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Decision No. _68 __ 5_6_1 __ _ 
'O\\n~~~~t 

BEFORE !BE PUBLIC UTILITIES COMMISSION OF '!HE STATE OF CALIFORNIA:: 

In the matter of the Application of ) 
Balanan. Water Company, a Corporation,. ) 
for an order authoriztng au1ucrease ~ 
iu rates for water service and a 
consolidation of tariff areas. 

) 

OPINION ........... -- ..... ~-

Application No,. 47020 • 
(Filed October 2'~ 1964) 

:Bal<man Water Company, a California corporation, requests 

that its present basie flat rate of $2.75· per month for a3/4-inch 

service connection and $3.50 permonth,for a 1-1uch ser'V'ice connection 

for each residence be increased to: $3'.50 and to $4.50, respectively, 

in the Bakman Romesites tariff area. Applicant proposes no, ,rate 

increase for water service in the Rancho Easterby tari~f area~ bue· 

seeks to consolidate the two tariff areas into a single tariff'area 

with equal rates. Applicant: also requests an increase in rates for ' 
. , . , '.' 

general metered service and public f1rehydrant . service • The system, 

described in the application, serves about 570 flat rate customers'" 

and two metered customers in the Bakman Homesites, tariff area and ' 

202 flat rate customers and two metered' customers in the Rancho 

Easterby tariff area, all within one mile east of ,the City ,of' hesno" 

Fresno County. 

In accordance with standard'practice" applicant, at the 
. " 

Cotmnission's request, advisesJ,' its customers of the proposed, 

increases and invit:ed them 'to call to the Commission's attention 

any problems pereaining to a reasonable charge for water service. 

Replies were received 'from lS: Cust:omers. Fourteen related to ,the 

magnitude of the proposed rates.,' one pert~iued to'a ma:Lnextens!on 

refund which was resolved during the staff ·s. investigation, and'" . 

'three concerned low pressure. 
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A review of the COUll'llission's informal compla1ne.files.for 

the lase two years revealed that,. as of September 30, 1964" no 

informal complaints concerning this utilityhadbeeu·filed. 

Applicant appears to be' rendering satisfactory service. 

It has a water supply permit issued:Ln 1964 by the State Health 

Department, and water sample tests taken on the average of twice a 

month by the Fresno County Health Department have· shown the water 

quality to be consistently satisfactory. 

Results of the staff's investigation are fce1ude~ in a 

report, dated December 23-, 1964, based 0'0. a field' investigation, 

customer interviews and examination. of the utility's records~ The· 

report includes operating and financial data' as' well as· cer.tain rate 
.'. . . . 

recormnendations. The staff's study is. hereby included: iuthis.record·· 

as Exhibit 1. 

The staff, after making. certain accounting.. adjustments in 

the recorded 1963 figures as of December 31, 1963-, developed a .. 

depreciated rate base of $87,429 as compared' with' applicant ',s­

calculation of $85,714. The staff's higher figure results . primarily 

from the inclusion. of an allowance for working' capital. 

A condensed comparison of the staff" analysis 0'£ operating 

results with applicant's recorded and estimatedresultsi"at present 

and proposed rates, is sbown below: 

~ 

Operati~Revenues 

0ape. Rev. Deduction·s 
rating Expenses 

Depreciation 
Taxes other than Income 
Income Taxes 

Total Deductions-

Utility O:Per. Income 
Rat~ Base 
Rate of Return 

Recorded 
Year 1963 
(Adjusted) 

$35-,533 

. 21,255 
7,322 
2,270 

196 
31,043 
4,490 (a) 

.. ' 

Estimated Year 1964 
Present 
Rates 
Staff 

$38,810 

25·,800 
8:,270 
3,510 

100 
37~68() 

1,130 
87 p429'.·.··· 

1 .. 31 •. 

Pr0iosed Rates 
Stat. ApRlicant 

$45·,680, $45,824 

25,800 _ 2~·,335: 
8,.270 .... " 8: ,:213-, 
3,510 2:,497. 

·390· 1,157 
37 ,.970,· ~O: ,.26Z· 

7,710· . 5',.622': 
87'429' .', . 85,7:1:4 , - , .'.;- '. 

8'.'81. '" 6.;5&1~ .... 

