Decision iio. | 68638

BETORE THE PUBLIC UTTLITIES COMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC PCWER & LIGHT COMPANY - for
ar oxder authorizing it to furnish
electric service undexr the texrms
and’ conditions of an agreement with
U. S. Plywood Corporation at rates
other than those contalmed in its
tariff schedulc now on £i1e~and
effect :

Application No.- 47201
Fil ed December 21 1964

OPINION rAND oijR |

Pacific Power & Lighr Company (applicant),requests an |
order authorizing it to carxy out. the terms and conditions of an o o
agreement dated October &, 1963 with MbCloud Operation—-California Vpi57-"f
: Divmsion, U. s. Plywood Corporation (customer) relating to the ‘ur-“fii
nishing of elect-ic service to customer s.planc at MbCIOud;_ iskivouﬁf:“”il
County. A copy of the agrecment is attached to the application as ’
Ixhibit A. - I p'ﬁ' p S
Uader the terms and conditions of the agreement applicant SRR |
agrees to furnish and maintain necessary facilitics to deliwer powerfffifsi’
and emexgy to cufto"e: up to a maximum.rate of 6 000 kva.w Customer |
agrees to pay opplicant for sald power and energy in accordance-withﬁﬂf{
the schedule of cbargesushown on.Eihibit A to the agreement.{_;iﬁi“'fk‘,
The appiication statcs that the customer in conjuﬁction
\w:cn the opcration,of its plant owns and- operates a steam.elcctric S
ncrating plant of approximately 3 500 kilowatts ins:alledcapacity"xfipv"':;
and customer under said ggreemcnt agrces to deliver to aoplicant upon :
rcqucst such electric power and energy as. is needed and can, in the

oplnion of customer, be made available during periods when applicant B
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bas emergency conditions or scheduled short-tcrm interruptions ,': ) g
affectn.ng scrvice £o appl:.can" s customers served from its McCloud
substation. Such deliveries of electr:t.c power and energy are to be
measured at 2, 300 volts and payment thcrefor made to customer by
acolican iz eccoroance with the schednle of charges shown on
Exkibit.A to the sa:\.d agreement. o . ‘
The schedulc of charges set forth :’.n Exh:[b:tt A to the i .
agreement provides for a waiver of certa:‘.n demand charges :o.n comput- e
ing billings for electric service. . J.he billing demand under the |
schedule of chargcs provided in the agrecment shall be the h:f.gher R
of* (l) the maximum measured 15-minute integrated dcmnnd :.n ki].owatts":‘ R
in excess of 2 000 Kkilowatts occurrmg duri.ng the month or (2) S
50 pexcent of the highest demand of (L) above estab'.\.ished duri.ng the
' preceding ll months. Charges for demand in kilowatts for 1ess than .
| 2,000 Ia.rowatts, as provn.ded in appl:’.cant's f:t.led Schedule No. 30

axre wan.ved Witk the exeept:[on of said waiver of demand charges,

the charges are the same as those of applicant s presently effeotive i
tariff, Schedule No. 30. | | B

Applicant presently erves the community of McCloud by e '7
meons of 2 single trancmission li.ne and the availabﬂity of customer s
generat:.on rakes available to appl:.cant an alternate sourcc of
supply under cmergency conditions oxr scheduled intcrrupt:tons. | o

Supplemental :Lnfo"mation received from appl:[:cant 'by letter | .
dated January 21, 1965 which is hereby reccived ‘as Exhib:'.t 1 herein “' |
states that appln.cant estima.tes construction of an alternate tran o
mi.;.sion line appronmate..y 7.8 miles :Ln 1ength. to- provide emergency | o
serv:.ce to the ccmmunity of McCloud would cost in excess of $200 000 ’.
and would result in sdd:.t:.onal ennuel expense for carry:tng charges :x.n : “ o
excess of $24 000; it :Ls estimated that :[nstallat:ton and maintenanc SRR
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 of standby generating facilities of 2 OOO-kw capacity~would\“epresent‘J{ehjﬁﬁ’

an investment of not less than $180 000 and an annual expense of morcfﬁ”fift,é

than $27,000.. Thc maximmm.annual reduction in the company s revenueslffﬁfjf

. due to the walver. of ccrtain demand charges as. provided in said
agreemcnt is $14,256. ' F ~

Applicant alleges that the annual loss of revenue due- to;ithlﬁh

said waiver of demand charges is less than the cost- of maintainingr‘;h.m”

an 2dditional alternate transmission line or: maintaining an altcr-ff*

nate standby emergency plant to prov dc emergency service to the

communl“y of McCloud.

Applican*'statee that full performance by the partics to*-:ﬁ -

the agreezent will not constitute a barden‘upon applicant's other
clectric customers. ) o AR

The agreement states that it shall at all times, hewfffalu;;
subject to such changes or modifications by this Commission as it

nay direct in the exercise of its Jurisdiction.. Said agreement

rurther provides that it shall not ‘become effective until authorized thgif‘”

by this Commission, that it shall apply to all incerchanges of

clectric power and encrgy between customer and Pacific for an init:alf&ji” .

peried of ‘Five years beginning.with Pacific s first regnlar meter

readrng date after October 4, 1963, and shall continuc in rull lorcciffr

and effect from.year to year thcreafter until tcrminated by~writtcn

oticc given by either. paxty to the other not latcr than thirty daysyliff:f7

prior to the termination of the initial pc*iod or of any succecding

contract yoar. | B | M‘, | “‘ .
The Commission £inds that the proposed agreement is not

adverse to the public interest and concludes that the appl cation

should be granted,~ A public hearing is.not necessary._i";”ffV"
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IT IS OIDERED that: | KSR
1. Pacific Power & Light Company is au"horized to carry out
the terms and cond:lt:f.ons of the written agreement dated Oetober k
1963 with McCloud Operation--California. Division, U. S. Plywood
Co*'poration, a copy of which is atta.ched to the appl:f.cat:lon as

E-l:hibib Lho

2. Pacific Power & Light Compeny shall f:tle w:l’.th this Commis- S

sion, within thirty days c.fter the effective date of this order, o
four oerti.f:.ed cop:!.es of the agreement as’ executed together w:!.th a
statement of the date on wh:!.ch said egreement :[s deemed to ha.ve

become effeet:’.ve.

3. Pacif:!.c Power & Light Company shall notify this Commiss:{.on "-‘

in writing of the date of termination of the agreement within th:l.rw S

days after the date of termination. | |
&, Pacific Power & Light Company shall file w:l.th this Commis-

sion, ..thin thirty days afte*‘ the effective dete of th:ls order and - e

ia conformity with Gemeral O*der No. 96-A the sumary required by
the general order, l:r.sta.ng all contracts and dev:i.at:ton.., includ:.ng ‘
- the agreement herein authorized. _ Suoh 1:Ls~. shall beeome effectiv“" o

" upon regular statutory notice (30 dc.ys) to. this Commiss:[on and to thelfr‘,.f":v_“. ._‘

public after ﬁling as herei.nabove prov*’ ded. ,

The effectn‘.ve date o:E this order shall be twenty days after“

the date hereof -

Dated at’ San. Franctsco. . - Ell,f Celifornia;“j.th‘isrv:;ﬁ S




