Decision No. __ ‘, 68517

SEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA®

Application of PALM VALLEY VATER

COMPANY, a corporation, for a ‘ L
certificate of public convenience Application No. 47122
aud necessity to provide domestic S ‘

in the vicinity of Indian Wells,

water service as a public utility ). (Filed Noveﬂbel‘,_‘l‘g;:‘m“) 3 v. o

Riverside County, Calz.forn:[a.

OPINION AND ORDER

Palm Valley Water Company seeks a certlfieaté*‘ o:‘f " pubhc ‘
convenience and necessn'.ty to extend its publ:.c ut:'.lity water system
to and operate it im Tracts Nos. 3155 and 2865 in mmcorporated
texritory of Riverside County in the areas delineated on the maps, |
Appendix "A", attached to the application. Each tract :‘.s contiguous.
on the north to applicant's presently cert:.ficated area :I.n :r.ts |

Indian Wells Division south of and along Highway No. 111 betwecn
Palm Springs and Indio. ' '

Applicant furnishes water service to 535 customers J’.n
three separate areas compr:.sing a total of appro:d.mately 6 280 |
acres. By Decision No. 58499 dated May 22, 1959 in Application -

No. 40991, applicant was granted a cert:tfi‘.cate eovering its 718-acre R

Indian Wells Dn.vision where it i.s presently serving 270 customers, |
by Decision No. 68‘200 dated November lO 1964 extens:.on of service
to Tract No. 2817 with a potential of 50 customers was authorized-’:
and, at vltimate develOpment there will be approximately l 200
customers within the_ exist:mg and proposed certificated- area o‘f,_,«. _

the Indian Wells Division.
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By Decision No. 61583, dated February 28‘ 1961 1n APpli-9 ',¥v

catioon No. 42765, and Decis:on No. 68200 CSupra), restrlctions were-
imposed against applicant’s extending,its system outs;de its
certificated area boundar1es.with0ut further order of the Commisszon.
Except for said restrictions and the limitations-in 1ts main ezten-rlp
sion rule (Section'A 2. "eritation of Expansion"), applicant couldff
extend ipto the areas requested herein under the provisions of |
Section 1001 of the Public Utilities Code.

A Commission staff engineer has investxgated the applzca-7d
tion and his report thereon, dated December 29, 1964 is received |
as Exhibit No. l.g j L .
| The initial extension is proposed for Tract No.‘3155 com-f
prising 34 lots upov which: the subdivider plans to'construct 32
homes and a condominium. The exten ion to said tract is planned tod‘n
be made pursuant to a subdivmder s main extension agreement wherebyp7
the subdivider will advance $10,343. This would 1ncrease appli-r‘
cant’s ratio of advances for construction to net utllity plantvtov
approximately 51 per cent, and authority is sought under Section A 2,
of applicant's Main Extension Rule—No. 15 to deviate from/the 50 per _
cent ratio limitation of the rule. By the time extension to Tract '

No. 2865 comprising,approximately 119 lots is ‘wmade, applicant intendsfl_’

to have decreased the then exzstrng ratio by payment of refunds,

by construction<and equipment of a well at an estrmated cost

of $21,600, by seeking authorization ‘to finance the te-manation. |
of the Couotry Club Village coptract of $47,144 by long-tenm debt, -
or by term;nation of other advance contracts.. All of applicant s-f‘

refund payments on advances for constructzon are current- estxmated

refunds for 1964 and 1965 are $8,320 and 39,175,,reSpectively,fandueruj
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accrued refunds of $6,795 for 1964 have been paid.’ Net income”fronffd‘”':*
operations in 1963 totaled $9, 769 ‘and appllcant proposes to'meet
refund payments with net income from operations, additional capxtal

from its principals, or by borrowzng.