(a) this results in a 5. n. rate of returl'lbased 
on an average recorded, net plant of, $79';',,127 ... 
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The principal differences between the stafftsand 

applicant's estimates and recorded' data, appearing. in' the items' of . 

operating. revenues >' operating expenses, depreciation expense .and 

taXes, are explained in detail in Exhibit 1. 

The staff has. X'ec:ommencled,that rates be increased 

approXimately 12.6 percent to yield gross revenues· o,f $4~~690 for 

the estimated year 1964, or a return of 6~& percent on the staff· 

rate base. 

The basic flat rate proposed by the staff is,$4.1S·per 

residential unit for both tariff areas;. The continuation of, rate 

differential between 3/4-inch and l-inch services would.be 

discriminatory as the usage is about the same' for both sizes. of 

services. There is no further need for separate tariff areas as 

they are interconnected and have a common boundary;.. The <staff"s 

tariff proposal would result :tn the following. changes in rates: 

a. The 75 customers with3/4-inch service connections 
in the Bakman Homesites tariff area.will have a 
flat rate increase from $2.75 to. $4.15. The rest 
of the utility customers (495) in this tariff area 
have 1-inch service connections and'will have a 
flat rate increase from $3-.50 to $4.15. 

b. The 202 customers in the Rancho- Easterby tariff 
area will have a rate decrease from $4.50 to: $4.15. 

The staff's tariff proposal is reasonable and.will be adopted. 

Recommendations of the staf·f for change~ in the form of .' 

applicant's rates (~1t 1, paragraph 2a) are reasonable and will 

be adopted. 

The staff recommends that the restriction on further 

expansion in the Rancho Easterby area impo'sed by ordering" paragraph 7, . 

in DeciSion No. 61550. dated' February 21, 1961, be lifted. This 

recommendation is reasonable and will be adopted. However, since 

applicant's advances for construction now exceed 50· percent of its 
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net' plant investment, applicant will be ordered"not t~ make any 

further extension ,of distribution 'mains without authorization: of the, ' 

Commission until advances. decline to less than, 50 percent of its net,' 

plant investment. 

We find that the est1tnates of operating, revenues", expenses,' 

. including taxes and depreciation, the rate base and rate of return 

submitted by the staff for the test year 1964, as:modif1edby the' 

staff recommendations concerning rates, gross revenues and" rate of 

return, herein approved, are reasonable for the purpose of 

prescribing rates herein. 

We further find that the increases ' in, rates' and charge's 

authorized herein are justified, that the rates and charges authorized 

herein are reasonable, and 'that the present rates,and'charges,,:(nsofar 

as they differ from those herein prescribed, are for the future 

unjust and unreasonable. 

The application should be granted to theextene provided· 

in the ensuing order. 

A public hearing is not necessary .. 

o R D E R' 
-.- ......... -

IT IS ORDERED that: " 

1. After the effective date' of this order., applicant', 'Sakman 

Water Company, is authorized;to- file the revised rate schedules· 

attacbed to this. order as Appendix A. Concurrently therewith,' 

applicant shall cancel by appropriate advice letter'all'1ts presently 
, , 

effective rate schedules. Such filing of revised rates and 

cancelling of present rates, shall comply with Gener,al OrderNo~96-A." 

'!'he revised rate schedules shall become- effective" for service ' 

rendered on and: after March 1, 1965, or four days: af,ter, the' date 0:£ 

f1liug:, whichever is later. 
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2. '!he l1mi.ta.tion of extension of the Rancho Eas,terby System 

imposed by ordering. paragraph 7 of Decision No. 61550· is. removed' .. 

Toe limitation of expansion as set forth in Rule No. 15: A.?a. 0'£' 

Bakm.a.n Water Company shall remain in full force'and effect. 

3. Within forty-five days after. the effective d'ate of. ihis 

order)c applicant shall file a revised tariff service area map)c 

approp::iate general rules)c and sample' copies of printed: ·forms that ' .. 

are normally used in connection with ~.:.stomers· service. Suehfiling 

sbQll co:nply with General Order No. 96~A. !b.eeffective· date of, the .' 

revised tariff sheets sball be four days after the date of filing •• ', 

4. Applicant shall prepare and keep current the,syst~m'map:' 

required by paragraph 1.10.a. of General Order No-. ·103. Within, 

ui:lety days after the effective date of 'this order ~ applicant' shall· 

file with ~be Commission two copies of this map. 

