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Decision No. 68@9

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of SIERRA PACIFIC POWZER COMPANY,
2 Maine Corporation, and SIERRA
NEVADA POWER COMPANY, a Nevada
Corporation for an order
authorizing the mexrgexr of the:
applicants with the resultant
corporation to be known as
SIERRA PACIFIC POWER COMPANY,
2 Nevada Corporation; the ’ ' 3 o
assumption by SIERRA PACIFIC Application No. 47272
POWER COMPANY, a Nevada . - Filed January 20, 1965
Corporation, of liability in L S
xespect to certain securities of
SIERRA PACIFIC POWER COMPANY, a
Maine Corporation, and the
execution of certain supplemental
indentures of SIERRA PACIFIC
POWER COMPANY, 2a Maine ‘
Corporation, and the issuance by
SIERRA PACIFIC POWER COMPANY, a
Nevada Corporation of shares of
its preferred and common stock
-pursuant to the Agrecment. oa.
Mexgexr :

OPINION‘

This is an appl:.cata.on for-an order of the COmzna.ss:..onm
granting authority to carry out the. te::ms oL a J'o:.nt Agreement
of. Merger whercby Sierra Pacific Power COmpany, a Ma:.ne corpo- ‘.
rat:x.on, w:.ll merge with and :.nto Sierra Nevada Power campa.ny,

a Nevada coz'pora.t:.on, whlch, as the. sumv:.ng corporatn.on, -

will carry on publ:.c uta.l:x.ty operata.ons under t.he name of

Siexra Pacific Power Company.
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Siexra Pacific Power Company, the Maine corporation},.?'
is engaged primarily 1n the business of generatxng, transmltting
and distributing electr;c;ty in parts of Calzfornla and Nevada.:

It also provides gas and water torutxllty consumers in Nevada.--

Assets and liabilities as reflected in the November 30 1964

balance sheet attached to-the-applzcation are summar;zed,as |

follows:
Assets
Utility plant
Less: Accumulated deprec:.at:.on
provision

Current assets
Other assets’

Total

Liabilities and Capital -

First mortgage bonds

Debentures -

Prefexrred stock, Series A,
$2.44 Dividend, $50 .par.
value, 80,5000 shares.

Preferrcd*stodk;;Series~B,.*
$2.36-Dividend, $50 par
value, 100,000 shares

Common stock, - $3.75 par value,\
1,895,743 sharxes ‘ '

Premium on common stodk

Earned surplus :

Contributions in aid of construction

Current liabilities

Deferred and other credits

xlTotaL

'$98,012,299
10,343,379

2 039 equ,, S

o$3s 975'°°°;olfooa -
’ 9"'562'000 A
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.7,086, 607 .
1,089p453“; R
7,405, 502";-“' . L
5 095- 683 o
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Sierra Nevada Power Company is a Nevada corporatlonﬁv"

organized on or about January 15, 1965 for the purpose of

engaglng in aay lawful act;vmty anludxng the carry;ng on of

publzc utllxty business or busxnesses wzthln and wmthout ﬁhe
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State of Nevada. Tbe appllcataon shows that such company

presently does not own any operat;ng facalataes.

A copy of the proposed Joint Agreement of Merger is
annexed to the applacataon as Exhabmt A. Under the terms of
said agreement, the separate corporate existence of 51erra‘
Pacific Powexr Company, the Maine eorporatlon, w1ll cease upon k p
merger with and into Sierra Nevada Power Company; wh;ch as
the surviving corporation, will change Lts name to-Saerra
Pacific Power Company. The surviving company will succeed
to all rights and propertaes and will be responsxble for all

debts, llabalatres and oblagations of the Ma;ne corporataon.

In assuning such responszbal;ty, Szerra Nevada Power
Company (ronamed Sierra Pacific Power Company), the Nevada
corporation, proposes to execute and delivex to trustees ;
three supplemental indentures wherein it covenants to pay
principal and interest on the first mortgage bonds ano the
debentures and to perform and fulfill all the terms, covenants”
and conditions of the 1ndentures bandrng the Ma;ne corporatlon.
For the purpose of converting the preferred and common stock
of the Maane coxporation issued and outstandxng on the effectlve
date of the merger inte like classes of the autnorazed capatal
stock of the Nevada corporataon, the surviving company proposes -
to issue (2) one share of its preferred stock. of each’ dzvadend
series in exchange for one share of preferred stock of the'same"f
seraes and (b) two shares of its $3.75 par valne common stodk

an.exchange for one share of common stock havang the same par

value.




Upon consummatlon ©of the contemplated merger Smerra

Pacific Power Company, the Nevada coxporation, p:oposes to

ratify, affirm and approve all of the rmghts-xncmdent”to thef

applicable rate schedules of Sierra ?acific‘Power'COmpany,\
the Maine corporation, presently on file wzth th;s Commlssxon
and to accept all of the burdens, dutles and oblmgatlons'

inposed by said rate schedules.

