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Decision No. 8534

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA '~

In the Matter of the Investigation
on the Commisgsion's Own Motion of
the Adoption of the Amendments to
the Uniform System of Accounts for
Telcephone Companies prescribed by
the Federal cOmmun;catzons '
Cormission.

Case No. 4923

SEVENTH SUPPLEMENTAL ORDER

By Decision No. 67822, dated September 15, 1964,
being the Sixth Supplemental Order in the 7 abbve-erititied’:»
nmatter, this cOmm;ss;on adopted and prescrxbed for class A
and Class B telephone companies under its Jurlsdxctaon the
Amendment 1dent1£1ed in Transm;ttal Sheet No. VIII—4 relatxng
to Part 31 of the Rules and Regulat;ons of the ?ederal

Communications. CommLSSLOn.

Under date of Aprll 29 1964 the Federal COmmunlcatlons_ﬁﬁ
Commission adopted amendments to the Unmform System of
Accounts for Class A and Class BATelephonevCompanLes-1n~ |
connection wmth the accountxng for lnvestment tax cred;ts, in
ordexr to provmde for deferred accountlng for such cred;ts.

These amendments are. xdent;fled ln Transmattal Sheet No- VIII—S .

relating to Part 31 of the Rules and Regulatzons of the Federalqdfi”'

Communications Comm;ssxon- However, th;s Comm;sszon, 1n'f
keep;ng‘wzth ;ts adherence to the pr;ncmple of 1mmed1atevflow-

through of all tax savzngs, has not adopted the Federal

COmmun;catxons COmm;sszon accountxng for anestment tax credmts.‘ )
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Under date of September 9, 1964, the Federal

Communications Commission further amended its preseribeduueiform;
System of Accounts for Class A and Class B TelephohefCoﬁpanieeﬂ°
to permit advance accruals, by charge o operatlng expense :._
Account 672, Relzef and Pensions, of. prov;slons for the payment
of benefits to active and ret;red employees in. add;t:on to those
now permitted. This Amendment is ;dent;fzed in: Transmattal
Sheet No. VIII-6 in that portion thereof relat;ng to Part 31

of the Rules and Regulatzons of the Federal COmmunacatzons

Comm;sszon.

Some of the telephone companies ;n Calmfornla operate
under the jurisdiction ¢f this Commission and also-of the ,
Fedecal Cormunications Commission, be:ng engaged ln both
xnterstate and Lntrastate commerce. In order to«sxmpley—the
accountzng and reportxng requirements’ lmposed on these telephoneﬂ
companies and also to coordanate the accountzng requmrements
prescribed by th;s Commission wzth those ;mposed by the Federal"
Communications COmmlssxon, we fxnd sald Amendment relatxng to s
accrual of certain employee benefits to be deszrdble and 1n the:”"
publ;c interest. On the basis of these fzndzngs, we conclude ,?
that this Commission should adopt and prescrxbe sazd Amendment.,_
We do not find it to be des;rable, however, or consxstent wzth |
the flow-through policy of th;s COmm13510n, to adopt and 7
prescribe the Amendment relat;ng to deferred accountzng for
investment tax credxts, and conclude that such Amendment,‘ _
identified in Transmittal Sheet No; VIII—S should not be adopted

A public hear;ng.zs-not,necessary.
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IT IS ORDERED that:

1. The accounting treatment to be accorded to
investment tax credits covered in 'rransmtta.l Sheet No. VIII—S
rela.tmg to Part 31 of the Rules and Regulat:.one of the Federa:!. .

COnmum.cat:.ons cOmm:Lssa.on wz.ll not be adopted by the COms.:ssxon.
: y .

2. The Uniform System of Accounts for c.'l.ass A. a.nd
Class B Telephone Companies preacr:.bed by the :E‘ederal - !
Communications Commission, January 1961 Ed:.t:i.On, aa adopted"a‘ndi
prescribed by the Public Utilities COmmn.ss:.on of the State of | ‘
California by :Dec:x.s:.on No-. 64279 dated September 19 196 hereby
is further amended in the" form and to 1:.he extent set forth in
the portmon. of 'rransm:.ttal Sheet No. VIII-6" relat:.ng to Part 31 B
of the Rules and Regulat:.ons of the Federal COmmuna.cat:.ons

Commission.
| 3. 'rhe Secretary of the COmm:Lss:.on :.s dxrected to

cause a ¢opy ©of this dec:z.s:.on to be. served on each CJ.ass A. and

Class B telephone utility operat:.ng in’ tlus Sta.te. -

4. This Seventh Supplemental Or_d_er ‘shall become .

effective May 1, 1965. However,, any compa:iy,may, at "ivﬂt‘e.’opftion,‘

adopt these changes retroactively to January 1, 1964. o

Dated at .‘ Snnangg ; Caln.form.a,, N

Com:.ssa.oners




