
BEFORE '!BE PUBLIC UTILITIES COMMISSION OF 'IHE STATE OF' CALIFORNIA .' 

Application of JOSEPH I.. and NAN 'M. ) 
DEV AliIEY, as j oint tenants, for a ) 
ccrtirLcate of public conveniance ) 
~nd necessity; to own and operate, ) 
~ public utility water system (ROYAL . 
OPJ.\S'V1ATER S,{srE'M) in Madera County; 
3nd to es~blish metered and flat 
ra1:es. 

Appl:'cation No. 46813 
(Fi.led July 16, 1964) 

Joe DeVane!., for applicants. 
Clyde A. C.,vin and Sidney' carlin, for 

oak'hu1:st Chamber of Commerce, 
interested party. 

John Gibbons, for the- Commission staff. 

OPINION .... .-. - -- - -,-
Applicants Joseph L.· DeVtJney and Nan MoDcVaney~ husbanCi" 

and wife, seck a certificate of public convenience and necessitY" 
',. . 

coV'eringthe construction of a .public utility water system •.. 

A public bearing on this application 'was held before . 
_,I 

Examiner C.;'Jtey in Madera on November 17, 1964. Copies' of"the 

ap~lication and notice of bearlng had been se:ved·in accordance 
""j ,', 

with this Commission's rules of procedure. At· the' .bearing,' . testi~ 

"mOny was presented by one of the applicants, by' a Cc>l!n::tssi6n staff 
" . 

engineer, and by tbl:ec of the present customers of thewatersyst~m~ 

There are uo protests against gl:'anting the' aTJtborities.reCluest~d 'by 

applicants. !he matter was submitted at the· COllclusion~f' "~he: ...... ' . 

hea~. 

Service Axe:;). 

Applicants' proposed initial service area consists- of· 

sotte 40 acres in Madera County Imown aSRoyalOaltsEs~ate$ , 
,; < 
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Subdivision~ Tract No. 92. Tbisarea is located immediately south~ 

west of the unincorporated COtmnun:tty of Oakhurst and southeast of 

State Highway 41. It bas been subdivided into 75 residential lots, 

averaging about one-half acre each in area. It is surrounded on 

three sides by potential residential subdivision land andis' 

adj aeent on the north side to the: business portion of, Oakhurst. '; 

!be terrain in this area slopes gradually upward from. the bank· 'of 
·1" , , 

the Fresno River at elevations of £rom 2~240to. 2~350£eet above 

sea level. 

'!be public utility water system nea;cst to'the area 

requested is that of Broadview Terrace Water Company, located 

about one mile to the northeast. Oakhurst business houses and 

residents obtain their water from their own indi.vidual'wells. A 

mutual water company:. Yosemite Forks Mutual Water Co., is loe<ltcd 
, , , 

three mles to the north. There is no, publicly, owned water 'system 
. , •. ,I 

in the :tImnediate vicinity. 

History 

The water system facilities were installed in 19&1 'and· 

were financed, along with road improvements, by issuance of 

improvement district bonds. A Commission staff eng:tnee~te$tified 

that approximately $680 of the total $950 assesst1e~t'o£bon.d 
prlncipal per lot is attributable to the installation of the water 

, . 

syst~ Bond principal and interest are, liens upou' the lots 

within the impXovement district,. whichdistrictcon'sists of'tract, 

No. 92. 

Tract No. 92 is the same area requeste'd in : Applic3tion. ' 
. ' . . . 

No·. 43603 to be certificated to OakburstWater, Company" a eorpo-, 

ration. A dispute arose between the real estate- developers and' . ./ '.,' 

. :~ : 

'i'" ' 
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the County of Madera concerning. title to tbe water' system. Oakhurst,' 

Water Company withdrew its application, which was dism!s~edby 

Decision No. 64459, dated October 23~ 1962. 

Ralpb P. Aldridge and ,Euletta V. Aldridge, husband and.' 

wife, subsequently requested in Application No.[~5637 tbattbis 

area be certificated to them. They had obtained an option" to, 

p~chase the water system from Madera County for $38.,000.', Decision 
,". " . 

