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Decision No. __ 6"""8""""S.u38 ..... "'-
r,. " 

.. " .. 
-, 

BEFORE 'I'BE PUBLIC UTILITIES CO~SSION OF !BE STATE· OF ' CALIFORNIA ' 

In the YJoatter of the Application of ) 
HAROLD A. DRE'BERT and RICHARD o. ) 
iHODGES7 dba :s~'"S, VAllEi WAXER ) 
COMPANY:. for authority to, sell and ~ 
'tr.ausfer their public utility water 
,system properties to CLEAR LAlC£ 
?A..'IU< WAl'ERCOMPANY, a corporation, ) 
~nd for the latter to 1ssue two ) 
promissory notes. ) 

, ) 

Application No. 47194 , 
(F1led Decetlber 17:. 1964) 

OPINION' .,', .... _ ...... _--..-,..-. 

Thi$ is an application for an order oftbe Commission, 

(1) authorizing Harold Aft. Drebert and Richard 0'. Hodges,. doing­

busillCSS as Burns Valley Water Company (sellers)), to·selt·s:c.d·'~ ," 

transfer their water system to Cle·ar Lake Park -W'aterC~mpany,. a 
, ' 

corporation (plJrchaser» 'a~d (2) authori.~Dg' Clear Lake: Park. Water ' ' 

Comp.;Juy to issue two promissory llotC$o 

Sellers are engaged in tbe operatio~ofa publi~ utility', 

w~ter system in a portion of Clear Lake Higblands,.Lake'County, 

pursu~nt to authority granted by Decision No. 52120 , dated' ", 
. , ".~ 

October 25·, 1955, in Application No .. 37:L32~ Ibe appliC;;ation sbows', 
., " . . . 

that service is provided to approximately 119 consume~s:. S~tlers 
desire to discontinue their public utility' operations and engage: in' 

other business activities. Purchaser is ready' and willing.'to 

assume the public utility obligat:tons. 'I'he balance" sbee'~. of: :BUXtlS 

Valley Water Company, attached· to"tbe- appl:i.cat:Lon. as .ExhibitE:',. .' ,,,. ' .' 

indicates that as of December 31, 1963~' n~t utility· 'pl~~t'a~u~ted'" 
" ., '.' .. ,. . 
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for construction or contributions, in aid of construction. · CustOC.Cl:, 

deposits ~\lhich totaled $2',518.03, as of June 30)' 1964; b.ave been 

refunded. 

Purchaser furnishes public utility water service in an 

area in L.akc County known as Clear L.;tke Park and vic:tn~ty. 

P=.octically all of sellers' w.oter supply is obtained from purcbascr1s 

system and delivered th~ugh' approxit::tate'ly 600 feet Oi"co1lXleet~ng,' 

pipeline. 

Clear Lake Park Water, Company proposes' to" purchase' the 
" ',,' 

entire ~ssct$ of Burns Valley Water Company for ,the total, sum. of 

$13,400. Tais sum. is to be payable as fo.:tlows: $3,,400 in cash; 

a promisso'l:y note in the amount of $3, 000 ~ secured'by" a deed of 

trust, payable in yearly installu:ents of $600 including interest at 

$1,400 including interes.t at 6% per,annum.. 

The Co'Il:lmission has considered this matter and finds that: 
, , 

1.. There ':d.l1 be nocbange: :tn,rate's~or service-to,the' pub1ic 

.;lS .:J r(!sult of the tX.:Jnsfer. 

2. The proposed sale and transfer will notbe'adversete>,the 

public interest. 

3. The money, property or labor to be procured' or, paid :or ~, 
, , 

by.the issue of the promissory notes herein: authorized is reasonably 

required for the purpose specified herein and' such purpose is not, , . 

ion whole or in part, reason.ablych..arge·..ab,leto operating'expenses or' 

to· incotte. 

4. A public bearing is not nece~ry.· 
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, , 

On the basis of the foregoing findings ~'. we conclude··tbat 

the applicatio:l should be granted. 

The action taken berein: shall not be construed ,to be" a 

fiuding of the value of the public utility operative rights and 

otber utility property herein authorized to~ be. transferred.' 