Applicants allege that it is deszrdble to change theifu
corporate domicile of Sxerra Pacific Power Company from ﬁhe |
State of Maine to the State of Nevada because such move will
improve public relations and permit operafion7tnder‘a ﬁote:f
nodern and flexible corporate law. Appl;cants assert further‘ ;
that the proposed merger will promote the publlc ;nterest by
providing more efficient, economlcal and contxnuous servmce

to consumers.

The Commission has consxdered th;s matter and fznds‘
that: (1) the proposed merger would not be adverse to the

public interest; (2) the money, property or labor Lovbe

procured or paid for by the issues of stock hereln author;zed.”‘

is reasonably reqplred for the purpose spec;f;ed here;n._ and
(3) such purpose is not, in whole or.xnvpart, reasondbly-‘uly
chargeable to operating expenses or to ;ncome.' on the baszs-
of these findings we conclude that the applzcatlon should be

granted. A publxc hearlng is not necessary
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In issuing our order hereiﬂ, we piA¢e the‘sﬁrVivingm.'
corporation and its sharcholders on ‘notice that we do not re-r:f
gaxd the number of Shares.outstandmng, the total par value oft
the shares nor the dividends paid as measur:ng the return the..
company should be allowed to earn on its xnvestment in plant
and that the authorization herxein given is not torbe~construed ;
as a finding of value of the company s stock ox pxopertxes nor:&e
as indicative of amounts. to be 1ncluded in proceedxngs for thehe.

determination of just and reasonable rates.

IT IS ORDERED tha.t‘:,‘ :

1. Sierra Pacific Power Company, a Maine corporation,

may merge with and inte«Sierra*Nevaaa Power Compahy,“a ﬁeéadaf':
corporation, the latter to be the surviving. corporatxon, in |
accordance with 2 Joint Agreement of Merger in the same form.-
or in substantzally the same fo:m, as Exhab;t A attached o

the applzcatxon. - : ' ;'fﬂ

2. Sierra Nevada Power COmpany-may change lts name
to Sierra Pacific Power Company and, as the survzvung corpo-
ration, may assume all liability in respect to securltles‘of»n“
Sierra Pacific Power Company, the Maine corporation;'aee

provided in such merger agreement.
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3. Sierra Nevada‘P0wer COmpdnyd(renamed'Sierré Paoifio-*“

Power Company) may execute supplemental rndentures Ln the same
form, or in substantially the same form, as those attached to

the application as Exhibits D, E and F.

4. Sierra Nevada PoWQr Company (renamed'srerra pae;fi¢-'
Power Company) may issue not to exceed 80, 500 shares of its -
bPreferred Stock, Sorres A, $2. 44 D;vmdend, hav;ng an aggregate
paxr value of $4,025,000, and 100, 000 share, of its Preferred ‘
Stock, Series B, $2.36 Dividend, havrng an aggregate par value N
of $5,000,000, in exdhange for a l;ke number of shares of the |
cor-espondrng series of preferred stock of Slerra Pacrflc Power »

Company, the Maine corporation, as provided in such Jornt

Agreement of Merger.

5. Sierra Nevada Power Company (renamed Slerra Pacxfmc :
Power Company) may rssue not to exceed 3, 791 486 shares of its
$3.75 par value common s ock in exchange for 1, 895 743 shares
of $3.75 par value common stock of Sierra Pacrfrc Power COmpany,.j

the Malne corporation, as prov;ded 1n such Jornt Agreement of

Merger.

6. Siexra Nevada Power Company (rcnamed Szerra,Pacrfrcf
Power Company) skhall file, within frve days after the effectrve
date of the mexrger, a notlce of adoption of the presently,frledv‘o
tariff schedules of Sierra Pacific Power~¢ohpany} thélmaing(]

corporatioa.
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7. Sierra Nevada Power Company (renamed sierra Pacific
Power Company) shall file with the Commission a report, or
reports, as required by General Order No. 24-B, which order,

ingofar as applicable, is hereby made a part of this oi:de:’.

8. Within sixty days after the consumn?tibn of the
merger, Sierra Nevada Power Company (::venalmed Sie&;ra Pacific-
Power Company) shall file with the Commission a c0pyv'of“ ei;ch B
journal entry used to record the nierger on -i‘.'t(s\bdo‘ks-.‘ |

9. The effective date'gf ‘thi‘saord_er is‘athe‘,aat_.g

hereof.

10. Any authority herein granted and not- exercised

will expire on December 31, 1965,

Dated at San Francisco. , Califormia, this

e

day of FEBRUARY » 1965.
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- Commissioners

Commissioner Peter E. Md.t.chell bo:.ng
necessarily absent, did not. participate.
in the disposi?.:!.on or th:Ls proceedins. ,




