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Decision No. _..;;;;68~5"""l.o.;3:w:..-· _ 

BEFORE '!BE. PUBLIC UTILITIES: COMMISSION' OF THE' STAtE : OF' 'ctJ .. IFORNIA· ' 

!n the Matter of· the Application of ) 
PACIFIC POWER. & LIGHT COMPANY and ) 
PACIFIC GAS lJm ELECTRIC COMPANY, ) 
£:>r .. an order authorizing the former » 
to sell aDd convey to tbelatter' ' 
certain electric distribution" ) 
facilities and related rights·in . ) 
3cco~dancewith the terms of an ) 
agreement: dated' October 30, 19,64. ) 

.' . 

App1ication.No-~ 47108 
Filed November lZ,196~' 

OPINION AND ORDER 

Pacific. Power & Light Company (PP&L) and: Pacific .Gas and ; 

Electric Cot:pany(PG&E) ~equest authorization' of' PP&L to sell.,con"ie.y' 
: . 

arid trans:er to· PG&E certain electric facilities located within' and: 

in the vicinity ~f Pondo~, Siskiyou County, together withrel3~ed' 
permits, easements, and other rights-,1n accordance With t'.l::e··, terms ,0: 
an agreement, dated October 30, 1964, a copy of which is ~ttached·"to:. 

tb~ application as Exhibit A. 
" 

PP&L bas agreed to sell and'PG&E. has agreed ,to- purchase the' 
, , 

electric distribution. f<'1c111ties (System) ineluding.'ad<iitions'enc 

bet'terments, within and, in the vicinity of the unincorporated 

cot:::mU:lity of Pondosa, Siskiyou Co,;nty. The location of' the: f."leili­

ties comprising the Syste.til is more pa...-ticularly de:s'cribec'in the 

ag::ecmentdai;ed October 30, 1964 and shown' on the mal> attached,to,the, 

applic:!tion, as Exhibi~ c • 
. ! 

The Systemwl.thin a:c.d in the vic1nity of Pondosa. is 

separated by' a distance of l4 miles from PP&t 1r S inte~~ted "electr:t~' 
system. The source of power for said Syst~ is :by purchase: from. 

PG&E under PG&E' s Tariff Schedule R -- Resale: Service:.'. ' 
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The buildings and' structure~ in Pond 0 sa , are stated to be ' 

in part unoccupied as the %'esu1t of lumbering operations and' person-' 

nel being moved' elsewhere. PG&E is in a' position to ,serve' the' area' 

through existing transmission facilities and' with ex1stins"personnel, 

more advantageously and econool.cally by integrating's:aid:,Systemwith:, 

its existing se~ice facilities which' are located immediateiy' adja:-',' ' 

cent to said System. 
. . - . . 

The agreed basic price' for the System,based on the origi"',' ' 

na.:t: cost, depreciated as of December, 31, 1963, is stated~t~'be ' 

$13,584.81. 

Promptly after the date of conveyance the parti.es have 
, , 

agreed to ~'ke appropriate payments to reflect changes ,in' said System 

as follows: (a) the actual cost of any additions and'betterments" 

less retll:emeuts, to the System made by PP&t beeween Deeembex: 31,. 
. ,'., 

1963 and the date of conveyance to p~ land (b) the' depreci~ti6n,' 
, ~,I~' , , " ," " ' 

accrued 'by P?&I,. with respect to tbe 'System for the period'Decembe=:31> 
f ' 

,t ',,' 

1963 to date of conveyance ~ including depreciation accr\led on any 
. 1 " . 

additions or betterments referred to in lea) above bu~ . excluding.', 
1 " .' 

, 1 '., , 

depreCiation accrued on any retirements which will be com.puted: in 
'1, ." 

accordance with PP&L' s seanda:d pr actice-i under the ~iform 
" I 

syst:em of accounts for electrie corporat~ons~: 
I, • 

PG&E agrees to pay any sales Ol= use tax found to be due.by , 

reason of this transaction.. the current ad valorem taxesfor.tbe' 

tax. year in which the System is conveyed!, shall be prorated:· ,be't'Ween 
. . I' 

the parties as of the d~te of conveyance. 

the a&re~t states that all~ustomer. deposits and 
, 

refund·able advances for extensions~ together witn.accrual interest, 
" I", ' , " , ' ' . 

held :1)y PP&!. at the date of conveyance' shall be paid by PP&L to>PG&E 
, I," • ,,' • .." ' __ ," • 

\: , " ", ':,. " ",' I 

within thirty days thereafter,. accompanied by all- relevant,records<'·:· , 

. ,,;" 

' . 
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alld agreements. PG&E shall assume PP&L r s obligations for, settlement 

of such deposits and advances in accordance withsa.:Ld'records:s.nd 

agreements. 

