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Decision No. __ 68 __ 6_3_~9 ____ _ ';':, 
",' 

. , 

t',' , 

BEFORE "'.mE P'O'BLIC U'rILI'l'IES COMMISSION OF. 'mE STATE. OF CALIFORNIA' ". '. . . 

In the 1·1a,tter of the Applieation ) 
of CALJ:PO~..t.A MO'rOR EXPRESS, :LTD., ) 
a:corporation, to. sell real , 

Applieatiori..,NO':'·· 47326<' 
Filed.·Febn.ary~·lO~:'~<196~.. . ... 

. '. and·.An'lendment.,·· .. ·.:.·· . 
property ).' Fi'led Febl:Uary":l&~ 1965- .. , 

, : ~. ~:"~ '. ,I .. :~, ~ I 

_______________ --J) 

,~ " ' 
.,.,1 I 

OP:IN'l:.ON 
-~-----

,,", 

'" 

'I'his is an applieation.· for an order of: .the·Commission '" 

authori::in9' california' Moter Express, Ltd.· to: sell.' and· .t.r·mlsfer:. '. 

certain ter.nri.nal. properties which .it will.leasebaek~·:; .. · 

.... , 

Applicant is a California eorporati.oneonduc:ti%iq .buSiness:. 
, .. " , ,. 

as an express eorp6rationin this statz- unc1er_a·eertif:tc~te:of:: .. -.''' 
• ',' ',. ,.' ," I ' 

pul)lie eonvenicn~e and neeessitygranted,'by· .. the, commissi~n~-' ·Tb~·..: 
, ,,' ,', " -", \". ,,' 

,I, ",' .,'j 

application shows that the' company is a Wholiy.~ed:' sUDsid:Lary' 

of City Transit Systems, as will'be the trzm.sferee:and lessor:' of , 
the tcminal properties. As of Feb:uary 3, 1965:,.'.' tho·'ri~e':·of':~~id 

" ' ",. , \ .. 
transferee was SUnset -Transfersarviee, and.' its': A%tielo's.': of 

. - . 
,~ .. 

Incorporation were in the courseofaxc.endmentso-.. as-to-change·· 

the name to callforni;a Motor'RealtY_ 
" ,.'.' , 

The term:i.nal properties .involved' in:this'proceed:tng' 
'Il.:' ,j' 

are located in the Counties of Alameda, Fresno,. LoS. ;.ngeles·r '. 
. ' " " " 

-'1 .. -
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~" ,...' , , 

depreciated book value as of November 30; 1964,. according to " 

Exhibit B a.ttached' to the application •. Concurrently w:lththe 

transfa=, ~c pu:chaser will lease 'back said properties: to, " 
:1 ' '. - . 

applicant under long-ter.m leases. 

.r, . 

. ". " 

T".o.e purchase price will ,be evidenced ~ '~, inst~lment , 

promissory note in favor of applicant andrepayablein,'thirty~siX,' " 
-, ,.' . . . \ , .- , " 

monthly principal payments of, $3,750 followed· by~ei9hty';";thre~of,'" 
" ", 

$$,833.33, and with a final pa.yment of theremainin9'principa.l 
. . , , ,.: " ,,- , ,' .. 

due ten years from the date of the note. Accrued}int~restc~m~':' 
. , II . '," , 

II' . 

puted at the rate' of 6% per annwnoXl,the rem~niil9baial'lCes::'~f~i<," ,.', ' 

principal will be added to each payment ofprincipa:l'~ 'Sa.i.d,'nc,te:'" 
, - . " , ~. " ' 

will '.be secured by a 'trust deed for', the benefit, of::app:tic~t':a~" 
'. '.-,.,'( 

beneficiary. " ... 
" ,', 

Applicant alleges ,that' the . propos~d~ sal~ , and:'. le~~'ba~k;:'::''.: 

a:rangeIl1e:l.t will· result in substantial tax savings and other. 
, , • ,I '- I 

economics and will improve its. future workingcapitalposition.~ 
:. . . .' ~ 

" ", 

which is advisable in view. of .' its.' srowingvolumeof business.~ '. 
, :" 

T!le .co:lpany asserts ~urther that und'er long-term leases;::L,t~ll 

be in possession of the propertios, ana wil:lutilize ,them .:i.l'l..the· .. · 

performance ofi tsobligat:.ionsas . an express' C:OrPorati()n,~ 

The Commission has considered: this matt~rand: finds that,' . 

the proposed transaction will not imp~r appli'cant·s ~ilityto 
• '" ". I 

serve the public ana will' not be adverse to 'thel?ublic: ·iliteres't:~ 

On the basis of these. findings we conclude' .. that' the" application,. 

shottld be granted.. A public hearl.ng is> notne~ess~~'~> 
" ," 

"<' • 

" , , '" '. 

'I, .; 

I' ", ',-
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The action taken herein shall not be construed, as a 

finding of the val.ue of the 'properties authorized,to-be i trans-' 

ferred nor. as approval of the trmsactions involved for any,' 

rate-making, purposes. 

O.R D E R -----

".", 

IT J:S ORDERED that C81iforni.a Motor Express,' Ltd~'~ . in, 

accordance with the conditions set forth in this proeee&.nq, may 

sell and transfer to california Motor Realty, a' corporation,. the:: 
. , 

properties aeseribed in Exb;i.bi t A, attaehedto. the"·appiication. 

The effective date of this oreer is the date hereof.-

Dated at ___ San __ 'Fta.ndIIco ___ ' ___ --",California,.'this ." 

ttLtb day of _-..... -t;...o;;;.:..::;;.~Io:;;;;. ;.:..;:d:!d=' ~21:;.1000· s;.iI-•. ,;.,..-. .. _--,' 1965-. 
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