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Decision No. 68549 
,,' 

BEFORE THE PtTBLIC trrILITIES COMMISSION OF 'I'BE STATE OF CALIFORNIA' 

In the Matter of the Application ) 
of SIERRA PACIFIC POh"ER COMPANY, ) 
a Maine cotpOration, and SIERRA ) 
NEVADA ?OWER COMPANY, a Nevada ) 
corporation for an order' ) 
authorizing the merger of the' ) 
applicants with the resultant ) 
corporation to be known as ) 
SJ:ERRA PACXFIC POWER COMPANY, ) 
a Nevada Corporation:" the ) 
llSsumption by SIERRA PACIFIC ) 
PCMER COMPANY, a Nevada ) 
corporation, of liability in ) 
respeee to certain securities of ) 
SIERRA PACIFIC POWER CCW?Amt, a ) 
Maine Corporation, and the ) 
execution of certain supplemental ) 
indentures of SIBIGA PACIFIC ) 
POWE...~ COMP1s~, a Maine ) 
corporation, and tlle issuance. by ) 
SIERRA PACIFIC POWER: COMPANY, a ) 
Nevada Corporation of ,shares of, ), 
its preferred and common stock ) 
pursuant to the Asrec:ment, of ) 
Merger ) _______________ ..J) 

OPINION ----- .... -. 

Application No-. 472.72-
Filed January20,,196S' 

'l'lUs is an applica'l:.ion for" an orde'r of the COmmission 

sranting authority to carry out the terms of a Joint:'Agreomen,t, 
,I', . 

of, Merger whereby Sierra p~cific Power Company, a Maine', corpo- , 

ra:l:ion, will m.erge with and into Sierra Nevada' PO'N'ercompany~ 

a NcvaQa corporation.. which, as the, surviving corporat~on,: " 

will carry on public utility operations under the naine of, 
Sierra Pacific Power Company. 
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Sierra Pacific Power company, the Maine corporation, 

is engaged pri.marily in the business of generating, transmit:l:.ing< 
~ '.. " 

and distributing electricity in parts of California' and, Nevada'. 

It also provides gas and water to utili tycons\lXners in Nevad'a.· 

Assets and liabilities as reflected in the November 30> 1964 ' 

b:U.ance sheet attached to the application are sumttlarizedas 

follows: 

Assets 

'O'tilityplant 
Less: Aeeumulated depreciation 

provision 
current assets 
Other assets' 

'rotal 

Liabilities and Capital. 

First mortgage bonds 
Debentures' 
Preferred'stock, Series A, 

$2.44 Dividend·,' $5,0·;par 
value-" , SO; 500' shares. 

Preferred' . stock,,' Series :S, 
$2.36- Di viClend i $50 par 
value,.lOO,OOO shares 

Common ·stoCk,$3.7Sparvalue", 
1,,895,743 Shares 

Premi~ on common stock 
Ea:r:nedsurplus 

$98,012,299, 

10,343,379. 

Contril:>u.tions inai<:l of construction 
current liat>ili ties 
Deferred and otber credi ~ 

''rota.! 

$87 ~'668:,920' ',. 
4, 6·20,~ 09S: > ' 
2 0'~'667>, , ~J' .' .. 

.•.• - I ,,;," I. > .. ~ 

$94 ;3:28','68:2:;:,' 
:'.". 

"''#,' , 

'" .,.,' 

: '" " '"", 

'4,O:~~000:: 

5-,.000',,000,' 

", \ 

Sierra Nevada Power comp;::my is a NevaClacorporat.ion, 

organized on or about January lS, 1965 for the purpose of' 

engaging in any lawful activity'including the carrying-on of 

public 'O.tili ty business or businesses within and wi thout',the 
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State of Nevada. The application shows that such compan=f',,' 

presently does not own any operatin9' fac:ili tios ~ 

A copy of the proposed ,Joint Agreement of Merger is 

annexed to the application as Exhibit A. under the terms of, 

said agreement~ the separate corporate existence of Sierra 

pacific Power Company, the Maine corporation, will cease upon 

mer9'er with and into Sierra Nevada Power Company, which,.- as' 
, , ' 

the surviving corporation, will change its name to Sierra, 

Pacific Power Company. The survivin9" company will' succeed, 

to all rights and properties and will 'be' responsible for, all 

debts, liabilities and obligations of the Maine corporation. 

In assuming such responsibility, Sierra Nevada:'POwer 

Company (renamed Sierra Pacific Power Company), the Nevada 

corporation, proposes to execute and: deliver to trustees 

three supplemental indentures wherein itcovenan.'\:'s to,pay 

principal and interest on the first mortgage bonds 'and t~e, 

debentures and to perfor.m and fulfill all the terms, covenants 

ana conditions of the indentures binding the Maine corporation. 

For the purpose of converting the preferred ana.' common,s~tock 

of the Maine corporation issued and outstanding- on the e£·£ective 
, . . ' 

date of the merger into like classes 0'£ the authorized c~pital 

stock of the Nevada corporation, the surviving eompanyproposes 

to issue Ca) one share of, its preferreo stock. of each dividend; 
\ . 

series in exchange for one share of preferred stoekofthe smne:':! 

series and (b) two, shares of its $3.15 par value'common, ~toc:k 

in exch<mc;c for one share of common stock hav:ing' the . same' par 

value. 
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opon conS'lll'llmationof the contemplated merger. Sierra' 

Pacific Power Company, the Nevadaco~oration,proposcs t9 

ratify, affil:m and approv~ all of the rights incident to the' 

applicable rate schedules of Sierra ~acifie Power Company, 

the .Maine corporation, presently on file with this' Coramission 

and to accep't all of the burdens, duties and obligations 

imposed by said rate schedule:::.. 