1'he application states that the' agreement shall be 'subject' 

to the approval of this Commission and of any'otherregulatory 
• P.'," ,< :" 

agency having jurisdiction over the' transact:1on'or<the:C'parties 

thereto. 

For the 12-month period' ending. September 30, 1964, PP&L, , 

supplied 381,018 1d.lowatt-hours \)f electric service from' the facili.-," 

ties involved and derived a total gross revenue of: $8:, 727 .. 20. As of 

September 307' 1964, 46 customers were, being 'served;. 
, , 

PG&E proposes to adopt, as to existing;, customers, rates 

and charges equivalent to those contained :l.nPP&L r s applicable rate 

schedules. ' Applicants state that conS'WI\m3.tioll oftbe agreement' will. , 

not constitute a burden upon otber customers of either party. 

No protes.t in this proceed1nghas been f:Lledwith: the-' 
~" . , " 

Commission. 

The action taken herein shall not be constrUed' to be a 

fiDding of the value of the property herein author:LZed:to,·· be trans- ' 

ferred. 

The Commission fi.nds that the proposed, sale would· not ,be' 

adverse to the public interest. A public he8%'ing is, net: 'ne~essary. ... 

IT IS ORDERED that:' 

1. Pacific Power "& Light Company is authorized, to sell ,and 

convey to Pacific Cas and Electric Comp.eny the electri.c d1str:Lbutiot1 

facU:Lties and related rights described in the agreement dated 

October 30 ~ 1964 ~ a.ttached to the appli.cat:tonas Exhibit A, and to 

consUIXlZll4te said ttansaction in accordance with the terms of ,said'·, 
." t , 

agreement. 

"", 

,'i" 
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2.. Pacific Power & Light Company shall, concurrently' with' the' 

cons\:l'lllJl3.tion of ssle m:G transfer. to Pacific Gas a:ld: Electric' ,Company' . . . 

of the property dcscrlbed,above" cease,furtdshing.a.ncl,supplY,'1ng: 

~lcctric service to customers serve<! by it by means: of sa1d:"property 
, , 

a:lO is relieved of the duties and responsibilieieso: an electrical . ' . 

co:porationwitbin the area-involved. 

3. Pacific Power & Light Company shall) within ninety days 
, , " .. 

the:re:;:.£ter, notify the Coll:lJi~sion in writing: of the date of such' sale" 

3nd transfer and witbin said period shall furnish the' Commission with 
(, ., ' , '. \ ',,, 

a true copy of allY bill of sale or other. instrument of· transfer wMcb~·' 

m:;.y beexeC".lted to effect said sale. and: transfer,. 

4. Pacific Power & Light Company shall, within ninety days> 

after the consummation of the sale and •. transfer, furnish the Co'll1Illis­

s:tO'!l the total costs of any additions and betterme.ntsof,the,faeili-
• I~ < 

tics involved and made by Pacific Power & Light Company between 
, ." 

.' " • I: ' 

December 31, 1963, and the date of conveyance of the'system. 'to . 

?3.cific Gasa:ld Electric Company •. 

S. Pa.cific Gas and Electric 'Company shall account for'the", . 

acquisition of the property described in this application :tn3.ccorc:--

3nCC with the prov.Lsions of the UDiform systetlo£aecounts&pplica~le 

fo~ Class A electrical corporations. 

6. Pacific Gas aDd Electric Co:o.pany shall ,within' . thirty 

Gays a:ter the COD.SUI:lmation of the sale, file in conformity w:tth, 

Gener3.l Order No. 96-A~ a rate dcviatiO:t applicable. tc existing. -. 
eustomc~s in the territory herein involved, refleetingthe cff~ctive 

rates of Pacific Power & Light Compo.nyas of tbedateof'conveyance. 

of the facilities authorized to be tra.nsferred. 

7. The authority g:-anted herein shall: expire in the event 

that Pacific Gas and Electric Company'does not consUflllD.&te:,th~purcha.se: 
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, , 

of the property pursuant to the terms of the agreement of October 30, 

1964~ within two years from the date hereof .. 

'Iheeffect1ve date of this: ord'er shall be twenty· days after 

the date hereof .. 
. ... .,j. 

Dated at ___ ..I:Ba ... nQ.".lFta;:.mInlUidlcOiioIIW~_' California,. this 4 __ ' 
day of ____ =JA;,.;.;.N.U ..... AR ... Y:-_~ 1965. 

,.", .,' 
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