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Decision No. 68643' II',' , "." 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE. OF. c:AiIFORN:IA 

Application of PADUA HILLS 
WAl'ER SERVICE,. INC .. ,. a 
corporation, fora.certifieate 
of, publi.c, eonven1enceand' . 
necessity' to conduct .. ·.operations 
as. a water. "corporation in the: 
'\.'"icinityof Cl:aremont:, . "" 
Los Angeles, County,. and for,' 
autbonty'to, issue' S1:ock' ... 

Appl: icatio'nNO:~ 46249~:.· .. 
. : (Alnendec:l) , '-" . .' , 

(Filed:-M8reb,;.:2:~ 'J~964):' " , 
d., ""' •. ',. '/. ; • \' " ',," 

KnapP. Gill, Hibbert & Stevens. by 
w~ C. Knapp" for applicant.- . 

Jer:Y: Levander . and· RaifLdE. Heytens, 
fOr the CommiSsion s ta • '-. . 

.' -

Padua Hi11s Water Service, ,Inc. seeks-'a -certif1ca~e:of' 
, ," . ." . '" . 

public convenience and necessity-. to extend, c~nstruct,~and :o~rate 
, "., " , . , 

a public utility water system in un!ncorporatedterritory o( .' 

Los Angeles CountyinP~dUa Rills north of Claremont, ,!n, the' area 

delineated by a black dashed'line on themap~Exhibit'A;'attacb~d', ...•.. 

~o the application. Establishment of rates for waterse~vice';.and ' 

eu'tbori~ to issue stock are also sought. , 

Public beaxings wexe beld before Examiner Warner on' . 

September 23, 1964, at -Claxemont, 'and November 24' and' De'cember' 21,. . 

1964, at Los Angeles. No protests. 'to the granting oftb~'appli-.' 
. .. " ", '" .. 
. ' .. -, " 

cation were entered. The matter was submittedsubj'ect to. . the , . 
, " . '. ",'," ' 

receipt of late-filed Exhibits: Nos .. 13'and14, on' ,or' before'" 
"'.,".'./. I' 

Januaxy >, 1965. 'Said e-xhibits- .have been received and .• 'tbe' matter: ." " 
. '".' 

" '," 

is now reacy for . deciSion.' • " "J', 

,'" .''''1. 

Applicant' was incorporated .onFeb~, 6, ·1964;·and.,'i~:,,: 

-1 ... , I', . 

, , .... ' 
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proposes to i.ssue and dis.aibute 36~ 9S3. sbaXes. of : its .. ~~l'DXDOXl', ~pita1. 
seock having. a pax value of $-10 per share to HI', R.. Garner'an~his 

'" ,', 

wife~ Irene W .. Garner; Padua Hills, Inc., a', corporat~n;;vortox"," 
.. . . 

Pl:opel:ties , Inc .. ; and Adams and Carner , a copartnership:' c~posed.of' " 
'.' " 

iJilbur Adams and H. H. Gaxuex, in'exchange for water system:prop;" 

erties, casb, and cancellation ~f 1ndebtedness,'as','see::forthin ' 

Exhibits'D and E,attaebedto, the' application. 'The' amo~t",~(stOCk 
l • • • • " 

sought to" be authorized and issued as of November 30, .1964, waS 
'" ",'" ~ 

amended a.t dle December heaxiug by Exhibit No,. 4, to~3:,2~~sbares: 

based on a restatement of properties proposed' to be acqu~ed,a.s 
set forth in Exhibits Nos. 2 and" 3. Exhibit No. 14< is' a recon~ 

cUi.a.tion of stock to be issued as requested by' applicant and; as . 

recommended by :a Commission seaff accountant." The', latte~recom.-' , 

mended authorization of the issuance Of';22,72?6-: Sb.areSwi~'8.n 
aggxegate pax value of $227,276. Said exb1bitrecommencls','the'ad-:

dition of $968 :of organi?-41:ioll, $209 of services~ $1,:72t;o£~:meters,. 
. . " . ',,'., "\ . ,'"" " '.' :/.;, "'., 

$783 of hydx.ants, and '$3,484 of' depreciation reserve to ,t:h~"prop-, " 
erty proposed to be transferred as::'setforth 'in EXhibit' NO'~'.4w." 

. , ...... '.. ,. 

S.o.:i.d exbi.bi1: also' xeeoDlllends 'the subtraction of$4:~855;.of:the,usage 

right in line G-2, $61,000 of alleged· water xights~$'1,,3S.1:from'the':" 
. I, I ~. . 

cost of wells,$-27S of struceures,$1.102 of,pump:l.ngieqU1pm6~t,$5,~,1,36" 
, ' 

of reservoi%s, $16,788 of maw, '$12,180 of.'West: End'Cons~l:[dated''.' 

