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Decision No. 68517 

BEFORE !BE ?UaLIC UTILITIES COMMISSION OF' THE STATE OF CALIFoRNIA -' 

Application of PAUl VAI:J.El "YATER ) 
COML>AN":l, a corporation,. for a l 
certi£ic~te of public convenience 
and necessity to provide domestic. 
water service as a public utility ), 
in the vicinity of Indian 'Wells, 
Riverside County,. California~ 

Application No .• 47122- , 

(Filed November. lS~ 1964) 

OPINIo!~ AND ORDER 

Palm Valley Water Company seeks a certificate'- o-f pub-lic'­

convenience and necessity to extend its pub-licut:11icy" water' system , 

to and operate it in Tracts Nos-~ 31»· and 2865·. 1nunincorp~rat~~ 
territory of Riverside County in the areas de11neated"ontllc maps, 

~ , ' " 

.',', " 

... . ... 

Appetldix "A", attached: to the app-liCAt:LOn. E'a~h ,tract":.ts contiguous_ 

ou the north to applicant's presently certi.fi.cated' area. in. its: 

Indian Wells Divisio'D south of aDd along Highway No., Illbetw~C1l' 

?alm Springs and Inciio. 

Applicant furnishes water service 'to,535- eus:tomers:Ln 

three separate areas comprising a total' of approxiInately6'~,280,' 

acres. By Decision No. 58499, dated:t-'T..ay 22, 1959', in Application 

No. 40991, applicant was granted a certificate covering its 718-acrc'" , 

Indian Wells Division where-ie is presently serving"270 customers:; 

by Decision No. 63200,. elated November 10, 1964, extension 0:£ service' " 

to !'ract No. 2817 wi,1:h a potential of 50 custome:s ~as: authorized;" 

alld, at ultimate development, .there will be approxitnatelyl,200' 
. " . 

customers within the ex:Lsting and proposed certificated-, area of- ~"'. 

the Indian Wells Division~ 
\ "" 

" , . ;,' 
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A. 47122 GH* 

By DecisioD No •. 61583-, dated February2S, 1961,.::rn App-li"" 

catioD No. 42765, aDd Dec:I.S:LOD No. 68200 (supra), restrictioDS were· 
, , 

imposed agaillSt apl>lica:at's exte'Do1'Dg its system outside itS.. 

certificated area boUtlc1aries without further order of. theCoJXlDlission. 

Except for said restrictioDs aDd the lim! tatio'Ds in' its maiD eXte'D-' 

sion rule (Section A.2. "Limitation of Expa.t:lsio'Dn
) ,applicant could· 

exteDd iDto the .areas requestec1 herei'OUXlder the provis::(ons, of. 

SectioD 1001 of the Public Utilities Ccx:1e. 

A Commission staff engineer has,1nvestigatec1' the3.pplica- ' 

tion aDd his repol::t mereoD, dated December 29" 1964" is:.receiveo, 

as Exhibit No. 1 •• ~ 

'Ihe iDitial exteXlsion is proposed for Tract No .. 3155',com- ,. 

prisiDg 34 lots upon which the subdivider plans to: constructS,i'· 

homes <md a coneom:f.nium. lhe exte:csionto said tract is p181lnecl'to 

~ made parsuallt 'Co a subdivider's main extensiOll. agr~ement whereby: 

the subclivider will advaDce $10,343. This would illcrease.'apI>11'" 

cant's ratio- of' advaDces for constructioD ~o,net utility t>l<iDt:,to 

approximately 51 per CeDt, atld author:[~ is sought UDder Seet10tl A.2 . 

of applicatlt' s Main ExtetlSiOD Rule No. 15, to deviate froIl).;' th~: 50 per 

cent ratio, l:lm1eation o£tbe rule. By the time- extens1on'tO:·Tract ., 

No. 2865 comprising approximately 119' lots is made, app11eaDt,1tltends 
, . 

