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Decision No. 68660 @\E~~~OOlt .... 
, . ,,,:' " . 

In the Y~1:ter of the Application of ) 
RAl-!CHO !.AS POSAS· WATER CO'., a ) 
eorpora~ion, (1) For authority to ) 
Acc;,uire,Coustruct and Operate a, 
Public Utility ioTater System,' , 

'."" 

in Ventura Coun~., 'California; 
(2) For-3;'Certific.o.te of Public' 
Convenience and 'Necessity, to. 
Operate'a Public Utility Wattt 
System in Ventura County, , , 
California;, (3) For ,Authority ", to' 
Issue Stocks and' Stock'Certificates 

Application No.: 45857' 

and Other Securities; (4), ~or ' , 
Authority to. Establish Rates;'(5) 
For Authority to' Acquire-Franchises .. 

Farrand, Fisher i Fan.o.nd, by 'Ross' C~ ," , 
Fisher and Douglas' T. Foster, for ", 
Rancho Las Posas ~1ater co. ,applicant. 

Jos!}?h G. Leggett, for Village~7ater 
--COmpany, ineerestecIparty.. , .1em J. Levander and Kenii Tomita. 

or ihe COiiiiiiission st&f .. , '" 
, " " 

0, P'IN ION' _____ "_ 1IIIifIIt_ 

.. ' , 

?.lblic hearings on ,.the above applicat'ion: wereheld"bcfore:'" '" " 
't. ,. '" ,>,'. 

Examiner Rogers in Somis, 'california, on May' 25,.,2&: and: 27-",1964/ . 

and in Los Angeles on July 27 ancrSe'Ptembe~ 21, '1964' .. ·" On . the/ latt:e~ 
d3.te the matter was. submitted subject ,to the filing· of'briefs,.n1e 

" ". I 

briefs, have ~en filed and' the matter is rea~y for,decl.:s!ort,. 
'!be epplic::ation may be $m:am.oriz~d as: fo~lOws: 
The applicant is Rancho Las Posas vTater:cO"~~ a corpora';' 

I " , 
I' ' " , 

tion;t formed to replace the existing domes tie' w.:lter ,corporation; ", 
! 
I !.as ?osas 'V7ater Company (!.as. Pos.as). 
','I' , 

.... -
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, '" 

Las Posas is a califorc.iacorporation operating·as'a· 

mutual water company and serving domestic water ·~o··, i·~Ssh8.r~~old~::~' ' 

in the Rancho Las Posas area (Area) in Ventura County~ :Cal:Lfornia'~ , 

I-cs stock is. not appurtenant' to· 1:he. land, but 'its' ' servic~:"'~ea'iS 
restticted to serving shareholders in an(r,:adJacentt~.the··,Are:i •• in, .. ,. 

Ventura Couney. 
.: ' ,.,' 

Zone Mutual '\ITater Cotap~y (Zone): !S,a cai:t:fornia. 'corpora'­

tion operating. as a mutual water companyfurnishing:'wate~fo~ ini-, 
. . 

gatio'C. purposes to its shareholders in the Area. Its stock is ,not" "" 

appurtenant to the, land. but its service' is; res.tricted,to:its'. shar,e'-' 

holders in theArea~ 

Berylwood Investme:o.tCompany (Berylwood}is'aCal:i£~,tnia 

corpor~1:ion owning land in, e.dj aceu't to and in' . the' ViCinitY,'O~: 'the:; , 
1;11 

Area. Ie owns extensive acreage in the Area." It isa 's~bstantial:. 

shareholder of both Las Posas and Zone.' Berylwooclhas. cause-a '. 
~~ . . '. . 

, . f '. ' 

applicant to be formed and proposes' purchasing alli; shares. 0;£. stock 
• • 'I <. ' 

, , • • .' "I . I, .• ' " ,\", 

of applicant authorized by the Commissionpursuatit:~ to: '·thisapP'lica-'. 

tion. Ap~lieant will be ,J." wholly owned,' subsici1~ of3erY.lwood~ 
, ' ' ' , 

Prior to the organiza.tion of :applicant,.,b~t in,antieipa.tion 
. !" " "- j' • 

, , , • "'T' ." 

tb.ereo£~ Berylwood acquired from Las Posas an option ,(Exhibits 4' 

and 4A) asSignable by :aerylwood~ to pUrchase frOtn'La~ :p~,~ai~::.~li,of:':' . 
its assets used in its: domestie. water distribution,.' incl.uding;"all, 

wells, water and water rights'of r..a~·Posas ~tnintheArE;;a~i:D.ciudiitg·. 
those presently o"NIled by Las Posas . and! or:. whiCh-~Y be aCquired.:: by",,' • 

. . ,', ' . 

