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Decision No. __ 68514

BEFORS THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA =~ =

In the Matter of the Application
of San Gabriel Valley Water
Ccmpany for an Order author;zxng
it to issue and sell 20,000
shares of 2 new series of its
Preferred Stocks; to issue and
sell not to exceed 13,800 shares
of its Common S$tock:; +o issue
ané sell $1,500,000 prxnc;pal :
amount of its Fixrst Mortgage 5%
Improvement Fund Bonds, Series I,
Due October 1, 1994, ané to.
execute to Bank of America
National Trust and Savings.-
Association, as T:ustee,‘an~
Indenture supplemental to its
ex;st;ng Indenture, as amended,
securing the cOmpany s bonded
;nddbtedness. :

and - Amendment MO
Flled January 14, lQoSﬂv_

P
nh e

933&525

Application”Nd; 47224”;}f?:*34
leed ‘December 31, l964fj"

San Gabriel Vzlley Water - c°mpany-has fxled th;s appll_  ;: ,“._

cation requesting authorlzatzon from the CQmmzsszon (l) to xssue’f‘"‘ ‘

and sell $1,500,000 principal amount of its Fmrs;gMortgagevﬂ%f
Improvement Fund Bonds, Seﬁies I, Due October I, ;9944 (2) to
execute a Thirteenth Supplementai Truétlinéénture4‘ (3) to
issue and sell, at par, 20 000 shaxes of its $25 pax value
preferred stock 5-1/8% Series of 1964 havmng an aggregate

par value of $500,000; and (4) to-issue and sell -at $20

per share, 13,800 shares of its $1o pax value common,stock  “

Zor $276,000 cash. o - -« FIC
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Applicant Ls a California corporatlon engaged Ln .'

business as a public ut&lxty provzdlng‘water serv;ce to con-;

sumers located in the Counties of Los Angeles,and San Bernaxdlno.-,f,

It reports operating revenues of $2,795,l32 and ‘net anome of

$300,980 for the cleven months ended Nbvember 30, 1964,'and

52,379 actlve service connectaons at the end of the permod. o

The application shows that‘the companyfpresentlf-BAS .
outstanding 4=3/4% Short-term.bank 1oans aggregatlng $850~000,_
the proceeds of’wh;ch.were expended for plant addzt;ons, ano |
that it has Lssued a 6% demand note for $135,132 30 zn con-
nection with the puxchase of Vallec;to‘water cOmpany stock
pursuant to authority prevmously granted by the CQmmlgsmon.

The balance sheet attached to the appl;catzon as.Exhxb;t A B
indicates that, as of November 30, 1964, advance» for con-.d,'_‘
struction and contrxbutxons in axd of construct;on,were
$1,590,782 and $682,778, respectxvely. -Appl;cant<s~ .
capitalization on the balancc sheet date, cxclud;ng sazd
construction advances and contributxons, as recorded ano as
adjusted to give effect to the flnanclng proPosed ln thls
proceeding, is as follows: o

November 30, 1964 Pro Forma
Amount % - Amount. -

Short-texm notes $ 885,132 9% & =
Long-term debt 5,000,000 52 6,500,000
Preferred stock 950,000 10 - 1,450,000
Cormon stock equity 2,749,900 29 3,025,900

Total $9,585,032  $10,975,900 100
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The company reports~thatlduringltﬁe’eleteﬁ-mohtﬁ
period ended Novembex 30, 1964, it acquxred and constructed
approximately $1,144, 000 in grose plant add;t;ons wh;ch were
financed principally with short—term borrow1ngs, 1nternally‘ _
generated funds, advanceg for constructxon and contrxbutzons.“‘ 
Applicant's projected capltal expendztures of $l 887 000 for‘t7
the year 1965 are set forth in Exh;bxt D, annexed to‘the
applmcatzon, ané are generally summarlzed ‘as follows-*'"

Main office land and bulldxngs' ‘ s 227,5005:'
Water treatment plant, 1nc1udzng land 278,600
Transmission and dlstributlon mains 1,171,900 o
Services and meters - e 132,000
Other ' . -

77 nooo«f"-‘ i

Totel

The company alleges that the ex;stlng and foreseeable
derands upon its water system reqtlre cont&nuance of an actxve

program of constructlon and fznanc;ng.

In this.proceeainé, applicant te@ueste;atthotit§fto"_
issue and sell $1, SO0,000 pr;nclpal amount of. mts lest Mortgage
5% Improvement Fund Bonas, Serzes I, Due October-l 1994. Samd |
bonds will be dated as of October 1, 1964 and w:.ll be subjcct to _' |
rcedemption at eleet;on of the company upon payment oﬁ an 1nlt1al
regqular redemption price of 1OSA, plus accrued 1nterest ;f
redeenmed or or prior to October 1, 1965, and thereafter at |

annvally reducmng prem;ums., However, the. bonds‘may not'be so

redeemed at any time prior to October 1, 1972 wmth funds borrowed{ B

at a nect ;nterest cost of leso than S% per annum, Such prov;sxon$«f!.”' .

restricts redemption for the same number of vears as ‘a s;mzlar

restriction applicable to the company s Serxes H’bonds author;zcd'f u‘,J‘y

in 1960 and bear;ng a 5-1/2% per annum Lnterest rate.;
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Repayment of the bonds w:.ll be secured by an ex:.st:.ng
indenture as hecretofore supplemented and as further supplemented o
by a proposed Thirteenth Supplemental 'rrust Indenture. Sub;ect

to receiving authorization from the Comu.ss:.on, the company w:x.ll :

sell the bonds to The Northwestern Mutual L:Lfe Insurance Company,_ S

for cash, at the:.r pr:.nc:.pal amount, plus. accrued J.nterest, .

pursuant to the terms of a Purchase Agreement.