No. 66367, dated November 26;t 1963~ denied.tbeir.applicat.i~n, 
. , 

pr-mari1y because: 

(1) 

(2) 

(3) 

(4) 

It appeoared that, as-purchasers'of'lots, subject to 
liens for payment of principal and interest on, 
improvement district bonds, customers not only 
would have provided much of tbe capital for the 
water system but ultimately also would have been 
obligated to pay water rates whicb would have 
provided for depreciation expense and a' return 
on the investment in plant. 

Purchase of the water system from the county for 
$38,000, with only a $500 initial payment,. would 
have resulted in an extremely high proportion ··0,£ ' 
debt and low proportion of equity in the util-
ity's capital structure. . ' 

Applicants in that proceeding could notsbow 
their personal financial position was strong' 
enougb to overcometbe deficiencies in· the' 
capital structure for the utility operation. 

The record did not indieate that clear title to 
the water system could be obtained~ 

Tbe current appli~tion does. not have the obJectionable 

features of the afor~ent1oned proposal: 

l~ Tbe county now proposes to sell the' system to, 
applicants for $5000 '!he difference between 
depreciated original cost of plant and appli­
cants' purchase price can appropriately.be 
considered as contributions made by the property 
owners in the assessment district, which 
contributions are properly deduetible·from plant 
in deterc1niDg depreciation expense and rate 
base for the utility system • 

.. 
i' 
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2. Although applicants' dollar amo\mt of equity in 
tbe system. will be s:nall compared with the size 
of the- operation, the utility will ,not be­
saddled wi.th any initial indebtedness. 

3. Applicants' personal financial condition will 
permit them to obtain funds for additions, 
improvements and replacements when expenditures 
for such purposes are needed. " 

,,:.. There is now no pending, litigation regarding 
Madera County's title to the' water system. 

V7.:lter Svstcm. 

Tbe present system 'consists primarily of a wel1~a p~~ 

'" storage t:lnl" distribution m.lins, and service pipes._'Ibc'Com-.-
mssion st.'lff report, Exhibit No~ 1, states that tbeanticipated 

water supply of 160 gpm &om the well, together with, the 50,000: .', 

gallons of storage capacity in the tanl" is:suff:i:cient to:' supply. 

about 100 flat-rate customers. That exhibit also states that the 

tank coald supply the system for about three" days in the event 'of' 

temporary failcre of· the single well source, and concludes that' 

the system as constructed is adequate to serve Tract No. 92' and 

that it meets the m.f.xdxnum requ1:rements of General Order No,. 10~~. 

The facilities applicants propose to,pUrcbase fromtbe 

COUllty for $500 do not .include the present well s:itc~ tbefuture 

well site, nor the tank site. One of tbeapplicants testified 

that their actual cost for tbeseparcels oflandis,$4,000~' 

Applicants have also expended some $l,OOO for organization' costs, 

of:f!ce fu:nitcre and equipment~' 

'!be 4-inch and 6-inch distribution mains could provide" 

the nucleus of an expanded system to se:rve' adjacent, territo:ry~ 

Applie.;1nts have acquired, and ~re- holding. for future use ~ . an 

additional pump aIld well site along the FresIloRiver and .. its 

tributary) China Creek. Although applicants' h~ve no, definite 
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plans for enlarging the system, they indicate they are willing and 

able to undertake such expansion. 

Present Operations 

Applicants, along with several other individuals, now 

operate tbe water system on behalf of the, county ,pursuant" to, 

!'-i3dera County Resolution No. 62-253, dated July 24., 1962~ and in 

accordallcewith an agreement executed on the same' date., The' county 

cb.n:ges the following rates: 

Classification 

Vacant lots • • • • • • • • • _ • • • • • • • • .. • 
Lots with residences, October .. Y.t.arch ••••••• 
Lots with residences, April - September,. • • • • • 
Lots with apartments, per apartment e _ • •• • • • 

Service connections: Cost to be borne by lot owner. 

