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Decision No. 68533 |

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE. STATE OF CALIFORNIA - .

In the Mattexr of the Application
of
' : o Applzcat:.on No. 47219
SOUTEWEST GAS CORPORATION I?;led December 29, 1964
for Authority to Issue Shares ' L '
of its Common Sf:ock.

o Y o N S Sy st

OPINION

This is an appl:;cata.on for an order of the Conma.ss:.on
authorizing Southweot Gas Corporation to issue and sell not to
exceed 14,700 shares of common .,tock hav:.ng an aggregate pa.r -
valuve of $14,700 under the texms of an. :.ncent:.ve stock opt:Lon

pla.n.

On April S5, 1957, the company s Board of D:.rectors
adopted an Incentive Stock Option Pla.n for Key Exnployees,' wh:.ch“ |
was approved '.by stockholderg at an annual meet:.ng held on May 6
1957. From time to time appl:.cant has granted €o key employees
restricted stock opt;ons to purchase common shares pursuant to
provisions of the plan and the company has obtuncd author:.ty .
from th:x.s Commission to a.ssuo and sell ehares co:ma.ttcd tO'x"“‘ R

“such opt::.ons..

The application shows caat at a meeung h@ld on T
March 17, 1954, the company s Board of D:.rec «.ors adopted

resolutions which grantedr twenty-six key employe\e‘s op-...::or_z's‘
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to acquire an aggregate of 7,350 shares at a' prace of $53 25 per‘f o

share, said price being 100% of the faar market value of applx-“
cant's stock prevailing on such date on the Los Angeles over--‘
the-counter market. Subsequent to saad date the company waa
permitted to effect a two-:or-one split up-of lts outstandang ; 

common stock and, as a consequence, each of the twenty—sxx

employees will have unexerc;sed optaona to-purchase an aggregate

of 14,700 shares at a price of $26.625 per. share. '

Under the general provasaons of Sectaons 421-425 of
the Intermal Revenue cOde of 1954, as. amended by the Revenue a;

Act of 1964, options granted after the year 1963 muat be | |

qualified stock optaons or employee purchase plan optzons. ;

In order to meet the requaremenus of Section 422 of- the

Internal Revenue cOde, the ccmpany and eadh of the twenty-sax '

employees will execute a Grant of Qualexed Stock Optaon,"f”

copy ©f which is attached to the applacataon as Exhxbat D. '

The option contains provisions: pertaanlng to nontransferabzlaty,*1~

termination and adjustments upon changes in capltalazataon. as
well as the requirement that it must be exercased wathan f;ve

years after it is granted-

, Information available to the Commissiaa indiéataaf5-ia
that applicant will have need for the- $39l 387 50 of equlty a
funds to be derived fLrom the exercase of sudh,optaons and
that it will use said funds ao-aanance part of lts capmtal

costs.
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The Commission has considered thiS"tnei:cer a.ndfn.nds B
that: (1) the proposed issue of common stcckﬂﬂundei" t.he stock
option plan wou.’l.d not be adverse to the publn.c :.nterest, ‘

(2) the money, property or 1abor to be procured or pmd :Eor

by the issue of the stock here:.n author:.zec J.S reasonably | |
required for the purpose spec:x.in.ed here:m, and (3) such pux= SRR
pose is not, in whole or in pa::t reasonably chargeable to .‘
operating expenses or to incowe. ~On the basis of these fmd:.ngs
we conclude that the appl:.cat:.on should be granted. A pu.‘ol:.c

dearing is not necessary..

In issuing oux ordex ‘herem, we place appl:x.cant and |
its shareholders on notice that we co not rcgarc'l the number of
shares outstanding, the total par value of the shares nor the
dividends paid as measura.ng the retum appla.cant shoulo be
allowed to earn on its a.nvestment in pla.n.t and thm. Uae L
authorization herein given is noc to be construed as a fn.nd:.ngr' |
of value of appl:.cant o stock or propext:.es nor as .md:.ca't:.ve
of amounts to be :.ncluded in proceedn.ngs for the determ.mat:.on-‘.- .

of Just and rea.sonable rates.
ORDEER

IT Is ORDERED' 'tliat;: |

1. Southwest Ga.» Corporat:.on may. grant qual:. :.ed? o
stock options by executing documents in the same ::orm, or
in substantially the same form, as that attached to t::xe T

application as Exhibit D.
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2. Southwest Gas Corporation may isSué ‘and" Béll‘..xio't s

to exceed 14,700 shares of its common stock, or such number of '

shares as may be required upon adjusments in capita.ln.zation, e
wmder and pursuant to the terms of its Incentive. Stock 0ption
Plan for Key Employvees, a copy of wh:l.ch is on file in -
Application No. 39249 as Exhibit A.

3. Southwest Gas COrporat:.on shall use the proceeoa

froa the sale of such shares to finance capztal costs. :

4. 5mthwest Gas Corporation shall file w:.th the
Coxmission a report, or reports, as requ:.red by General Order
No. 24-B, which order, :.nsofax as applicable, is hereby made

a part of this oxder.

5. The effective date of this order is the date .. -~

e T
» M
Dan

hereof.

Dated at Sap mnclaco . . Cal:.form.a, this S

ZZ'A' day of FEBRUARY 1965.;

.. COommissioners . -




