Decision No. ‘ 65513

REFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA =

In the Matter of the Application of )

PACTFIC POWER & LIGHT COMPANY and ) -

PACIFIC GAS AND ELECTRIC COMPANY, ) ‘ _ _

for an oxder authorizing the former ) R o o
to sell and convey to the latter = ) Application No. 47].08:
certain electric distribution ) Filedi ‘November 12, 1964 - -
fac{lities and related rights-in ) . S
accordance with the texrms of an - )

zgreement dated October 30, 1964. . )

OPINION AND ORDER

Pacific Power & L!.ght Company (PP&L) and Pac:l.f:!.c Gc.s and .
" Electric Company (PGSE) request authorization of PI?&L to sel.;, conve _,v
.‘ and transfer to PG&E certain electric facil:f.ties located with:u.n and |
in the vicinity of Pondosa, S'.!.skiyou County, together with related

pexmits, easements, and other rights, in accordance with tbe terms o..‘” C

an agreement, dated October 30, 1964 a copy of which is attac'bed to o

the > application as Exhibit A, S '.'u,‘f‘“

~ ) .

- PR&L has agreed to sell and' PGSE has agrecd to purchq..e the-“ : ‘

elect-':.c distribution facilit:.es (S Jstcm) includ:mg s.dd:!.‘r.:‘.one and
betterments, within and in the ...cinity of the unincorporated
com\m:.ty of Pondosa, Sisld.you County. The 1ocation of ..he fac:‘.li- o

ties comprising thke System is more part:’.cularly described ...n the

eg:eement dated October 30, 1964 and shown on the map ettached to the v‘-“f A B -

app.. cation as Ex‘n:l’.‘bit c. ( | C
The Systex with:{.n ar.d ia the v:!.cinity of Pondosa io o
separated by a distence of 14 miles from PPELs integrated electri.c

system. The source of power for sald System is by purehase from g

PGSE under PG&E's Tariff Schedule R - Rcsale Service. o
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The buildings and'structures,in-Pomdose'erexsteted~to be |
in part unoccupied as the result of lumbering‘Operations and person-dit
nel being movod elsewhere. PG&E-is in a position to serve thc area
through existing transmmssion facilities and with existing~personne1

more advantageously and econommcally by integrating said Systemnwith

its existing service'facilitres which axe located immediately adja-"” .

cent to said System.

The agreed basic price for- the System, based on the origm—"‘

1 cost, depreclated as of December 31, 1963, is stated to-be

$13,584. 81. | ' o o

Promptly after the date of conveyance the-parties have i  ;
agreed to make appropriate payments to reflect changes in said System‘ib
as follows: (a) the actual cost of any edditions and betterments,
less retirements, to the System.made by PP&L between December 31
1963 and the date of conveyance to PG&B*and (®) the depreciation
accrued by PP&L'w‘th TCSpect to thc Syséemrfor the period Dcccmoe.‘31 :
1963 to date of conveyance, including.dﬁpreciation accrted on any
addrtions or betterments referred to in Ka) above but excluding
depreczat on accrued on any retirements whxch w111 be computed in
accordance with PP&L's stendaxd practice4under the unlform
system of accounts for electric corporat{ons.- o

PGSE agrees to pay any sales or use tax'fotnd to be due by
zeason of this transaction. The currenr(ad valorem.taxes for the
tax year in which the System.is-conveyedlshall be prorated between

the partiecs as of the date of conveyancel

~ The agreement states that all custcmer deposits and )
refundable advenccs for extensions, together with accrual interest
held by PPSL at the date of conveyance’ séall be paid by PP&L tofPG&E
within thirty days thercafter, accompanicd by all relevant records




-
-
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and agreements. PGS&E shall assume PP&L's obligations for settlementq ' |

of such deposits and advances in accordance wi rth said records and
agreements. | | | o ‘\ e
The application states that theaagreement shallzbefsubject;fn
to the approval of this Commission and of any other regulatory |
agency having Jurisdiction over the transaotion or the parties
thereto. , o _ o o
For the 1l2-month period'ending;september 30;'1964;TPP§Lf;' _i
supplied 381,018 kilowatt-hours of electric service from~the?faCiiifaf
ties involved and derived a total grosswrevenue of $8, 727 20. As:ofii
September 30, 1964, 46 customers were being served. | i‘ :
PGEE proposes to adopt, as toaexisting customers, rates .
and chaxges equivalent to those contained in PP&L s applicable rate o
schedules. Applicants state that consummation of the agreement willh‘
uot constitute a burden upon other customers of either party; g |
No protesu in this proceedingﬂbas been filed with.the
Commission. ﬂ | a

The action taken herein shall not be.construed to be a

£inding of the value of the property hereinnauthorized to be trans-" SR
ferred.

The Commission finds ‘that the prOposed sale would not be
adverse to the public interest. A,public hearing iv not necessary
IT IS ORDERED that: B
1. Pucific Power ‘& Light Company is authorized to sell and
convey to Pacific Gas and‘Electric Compeny the electric distribution |
facilities and Telated xights described in the agreement dated
Octobexr 30, 1964, attached to the application as Exhibit Ay and to

consummate said transaction in accordance with the terms of said
agreement.
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2. Pacific Power & I..:Lght Company shall, concurrently with the S
consummation of sale axd trensfer to Pacif:l’.c Gas aad L‘lcctr‘c Company |
of the property described above, cease furnioh.ng and supply:’.ng |
electric sexvice %o cnstomcrs served by :I.t by means of sa:f;d prooerty SR
and is relieved of the duties and responsibillties o‘ an electrical
corporation within the area involved

3. Pacific Power & L:.’.ght Company shall, w:!.thin n:tnety days A
thereafter, rotify the Commission in wr:i.t:.ng of the date of such’ sale '_ |
azd transfer and within said per:l’.od sball furnish the Comission with ‘; IR
a true copy of any bill of sale or. other :i.nstrnment of transfer wn:ichf'=
may be executed to effect said sale and transfer. .

4. Pacific Power & Light Company shall, w:tth:tn nincty days |

ter the consummation of the sale and: transfer, furn:tsh the Commls- N
sioa the total costs of any additions and betterments of the fac:’.l" - |
ties involved and made by Pacific Power & L:I.ght Company between
December 31 1963, and the date of conveyance of ‘the system to
Pacific Gac and Electric Company. '

5. Pacific Gas and Flectric Company shall account for the |
2cquisition of the property described in thio applicat:lon in accord- o o
ance with the ovrovisions of the nn:‘.form sys en of accounts "ppln.cable
for Class A electrical corporations. _'

6. Pacific Gas and Electric Company shall, w:tth;.n th:.rty
days a..te'r: the consummation of the sale, file in conformity with
Genexral Order No. 96-A a rate deviatios appl:tca‘ole tc exist:[ng _ -~
customezs in the territory herein involved reflectlng *‘he effective
xates of Pacific Power & L:Lght Company as of the date -of" conveyance
of the facilities authorized to be tranoferrcd

7. The authority g::anted herein sh.all exp:f.re :Ln t"xe event

that Pacific Gas and Electric Company does not consummate the purchase
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of the property pursuant to the t:erms of t:he agreement of October 30 : o

1964, within two years from the dat:e hereof

The effective date of th:ls order shall be twenty days aft:er. .

the date hexeof.

Dated at Ran Francisco California, this
day of JANUARY » 1965,

4/ V7257

Comissfoners