Rates: 

$ 5.00 per year 
5.00'per,montb 

10.00 per month 
3.50 per month 

As' of July 16, 1964, the system served five residential 

custOt:lers and one' apartment building. with eight apartments.' Under 

the present rates charged by the' county, total revenue from the' 

owners of occupied lots would be $786 per year'and total revenue 

from the owners of vacant lots. would be $345 per year. Exhibit tlK' 

to the application shows disbursements by the county of $1,,302for~ 
:,. , 

.. ' 

the 22~ontb period ended in June 1964, which is', equivalent to' . 

expenses, exclusive of t9xes and'depreciation, of $710 peryear'£or· 

that period. 

Future Operations 

!be following summary shows the rates requestedby.'appl:L~ 

cants, those recommended by the Comnission staff in'ExbibitNo:. 1) 

and those authorized by the order herein: 

'~ I " j 

. . ' 
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Classification 

Flat Rates 

stngle-£ami1y xesidential unit 
Apartment bouse, per .apartment 
F:Lre Hydrant 

lIeter Rates 

First SOO eu.ft., or less. 
Next SOO cn.ft., per 100 cu.ft. 
Next 200 cu.ft., per lOOcu.£t. 
Next l~OOO eu.£t., per 100 eu.ft. 
l~ext 1,500 cu.ft., per 100 cu.ft. 
Next 2,000 cu.ft., per 100 cu.ft. 
Next 4,000 cu.ft., per 100 cu.ft. 
Over 10,000 cu.ft., per 100 cu.ft. 

*After initial unit. 

$7.50 .' 
3.50, 
5.00' 

4.50 
.50 
.43: 
.43: 
.38 
.33-
.33, 
.30 

,.' '. 

,2.75-
• 30' 
30 . . .2" 

.25-

.25 

.20 

.20 

3:25-. . 
.30, . 
.30· 
.25-
.25 
.2S ' 
.20 
.20 

!be staff recommends that meters be insta.lled at the 

option of the utility only, to avoid wasteful investment in meters 

on sel:Vice~ with low potenti.al cons~tion. The staff also recoc .. 

mends that the flat rates and IDeter m:lJl1\Uum charges be established 

on an atmtUll-rate basis:, because- of the semi-resort: c:baracter' of 

the 3%Ca, but that permanent res.ideuts be billeobimonthly or 

q,uarterly. These staff recocmendatioDS, with minor modifications, 

axe incorporated in the rate scbedules authortzedby " the order 

herein. 

Applicants designed their requested rates, to, cover 

(1) their' estimated operatingexpenseG., (2) accruals to 8 resexve 

for replacement of contributed plant tlnd' (3) 8,9 to·12pexcent 

retaru on rate base. < The staff· development of recommended rates 

is based upon (1) somewhat lower estimates of operating. expenses,. . 

(2) exclusion of aceru.als for replacement, of contri~uted', plant, 

(» exclusion from rate base of land held for future use:, and 

(4) the adoption of 7 percent as a reasonable return on: rate base. 
, . . 



A. 46813 

Both applicants and staff assuxcee 80 percent ~ccupaney -of- the lots 

in Tract No. 92 for the purpose of cstablishing_reasonablerateso ' 

If -the record showed that 80 percent occupancy of- the, 
. , 

lots might reasonably be expected within s- few years:, we- would 

adopt the staff's rccom.ended rates,~ modified upwa:!:d to- provide 3 

higher rate of return. A higher rate of return 'Would be warranted 

because of the high risk to earnings inherent intbe abnormally: 
, " . 

low ratc base of about $50 per customer under the assumed condi-

tions. !be record discloses, however, that customergrowtb, in tbe 

.:lrea has been very slow and' that tb~ assll1tcd' customer density 

probably will take about ten years to be achieved. 

Exhibit NO.'l shows that the·initial flatrates'8utbor-
I, . . 

ized recently for new water utilities serving areas similar to 
., I: 

Tract No.. 92 are in the range 'of $4.50 to $5.00 per month. ' In 

view of the indeterminate' rate of growth within and adj.aeent ,to' 

Tract No~ 92) it appears reasonable- to grant rates similar to 

those of other new utilities, reduced somewhat in recognit1onof 

a,plic~tst abnormally low depreciation expense and rate base. 

