perforxrmed by the cons:.gnee-‘ by power
equipment. The hlgher rate would apply in.sxmllar clrcumstances, -
except that said rate would include assxstance of a single

employee of the carrler.l

Applxcant s proposals in this matter are in’ reSponse to -

representations of Huntley Industrial Minerals, Inc. that the

class rates whlch are subject to a minimum.weight of 40 000 pounds‘~« '

are more than those wh;ch the traffic can bear, .and that the lowerrf
rates which are subject to a minimum. weight of 100 000 pounds are |
so lzm;ttng, both as to destinations and to'customers who can o
receive such large shxpments, that Huntley cannot matket its

products effect;vely thereunder. Huntley estimates that under the.
proposed rates it will be able to increase its shipments to the

point that it will tender applicant approxlmately 17 truckloads a’

week; At present: applxcant is transporting about 1-1/2 truckloads;fl
a week_2 | ' o ‘ N

The movement of applmcant s traffic between the Los ‘
Angeles and 3ishop areas is predominantly northbound._ About 44
trucmloads move northbound per week, whereas only'about 14 truck-

1oads nove southbound. As a consequence of this,directional

1 The proposed rates and the rules and, regulatxon3~which would
apply therewith are set forth in Appendix A attached hereto.

The figure of 1-1/2 truc&oads is an average reduced to a weekly

basis. Huntley's preseat shipments of 10 OOO pounds represent
2-1/2 truckoads of 40,000 pounds each. _ | .
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imbalance in the flow of its traffic, applieant*syunusedicapacity793 )

for southbound shipments is the equivalent of about 30 truckloads f;m“”'

per week. For this reason, applicant would be able to meet the
additional service demands. of huntley without increases in its -
present schedules. o o "_ S N
Under the sought rates, applicant would realize revenues {Z%“
of about $130 per truckload. The costs.of the service performed |
as developed on the basis of fully allocated eosts computed in

part on applicant's system—wide operations, aro about $l 9 per

truckload.

A competitor of Huntley, a representative of the Californiajf:"'

Trucking Association and members of the" CommiSSion s staff particx-"”'
pated in the development of the record. The competitor of Huntley
opposed the granting of the applieation on the grounds.that Huntley
would be favored over its competitors’ by berng reiieved ‘rom clas |
fication and rate diffexences and weight requiremeuts that now apply T
in connection with the transportation of the oommodities involved E
He did not, however, present evidence which would tend to show va
netber any such advantage as,wouid acerue to Huntley would be

wdue or unJustified. The representative of the California Trucking*ﬁ
Association urged that the Commission, in eonsiderrng_whether the .
appiication should be granted, take into account what effect tbe
granting of the application might have upon the minimum rates which 3;
the Cormission has established for for-hire transportation over the ‘bi
public h.ghways. The Association s representative did not claborate‘gf”j
on what said effect might be. | " e
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A carrier who also operates'betweehdLoszhgeies”end‘thebqﬁ77
3ishop area and who performs some transportatlon for Huntley ‘”
Industrial Mrnerals, Inc. supported the grantzng of tne‘applzca-h_
tion. -

The record is clear that applicant's obnectxve 1n thls

tter is the development of addltional southbound traf‘rc for 1.sd‘
operations from the Bishop area to the Los Angeles/Orange CountxeSjj
metropoliten areas. The zeco"a is also clear that there xs a |
reasonable prospect that this objectlve would be achieved WICh thedffﬁpv
opening of nmew marketing areas for Hunt1cy Industrial Minerals, |
Inc., through the rate adjustments nerein sought.. ' _' ‘h _ ‘

The additional tomnage. would enable apolmcant to utllizefﬂ'w
Present wmvsed capacity and to earn revenues on vehicles whlch are
now being returned to the los Angeles area without any compensatxor
to oflset tue costs of the return movements. Beczuse of thls utx-

izaticn of unused capacity the addxtxonal revenues whxch a:plicant
would realize would be substantially in excess of the ott-of-pocket
costs waich would bLe rncurred in transporting the shipments 1nvo1ved

On 2 fully apportloned coot baolw applxcant's showing
icdicates that the prooosed rates would rctur1 a protlt (bero
provision for income taxes) as represented by an oneretins ratlo of
about $1-1/2 per cent. Simce such showmng was" devc opeo 1n part on’
oystemrwmde averages rather than on the costs of the soecr_ﬂcserv—7'
ices involved, it cannot be. concluded that the show:ng constmtutes" :

,;‘

che-ess, we are persuaded that the reveaues undcr tho proposed rates

“ccurate portrayal of the costs of the SpeCLflc servxces. Never---"‘ |

will at least approxxmate the fully apportloned costs of the servmceop;”df-w
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provided and in over-all results will cont:ibute mater‘ia_ljly; to' the R

maintenance of applicant’s services between the. B:‘;shob and Los -

Angeles areas.

