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Decision No. ~56a 

BEFORE THE PUBLIC UTILITIES CO~SSION OF THE srATE· OF 'CALIFORNIA. 

In the Matter of the Application of ) 
CONSERVATIVE WA!ER COMPANY, for an ~ 
order granting a ·certificate 
decla~ng tnatthe public convenience 
and necessity xequire the exercise by 
it of rights and privileges conferred) 
UDder a certain franChise granted by ~ 
tbe City of Los A:o.geles. 

(Water) 

OPINION -- - -- .... ----- ... -

Application No. 47144 . 
(Filed November 24~ 1964) 

Applicant requests. a certificate of public convenience 

~nd uecess~ty to exercise the rignts and privileges of' a 10~year 

franchise, granted October 9, 1964 by Ordinance No,. 1?8:,636 of· the 

City of tos Angeles, under its· charter, to replace as:tm:l1ar'S-year. 
. . 

fl=anchise granted in 1959 by Ordinance No. 114,801, permittingtbe 

installation, t:l3intenanee and' use of water system. facilities' .il?- .. 
the streets of portions of tbe city. (See DeciSion, No. '5999&, . 

, '. 
dated April 26, 1960" Application No. 42070.) A copy oftbe,uew 

, . ' 

franchise is at1:3cbed to the application berein as Exh1'i)1t·J.. ' . 

thereof. 

ApplicBnt alleges tbat,except as. to· tbeir respective 

terms of five and ten years, the franchises granted by"tbe1:'Wo 

ordiuances are substant:Lally the same and the annual" payments " 
, ' 

required by the new franchise to· be paid to the City of Los.Angeles' 

will be computed on the basis of tbe same formula prescribed, by 

the terms of the S-year francbise granted by Ordinllnec No ~ ,114,801. 

That formula provides for a fee payable annu~lly 'to-tbe city at 

tbe r~te of 20 cents per cubic foot fo:rstreet spacerequired"f?r' 

fr:mebi.se property. 
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Applicant has served water in portions of the City of 

Los Angeles and in nearby cotmnun1ties and unincorporated territory~ 

for many' years) through a single) integrated water system whicb', 

as of August 31, 1964 had 9,091, active service connections. ,"!he 

utility alleges that .at the present time' no' entity other. tha~ .. the' 

City of Los Angeles is likely to compete with it in the- furnishing 

of water service in the areas covered by the new.franchise. 
, " 

No objection to the granting 0·£ the requested certificate 

bas been 'received. A public bearing is not necessary. 

After consideration tbe Commission finds that public 

convenieuce and n~eessity 4equire the exerctse by appl1cant of the 

right, privilege and franchise granted to applicant by Ordinance 

No. 128.636 of the City, of Loa. Angelos., CDlifoxnia. 

':the certificate of public convenience and necessity 

herein granted is subject to the following provisions of'law: 

1. The Commission sball have no power to authorize 
the capitalization of the franchise involved 
herein or this certificate of public convenience 
aud necessity or the right:, to own, operate or 
enjoy such franchise or certificate of public 
convenience and necessity in excess of the amount 
(exclusive of any tax or annual charge) actually 
paid to the State or to a politieal subdivision 
thereof as the consideration for the grant of 
such franchise, certificate of public convenience 
and necessity or right. ' 

2~ !be franchise involved herein shall never be 
given tAU)' value before any court or other public 
authority in any proceeding of any character in 
excess of the cost to the grantee of the neces
saxy publication and'any other sum paid'by it to 
the municipality therefor at the, time of the, 
acquisition thereof. ' 

'. 
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ORDER -"-"- ..... ~ 

It IS ORDERED that a certificate of' public convenience' 

.and necessity is gr~ted to-Conservative W~ter Company to exercise , 

the rights, and privileges granted by 'the City of, Los Angeles, 

California, by Ordinance No. 128.636,;, adopted October 9, 1964. 

the effective date of this order shall be' twenty days 

after the date hereof. 
Ban' Francl8cCf' 

~'7l!-_-----------' Ca.lifornia:, this 

day of ~~~~~::::.'40---' 1965,. 

" :.-...'", .',~';"II"", . ,< "<"':'.", ',' .. "<t." • ",," 

COQlll1~~1oner P~t'c~.~1f.i~heU;::~1~-;} , ' 
Zloees~:\T'11V"t\"M!'!t, -d1d*':'310'k"'P8rt"tS:iM'ta'" ,', , 
1ntlle ~1Spos1t1on"or_"th1s.·,";prooee4:lJl&"';\ " ,,' 

. " " " ,-' .J..';";' ':,'\ ....... \ .,' ",,lr.: ,-, .. " " ',.' 
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