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BErORZ 'I'BE PUBLIC UTILITIES COMMISSION OF TaE STAtE OF CALIFdIU.lJ:A": '>. . 
~ .,. ."; ,: , 

In the Matter of the Application of') 
PACIFIC POtrr.R. & 1.!GB.'! COMPAl.W, for ) 
an o:cder o.Tlthor1z:'!lg it to- furnish ) 
electric serviceundc=tbe terms ) 
and' conditions of an agreement with, ) 
U. S. Plywood Corporation at rates ) 
other than those contai~ed' in its ) 
tati.£f sChedule now on f:lle and in: )' 
effect. ' ) 

.,',' '. 

Application No·.. 47201:. 
Filed December 21" .. 1964 ' 

OPINIONAi'ID ORDER 

Pacific Power & Light Company (applicant);reCJ.uests'~ 

o=der authorizing it to carry out the terms and' 'condition's":o'fan·;.' 
. ,., ~ .'" 

agreement dated October 4, 1963 with'McCloudOperation;;'~Cal:[forc.ia· 
'j, • ,"! 

Div:1.sion, U. S. Plywood Corporation, (customer) relatingto;;:t:heifur:" .•. 

nis~ling of electric service to customer's plant at 'MC~'lO~d'~ s~ski;ou," 
. ':: . " ",' .'""", ',' "'," ':' ", .. ""\"~ ",,:-'~ ':-''';':~'':'~'.,,',',.:' .•.. ', .. : .," 

County. A copy of the agreement is attached. to,' ,the application'as,';': 
,.:-:.:::, ., .. , ", '" 

Zxbibit.A. 
,'" ' 

Under the terms .and conditions of, the:agreement',applicant·: .' 
. " 

agrees to furnish and, maintafu necessary facilit1(!s to:deliver powe~', 

and energy to custo:e;.: up to a maximum ~ate of 6)000 'kva~"Customar 
'. ,.!.. .' 

agrees to pay cpplicant for said power and energy in:', accord~ce'wit~ ...•. , 
the schedule of cb3rges shown on EXhibit A to the agl:'ecm~~~' ' 

" '. 

The application states that, the:' customer,,'inco~j.unetl.on, 
• • ", " I • ~'. 

" ,"', 

'With the operation of its plant~ 0wus and'operatesa. steam,elec:tric; 
" ';' _" 1'1.,' 

g~ncrat:ing plant of approXimately 3,500 kilowatts inst:alie~.eapae:(~ 
snd eustox:er under said agreement ~grces,t() deliver to· i appiica~t,"uPOtl ,.' 

request ~uch ele~tric power 'ande:aergy as-, :t~'needed and:'C:an'~.,~t~e:' 
opinion of custbmer ~ be made available, during peri~d:s'whe~:apPli~ant',":'.·' 

'. . • . ... ' "!," .' '" . 
. , 

:.,." "" 
"',:', . <':,' , 
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has emergency conditions or scheduled short-term. interruptions , 
" " ..' .... ,/,' ".,. /. ,'.~ ':' . 

affecting service to applicant . s customers served£rom!ts; McCloud," . ' " " 

substation. Such deliveries of electric power a~d energy .. aretobe, . 

measured' at 2,300 volts and payment therefor made. ·to,C1J.stomer·,bY" 

apl'lic.:J.:lt in acdordance with. the scbedule ~f· ~harges/ show:on:: .. 

Exhibit ,A to the said agreement •. ' 

The s~bedule ofcbarges set forth in Exhibi·t A'to, the 
, '" 

ag::ecment provides for a waiver of' certetin' dem.an(charge·~:'in comput- .' 
"::, :." 

i:l.g billUlgs for, e1eetticservice •. 'I'bebilling:demancl"under' the·> 
. "", " ; 

schedule' of charges prOvided in the agreement shall be:'t1:le.:, higher ' . 
. '" 

of: (1) the maximum measured lS-minute integrated, dcmand,·:tn 'ldlo~a:ts;, 

in excess of 2,000 kilowatts occurring du:ringthe: month~ or (2):': 

50 percent of the highest' d~tOa1ld of (t)above'establi~hed:duringthc 
precedi:l.g 11 ltonths.. Cb.:lrges for demand: in kilowattsfor;'l~s.stb.an'" .. 

,,' " ' '. . . 
T i,' " 

Z, 000 kilowatts> as provided· in applicant r s filed: S~hedule:·NC>~" ,30'~; 
", . ~. ', .. 

:, are :waived. With the exception' of saiclwaiver:of cIema.l-!d."'cb3rges,' 
, .,': ,~' .' .. ':, " 

tbe'charges. are the same as· those' 'ofapplicant.'spres~n:t'lY:,effe?t1v~" .... 

tariff) Sched~e No. 30. 

Applicant presently serves· the community of McC10u.cl;:by· :.' . 

me.:ns of a s;,ngJ.e transmission line .and the 'avallabl.lity of",cti$~~llle:rf's . 
generation llUlkes available to applicant an alternat~sourc~·.of 

" ., " 

supply u:o.der emergency conditions or scheduled' interrupt:Lons.'. 
, . 

,,' r. . 

