czicAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.__ 68573 '

In the Matter of the Application of )
BEATRICE K. METZGER and AMERICAN )
TRANSIT, INC. for authority to transfer )
in lieu Certificate of Public Convenience )
and Nécessmty No., 60095, authorizing the ) Applicasion No. 46619
operation of passerger vehicles for sight- ) (Filed May 7, 1964)
sceing sexvice for transportation of passen~ ) (Awendwents filed Novem-
gers betweer service areas within Ingle- g bexr 17 and December 21,
wood, El Segunde, Los Angeles County- 1964)

Lennox, Santa Mbnica, Culver City, Los )
Angeles County-Hollywood, and points of )
iaterest in Los Angeles and Orange Countics, g
and for authority to increase and adjust
rates and fares for such s:ght-seeing )
qerv1ce. ;

OPIN I 0 N

By the application as amended Beatrice K. Metzger requesttu
authority to sell and transfer and American Iransit Inc. rcquesta
authority to purchase and acquire certain property and operat*ng
authority. In addition: thereto appllcant buyer requests autnority tO‘
execute a promlssory ‘note in the amount of $2 500- to execute a
chattel mortgage on the equipment; and to issue an aggregate o£‘945f.‘
shares of its common capital stock at apar_valuefof-$i6fatshareﬁl_
Appiicant buyer also requesta a farevincrease‘ofapproximatelj'IOv'
percent. | ' - oA

The operating authority was granted by Decxsion Nom 60095
dated May 9, 1960 in Application No. 41760 and author:zes the oper- |
ation of a sight-sceing service between sexvice areas within Southe-n
California. 1In addxtion to the operat;ng authority the prOposed
transfer includes one 1958 GMC-lS-passenger bus, one\1957 Cedillac E
8-passenger limousipe and ome 1954 Cad*llac S-passenger 1imous_ne. |
The agrced considerstion is $20 000 payable as follows~~ o |

-
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$2500 upon the execution of t&e agreement o
$2500 plus interest on or before December 31, 1964'

- $2500 plus interest upon the approval of the
Commission.

The remarnrng $12,500 in equal monthly install--
ments of $260 commenc;ng on February 1, 1965
and ending on Januaxy 1, 1969, when the_m
remaining sum shall be due and payable.
The principal obligation of $17,500 remarnlng,due‘after‘the first
rayment of $2,500 is to be evidenced by a promissory;nete bearing
interest at chp rate of 6 percent per annum: and is to be ‘secux ed by

a chattel moxtgage 0o the qplwment.

As of April 1, 1964 applicant buyexr iﬂdicuted a net worth
in the amount of $9 450.41. The president and vice presrdent' father
and son reSpectlvely, have been actively engaged in the tranSporta--‘

tion buciness for many years. ‘

It is alleged that Charles H. Metzger died on Sentember 10
1962, and the operations herein comsidered were transferred to his
widow, Beatrice K. Metzgexr, pursuant to Decisiom No. 655’0 dated
December 27, 1963. Accordrng to the applicaticn M::s0 Metzger will .
be employed by applicant buyer. e

As justificatioo for the 10 percent ihcrease‘inFEareé appliefr -

cant btyer alleges that the‘existing fercs,have*beep~infef£eet fbr‘
10 yeaxrs and during that period the costs.of‘operation;-itcltditg f
the cost of equipment, repairs and maintetenceithereof; ftel;”an&f'
other supplies, have substantrally increased. | | |

A staff report was filed in the proceedrnv and is hereby |
made a part of the record as Exhibit 1. According to the repor. the
faxe structure in question conszsts of pnamed faxes for numerouo
sightseeing tcurs. Present fares were establrshed‘by‘Decision |
No. 50261 dated July 6, 1954, The'follow1ng is. the staff's eatrmate’ 
of results of operations under present and pr0posed fares for the

yeax endrng_October_Bl, 1965.
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Book Record

year end

Item 12/31/6

Present

Proposed

Bus Miles Operated 18,859

Revepue :
Passetger $8,806

Other . 359

e d

Expence

‘Maintenance

Transportation

Traffic & Advertising 277
- Idsurance ‘
Admivistration *409
- Operating Reats 480
Total Opr. & Maint. Exp. 37,125
Cpexrating Toxes

Depreciation

Total Cperating Expence

Net Before Income Taxes
Income Tzxes

Net Income
Operating Ratio 7%
Rate Base

Rate of Return 7

Fares
29,750
$19,550
400

$T9, 550

$ 2 080"
6 480
710'
2,480
S 100
300
SI50
$ 1,6
2 0

*°" (i%?' |
$(1,010)
$1o;1;oﬁf,

-0_,‘
60

" Fares

29,750

‘$21,S$og

440

 $2T;950

; $ 2, oao-ﬁ\e

6 480
710‘;
2,480
5 »100
300f

¥

$ 1 670u«"

oso;‘

bt )