The circumstances and cond:x.t:.ons which apply :Ln connec- S

tion with the tramsportation ::.nvolved herein are substantially
similar to circumstances which we have heretofore found to Just:.fy
the establishment of reduced rates (Decn.sn.on '\To. 45339 Southem

California Freight Lines and Southern Cal:.fom:.a Freight Forwa.rders, "

50 Cal. P.U.C. 445). On this recoxd we do not perce:we sufficient ol

grounds for a different holdi'.ng in t:his instance.. Ve f:md that |
transportation conditions Justify the establ:.shment of the proposed |
rates. The application will be granted

OT{DER

IT IS ORDERED that'- | |
1. Western Gillette, Inc. is: autborized to establish the

rates and the rules and regulations applicable tbereto which are set - |

forth in Appendix A attached hereto, wb:l‘.ch appendi:c by th:’.s refer-
ence is made a part hereof . o A
2. The authority granted here:'.n shall expi.re ome year after
the cffective date of this order un].ess sooner canceled, changed orv‘
extended by oxder of the Comission. | o
3. :l.’h:’.s order shall become effeeti.ve twenty' days after the 2
date hereof. |

Dated g¢ __ SanFranaso | california, this |

~ Commissiomexs: R
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Zppendix A to Decision No. __68506 Pagelof 2

Proposed Rates and Rules and Regulations
Applicadle Thereto

Application of Rates - Commodities

The ratesAhereiﬁ‘Set‘forth’applyifdr the.transporgatiqﬁh‘.'*‘
of the following commodities when packed in bags and palletized: -

Clay , Soapstone o _
Pyrophyllite Talec R o
Silc (Soil) Sand, including Silica Sand -

Rates, in ceats per lOO.pounds'

_ : ‘ Weight: - . .
From To - ~ Rate_ . imPounds »

Laws Points within the'Los-AngeleS" #31% 40;0b6*"
Keeler Area as described below and $ 33% 40,000
Olancha points Intcrmediate thereto, S :

# Applicable only when shipment is loaded into carrier's
equipment by the consignor, and when shipment is un-
loaded without expense to carrier by consignee with
power equipment, provided that the shipping document
indicates that the shipment was loaded by consignor
and is to be unloaded by consignee under conditions
described in this reference. Consignee shall certify
unloading in accordance with instructions. ' o

Applicable only when shipment is loaded into carrier's
equipment by the consignor, and when shipment is un-~
loaded by consignee with the physical assistance of a
sicgle carrier employee (either driver or helper,
subject to Note) by use of power equipment furnished
by the consignee without expense to the carrier, pro-
vided the shipping document incdicates that the shipment
was loaded by consignor and is to be umloaded by -
consignce under circumstances outlined in this refer-
ence. Consignee shall certify umloading in accordance
with instructions. ‘ S

Note: The physical assistance to~be“prbvi&ed'
by the single carrier employee shall be '

restricted to work within, on, or immediately
adjacent to the carrier's equipment. I
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Los Angeles Aren: The Los Angeles Area, as so designated in .
connection with the rates set forth above, includes all points
and places embraced by the following boundaries. (includes: both
sides of highways named): S R

Seginning at the Intersection of the westerly
boundary of the City of Los Angeles and the
Pacific Ocean, thence along the westerly and
northerly boundaries of said city to its point

of first intersection with the southerly toundary .
of the ingeles Natiomal Forest, thence along the -
southexly bowndary of the fngeles National Forest
to the point of jintersection of said southerly
boundary of the Angeles Nationmal Forest and the
Los Angeles-San Bernardino Cownty Line, thence

in 2 southerly direction along said counties
boundories and the San Bernardino-Orange Cownty
and Riverside-Orange Cowmty boundaries to the
intersection of said latter ccenties bounéaries
and T. 8. Bighway 91, themce generally westerly
along U. S. Highway 91 to State Highway 55, thence
in a generally southerly direction along State .
Highway 55 and its prolongation to the shore

line of the Pacific Ocean, thence along the shore
line of the Pacific Ocean to the point of -
beginning. _ o

Shipments transported subject‘to‘the‘ratesihereinfSpeéifiédfsh3115 
20t be accorded privileges of split pickup or of split delivery."
Charges for tramsportation under the rates herein specified shall .

be assessed on gross weight of the shipment. No allowance shall
be made for the weight of the bags and/or pallets. T

(End of Appendix A)