to have decreased the then ex:i.sti:cg ra.tiQ by' payment ofrefuDds,' 

by construction and equipment of a well at all eseimated:cost, , 

of $21,600, by seeldng author1zat101l to fiDatlCe t..":.e te::miDatiotl 

of the CoUDtry Club Village contract of $47,l44by',loDg-termdebt,: 

or by eex:minat1otl of other advaDce eOlltraets. Allofapp.i:[~~,t's 
,~. .. 

refUXlo payments OD advaDces for cotlstructioD' are' current; estimated 

refunos for 1964 a.t1d· 196's are $8-,320 aDd $9', l"'s~respeet1vely; aDd'," .. 
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, '. A. 47122 ~ aGH* 

accrUed refunds, o.f $6,795 fo.r 1964 have been paid .. ,' Nee inc:omefrom: 

o.perations in 1963 totaled $9,769, and applicant. proposes to- meet, 
, , 

re£\lIld payments with net income from operations, additionaleapital 

from its principals, o.r by borrowing.. 

3y a letter to the Coumission" dated' December, 1, 1964,' 

Coachella Valley County ~rater District stated that it., ~d no 

objection. to the instant application. There- are no other pub-lie" 
" '. 

utilities or agencies serving water in the vicinity o-fthe: propose,d'~ 

area .. 

Exhibit No. 1 shows that applicant's water: supply'is~de';' 

quate and that its water system has been constructed and is' operated 

in acco.rdance with the provisions of General- Order No-.. 10i." 

Applicant proposes to apply its present tariffs', to the 
.'. ',' 

requested area ... 

The Commission finds that: 

1.. Palm Valley vlater Company is a public utility water cor-
" 

poratiotl '\moder the jurisdiction of, this Commission furnishing.water ' 

service to. 535 customers in three separate areas comprisi'D.g.a 'total" , 

o.f appro.ximately 6,280 acres inunincorporaecd eerritory:ofRiver~ide' 

County north and southofRighw~y No. 111 between Palm Sprtngs: and, 

Indio. '" .. " 

2. Requests for water service to serve Tracts'No'5,.,·3l.>5- and' 
""',} 

2865, compriSing 34 lots and 119 lots, respectiV'ely~' adjacent to: . 

its presently certificated Indian "Tells D'ivision service'area,'have' . , , 

been received' by applicant,. and' tbere'isaninmlediate de~d:£or 

"Hater service to said tracts. , . 
,,, .. ':',- , 

" ''''to,. " 

" .. 

'," .' .t" 

.,t,,' ' 

~ ',.~ 
, " 

" 

, .' 

" .... ,,;.,. 
, ' .. ",t,.,'" 
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3. Except for the restrietiotls against applicatlt'se.xterid:tng 

its water service imposed by Decisions Nos. 61583 and: 68200 'and 'the, 

limitation in its main extetlsion rule' (Section A.~2. "Limit,atio'D of 

'EXpa.Dsio'D") ~ apJ>licaDt could exte'Dd~ its water, syste~ CO'Dti~ouSly , 

utlder the provisio'Ds of SectioD 1001 oftne Pub-lie Util:lt:l~$::Cod'e. , 
. " . . .. ,'. . i 

4. Applicant's water supply aDd its: prese'Otly:l:ns,talled':water' 
• , ,',,", I 

system facilities are adequate'. 

5. ApplicaDt f S request to c1eviatefromits, RuleNo,~,'ls:,at'Jd 
enter i'Oto a subdivider's mai:c extension agreement,~~ which would',,' , 

cause apI>lieant ' s ratio of adva'Dees', for CO'Dstruction, to' netuti11ty 

pl3Ilt to be approximately 51 per eeDtandthereby toexeeed,the 

50 per cent: ratio limitatio'D imposea by the rule, is reasonable. 

6. ApplieaDt's proposal to apply itsprese'D,t tariffs to,' 

':lXacts Nos. 3155 and 2865- is: reasoDable. 