$*1;07o*?

rOOJU.MTe’e
$ 970 |
e ef“rh,f.
slo 110 e

: 9 6?(Fo”17‘

Aoplicant buyver requests authority to issue 945 shareo of

its common stock to its p*esident, Carl L. Swenson 1n consideratﬂon"

of monies heretofore advanced by Swenson io ‘the: amount of $9 ASO 41. B

After eonsiderarlon the CommasS1on finds taat,the proposed‘_r\

sale would not be adverse to the publie interest, that the _3°ue of R

seeur*tles and stock herein authorized is reasonably required for

the purposes specified herein -and that such purposes are not in

whole or in part, reasonably chargeable to operating expensew or to’

ivcome. Thke Commzsszon fu.ther fxnds that the 1’1:3:*.1:e.ased fares are

justified. A public hearzng_ms not,necessary.
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IT IS ORDERED that:

1, On ox beEore May 1, 1965 Beatrice X. Metzger may sell and S

transfer, and Amerlcan T*ansit, Inec. may purchase and acqurre, the
operative rrghts and pProperty referred teo in the application. 3

2. Within thirty days after the consummat1on of the’ transfer )
hexein authormzed applicant skall notify the Commission in writing,.
of that fact and within said pexiod sb.all file with the Commiss::.on |

2 true copy of any bill of sale or other instrument of transfer which

nay be executed to effect said transfer. |

3. American Travsit, Inec, shall amend or reissue the tarm‘fs
on file with the Commission, namlng\rates, rules and-regulatmons
governing the coumon carrier operations herein to show that it has -
adopted or established as its owm, said rates, rules.and regulations.‘
Ihc tariff £ilings shall be made effectrve not‘carlzer than ten daysi
aftcr the effective date of this order on not 1ess than ten days ’,
notice to the Commission and the publ;c, and the’ effective date of the
tariff filings shall be concurrent. with the consummatron of the _
transfer herein authorized. The tariff firings.made pursuant to this"
oxder shall ccmply in all respects. with ‘the regulations governing |
the construction and £iliong of tariffs set .orth in the'ConmIssion s,
General Oxdexrs Nos. 79 and 98. ’ _ R

4. Op or before the end of the third month after thevconsummaé’ |
tion of the transfer as herein authorized, American‘Transrt;.Incs“wf
chall cause to be filed’with the Commissiong-in.suca fornﬂasvit“may;f’
prescribe, anm awmnual xreport, ox reports, covering. the period comr_'
mencing with the first day of the current year to and 1nc1ud1ng_the

effective date of the transfer.
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5. Awerican Travsit, Inc. is authorized to~establish the
increased fares proposed in App11cation No.. 66619 Tarxff publlca-t
tions authorized to be made as a resu’t of the: order herein may be -
nzde effectzve not ecrlier thav ten days. after thc effective date
nereof on not less ehar ten days' not;cc to the’ Commzsulon and to |
the publi | _

é. The authority herein granted shall expire unleas exercmsedd-
within nivety days after ehe effectxve date of this order.

7. In addrtlon to the required po°t1ngvand»filing~of'tariffs;
applicant shall give notice to the pdblic by posting‘ln its buses
acd terminals a printed explanation of its fares.v Such notice’ sha’l
be posted not ress than five days bcfore the effective date of .he
fere change° and shall remain posted for a period of not less than
thirty days. | | | | |

8. Applicants are hereby authorxzed to ehecute the promissory‘
note and chattel mortgage herxein referred to.' ‘ ‘

9. Applicant buyer iIs nereoy authorized to iseue 1ts capital

stock ir the aggregate amount of $9‘450 for the purpose referred to-7

herein.

10. Applicant buyer shall file with the,Commission‘afreportforﬂl

reports, as required by General Order No. 244A5_whicﬁﬁordér, ipsofar

as applicable, is made a part of this oxder, .

The authority herein graoted to‘issue‘a note wiiiiﬁecome,~

effective when applicant has paid the fee prcscribcd bj Sectlon

1904(b) of the Public Utilities Code, which fee is $25. In all o..her‘ -
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respects the effective date of this order shall be twenty days '»aft"ei'.
the date hereof. o

Dated at \ California, this
z_z_’é day of  FEBRUARY. : o

in teo di...positi.on of this proceod:tne.\ o

Commissioners =