Applicants allege that it is desirable to Change the 

corporate aomic:ile of Sierra Pacific Power Company from; .. the , 

State of Maine to the State of Nevada because- such move will 

improve public relations c:md pe:cnit operation ,under a more: 

modern and flexible corporate law.. Applicants assert further 
'. ' . 

that the proposed merger will promote the public: interest by 

providing more efficient,. economical and continuous service 

to consumers .. 

The Commission has considered this matter and, findS:, 

that:. (l) the proposed merger would not 'be adverse to the: 

public interest;- (2) the money, property or labor to be 

procured or paid for by the issues ofstoc:k herein ,authorized 

is reasonably required for the purpose specified-herein:' 'ana 

(3) such purpose is not" in whole orin . part,. reasonably 
. , 

chargeaJ:>le to operating expenses or to income. On'thebasis 

of these findings we conclude that the application shO~lld' be .' 

granted. A public hearing is not necessary. 
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In issuing our order herein, we place the surviving 

corporation cmd its shareholders on' notic:e that we do ,not re­

gard the number of shares. outstanding, the total, parval.ue of ", 

the shares nor the divic1ends paid as measuring the return the 

company shOlIld be allowed to earn on its investment in pl'ant 

and that the authorization herein 'given is not to be construed 

as a. finding of vallIe of the company's stock or properties nor 
, , 

as indicative of arcounts, to be inclUded in proceedings 'for the 

detemination of just and reasonable rates. 

ORDE'R - - -"--
IT IS ORDEREI> that: 

1. Sierra Pacific Power Company, a Maine corporation" 

may merge wi. th and into Sierra Nevada Power Company... a Nevada ' 

corporation, tho latter to be the surviving- corporation, in 

accordance 'With a Joint Agreement of Merger in, the same form, 

or in sUbstantially the sarne form, as Exhib1t A attached to: 

the application. 

2. Sierra Nevada Power Company may change its name 

to Sierra Pacific: Power Company and, as the surviving corpo­

ration, may assume all liability in respec:t to securities of 

Sierra Pacific Power Company,. the Maine corporation, as 

provided insuen merger agreement. 
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3. Sierra NevOlda Power Company (renamed Sierra Pacific 

Power Company) may execute supplemental indentures-in the same' 

form, or in s-ubstan~ially the smne form, as those attached to 

the application as Exhibits ,D, E and F .. 

4. Sierra Nevada Power Company (renamed Sierra Pacific 

Power Company) may issue not· to e.."(ceed 80,500 shares of' its' 

Preferrc<:l Stock, Series A, $2'.44 Dividend, having an aggregate 

par value of $4,025,000, and 100,000 shares of its Preferred 
, , 

Stock, Series B, $2.36 Dividend, havi1lg an aggregate par value 

of $5,000,000, in exchange fora like num:ber of shares of the' 

cocesponding series of preferred stOck ofSi~rra,pacif:i:cpower 

Company, the Maine corporation" as provided i.n such JOl.l1.t" 

Agreement of Merger. 

s. Sierra Nevada Power company (renamed SierraPaeific 

Power Company) may issue not to exceed 3,791,48& shares-of i.ts 

$3.75 par value common stock in exchange for 1,,895,743,shares' 

of $3.7S par value common stock of Sierra Pacific Power <=ompariy, 

the Maine corporation, as provided' in such Joint,Agreement of 

Merger. 

6. Sierra Nevada Power Company (renamed, Sierra Pacific 

Power Comp~y) shall file, within five days a£ter the effective 

date of the merger, a notice of adoption of the presontly,fi.led 

tariff schedules of Sierra Pacific Power, Company, the ,Maine ,. 

eo:r:poration. 
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7. Sierra Nevada Power Company (renamed SierraPacifie ' 

Power Company) shall file with the commission a report', or 

reports, as required' by General Order No. 24-B:, which' order, 

insofar as applicable, is hereby maCle a part of this o2:'der. 

8. Within sixty days after the consummation of the 
merger, Sierra Nevada Power company (renameCl Sierra Pacific 

Power Canpany) shall file with the Comm.ission a copy of each 

jouxnal entxy used to rec:ordthe merger on its ' books,. 

9. The effective date of this order is'the Clate 

hereof. 

10. Any authority herein qranted ancl not exercised 

will expire on December 31, 1965. 

Dated at ____ .;;:Sa1;;;;;.n..;;;Fran;.;,;;;;;;,;;dl;;;!CQ;;.;;., __ --', Califoxnia, this q-,a:, 
___ day of __ ......;F:...;;E;.;;.SR...;.U.;..A_R_Y ___ , 1965-. 

.., ...... ·t .• 

. ".' 
'. "'.", ,I.· ... 

ccmm:i.ssionera 

Commi::;sioner Peter I. Mitchell. being " 
necessarily absent .did:not pnrt1c1pato· 
in tho disposition' or.this proceed1ng~, 

- 7 -

:, . 
. '" .' 


