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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE SIATE OF CALIFORNIA ~ -

Decision No. 65538

In the Matter of the Application of )
‘HAROLD A, DREBERT and RICHARD O, g
HODGES dba BURNS VALLEY WATER
1C0MPANY for authority to sell and '
Applicat:.on No. 47194

‘transfer their public utility water |
(Filed December 17, 1964)

system propexrties to CLEAR LAKE
‘PARK WATER COMPANY, a corporation,
and for the latter to 1SSue two
p:omissory notes.

)
)
_)(

OPINION

This is an appl:.cati.on for an. order of the Commiss:.on
1) authorizing Harold A. Dxebert and Richard 0. Hodges, do:.ng
business as Burms Valley Waterx COmpany (scller..) » to sell and
- transfexr their water system to Clear Lake Park Water Company, | |
corporation (purchasex), and (2) authonz...ng c‘Lear Lakc Park Water
.,ompany to issue two promissory note..o - , : , '
Sellers are engaged in the operat:.on of a publ:.c util:.ty
water system in a portion of Clear Lake ‘Ia.ghlands, ake County, |
pursuant to authority grant:ed by Decision No. 52120 dated |
October 25, 1955, in Appln.catxon No. 37132 'rhe appl:.cat:.on shows :
thot sexvice is provided to appro:d.mately 119 consumc:s. Sellers " |
desire to discontinuce thelr publi.c ut:Llity operatn.ons and engage 1n ":
otker business activit:l‘.es. Purcha..»er is ready and wn.ll:!.ng to |
assume the public utllity obl:.gatn’.ons. The balance sheet of Burns -
Valley Water Company, attached to the appln.cat:f.on as Exhibit E, o
indicates that as of December 31, 1963 net ut.:[ln.ty plant amounted o

to $21,774.26. Exh:.bit £ al.-»o ehowo that tbere were no advances




-
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'for construction or cortributions in aid of construction. Customer
deposits which totaled $2,518.03, as of June 30 1964 ncve becn :
refunded. ‘ |

Purchaser furnishes public utili.ty water s ervice in an -

area in Lake County known as: Clear Lake Parlk and v:n.c.a.n:f.ty. :

Practically all of secllexs' water supply :Ls obta:.ned from purchascr s

systen and dcl:wered th:.ough appro:d.matcly 600 feet of connecting
pipeline. o |
Clear Lake Park Water Company propose" to purchase the‘ -
cntire ossets of Burms Valley Water Conpany foxr the to..al sum of‘w -
$13,400, This sum Is to be payable as follows. $3 400 ...n cash-
a prom:z. sory mote :'.n the amount of $3, 000, securcd by a deed of |
trust, payable in yearly installments of $600 includ:‘.ng :‘.ntcreot at' k |
6% per annum; and a promissory note In the amount of $7 000 |
secured by a chattel mortgage, payable in yearly :.nstallments of
$1,400 including interest at 6% per annum, | B |
' The Commission has cons:.dered this matter and fn.nd.-. that- :
1. There will be no- change in rates or sexvice to the ‘pub‘.‘l.n.c;f_' .'

2s a result of the tr ansfer.

2. Tke proposed sale and transfer w:nll not be adverse to the".;'ﬂ‘ o

public interest. ‘
3. The money ’ property or 1abor to be procurcd or pa:'.d ...or
by the issue of the promissoxy notes here:f.n authorn.zed :I.s reasonably. -‘, ‘

requ.s.red for the purpose specrfz.ed heremn and such purpose :LS not

in whole or in part, reasoncbly chargeable to operating e «!Pcns es or o

£0 incoxe,

4, A public hearing_ is not necessary."' |
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Cn the basis of the foregoing findlngs, we conclude tbat_x‘d"‘

the application should be granted. _
The action taken hereln.shall not be construed to be a
finding of the value of the public utxlity operatlve rights and

othexr utility proPcrty hercmn authorxzed to bc tranoferred. ';

IT IS ORDERED that: 4 , |
1., Within one year after the effective date of thls order“r
| Harold A. Dxebext and Richard 0+ Hodges, doing_busxness as.Burns' A
Valley Water Company (sellcrs), nmy sell and’ transfer, and,Clear“ |
Lake Park Water Company, a corporation (purcbaser), nmg-purchase.dr
and acquire, the water system.referred to in *he apprlcation. |

2. Purchaser, within thirty days after the date of actaaltf‘

txansfer of possessxon, shall £11 le a notice of adoption of sellerc'kd‘”‘

tariffs, Such fxlings shall bc in the form o£ an.advmce letter
and shall conply with General Oxder No. 96-A.and the notice of
adoption shall become' effectlve on ‘the- fourth day after hav1ng
been filed. | | ' L

3. On or befoxe thc date of actual transfer of possession,»
sellexrs shall refund all customers’ deposmts and advances for
ceastruction, if any, vhich are due and payable‘ao of saxd date‘ofi |

transfer. All unxefunded deposmts and advances shall. be t"a

ferred to purchaser, who shall be responsmble for thelr refhnd when?f& Q}f@

due. o -
4L, On or before the date of actual transfer of possesoion,'
sellews shall deliver to purchaser and - purchaser shall receive and 7o

presexve all records,rm:wranda and papers pertamning,to the -
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construction and operation of the properties authorizedi}herein- ‘to-‘j‘ '

be transferred.
5. Within thizty days after the date of actual transfer |
of possess:.on, sellexrs and purchaser Jointly shall submit writtenv |
notification to the Commission, showing: |
a. The date of transfexr of possession.. A true ,

copy of the contract of sale shall be attachcd
to the notification. .

b, Tae dates of compliance with the foregoing
‘ paragraphs 3 and 4

Ge W:Lth:Ln six months aftcr the date of'actual transfer:of._‘-f |
possession,. purchaser shall f:.le appropriate revn.sed general rules
and revised tanff sexvice area. maps c].early and accurately

indicating the boundaries of the service ared,

7. Within one year after the effective date'hereof purchaser

may issue two promissory notes :Ln the aggregate pr:n.nc:tpal amount of.
not to excecd $10,000, and may execute a deed of trus and a |
chattel mortgage. Ssgid documents shall be in the samc form, or
in substantrally the same form, as those. attached to the applu.ca- |
t:.on. Purcaaser shall issuve such notes for tbe purpose set forth
tin this proceeding. o o
| Se Concurrently with the comencement of serv:.ce by pur- : B
chaser, sellers may discontinue serv:.ce and shall stand relievedﬁ'l‘,“(
o% their public utility obl:.gations in the area served by the |
transfexred system. , | o o R
| 9. On or before the end of the third month after the con-““ j.' o
sumnation of the tramsfer as herein authorn.zed purchaser shall
cause to be filed with the Commission, in such form as :[t may
prescribe, av annual report, or reports of sellers cover:.ng the f‘ .
period commencing with the f:[.rst day of the current year to and

including the: effect:.ve date of the transfer. :
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10, Purchaser shall file with tﬁe Cemis ion a report ) OF
reports, as required by Genexal Order No. 24-3, wh:.cb order,
insofar as applicable, is made a part of thbis: order. o

The authority herein granted to execute a deed of trust, :
a chattel moxtgage and to issue two notes will 'become effect:.ve '
when purchaser has paid the fee preseri.bed by- Seetn.on 1904(b) of
the Public Utilities Code, which fee is $25. In other resPects
the effective date of this order shall be twenty day.-. a‘ter the

date herecof.

Dated at m mm Cal'.\.fornia, th:{;s '
day of FEBRUARY » 1965,

"PUBLI(: IS R

STAZECW‘CNUNORNI& 5 T