Water Company stock, and· a debit of $9'.406- to' sUrplUS~!~~' &taff:ac- ' 

~OU1lting recommendations are the result of detailed: examinations: 

by the staff of applicant's princip8.ls' and, their, predece~~:ors.:wb6, 
• '. • > "'", , '. 

had been operating, as a de facto public utility water ", cC)rporat~on 

in a portion of the area ,bere:ln sought to becert;Lf:Leated",8:tD~e'" 

approximately 1930. Said pr1ncipalswereinterrelated'an~'~:iri. , 

most cases, commonly 'Owned the water rights" and'> water ,prOdUctiOn' ' . ", \ 

'.',' . 
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facilities proposed to be acquired by applicant~ 

\'r' , 

,
.. , 

, ',>' 

A xepoxt on a.pplicant's pxoposed 0pe1:ations: prepaxed by 

the Commission'suff accountant and a Comm1SSi~nstaff,etlgineerwas' 

submitted as Exhibit No.1. Said exhibit, contains' on'pages.~ 20'~21" 

and 22, tbeix conclusions and xecotm:llendations whieh~were<not dis- -' 

puted by the applicant except ~s to the ;asis:for _;andthe"~ount:',o~ -, 
. , .. ' 

COtmllon stock to be issued'. Adjus~nts leo appliean.t "spropos~s: 

we%e recommended by the staff accou~tant, amongo,the~ thi%l8s,1:ore~-: 
, , 

flect historical costs and the elimiua.t:ion of overheads charged' by' 
." ,.' 

.,", .,', " ." 
." , ",' 

affiliated intexests~ 

The staff engineer concluded tha.ttbere: is' ' 

:l0 d~d for water service south of Mt. aald~fR03d:; one of,appli-: . .,',' 

cant's sources of supply does not meet drinking water stan~xds'in,-:, 

regard to £lourideeoneentraeion and,' should be blended witb'other' 

sources; service appea:s to meet therequ~ernents of'Gener~l'~dex ' 
.H"".', 

No. 103,; reservoirs aud 3. 1a:rgeportion of, the' maiJ.'ls' d~'not:~meet,_' 
the minimum sU!Udards of Gene:ral O:rder ,No:. 10,30; 'and .ifRe~ervo,ir:' 

" 

No.3 could, be put into full use-~ appli.c.mt's.water,s~pply.',would:be 
. ' " i,."" <" .,' 

', •• , "; "', • ",: •• -<" 

adequ.::r.te to serve approximately 700, equi",al:entresideriti~"-Ull:ttS:~ , 

Mof .June 30, 1964~ wat:c.:: se,:rvice' ~as, 'be~~~ro.'ished"to;, 
60 metered) dotllestie~ ~din:igation cU$tomers~ ',Ult:tmate;develop~ent, 

. " . . 

o~ the :requested area, after the deletion 'of 81acres::sou~:'of',':, ' , ' 

Mt. Baldy Road, would result iU',approximS.tely680/- equival:ene:'resi';":,' 
. , """ " 

. :" .. 
deuti.al units.' 

Applicant:'s proposed rates for'water "s~%Vice',~'eset, 'forth ",,' 

on pages 7 and 8 of the application and in Exhibit K. 

!be Cormnission finds tha.t:. 

1. Public convenience and necessity requi:re that 3: certificate 

of public convenience and ~ecessity be gr.8nted to ,Fadualiii~swa~~ , 
r '.,"'. , 

Service, 'Inc .. , a. corporation. 
. , ,','j. " 

-3';" -

," .. ' . 
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2. (a) There is no ,requirement for water' sexvicc'in tbe,re-

quested area south of Mt. Baldy Road comprisingSl ,aeres .. 

(b) Applicant t S pl:oposed sour'c~s of :'water supply: and wate1: 
I " • 

system facilities are adequait:e' £01:' the area derti£iC:ated:bereiUa£ter. 
'i 

3. (a) Applicant's :request to issue 33~2l0":sbares~;of'st'oek:'., 
.' . .' 

is :reasonable ouly and to the extent ,that it: is mod:[f:LEid-: bytbe: 
, . ~' ' " '. 

staff :recommendation that 22.727.6 sba:res be ,issued' assei~f~rti1in: 
Exhibit No. 14. 

", ." ," ".' 

