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©oRIRIAL

Decision No. __ -GSSQS

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE ,s_'mm OF fcm:pomf_. L

In the Matter of the Applxcatlon
of the Southern California water
Company for authority to issue
and sell not to exceed :
$3,000,000 aggregate principal
amount of its First Mortgage -
Bonds, 4-3/4% Series, due 1995,
and to execute and deliver a:
Supplemental Indenture dated.

as of February 1, 1965. =

ApplicatioanOa"47249f C
Filed January 13, 1965 -

SIS TP TN WA T WL N

0 P'I NIO N

Southern Cal:.foma Watex COmpany has f:;led th:.s
application requesting authorization from the Comu.ss:.on to
issue and sell $3, 000, 000 pr;nc:.pal amount of J.ts fn.rst

mortgage bonds and to execute a supplemental :.nden.ture-- ‘

Applicant is a Cal:.form.a corporatn.on engaged as

a pu.'bl:Lc utility in the bus:.ness of produc:.ng, d:.st.ra.but:mg
and supply.mg water in port.xons of Impenal Kern, Los :
Angeles, Orange, Sacramento, San Bernard:.no and Ventura ‘
Counties. It also prov:.des electric ut:Ll:Lty servn.ce :x.n o
Bear Valley, San Bernardino County, and manufactures and
sells ice at. Barstow, Califormia. For the eleven months
ended November 30, 1964, appl:.cant repcrts total ut:n.l:.ty
operat:mg revenues of $8,771 265 and net z.ncome of

$l 565. 230 .
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The application shows that as of January 13, 1965, ‘
the company 3 short-term bank borrmngs aggregated _
$2,300,000, the proceeda of which have been. or w:.ll 'be
used to pay for the acqu:.e:.txon of. property oz for the con-
struction, completion, extension or :.mprovement of J.ts_ ‘ _'
facilities. Applicant alleges that addi'tional'a 'short'-tem :
borrow:mgs nay be made for sa.m:.lar purposes prior to sale o
of the bonds contemplated herein. ‘The balance sheet, attached :
to the application as part of Exhib:.t A, Lndacates that as of
November 30, 1964 advances for conetructaon and contr;but:.ons ‘
in aid of constructaon, were $6,580 550 and $1 965.965,Tp
respectively. The corporat:.on § reported capn.tal:.zat:a.on on |
the balance sheet date, excluding san.d construction advances
and contributions, as recorded and as adjusted to g.:.ve ef.f.ect i
to the proposed new bond issue, is as followe: |

November 30, 1964 ‘ Pro Forma
Amount % Amount %

First mortgage bonds $17,190,000 48% $20,190,000 . 52%
Convertible debentures 950,000 3 950,000 3
Preferred stock 3,480,000 10 3,480,000 9
Common stock equity 14,063,207 39 14,063,207 _36

Total $35,683,207 100% 538.‘ 68_3! 207 QE

In this proceed:mg, appl:x.cant requests author:.ty to
issue and sell $3,000, 000 pr:.nc:.pal amount of :.ts P:.ret -
Moxrtgage Bonds, 4-=3/4% Ser:xes due 1995. Saad bonds w:.ll be
dated as of Pebruary 1, 1965, W:Lll mature Pebrua:y l, 1995

and will be subject to redempt:.on at’ the company s opt:l.on

upon payment of an initial redemption price of 194-3[4,63‘ i
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plus accrued interest, if redeemed on or prior to January 31‘..‘ a
1966, and thereafter at anhually reducing- premimﬁs'. Hwex}er, a

the bonds may not be redeemed prior to Iv‘ebruaxy 1, 1970 th.rough

the use of funds borrowed at an :Lnterest cost of . 1ess tha.n

4~3/4% per annum. According to the appl:.cat:.on, the company s .

experience has indicated that without such restr:.cted redempt:a.onv._f o

prov::.s:.on, the- mazket for :.ts bonds would be substanta.ally
reduced and the probable cost to it of funds would 'be h:.gher.

The bonds will be secured by an exi‘sting“i‘ndentu‘re ‘

as heretofore supplemented, and as further suppiementeéf by a

new supplemental indenture, a copy of ‘'which is attached-“tdz the '

applicatioﬁ as Exhibit B. Subject to rece:.v:mg author:.zat:.on
from the Commission, applicant will sell the bonds to a small
number of institutional investors atv their pr:.nc:.pal‘ amountx '
plus accrued interest and w:.ll apply the pxoceeda, exclus::.ve
of accrued interest, toward ret:.rement of outstand:.ng short-
texrnm bank loans .and payment of cap:l.tal costs. Applzcant
advises that the proceeds to be der:.ved f.rom accmed :.nterest

will be used for ge.neral corporate purposes- The company s

constmct:.on budget, a copy of wh.'n.ch is annexed to the appl:.—

cation as Exhibit ¢, shows that est:.mated construct:.on in

1965 will total $4, 281,000 and that $l 781 OOO of such expend:.-

tures will be fa.nanced by advances for construct:.on and

contr:.but.xons in a:.d of construct:.on.
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The Commission has considered this ‘uzattez.j andfinds
that: (1) the proposed bond issue is for vproper" purpo'seu‘:ﬂ , |
(2) applicant will be required to pay a lower mterest rate |
than it would in the absence of a reatr:.cted bond redempt:x.on a
provision; (3) the money, property or 1abor to be procured .
or paid for by the issue of the bonds heren.n author:.zed :.s

reasonably required for the purposes spec:.f:.ed here:.n: and

{4) such purposes, except as otherwise author:.zed for accrued‘

interest, are not, in who e or :Ln part ::easonably chargeable‘

to operat:.ng expenses or to :anome. On the bas:.s of these

f:.nd:.ngs we conclude that the appl:.catzon should be granted. o

A public hear:mg is not necessaxy

The authorization herein given is ‘for‘ the issue-"vof .
‘bonds and the execution of a supplemental n.ndenture. and is
not to dbe construed as :.nd:.cative of amounts to be mcluded‘_\
in proceed:.ngs for the determ:.nat:x.on of just and reasonablelé V

: o

rates.

ORDER
IT IS ORDERED thats:
1. Southern California Water Company mayexecute' o
and deliver a Supplemental Indenture in the same :form, or’

in substant:.ally the same fom, as that attached to the
appl:.cat:.on as Exhzb:.t B.
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2. Southexn Callform.a Water cOmpany may issue and
sell not to exceed $3,000,000 of its E‘:.rst Mortgage Bonds. :
4~3/4% Series due 1995, at not less than the:u: principal amount
Plus accrued :.nterest, and shall use the proceeds for the -

purposes set forth in the appllcat:a.on..

3. Southern Califomiaﬁater Company shall .‘..'.:i.:.le" '
w:Lth the Commission a report, or reports, as requ:.red 'by
General Order No. 24-8, which order, :.nsofax as applicable,
is hereby made a part of this order.

4. The effective d#te of this' oraer sha‘ll‘.\ be. fiifa’
days after the date hereof, provided Southern California Water
Company has paid the fee prescr:.bad by Section 1904 (b) of the .
Public Utilities Code, wh:.ch fee is $2, ooo. | |

Dated at San Franciseo . California, this-

Gl aay of _F g&y_.‘gé % , 1965.