A precise determination of appropriate rates cannot be,made,but 

those authorized by the order herein should- cover: applicants" 

out-of-pocket expenses duriug the first fiveyesrs of the -utility 

operation. For the first five years, applicants willberequire'd 

to file in this proceeding annual s\lmI:lWries of earnings,. , 

Assessment Bond FiU:lne'ing 

The financing of a water system by means of assessment 

bonds without having provided for continued .responsible·management 

and operation of the system leads to-. the types. of problems.. 

Cl:lpbasized by the record in this proceeding. First, the developer,' 
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of the tract bas no investment of bis own 'in the water 'systcn so 

bis interest in adequate water service' is apt to wane 'as soon as 

::ost of the lots are either sold or found to be not,readily 

marketable. Second, title to the water system appears' to become 

vested in the county, which ll13y not have an e~tabl:Lsbed utility', 

~~gecent organization or readily available qualified utility 

operating personnel.. '!bird, if' the county sells the system • for a , 

token St1X:3. or gives it to someone to operate as a 'public utility,., ' 

the utility owner is then in much the same position' as' was" the 

initial developer, i.e." he ho::s little or no investment, to,'protect 

and upon 'Which to earn a returri~ 

It would not be in: tbepublic interest' to perm1ttbe ' 

establishment of a public utility ,with no financial stability-and 

little hope for economiC<llly feasible future operations. • We would 

be inclined to deny the present application were i~,not£o;r certain 

mitigating considerations. One such consideration is the fact that 

applicants will have several thousand dollars of'their own funds 

invested i'O. the system!) in add:tt!on to the token payment, to the 

county. Another factor is the apparent finaneial ability and 

willingness of applicants eventually to expand the system to serve" 

the publie needs of tbe adjaeent COmtnun1ty~ The 'Coum.l.ssionstaff . 

exhibit indicates that the individual wells servill$. O,akburs.t 

business bouses and residents are no longer. producing water of ' 

good quality. The statements of the Oakhurst Cb.~er . of COmmerce 

also indicate a need for eventual establishment of a, system t~, 

serve the entire community. Finally, applica~ts xes ide' near the .' 

proposed certificated area and bavegained· experience in' oPerating .. 

the water system under their contraetwitb'tbe county •. ' 

-8-
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Findin~s and Conclusions 

Tbe Commission finds . that: 

1. Public convenience and necessity require the .. construction 

of :3 water system to serve the certificated are-a requested herein. 

2. The rates and charges authorized herein are. reasonable. 

3. The facilities proposed to. be acquired by .applicants are 

.9dequate to serve the requested area and comply with.the re·q~re~· .. 

I:lents of General Order No. 103. 

4. The iDitial development, to which iu this case the main 

extension rule to be filed by applicants shall notapply~ consis·ts· . 

of the area certificated hereiu. 

S. Appl:Lc.ants have the fiuancial ability to,:' proV'1de service . 

to the requested ares. 

The Comtlission concludes that the application" should be· 

granted as set forth in the order which follows. 

OR D'E R ..... - .... ~-

IT IS ORDERED that: 

1. A certificate' of public convenience a:nd :necessity· is 

granted to applicants 7 Joseph 1.. DeVaney and Nan H. DeVaney . 

.";lutborizing the construction of a public utility water system to 

serve Tract No. 92, Madera County. 

2. After::be effective. date of this order and priortotbe . 

da-:=eof actual transfer of the water system to applicants, appli ... 

cants shall file the rate schedules attached to this order as 

Appendix A, a tariff se:r:vice area map, appropriate gen~ral rllles ~ . 
:\ . 

and sample copies of printed forms to bed used in con:c.e,etion with 

customers t services. Such filing shall comply with Ge'neral Orde'.r 

No. 96-A. Tbe effective date of the tariff sheets shaltb~. the' 

date of actual transfer. 