The effective date of this order shall be fifteen'd8y~ 

after the date hereof. 

. , j ...... : 

Dated at ___ San __ Fran __ ciJIeO. ____ , Cal:Lfornia~ this ~'. 

day of __ Z~· ._A...:a ... · . .t:""'d .... d~h_(j;;a,;; . ...--~. 1965. 

,'.' . 

Cocmis sioners .. 
" .. ' . 

Commi$s1ono'f' 'Pertor ! .. Miteholl. 'be1n&' 
neees~a.r11y :).b:ent.41dn()t partic1pate, 
in the dtspos1 t.1on of' th1sproceod1ng. " 
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A?PLICABItI'l'I' 

TERRITORY 

APPErJDIX A 
Page l o£ 4,. 

Schedule No.1 

GENERAL METERED SERVICE 

, . ' , 

;', 
, ~\ . 

'. II \. •• " 

" 

The .grea bO\llldedby Olive Avenue, E:J.st Kings Canyon Road" Winery (T) 
Avenuo and: Suxmyside Avenue> located approximately l-t milos, cast,'ot' j . 
Fresno,..md'Vieimty> Fresno County. . . (T). 

RATES 
Per'> Meter:' 

, Per: Month: ..... . 
Service Charge: 

For S/S'x 3/4-inCh motor · • .. .. · .. .. .. .. . . $2.10 
For 314-inch meter • .. .. 2'.2$ 
For l-illCh meter-, • .. • · • · · .. · • 3·00 . 
For l~inch mo'ter .. .. .. · .. oo· .. • 4S0 
For 2-illch meter • • • · .. .oo • • 6.00: 
For ,3-inch meter .. ... · . .. • .. · • 12.00 
For 4-inch. moter · · .. · .. • .. • • .. 17.00 
For 6-inch meter • • .. • • • • . • • 28.00: 
For a-inch meter • • • .. • .' .. .. .. • !LO.OO· 
Fcor 10-inch meter e e • e · e· • • $0.00 

Qu.3n~ty Rates: 

For the 1"irst. ,30,?OOO eu...ft ... per 100 <:u.n. $ 0.14 
For aJJ. over ,30,000 c:u..!'t.". per 100 cu.!1;.. . .ll 

'!he Serv:Lce Charge is a readinoss-to-serve 
charge applicablo to-all metered service· and 
tc which is to be added ~e monthly. ehQrge 
computed. at the Qu,antity ·Rates. 

(C) ".' 

(c) 
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A?PUCAB!I.ITY 

APPENDIX A· 
P~ge 2 o! 4 

Schedule No.2 

GENERAL ~. ~ SERVICE 

, 
Applieahle to .all nat ratcwater service .. 

The area bO'ClXlded. by Olive Avenue>' East Kings Ca:cyon Road". Winery' (T) 
Avenue .and Sul::Ixlyside Avenue". located appro:x:imately It xnile:J east. ot· 'I· ,. 
F:resno" .and 'Vicinity" Fresno- County. et); 

RATES - Per Serv.tceConneetion: 

l. F~ a s:iJlgle-t~ residential 'UXlit~ 
including premises not exceeding 
14,,000 sq. !t. :in area .... • • .. .. • • 

P~r Month· 

$ 4.l$ 

2. For'a multiple unit residential unit" 
ineluding.twounit.s and premises •••• 6.00 

a. For each additional 'tlllit. ........ • 3.00 

3. For each business establishment served !X'Qm. 
a l-inch service connection .. • .. .. .. • • 

4. For a 2-ineh service connection to Ra:intreo 
Nursing Home ... .. • .. .. .. • .. • • • • •. 

s. For a 4-:1neh service connection to. Easterby 
S<::hooJ. No. 2 (Turner School) .......... . 

SPECIAL CONDITIONS 

8.00 

$0.00 

(c) 

.( ). 

'. . . 

. eIY 

1. The above 1'la:t .. rAtes apply' to :Jerv1oe eonneetio~ not lArger . (C) 
than one inch 1n dia'alet.er except as noted. 

2. . AlJ. scm-eEl not covered. by the above. classilieations shall·· O¢" 
~hed. ~ on a metered ba:lis •. 