!.as Posas from Zone or which maybe otherwise acquired,,' all: reser. ... ·~·· 
, ,,' '-' .'.' , .. "" 

voirs. pumping. plants and equipment,. easements,. pipes and:. p.ipeliri:es,. 
,,'. '," 

rights of :w8.y~ franchises,. meters. and services,.., fire bydrants;.·; 
" ~'" ,. ',,' " , 

,-2-
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.' " 

vehicles, machinery,inveneories, and all oeherpropertyo.'Wtl:~d~by: 
'\. 'I" 

tas Posas and used in connection with its· water "distributins·sys:tem,. 
" ! ,'" ,: ,.' 

exclusive of cash,. moneys in banks and accounts receivable,'atid:'.· 

exclusive of the lands of 'Las Posas not used in its' waiersystem: . 

operations. • Zone claims an interest in Well !~o. '12a:ild" the' water 
i .." . .'" ",. ".".., " 

developed therefrom located' in the krea on· l&lds,owned.~by:aeryltol00d·~ 

1'b.ere is an und~rstanding;. between zOne and LasPosas 1:h8.t.:~n~:,w!il·· 

deliver from Well ~:o.;: 12, free of charge, 

of water to a reservoir of Las. Posas in' the krea~ 

" 

, . ' 

desire to terminate said understanding"by Zon~conveying:to'tas·",Pos~s~.: 

any interest it, may have in Well No·. l2and/the'wat~s<:th~refr~m.ahd; 
• ~ • • ' " ~' , . ., , ,!,' " 

the equipment and lines used in. connection thereWith in"exchange:fo,; , 
• c, ,.,' '" • '. 

. . , . " : ..... " "'" ",',' ;.' ',' 

the termination of any obligation Zone may have to de:ri~,er:water', 
. ' ", ' " """ 

from said' well to Las Posas:.· If the CommiSS:t'OD> gro'l'nts,:eb,i's' appl~c~-i. 
'" " ., .,> " '. 

~ion) 3erylwood will assign to applicant: the option t:o;'p~~ch~se'"from' 

L:1s Posas its water system' and will cause applieantt6: exercise.sa!o." 
, -, '. 

option and p'Crchase the water system~ the trans.a,~~:i:.onstobe:b.a.ndled·:: .' 
~ t' , ,", " 

through an escrow with some. bank cr' trust co~any to the:: end: that:,. 
'\ , ,,, ~ 

the trl:nSactions contemplated \lnder the, arr:angement wouid~;,:be::.effe:cted··. 

tbroUSh the escrow. Theeffect~~l' be' th.;1tup<>n .theci~:s:e:;iof'saici: . 
,~ ,/ 

escrow, applicant, as a wholly owned subsidiary·of.-aeryl~o~d'~.~ll·'··, 
, .. ,' ,"", 

'" 

become tb.e owner of the water system o·f. 'Las .Posas. and:wilit~er~- ..• ' . 
":',-' , 

after operate it as a' pUblic'utility water'companY·under·the:juris-
. "~" ' '. ' 

diction of, the ' Com:nission.· After the sale of: it; systen/~s:.:·::pds:a$': '. 
, " ':,' ", :':,~, ::':: '> : •• I ." ".','. 

will be dissolved~ 
.' . .. , ) 

mule the territory served; by ,La.s.Po:s~s·in the;}.rea is:':. 

primarily rural in ch3raeter and devoted. t:o',~~:LCUltura:l;':~;~l:Poses~. 
" ., " ,,:,. > 

, <', 

,,I" , I;,., ' 

',' , ", 
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it is contemplat~d that it will berap:tdlY$ubd:[vid~d 'to:: 'res~den;~ " 

1:ial;t commercial and industrial uses. ane!". it is anticipaee,dtbat,., 

in the future it will become primarily urban in character •. , and: 
,', I,', \ ", . 

that the needs of the area can be best serVed' by a . publ;1¢,ut1i':r.ty, 
, " . 

wa1:er company rather than by' amutua.l water' company~ There is:' at 

present no public utility water company within . the r~quested, .se~ 

ice area· although Village' Water Company' i'$ . :tmrned:[a~~iy,,~~dti8uOU~:' 
thereto ... , 

i 

, , 
'", 

, I' 
Gener~ ~ormation 

Applicarit is a California corporat1on~ 'Its.,:'art:tcl~'sof:, " 
, . 

incorporation were:, filed ,with' the ,Secretary of StateoItMay29. " 
o :1\ " ~~ ~, ': . '. ' . ,. '. ' . " ' , 't, . I' ., . , . 

1963. Its primary purpose is the sale anddistri.bution of,:domest:[c . '. 
. J .' ',." ".,:, ': ,~ ., . ~. "'1'''';' ...... :',": • 

water.. It is authorized ',to issue .' only one class of·stoek~l. ,The· 
I, 
I . "C·.,,'.. . 

total number of shares, it: is authorized to issue is·200,000c for .an · 
" " .,' ' .. ." , 

aggregate par value of $2.000,.000,' each.shareha~g,~,s.ta1:ed:par. 
value of $10. The original directors wereR:teb.ar&B.ard:;,W111:La:m,F'~ 

S~ow, Peter Lacques. Jack Kelly, and W111:tam. s. RaQf~~~:':i,aii;o'f" 
00. •• ,.' 