-9-. 
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3. Prior to the date of actual tra~fer, at'plicants, shall 

apply to the appropri.:lte public healtb 8uthority baving jurisdiction 
, . ..' . '. ' 

for a water supply permit for the water system and shall f:tle in 

this proceediIlg. a copy of the application' for such pe'Dlit., 

4. Within ten days after the date of actual: transfer', , appli-' 

cants shall file in this proceeding: written notice' thereof~ 

5. Compliance by applicants~th paragraphs 2: and 4, oftbis . 
-

order shall constitute acceptance by them of the rigbtand:, obliga-

tion to furnish public utility water service totheareacertifi­

c3ted herein. The authorities granted herein' sball· expire. unless 

tbe designated tatiffs are filed and become effective within one 

year after the effective date of this. order. 

6. Applicants shall prepare and keep curr~nt the system map, 

req,ui-red by paragraph I.10 .a. of General Order No~ 103..' Within 

si:-:ty days after the date of actual. transfer, applicants shall' file 

with the CoI:m:d.ssion two copies of this map. 

7 • For the year 1965:, applicants" shall apply a, depreciation 

r.lte of 3 percent to the original co~'~, of depreciable plant. Until 

review indicates othexwise, applicants shall continue tous'e this 

rate. Applicants shall review their depreciation rates at intervals 

of five years and whenever a major change in depreciable plant 

occu:t's. Any revised' depreciation rate shall bedetermil'ledby: 

(1) subtr~ctiug the estimated futuxe net salvage and,tbe'depreciation 
, ' . 

xeserve from. the original cost of plant; (2) dividing the remainder, 

by the esti.mated remaining life, of the, plant; and '(3) , dividi~g the 

quotient by the origi~alcost of plant. The results; of e'acb reVic'; 

sh~ll be submitted promptly to the CoImDission. ' 

S. Applicants shall dispose of the' balance in Account 100-5,> 

Uti1ity P1ant AcquiSition Adjustments, resulting from their proposed: 

-10-
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purcb3Se of a water system from Madera County, by transferring that 

balance immediately to Account 265" Contributions in Aid of 

Construction. Accounting for depreciation to be accrued on tbe" 

portion of the properties included in this account sball be' in 

accordance with the Uniform System of Accounts for Water Utilities 

(Class A, Class :s and Class C) prescribed by this Commission. 

9. For the first five years of appli.cants' operation of·their, 
. . 

water system, they shall file in this proce~ding. annually:,' on' or 

before April 1 of each year, .a summary of operating revenues, 

operating expenses, rate base and rate of return: on rate base, for 

the precedi.ng calend.ar year. . 

The effective &te of this order shall be-.twenty days " 

after the date hereof.'; 

Dated at San Francl!eo ,ca~ifornia , this' 

day of __ ·.}j~·4tA..:;*.· '4~<-'4''''~~.;'''' _, 1965.·· 

, ··";~~(}j~2;c~,~~;~{",:·:'··' ' 
-------------.-;.--_.,. "'. 

,: '.",'. 
,,'j" ') 

.,:" , 

.. ', "-""',,,' "," . 

·ColillilisSlonere. :. 
c· • .,', 

Comm1ss1o~er .l'.eter ~.; ,m tChell.."~1ng:':'::' ,;' ',' 
nocossarily,. absent.. did' not.: 'participate',· . 
1nthe ,dispoS,1:tioZl'Ot:' th1s;.proc6ed1ng~ 

'.'. ' 

",', 
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APPENDIX A." 
Page 1 'or- ; 

Schedule No. 1:A 

Al-."NUAt GENERAL MEl'ERBD SERVXCE 

APPtICABItrI'Y 

Applicable to all metered \Ta.ter service furnished' on an .annual·pa.sis .. 

n;RBITORY· 

Royal Oe.ks Estates Subdivision,.. Tract ·No. 92.: and·;v1c1n1ty, located·:tm~ 
:edie.tely adjac~nt on the southwest to the commmntyof.oakhurst , · Madera 
Co'lm.ty. . .. . > . . 

~'." 
Per' Meter.: 
Per Month:. 

Mo~tbly Quantity Rates: , , .. 

First ;00 cu.!'t .. ,. or less· ..................... .. 
Next 1, 000 cu .. !'t .. ,. per 100 eu .. ft... .. ........... . 
Next. 4,.;00 cu.1't.,. 'Per 100 eu.rt. .............. . 
Over 6, 000 cu.!'t., per 100 eu.rt~ •• ' ...... .. 