O,R D.E R: --_._--

IT IS ORDERED that: 

1. vJithiu one year after the effective d.;lte of .this order' 

Harold A;,. Drebert and Richard 0, • . Hodges:. doing bus.iness as Burns' 

Valley Water COt:lpany (sellers), may sell and transfer3 ' and' Clear' . 
• •• I 

L:1ke Park Water Company ~ a corporation (purchaser)'~ maYP,urcbase 

and acquire:. the water system'referred to in~be applicet:1onot 

2. Purchaser, within thirty days after' the. ".ate-of act~a:t 

ttansfer of possession, shall file a notice of adoption .. of sellers' . 

tariffs. SUch filings shall be' in the form. ofan:advic~le,t'ter . 

and shall cOt:lply with General Order No·. 96-A and,the:'dnoti~eof,' . 

adoption 'shall become effective on the' fourth day a£terbavi.~ 
been filed .. , , ' 

.J " 

, I • .• • 

3. On or before the date of actual transfer of possessi.ou:.," 

sellers shall refund all customers' deposits and advances for 

CO:lStruction:. if any ~ which are due and payable-as' of said, date of:' 

transfer. All unrefunded deposits and advances shall,bc't:az:": 

ferred to purchaser" who· shall be responsible for their,reiUnd'when' 

due. 

4. On or before the date' of, actual transfer of possession, 

selle:s sball deliver to purchaser and purchaser sballreceive>a:ld. 

preserve all records:. ~r.:mda and papers pertaining:totbe: 
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construction and operation'of tbe properties 8uthorized.here!n to. 

be transferred. 

5. W:Lthi:l. tbi=ty days after the date of actual transfer . 
of possession, sellers and purchaser jointly shall submit written, 

notifictltion to the Cotemiss1on, showing: 

~. The date of transfer of possession. A true I 

copy of tbe contract of sale shall be' attached 
to the notification. 

b 0 Tae dates of compliance wi tb the foregoing 
paragraphs 3 and 4. . 

6. t-1:Lthtn six months after the date of. actual transfer . 0: 
posseSSion,:. p,,\.iicbaser sball file appropriate revised general·., rules' 

..... " • r 

and revised ~ariff service area.maps clearly and accurately. 

indicating. tbe boundaries of the service area. 

7. Within one yoar' after the effective date hereof purcbaser ." 

may issue two promisso:rynotes in tbe aggregate principal. amount of 

not to exceed $10,000 ,and TJJIJ.y execute a deed of tt-ust and a 

cbattellllOrtgage. Soic documents sballbe in tbe: same form, or 

i:l substantially the Same form, as tbose. attached to the, applica~ • ' 
, ',. 

tion. Purcb~ser shall issue such notes for the, purpose set forth 

'~'iutllis proceedillg. 
',' 

8. Concuuently with the COt::lm.encement of' serv:tce by Pur-' 
chaser, sellers may discontinue service and shall stand relieved .' 

• i \ .: • 

oi tbeir public utility obligations in the area serVed by "the' 

t=ansfcrred system. 

9. au or before the end of tbe third'month after the'con-': 

s~tion of the transfer as berein authorized, purchaser ·sh.all 

c~use to be filed with the Commission~ in sucbform as' 1t~m8y· 

prescribe, an annoal report;) or reports, of sellers> covering th~ 

period cormnencingwitb the first day of the current year to,.,at!d. 

including the effective date of the transfer. 
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10. Pare:&oser shall file with tbe" Co1XlJlli.ssion.al:eport, or 

reports, as required by General Order No. 24-R,wbich oreer, . 

insofar as applicable, is made a part· of this: order. 

The authority herein granted: to· execute' a deed ,of trust" 

a chatte11:lOrtgag~ and, to issue 'two notes will become effective 

when purchaser bas paid the fee prescribed by 'section 1904(1)) ~f. 
the Public Utilities Code-, which fee is $25,. In: other respects. 

the effective date of this order sball be- twenty ~ysafter the: 
, . ' 

date hereof. , .... I\;R" 
Dated at ____ HapIlQCl .... Fnm..ul~dBOO~QI:.__·, California',. this. __ '~_' _. _ 

day of __ .-;..;F'E;;;;.B.;.;.RU;.;.A.;.;.;;R..;.,Y __ , 1965. 

'. ' ,"'"~ . ',,' ,""., 
. " .' .' ~ 

.. ,' 

,. .'. . 

PUBLIC Uf!LmESCOMMISS10ri' 
, ·8TA'X'E ,ox:- <::A..'tJ:'(I'OR.."I:IA ';, 

... ·Ft~1gft~- ..... i •. ·: •....... 
",-; 