(b), '!he money~ propexty or ~abor to- be 'p1:ocureCi'or ,p4!d 

for by the issue of stock is reasonably required for:tbepurposes 

specified herein, and that . such purposes are not, in whole' orin 
"'1 

. , '" 

part, reasonably chargeable to operating. expenses or to;income~, 
, . ' 

4. the staff' engineering. recommendations:, conta:fued!1i;Exhibit 
:~ '\ ,'-" - -.' ': . :, .' . - , 

No. 1 are reasonable. 

So. Applicant' spropos-cd rates fO,r general met,eredservice;: , 

resale ~ and public fire hydrant· service are reasonable'. 

Based' on the foregoing. findings the' Comm!ss.:ionconcludes .' 

that the application, asamended~ ~d'as, moclifiectbystlcll:firidings, 

should be granted. 

'!be certificate hereinafter" granted sball be,,:subJect::to,the' 

following provision of law: 

':the Commission sball bave no powel: . to authorize ' 
the capitalization of ~is certificate of, public 
convenience and necessJ.ty or the right to-own" 
operate, or enjoy such certificate: of public, 
convenience and necessity in excess of the amount 
(exclusive of any tax or 'annual cbarge) actually 
paid to the State as the cons1d'eration for., the . , 
issuance of such certificate of public convenience 
and necessity or right.. . " 

. , 

In issuing 0\lX' order herein, we place 'applicant\ a~d:r.ts 

sbareholder, or shareholders ~ on notice·'that~e' donot::,reg:Ud,tbe: ' 

number of sbax~s- outStanding,. the total paxvalue:of 1:he 'sbares:nor," 
.," . 

~4-: 
. ,., . 

•• j " 

" ," 
, ' 

.\ ""', 

,,', I 
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"i· , ",.' ,"', 
the dividends pd.d as measuring'the return applicant Should .beallowe.d,' 

to earn on its investment in plant, and that' the authoriza~ion he';e~~:. , 
" -,",',,' ," ", ,-, "'f' '" " 

given is not to be construed as af1nding;of value of,applic~nts .' 

stock or properties: nor as indicative ~f' amountstO'be1~cl~ded~:[n. 
'.,"','!', '.,',. 

proceedings for the determi1lationofjust andre~onabie- ra.tes,> -' 
" , 

.", > 

IT IS ORDERED that: 
-

1. Padua Hills Water Service Inc., a corpo;:ation" is'gr~t,ed 
" ' ' ,< 

.a. certifica.te of publi.c convenience and neces-s:i.ty to' extend, <?on-, 
, ~j. . .. ,'..... / I , 

struct and operate a public utility watexisystem::i:n the. area desig-' 

nated by a black dashed line on the" ~p, Exbi~it:A, atU~~d"t6i,-_tb~' 
. • .' L '~'.I '. . 'J ~ 

81 acres. '.'" 

2. (a) Within forty-five days after th¢,c-ffeet:Lve, d8.te " 

bereof" applicant is authorized'to and -'$~ll fil<a-wi~h- tb~, ' " , 

Cot::cission :tn conforo.ity w:Lth General Order N<>~96--A.:"t~e ' ... ' 
schedules of rates for general metered service', rQsale:,,:' 

. -
\ 

and public fire hydrant service attached. hereto:(asAppe~dixA~rules ',.' 
, :'i' ! 

•• " ,~~ , , , • " , ' . , I , I .' .: • 

goverc.iug. service to customers, a tariff service,area:'map'~' and:'copies;", 
" • ' -' , ", v" ' ': ' \. ., .~. 

of printed forms 'llo::mally used in connection with customers' 'services: 
, • " • " .l " 

", 

Such tariff sheets shall become effective-the, fo~th<c1ay '.after" ,the' -
. .. , ", ,,,' ...•.. ' "',, ,.', "', 

date of filing.... -', 

(b) 'Beg:[nnir.gwiththe year 1964~ app11eant,'shall de-
i. ,~. : ,.. 

termine depreciation expense by multiplying. depreciable:);t11itY"pl.a.xlt", ' 
,. '. j, j 

by a rate of l.5 per cent. , This rate shall .be:u~ed:.~tii~eVi~,-
.indic:ltes it should be rev1sed~ Appl:r.~.ant -'sh~l're~:re'~rthede~ , 

I. 

.' .' 

"' "',' -' •. ,'" ',H" 
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. . ." 