Applicant also seeks perm:.ss:.on to :.ssue and sell, at
par, 20, 000 shares of :.ts new $25 par value preferred stock to
be designated 5-1/8% Series of 1964. Said shares w:x.ll be oOld
to The Northwestern Mutual L:.fe Insurance Company for $500 000

cash under the terms of a Purchase Agreement.

| The company proposes further to :.ssue and sell not
to exceed 13 800 shares of its $lO par. value common etock for o
an aggregate cash consmderat:.on of $276, 000 bascd on an offera.ng -
price of $20 per share. The shares w:.ll be'ofﬁered ‘to«- present:-f ':

sharcholders and to a limited nmnoer« of others-'."

Applicant asserts that the i:.nanc:.ng proposed :.n

this procceding is necessary and that the proceea., to be de-‘ L B

Tived therefrom, exclud:.ng accrued’ :.nterest, will be appl:.ed
toward (a) payment of expenses relating to the z.ssues, : |

(o) zepayment of short-term bank loans, (c) repayment of the .
6% demand note outstanding, (d) property acqua.s:.t:.ons and the ) "
cost of plant additions, f(e) payments bccom:.ng due on out--‘-' ,

standing refund ccntracts and (£) re:.mbursement of the treasury
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for money‘expended for plant additions. The proceeds to be <

dexived from.accrueo interest will be used for ordmnary

corporate purposes accordzng to the applzcatlon.

The Commission has cons;dered thzs matter and flnds ’
that: (1) the proposed bond and - stock issues are for proper
purposes; (2) applzcant will be reqpxred to pay a lower e
inte:est rate than it would in the absence of a restrmcted‘l.(

bond redemption provision; (3) the money, prope*ty or labcr g

to be procured or paid for by the issue of the bond and stocm_l(*

herein authorized is reasonably requ;red for the pu:poses “
specified herein; and (4) such,purposes, except as-otherwmse”
authorized for accrued lnterest, are not, 1n whole or ln part o
reasonably chargeable to operatlng expenses or tovlncome. On~d'
the basxs of these f;ndzngs we conclude that the apollcatmon |

should be granted. Avpublzc heax;ng 15 not: necessa:y .

In 1ssu1ng our order hereln, we place applmcant and"‘”
its sharenolders on notice that we do not regard the number
ol shares outstandzng, the total par value of the shares nor
the dzvzdends paid as measuxring the return applmcant should
be allowed to earn on zts investment in plant and that the
auﬁhorlzatlon.heremn gzven is not to be ccnstrued as a f;ndlng
of value of applmcant’s stock or propertxes nor as lndlcatlve
of amounts‘toebe anluded ln p:ocecdzngs for the determxnatmon

of just and reasondble rates.
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IT IS ORDERED ‘tha;t;:'

l. San Gabnel Valley Water Company nay e:cecute and N
deliver a Thirteenth Supplemental Trust Indonture in the same
form, or in substant:.ally the same form, as that fxlod :z.n th:.s -

oroceed:.ng as Ebch;.bn.t C Revised..

2. San. Gabr:\.el Va.lley Water Company may :.ssue and sell
not to exceed $1, 500 000 of its F:.rst Mortgage 5/. Improvement
Fund Bonds, Series I, Due October 1, 1994, at’ not less than the _‘ |
principal amount, plus- accrued J.nterest, in accordance w:Lt.h a |
Puxchase Agreement in the same form, oxr. in substant:.a.lly the |

same foxm, as that filed in tha.s proceed:.ng as. Exha.b:.t B. o

3. San Gabra.el Va.lley Water Company may lSauQ and sel!.
at pax, not to exceed 20,000 shares of :.ts $25 par: value preferred:
stock 5-1/8% Series of 1964 hav:.ng an a.ggregate par value of

$500, OOO, in accordance mth. a Purchaso Agreement in the same fom, ‘; |

or in substantially the same form, as, that :C:.led :.n tb.a.s proceed:xng -

as r:::ch:.bmt F.

4. San Gabriel Valley Water Compa.ny, on or before |
December 31, 1965, may issue and sell not to exceeo 13,800 share..{
o its $10 par value common stock et a pr:.ce of <=~20 per share

for a total cash cons:x.derat;on of $276 000. ;

5. San Gabriel Valley Watexr Company sha.ii use t‘rie*‘p:':‘o-"-'_ o :
ceeds £from the sale of such’ bonds end stock for the puxposes set

forth in this appl:.cat:.on as amended.
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6. Pending the application of stock and bond proceedsu S
for the purposes herein aut'horn.zed, San Gabriel Valley Water o
Company may invest temporarily any pomon or port:.ons thereof B

in short~term obligations of the Unlted States of Amera.ca. o

7. Sap Gabriel Valley w&tei: COmpahy ‘sha’l‘]‘. f:';'le- w:.th
the COmm:.ss:.on a report, oxr reports, as requ:.red by General
Oxder NO. 24-B, wh:.ch orde::, :.nsofar as applicable, :.s
hereby made a part of this order.

8. This order shall become- effective when San
Gabriel Valley Water Company has pan.d the fee prescr:g’bed by

Section 1304 (b) of the. Pu:bhc Ut:.l:.ties c°de, wlnch fee is
$1 250.

Dated at ' -, Caliform.a

this JF(Z day of

. "// ~ "‘_“:w .«W‘..‘ T :.L".‘.‘_
Z /", ; "j oy .:-.‘:\‘:_’: ‘_ : ‘-“_: ‘,‘ : |

Comm.ss:.oners
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