7. Public hearing is Dot necessary. 

The CommiSsiOD cODcludes that the application should be 

granted. 

The certificate herei'Oafter grante.d shall be subJect , to' 

the followl.'Og proviSion of law: 

The Commission shall have nc> power to, authorize' ,the" 
capitalization of this certificate of'public' conven­
ience and necessity or the :ight to' OWO) operate,. or 
e'Djoy such certificate of public conven:i:e'Cce and 
tlecessity in excess of the amount (exclusive o,f,any , 
t8X or atll'lual charge) actually paid t<>, the' State as 
the conSideration for the issuance of, such,cert1fieate 
of public coovenienee aDd necessity or ,', right., ' 

IT' IS ORDERED that: 

1. A certificate o£public cotlve'Dience aDd tlecessitY'is 
, ' , 

granted to Palm Valley Water Company' aut:hor:tziDg it to ~tend,':t ts 

.i· 
,,' 
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:'i,"' , '\ 

1,1 •• 

water system to and operate a public utility water system, in., Tracts ' 

Nos. 3155 and 2865> in Riverside CoUnty, in t:he areas- d.elineatedon 

the maps attached to the ap})lieationherein as Append'ix ",~A". 

2. Within one year after the effective date ,of it his order,' 
" , 

and not less than five days before service is fir'stfurnishedto·' , , 
, " ... 

the public \lllder the authority granted herein" app11cantmay"'file' 
. " 

revised tariff service area maps t.0 provide for the ~pp'iicati';n. C;f'" 
, 1,' ,. • 

its present tariff schedules to the area certifica,ted' ,herein.: , Such " 

filing shall ·comply with General Order No. 96 .. A ,and: 'the tariff 

schedules shall become effective on the fourth day-after the date ',' 
. . . ' .. ," 

of filing. The authority granted herein shall, expire' unless the 
j, 

"I 
designated tariff sheets are ,filed within orie yea:ra~ter' the' 

}>-.. ,I " effective date of this order. 
" 

.. ~' , 

3. Within ten days after service is· first furn1shed'l:to- the 
j , 

public under the authority granted herein, applicant shall,:subm1t" 

written notice thereof to this Commission. 

4. Within sixty days afteri', service is first furnished to the 
, , 

public under the authority granted herein, applicant sballfile' in' 

this proceeding four copies of a revised comprehensivemap.,;of 'its' 

Indian Wells l)ivision~ drawn 'to an indica~ed scaleof'rio,t,~re than, 

400 feet to the inch, delineating by appropria'te' mar~i.ri.gs: ': (a),the,', ' 

t:-acts of larid and territory served; (1)) the prinCipal water' supp-iY,. 
, ' 

transmission, pressure, storage and distribution facilitie~:;and 
(c) the location of applicant's vario1.lS water system properties. 

5.. The limitation of expa:o.siou imposed ,by ~etio~A .. 2'.a of~ 

applicant's main ext~sion, rule is lifted to the' extent that: 

,~ . 
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" . . 

applicant may extend its distribution mains to serve Tract, :No. '3155,. 

In all other respects this li.mitation shall r~in: :tn, full force 'and" 

effect .. 

6. Except for the authorization herein granted" the restric­

tions against extension of service imposed by Decisions Nos. 6158.3: 

and 6&200 shall remain in full force and effect .. 

The effective date of this order shall be the date he:O#~ 

Dated at &m FrandIcQ. ~ California, this. . A~ v'\ 
day of ____ I "_. t.J_H_AR .... Y;;...-. __ -" 1965. 

. .... " , ...... '. 

, ... 
" .,) I' .. ,"'.,', 

·commissioners" ,.' 

C0llm11s::1onerWllUom .M .. Bonnett .. :bdng., 
necessarily' ab:.ont. '''cUd;:D.ot:pa:rt101pat.~ .• 
in 'the CU$poSit101l of t.h1sprocoed~S.:'," 

',"I 

',> . 

',', .. ' , . 

. ,,' 
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