By a letter to the Commission, dated‘December‘l"IQGQ;r"

Coachella Valley County Vater Dzstrict stated that it had no |
objection to the instant application. There are no other pnblrc B
utilities ox agenczes sexving water in the vlcfnity of the proposed o
area. | R - “d
‘ Exhibit No. 1 shows that applmcant s watex: supply is ade-ii‘i
quate and that its water system has been constructed and 15 operated"?y
in accordance with the provisions: of General Ordex No.‘103._"“
Applicant proposes to apply its present tarrffs to the
requested area. | | o L |
The Commission finds that: o _ |
1. Palm Valley water Company is a public utility water cor-""
poratxon undex the Jurisdxction of this Commlssxon furnxshxng,water'?.'/"
sexvice to 535 customers in three separate areas comprxsxng a total;df“,
of approxlmately 6, 280 acres in unincorporated terrltory of R;verside
County north and south of Hignway No. 11l between Palm Springs and ?g? -
Indio. | ‘ |
2. Requests for water service to serve~Tracts Nos. 3155-and B
2865, comprising 34 lotsrand 119 lots, respectrvely, adjacent to d |
its presently certzficated Indian Wells Divmsmon servxce area, havef',p”-‘
been received by appllcant, and there is an 1mmed1ate demand for

water service to said tracts.
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3. Except for the restrictions against applxcant S extendingnf::
its water service imposed by Decisions Nos. 61583 and 68200 and thefe‘
limitatioo io its main extension rule (Section A,2. "Limitation of
Expansion™), applicant could extend its water system contiguously |
undex the provisions of Section 1001 of the Publzc Utilities Code.ff‘

4, Applicaot' s water supply and its presently installed water
system facilities are adequate. o “ '_” o

5. Applicant's request to deviate from its Rule No. 15 and
enter into a subdivider s mainp extension agreement, whlch would
cause applicant's ratio of advances fox construction to net utility .
plant to be approximately 51 per cent and thereoy to exceed the
50 per cent ratio limitation 1mposed by the rule, is reasonable.d

6. Applicant s proposal to apply its present tar:ffs to
Tracts Nos. 3155 and 2865 is. reasonable.

7. ©Public hearing is not necessary

The Commission concludes that the applmcation should be‘l
granted. ,
The certificate heremnafter granted shall be subgect tof

the following provision of law'

The Commission shall have no power to- authorize the
capltalization of this certificate of public conven=
ience and necessity or the zight to own, operate, or
enjoy such certificate of public convenience and
pecessity in excess of the amount (exclusive of any
tax or amnual char§ ) actually paid to the State as
the coosideration for the issuance of such certificate
of public conveniernce and. necessity oxr right. o

IT IS ORDERED that- | |
1. A certificate of public convenience and necessmty is

granted to Palm Valley‘water_Company authorizing,it to e;tend,its .
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water system to and operate a public utility water system in Tractsf
Nos. 3155 and 2865, in Riverside County, in the areas. delineated on“
the maps attached to the application herein as Appendix'"A“f7'

2. Within ome year after the effective date of this order,‘;~v‘
and not less than five days before sexrvice is first furnished to
the public under the authority granted herein, applicant may file |
revised tariff service area maps to provnde for the application.of |
its present. tariff schedules to the area certificated herein.‘ Suchrl,
filing shall comply with General Order No. 96-A.and the tariff
schedules shall become effective on the fourth day"after the'date
of £filing. The authority granted herein shall expire unless the
deSignated tariff sheets are filed withxn one year after the

effective date of this order. : . . 7"5'1f”a

3. Within tem days’ after service is first furnished to the -

public under the authority granted herein, applicant shall submit

written notice thereof to this Commission.

4. Within sixty days after sexvice’ is first furnished to—thevv*"i

public under the authority granted herein, applicant shall filefin SO

this proceeding four copies of a revised comprehensive map of its

Indian Wells Division, drawmn to an indicated seale of not more than]i

400 feet to the inch, delineating by appropriate marktngs,p (a). thejtj533

tracts of land and territory'served- (b) the principal water supply,

transmission, pressure, storage and distribution facilities, and

(c) the location of applicant's various water system properties. H
5. The limitation of expansion imposed by Section A.Z.a of

applicant's main extension rule is lifted to the extent that




| © A, 47122 - S.

applicant may extend its distrlbution mains to serve Iract Wb..BISSQ o
In all other respects this limitation Shall remain in full force andﬁ$
effect.
6. Except for the authorxzation herezn granted the restrlc-‘j:
tions against extension of service meosed by Decxsions Nbs..61583
and 68200 shall remain in full force and effect. | |
The effective date of this order shall be the date hereqf.-

Dated at San Franctstd  California, this

HANTTARY > 1965.

—_ Commissioners-

Commis.,ioner Wnliam M. Bennott. beins.
necessarily absent,: did not" participato o
in the di.;posiuon of t.his procoeding.