·i 

major c:banges in utility plant combosit:i.O~OCcur. and at, iD.tervats, . 
• #-' '. '. 

of 'O.ot more t.1lan five years, and s11al.l revise . the above ,rate in, '. 
conformance with such reviews. ResultS; of these-reviews s,hall'be:':-

submitted to- ··this Commission. 
" " ,. ,: , 

(cl Applieant shall engage a qualified c:l.vil:engineer 

to develop a plan to revise .the present system and' i~s;'met:bO<i,S,~f 
opexations to effect, a greater efficie:o.cy.a.nd' pr~ar'e-i~~ ma.s.t~r " 

plan for applicantwh:l.ch will take' into consideratiou:'.tb.e.ut:i.iityr,s.,. 
H.' .~. 

fttture expansion. 

(d) Applicant- shall blend Palmer CanyonwCl.ter.eo-meet .. _ 

S. Depaxtme1lt· ~~ Public Heal. th' s' 1962 DrinkiOg',W~te~, .. , Sta~~d;.' the tJ. 
.,,' , 

(e) Yithin sixty daysafeerthe, effect:l.vedate . 

hc:co£, applicant shall file witl: ;'0 COmmission'four' 

copies of a, comprehensive ~p, cb:awn:to an indicated" 'scale', of~ot' 
, ':, 

more th:m 400 feet to the inch, deli~ea:ting'by, approp~,:[ate markings 

the various txaets of land and territory served;. ,tbepri'Llcipai{ 
. , ,.., \' " 

, . " " "I! 

'Water production~ sto:ra8e'~ and distribution facilities;' and'; the' . 
. , . , '. '. '" .... :' ,'II.,. , 

, i,' ,', 

location of the various water systemproperties:,of,appl:Lcant,_: 
. . -,... i-" ".. I: 

3. (a) Applicant· is authorized" to issue 22:';,.72'·7;~6:'shar~s 
" "", 

of its COtmllon capital stock at 3. par value of$iO,"per"s~re:with' 
, , : ", -' ",' ',. j ",', \. ':, " '" f ' ;'; ,',~' ;' 

an aggrega-:e pa:: value of $227,276 too" the 'persons ,named,/'for 11:he' 
',. • , ' -II 

purposes outlined in the preceding opinion" ,and' to- result h,;,:jtbe'" 
, ", , " 

acquisition. oftbe a3sets set £or~: in Exhibit No. 14. 

(1)) Applicant shall record on its 'books-ofaccouuts, 

the aCquiSition of assets'and issuance of ,stockin'the:_er'and 

to the extent they axe a:tLtborizedherein: .. ' 

. 
, " 

-6- .. " 
,,' '" 

. " , .. ," ' 

\\ " ,.', 

I'" 

" 

, ',' ~ " 
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' .. 

.. '" ,. 

(C) lJitb1n thirty days after the effective &ite : hereof.; '. 

applicant shall certify to the . Comm18Sionthatit:has. ~cq,uired ' 
an adequate parcel of land on which the' well, re$ervoirs~boosters, 

and other utility installations arelocated~ 

the effective date of ,thi$ order shall be,.' twenty 4aysH 
• , • , ,. I 

after the date hereof. 

Dated at ___ ..;;S:::3.n;;:-:.F~r:t::.:.n~('.~i!'o!:.:.e9,--__ , California. this '~;u..~ ,', 
day of ___ F..;;.ES;...R_U_AR_Y ___ , 1965·,.' 

,- ...... , 

, ..... ",' . 

. '),' ,II 

.. , ,' ... , 

, ", , , .' . 

. , t,,, 

" , . 
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APPENDIX' A,' 

Page '1 of :3. 

Schedule No. 1 

GENERAL METERET.l SERVICE 

" ' 

. .. , " 

APPtICABILITY 

. Appl!.cable to all. metered. wa.ter service. ' 

Padua Bills 3Xld. 'Vicinity" 1"eatedappX'¢xim.a.tely.·3 m:Ues:northeu1#, .. ' 
')tCJ.aremont" Los Angeles CO\ln.ty.. . ' 

.,',. ", 

RATES ": ','". ",', - . 'Per' : Meter: . 
Quanuty Rates: Per': Month", ", 

First 
N~ 
Next. 
Next 
Over 

.', , 

700 eu.tt. or less.'.. .. • .'. • .. .. ..'. ,$2.10' '" 
1"800eu.ft..,, per 100 ,cu.:!t ............ , .2l" 
7 ,,$00 cu..!'t.." per 100~cu~tt. ...... '.. •• .17· 

90,,000, cu.1't." per 100 eu.ft. ......... ,.. .. ...l4 . 
100,,000 cu.:f't..". pe:t".lOOcu~£t,. .. .. ..... .. .' .l~" . 