$).2; 
.30· 

. .25 
..20 

Per.Meter 
PeI" YenI". 

Aml'OOl lvf.inimmn. Charge: 
For 5/8 x )!4-ineh meter ........................... ~. $ 39'~&i 
For' J/4-inch meter ........................ 48:.00 
For' l-inch meter ................................ 66.00·. 
Fo!" It-inch meter ................. " "H oo.. 108·~00· . 
For 2-1nch meter ................................. lLi4.00· . 

The Axmual Minimum Charge will entitle thecU5tomer' 
to the q,'uant1ty of water ea.ch. month. which. one 
t",el1'th otthe axmual mitdmum charge vdll purchase 
at the Monthly Q.uantity Rates" 

SPECIAL CONDITIONS 

1. The annuallll1D1m.'Um charge applies to service during the 12-month .. ·.·. 
period commeneing JantJJJ.r,f 1 a.l:l.d is due in' advance •. I£ a pcrma.nent:r'es1dent 
ot the area bas been a customer or the utility tor a.t least 12 months.,.h& 
maY' elect, at the beg1rm;s»go! the CalOlldar year~. to. Pe:Y prora.tedm1cl:rnum . 

- to ., • 

.... 
( continued) 
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APl'~'DIX A 
Pa.ge ' 2- of 5 

Schedule No. lA· 

ANNUAL GBN'ERAL METERED SERVICE 

~t CO~"!T!ONS (continued) 

charges iD. advance at.. intervals of less than ono year (monthl71" bimonthl7' or 
q,uarter17) in accordance with the uti11t~:3 eota.bllshedb1ll1ng poriodsfor 
'Water used in excess of the monthly allo'W'ance 'Wlder the axmual minimum charge .. 
When meters aro rea.d bimontb.l7 or q,ua.rter17,.. the charge' 'W'ill be computed by 
doubling or tnplingl' respectively,. the n\lID.ber of cubic feet to' 'W'hich each 
block rate is applicable on a. monthly basis. . , 

2. The oponing bill for metered service,. except upon conversion from 
rlat rate ~erv1ce,. shall be the established snnual minimum charge for the 
service. Where initial service is established after the f1rst.. day of ~ 
yca:r,. tbe portion of such annual charge appl1ca.'ble to the c\lX'rent. year ~ 
be determined b7 multiplying the annual charge by one' tbree-hundred~sixtY- . 
fi:f"th (1/365) ot the n~bor of days remaining in the calendar yeu. The 
'balance o!" the payment o!" the initial a.n:o.u.a.l charge sh.a.ll be credited.. a.ga.inst 
the charges for the succeeding annual period. If serviee is' not continued· for. 
at least one "Jeer a£ter the date of' initial service,. .:00. retwld. of the-initial 
annua.l ehe.rgcs ohAll 'be due the customer. . 

. . ' . . . 
, .' . 
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APFP...NDIX A 
Page ~ of 5 

Schedule No. 2AR 

Ju'mUAL AASIDENTIAL mIRATE SERVICE 

A.PPLICA.BILITY 

, . . .' . 

Applicable 'to all f'la't, ra'te residential 'Water service i"urrlished'onan· 
annual basis. ' 

'I'Erl~rroRY 

Royal Oaks ~states Subd.1v1sion" Tract No. 92, and vicinity ",located. • immedi-' 
ately adjaeent on the soutm.rest to the eomm'Wlity of OakhUl:'st,,, Mad.era>Co'ilnty.." ",' 

~, 

For ~ single-r~ residential unit, 
illclud1ng premi:les, •• ' •• oo •••••••• ' ••• ' •• 

For each ad.di't1on31 singl~family 
residential unit on the :5ame 
pre:nises and served.· !'rom. the same' 
serv-.i.ee eonneetion .................... oo ~ 

SPECIAL CONDITIONS 

Per SorviceConneetion:" 
P(!Ir YI!:::tr"'" 

~4r.; .. OO 

24.00, 

1. The above, nat rate :tor a s1ngle-!'~ residential unit applies 
t.o se:-viee co:aneet:S..ons not larger than, ~/4-incll ill ~eter. ' 