Supplemental info:rmation received from appli~~t-'by . letter _ 

dated Janua..-y 21,' 1965, wh:tch. is hereby receivecr:asE~b1t 'l,<berei2l~ 
. .' I ' \ . '. , ' :',~' I. .." " " 

stat::es tb.::t applicant estimates construction',·of. an' al'Ceni3t~' ,.trans-'.' 
, /' • ',. I ' 

mission line approximately 7 .. 8 mi.les in length 'Co:-prov1d'e·emergency·', . 

service to the CC1:lmUnity of I1CClo~d would 'costin exc~ss:'Of·'$200"OO'O.;: 
and would result in additional annual expense. for:·carrying.cru3l:geg.':in' 

excess of $24>000;. it is. estimated . that .. :tnstallatiOn.9.nd::ma1~terUn1e~ " .' 
" .,. . , ., 

. ,'" .:~. :.,' ",\.,;",'1: • 

", 
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, " 

O'f sta:ldby generating facilities. of2~OOO-kw capac:[ti-'W~uld; ,~epr~se~t '. 
. , .',. ' '. ,'. 

an investm~t of not less thall $18'0~OOO and .an annual exPense' O'f: more:', 
, ' ,. " " ,. 

than $27>000., The maximum annual reduction in the company"srevenues 
, ," . 

due to' the waiver of certain demand charges as provided,::[ne:"sa1d: : 
.",' ,,' 

~greemC:lt is $14>256. I, " d' " • 

','; :.: 

Applicant alleges that the annual loss ,of, revenue due to- ' 
. I ~ 

said waiver of demand charges is less than thecost:'ofmainta:tn!ng, 

an ~dc1itional alternate transmission line or mainta~:tng~eanalt~r;;'" 
. . .~, J :: . '" ',' . , ",' ,:, " 

nate standby emergency plant to' provide emerg~cy, service eo, ,the>, .... ' '. 
, , ,'. • i' J. 

co~ty, of McCloud. 
• • . • 'e~' 

Applican: states . that full performance 'by' theparties'to 

the :lgreement will not constit'..ltea'burden uponapplica:dtts;otne~" 
electric cUstomers. 

The agreement states that' it shall, at all .times, be 
subject to' such cha:lges or modifications by this. Comiaission':as.'it 

may direct, in the exercise' of its jurisdiction. . Sa:t~'aS1'~ement 

further provides that it shall not become effectiveuutil':authodzed: 
. " '". , " . ,', ~ " , , 

~y ~his Commission; that it shall apply to all interchanges' of. ... :: . 
, , .. 

electric power and energy betWeen CU$to~erand' P~cif:te::: for' an':Lnitial' 

period of five years beginning. 'With' Pacific's first regular meter 
'. ," ,.,", ,/c', ',,),', . ,. " . ,''". .1.: 

reading d.:Lte after' OctO'ber 4, 1963, and shall continue'in"full" forcc' 

.:md effect from' year to' yearthcreafter until tcrmi'iated: ';by 'wri':'tcn.· . ' 
, , ,." . 
•. , " ,. ' , , . ,. ," • ,'". ".': ,'", •• I .. ' ~~: '", 

notice g:Lvcn by either. party to,the other nO't latcr"than thirty"days.' 
, ,,. '. 'I ,,-

, , . " ." .,' ",: 

:. pri¢r to the termination of' the initial pcri~d: orof:anY""sueec~d:tng' 
.. /. 

. contract year.' 

'!heCo~ssion finds that . the propOsed,' agreemcnt:is:::not ....• 
'i., ", 

adve:'se to the public interest and concluda's' that "tbe 'appl:t~,it~~~:~ 

should be granted,_ A pub1i.c,hearing is not necessary." 

•• ' ,I 
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1 .':' " 

IT IS ORDERED that: , 1/ 0 " • 

r, 
, , 

1. Pacific. Power & Light :Company is- authorized' to carry" out 

the terms 321d conditions of the written agreement <1atedOetober4~ 
" 

1963 with McCloud Operatiou .. -California Di~sion .. u" S. Plywood:', 
" .J • ,,, 

Co::porat:1oll~ a copy of which i~'a.tea.ched' tJ- thea~p11catlon:a$." 
, " 

E4bibit 1: ..... 

2. Pacific Power & Light ,Compsy shall'file with this .C~s,,:, 

sion p within thirty days .efter the effective date oftlli'~ o,l:c1er'; 

four certified copies of the agreement-as' executed~tOg~tll~r,,~th,"a 
statcmeut of tbe date on which -said cgreement '1s"deemed::t~,have: 
become effective. 

'··t .. ,:'," 

3. Pacific Power & Light Company shall not1fythis:C01.mIlission 
. " . . . . . . 

. . . , 

in writing of the dAte of terinination of the -agreement 'Witb1n:th1rty:;' '. ' 

days after the., date of term:I.na.tion .. 
• • I' \' 

4. Pacific Power & Light Company shall file with ,this CollDllis;" 

sion" with:Ul thirty days· after the effective date' of this' orde~- and:" , 

i:l conformity wi:h General O~der' No. 96-A~the sumary' requ~e~'by' , 
I . "j~. .' "" ,.. ::,," .. '. ': '; ':. " 

the general order~, listing. 'all contracts.' and deviat:tons~' "including' 
,', . 

the agreement h~rQin a.uthorized-.. ' Such lis~ sballbecome d£ect:L""~/" 

upon regular statutory notice (30: d~ys)'to,this 'COJmdS~On~d:''-~~o;~~e':', ,.' 

pu.blic: after f!ling as hereinabove' provided. 

The effective date of ,this order shall be:twentydays"~fter 
, . '\ 

the date hereof. 

of 

Dated at' __ $.U_,1.I'ra:Dd!cO ___ '_' ' __ :'1" CSlifornia~ "this-r:5£i£::d~y-' 

~. ,. 1965. 