" ." ~ , 

1'J.:nimum. Charge: 

For S/8x 314-inch.meter ...................... $~~10 
Fer 3/l.:.-ineh. meter ......... "., ..... -.. '. 2~6>'. 
Forl-inch. meter • • .. .. • .. • .. '. .:. 3.40"· 
For l!t-inch. meter .. .. .. • • • • .. • .. .. ... , 7 .. 2$', 
Fl"lr 2-ineh meter .. ..... .. .. .. .... 12:.00' . 
For 3-inchmeter. • • •• • • • .. .. .. ... 22'~SO:·"· 
For 4-inc:hmcter.. . .... .. .. .. .. • •. 3S:.00 
For 6-inch meter. ,. • .. .. .. .. .. .. •• • .. ' 60.00': , 
For 8-inchmeter .. .. e' .. ..... .. .... ,90 .. 00 

The Iv'.:SJ:UmumChArge, 'Willontitle. the,custcmerto, • 
the CJ.uantitY"o~ water.which· that" :mil'li%Iium·; charge 
will purchase a.t the Qu.ant1tY'Ra.tes~, ,. " 

',' 
", 

", 
" ,j.: 

.. ,' 
, i •. 

", ',' 

~" .' 

, ,'" 

• "r, 
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APPENDIX. A 
Page 2 of' ;3 

Schedule No.5 

PUBLIC FDtE HYDRANT SERVICE 

," ," 

',1. 

, , 
. " ' 

Applicable to all fire hydrant 3erviee .tUrnishedto' In.'Unie1pal:i.t1es:,'"" 
duly organized, i':1re dist.nets and other political subdi v.tsions:.o!'>the', ' 
State. " , 

TERRITORY 

Padua Hills ,andvicilUty, loeatedappronmately''}'miles"northe3.3t'of',' """, 
Claremont" Los: .Angeles Co=.tyoo , ' " " , ' , ",' , 

RATE -
F"r each hydrant.a.ttached' to a. 4-1neh 
d1amoter main "!r ,larger,. • • •• • ~. • • 

SPECIAL CONDITIONS 

Perl-fonth. 

. ~\. 

1 .. , For water deli'V'eredtor 'other than 1'1reproteet1orl'pUrp015CS," 
charges Will, be made at the ctuaIlUty rates under Scll.ed'lleNo~:l,. : ' 
General Metered Serviee. ' 

2. Relocation o~ ani' hydrant.-shall beat' the: expense ot:'the' ,', 
party req,ue$titlgNloeation., " 

. . . , 
,',' 

-:. ',' 

;3. 1'he utllity will" "'-lpply only ,such' wateratsueh'presSure,as, ' , 
':Il;q be, a:vailablefrom time i;.O·,tilne, as the ,r,esult., ,of ,1tS'Jlormal,operation.,', ' 
o£ the system. ' " ' " ; 

, . ~ \, .' '. 

"P, • 

, " ", I" 

. ," 

"( .' '.,' 
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APPLICABILITY 

APPENDIX A 
Page >.o!' 3 . 

Schedule No. 6-L 

J ". '. ~ 

.··a·. 
,W", 

'. " 

t:.· . '. . ' . 
Applie.a'ble 'to wat.er;; serv:tee !'urn1:Jhed.to ot.her pgrveyors..where . a. . 

:",., . 

portil'lD. o! the wa.ter w:Lll be purc:ha.Sedby tbeutill.ty;at.:.other loca.tions. ' .. 
. , , .' " ,,' . 

"'. 

Padua. Hills and'rl.cin:Lt.y> loca.ted appro~teJ.:y 3: miles·.nort.heast. 
of Claremont." Los Angeles Count.y-. . i ." 

, . ,~I, 

.' . 
, >Per.:M1lier'I,s-· •.. .. . . " ,.'.' 

Inch' Hoar:::,: .. :<: ....• 
,: . ,', ." 

QIlanti ty Rate: " \" .. ' 

For· water delivered 
.' ', .. ; . ',' 

•••••• •• ' fir • ' •.•.• 

SPECIAL cor.'DITION 

For the ~ses or mea:tured. delivery unde:r- t.his-sehed.ul~~·-a', . 
miner's-:inch ;hour Mall be defi:ced as 72 cubic teet,. or 540'gall¢M.-' , 

\',' . 
!I) 
'( -'.,.: 

1 ~ ; 

.' . 
, , 

- ,~ 

. ~ ... '" 

" "".' 

'"H 

,":' 

- .. ",; 