2. All service not covered by the above classifications shall ,be '. ~. 
f\lrnished onl7 on a metered basis. ' ' 

;). For service 'to eo si:o.gle-t~ly residential 'Unit,. if', the' util1ty .so 
elects" and :tor service to multipl~ units, if either tho utility oX"' the 
customer so elects" a meter shall be iruJtalled and serviee· provided'under ' 
Seh.edule No. lA" Almua.l General Me~red Service" etfeetive as of the 'f'irst day 
of the follo~ calendar month. Where the no.t rate, charge for, a ,perioO:'has, 
been pe.id in advance", re:f:\md of t.he pr:>ra.'tod· difference between sueh flat., rate " 
payment and. the m:trd.mum meter charge for the same 'period shall bemade,on'or 
before that day. " 

( continued), 
.. ' 



e 
. A. 46813, GS 

APPENDIX A 
Page 40t 5' 

~b.edule No. 2I\R 

ANNUAL BESIDBNTIAL ~ ~ . SERVICE 

SPECIAL CONDITIOl~S (continued) 

4. The a.n:nual f'lat rate charge applies to serrlce during the "'1Z-month ' 
per1Qd commencix:lg JeJ:J.:ullry 1 and is 'due in ,advance.· It a permanent resident Q:t' 
the area. has been a. customer ot tho utility :tor at least.,12 montM ~he may 
elect, at the begj:nning ot the calendar year, to pa.y proratedf'latrate 
charges in advance at intervals of less than. one year (monthly, b1nionthly or 
q,uarterly) in accordance with the utility's esta.'blishedbilling per:ods. 

'. 

5. The opening bill tor tlat rate service shall be the established: axmual , 
rlat rate charge ror the service. Where-initial, service is established after 
the first. da.y or tmy' year, the portion or such e.nnue.l cbAree a.pplicable· to, the 
current year shall be determined by multiplying the ~ual cbo.'l:'geby one tbr4)e­
hundred-sixty-fif'th (1/365) of the numbOX' or days ~main1ng::tn the euendAr 
year. The balance of the payment of the initial annual cha.rgesha.ll be credit­
ed againSt the <;b,a.rges tor the succeeding 3.nD.ua.l period.. It service is not 
continued for at least. one yesr atter .the date or initW service', no' re:t)Jnd. 
o! the iDit:LaJ. armual charges sball be due the customer.' . 

. " . 
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Schedule No. 5 

PUBLIC ~ . HYDRANT SERVICE 

"",, ," 

Applicable to all i'ire hydrant service turnisheo. to' 1m.Ulicipal1ti~s~ duly 
organized tire districts and other political 3ubdivisions of the State~ . 

. 1'~~I'l'ORY 
• , c " ~ .' • • • 

Royal Qak,. 'estates Subdivision, Traet No. 92andV1c:tnity, located immedi- . 
o.te17 adjacent on the southwest to tbe community. of: Oakh.ur~t'7Ms.derS:,Co1.lntr .,. 

For each. by-drant" ................. •.• •• • • • •• •• .' 

SPECIAtCONDITIONS 

,'\ .. 

Per Month 
~l~OO .... 

1. For wa.ter delivered tor other than fire protection purposes, charges 
sDall be made at the q,ue:c.t1ty l'ates UDder Schedule No,. 1,. General Me.tered 
Service. . 

2. Relocation. or a:tJY hydrant sha.llbe at the expense or :the party re­
q,uest~ relocation. 

3. Fire byd.ran~ shall be attached to· the utility's distr1but1onme.ins 
upon. receipt- or proper authorization :f'r~ the appropria.te .publicauthority •. 
Such 'author1zation shall designate the owersb.1-p,. tYP07 a.nd the size of: the 
hydrant and the speeitic location at wh1cheach is to, be installed;. 

- .' . . , ' ' 

4.. '!he utility will oupply oDly such water at such prcss'UrG as maybe 
a.vailable trom time to 'time as- a result. ot it.$ normal operat.ion,of: t.he system. 

, . 

" •. J,' ""r " 