3. For serv:1.ee covered. by the a.bove elassi!:teat:ions,' it the 
utility or the (:1J.St.omerso elects" a meter shall be installed .and. l 
service prov.tded 'Onder Sehedule No. l" General MeteredSe!"Vice.. . . Cc} 
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APFtICAB!tnY 

~u>PENDIX A. 
Page,') or 4 

Schedule No. 4 

PRIVATE ~PROTECTION SERVICE 

Applie@le to all water service f'urDishedto privateJyowned.'tire ' 
proteetion'systeIns. ' , 

'l'ERRITORY 

The area. 'bO'olXlded by Olive Avenue" East Kings Cnnyon Road; W1nery Avenue, 
axld ~ide Avenue" located. approximately l~ miles. east of' Fresno" and 
vic:1.rli ty 7 Fr~o CotInty. ' " 

Per Month,: 

For each inch of diameter 1')'£ service connection •••• , $1.$0'::' , 

SPECIAL CONDITIONS 
I , ' 

1. The !ire protection service COmlection shall be installed, by, the 
util:t-:y :md the cost pa.1d by the applicant. Sueh payment shall not.' be 
subject to refund. 

2. The m:1ll:1:ro:um di.ameter fl"lr fire protection serv:1.ee shD.ll. be !O\lr 
inches" :mel. the:m.ax1.m'W'tl diameter shall 'be not more than the .dialTleter or the 
II".ain to which the service 1s eoxmeeted. 

3. It a distribution maln or adeCj,'Ilate size to serv~ a private!:iro ' 
protection system in addition to all ot.."ler normal service' docs not' exis,t, :in 
the st.reet or alley adjacent. to the premises to be served" then a "service ' 
!llain ~ the nearest exist:i.ng main of adequato eapacity shall. 'be 1xlstalled' 
'by the util1ty and the cost paid by t.he applicant. ,Such p~entshal.l. not. 
be subjeet.~ refund. 

4. Service hereunder is !or private fire proteetion systems, to which 
::10 coxmeetions tor other than fire protection purposes arc allowed and' . 
which are regularly in.5pected 'bY' the 'Underwriters having jurisdiction" are . 
installed aceording to specifications or the utility,1l and are maintained to, 
the satis!aetion or the utility. '!he ut.:Uity may :tn.::tallthe st.:l.nd.lrd 
detector type meter approved by the Board of Fire Unciel."'Wl"1ters!or protection 
aga.ins't the!t." leakage or waste or water and the eost pa:tdby. the applicant. ' 
Such p~ent shall not be subject to retund. , ..-

S. The utllity will supply only such water at :u:ch pressure as·lTllIY be 
available !:rom ~e to tllne as a result. of its norm.a.:t ,operation o! tbesy'stem. 
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APPENDIX A 
Page 4 ot 4 

Schedule No. S 

PUBLIC FIRE HYDRANT SERVICE 

Applicable to all tire hydrant semce' furtlished, to municipalitie:J,," 
duly organized tire districts and othe:- political' s'CbdiV'ision's o!',the" 
State. ' 

~e .area bounded by CJ.:i.ve Avenue~Ea.st, ~gs ~on Road>" W1nery (T) 
Avenue and. Sunnyside Avenue ~ located appro~to~ '1, miles· east., ,0£ j 
Fresno, and 'Vicinity.1 Fresno. County.. " ('l:) , 

RATE 
Per 'Month , 

'$.3~OO;: " ' , ' , ... " ................ ' .. . 
SPEC""'J.AI. CO!ll'DITIONS 

1. For water delivered tor other than !:ire protection purposes" 
charges shall be ll'.S.de at the quantity rates und~r Schedule No. l; General 
M~ed Service. , 

z. Rel«:ation o! a:rq hydrant sba.ll be 'at tho expense' of'the-party 
requesting relocation. 

3. Fire hydrants shall be attached. to the utility's distribution 
ma:i:c.s upon :receipt 0'£ proper authorization !rom the appropr1:l.tepub1l.c 
authority.. Sueh authorization shall designate the spee1£:tc' location 
.?t. io.hieh each. is to be installed. 

4. The utility will supply only such water at such pressure ,as 
may be ava:i.la:blel'rolll. time to tlme as a result of its no:rrna.l operation 
0: the sy8'tem. ' 

I., 

, (I), 