Somis. California.. At the time of the hearings here1n';"Ri.c~d':Bard . " , 

was president and general manager of' the applicant:,' peteri,acqu~s' 

was its vice president:. and' Will.iam- S. Radford','was theseeretar)" •. 
• " ," <, '" 

Beryl wOod is a family corporation :l.ri wh:[~h all.~t~ck,:[s: 
held by the Bard' family group.. The" officers o~ ~Y' 12'~ 19~4~'to1ere . 

• 'c" ,''' •.... 

Richard Bard, president. Elizabetli Sha,nd. vice president ~.W:[ll:[am. F .. 
,I .'. .':. ",,' ,'" 

Snow. vice president, Peter Lacques •. assistant"to thepresident;,'::~ 
. ," " 

William $. Radford, assistant secretary.,· and:Wirdfred, F~aser~ .... 
assistant secretary. The-di.rectors of appl'i~an~'on.Said~,a.te:·· 
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io. .' " , .' 

included all of the officers of Berylwood, excep,t ,'Pete::,'Lacques'~" 
, ." '.. . , 

Applicant requests autbo::ity to issue not to .e~ceed40:,.OOO'~re's,; 

of its stock to Berylwood,. Bcl:ylwood ownedapproximateiy: 35,perc~nt ' 
. ",," . "', . . 

of the 15,400 shares of stock of Las Posas outstatiding,o~': , " 

December 31 ,1963 .. 

Service Area 

, .,e,· 

. ./,. 
1'" 

The proposed service. area 'comprises 17,:462acresof'hilly:: 
" .. .'" ., 

land in and in tbe V"lcinity, of' the comm~nity ,of'Sotll:r.s, ,Vent~a>, 
" . ". 

County, Califo::m:a. Ibis..area follows 'an elevation of 77S,'feet, on 

tbe nortbern side and generally an elevation' of .575· feet" on ,the>" 

south, except for a distance bounded" by Las~PosasRoad~" _Approrl~' , 

mately 9,400 acres of this 'land are owned by Bet-ylw~o(r;'" Thes:aff 
" . ,', 

recommended tbat the certificated, area be, re'Str:!.c,ted~to the ,terri~ 
tory in which the existing di'stribution" systet'lli~ locatc<r .. ", ,'Thi~'" 

• " ,I , I " " ~, • '. I 

area is shown on a map, Exhibit 11. There are' no compctiOg,publie. 
" . «,,' . I "" 

or private' water suppliers in th~'pr'oposcd servtce area::arld.:s.ppl!~~" 
" ~'., , . ~!) .. 

cant has no itIlmediate'plans to extend' outside either, the proposed'.:, 
.' .'. " '. ,j 

or staff reeotrmlCnded' area except,. in eitberevent,. as,would":be':per-
',,,.., ',:' ,", ' . 

mit ted under Section lOOl of the Public Utilities 'Cod'~:referr1ni<to, 
. '. ''', ", ", 

extensions to contiguous territory~ 

Village Water Company serves an area immediately eon.tig.- ' 
, , , 

uous to tbe southwest COr.ler of applicant's proposed'serv:tce'area',' 
.' .J. 

::rod appeared in opposition' to any extension Which: w~uld,,: ~rm:f:t' 

applicant to serve a subdi'V'1der (Brentwood Landand,S'ales:> ~c~),:: ' 

which owns the so-called, Evans Ranc~ which!s in, tbe'so~thwest:por- ' 
'I . ' I , .',', 

tiotL of applicant's proposed service area,. but, partlY'within and':. 

p3rtJ.y without the area recommended to, be certificated:':'o;'t~e;.:sta£f'~' • ' 

" '. " ,.". '. : ' 

.' . ~~' • ',' \>', " 
"", 

" \' 

r \ " .:" 

• 'I" 
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'!he developer of the Evans Ranch has indicated 4'desire to-be served' /',' 

by applicant (Exhibit 15). The record herein shows "that ,there is no , 
" 

immediate plan to develop this area. . " .. , 

System and-Sources of Supplx 

Applicant? s btlsinessoffice and operating, heacl'quarters will 
, . " , 

be at Somis ~ California. Its principal source of supply'is te>'.?e' a 

deep well (No. 12) to be acquired from Zone which- furnishe's' itt:[ga~ 

tion water. The well was drilled :tU1949' to a depth"o£·'i>2~7'-feet. '-,' 
. . . . " 

As of December 31, 1963, the power was' £urn:isbed by a lS0-hp:,electtic ' 
, " '. ' 

motor directly connected to, -a deep-well ~b1tle and producing 1 ~'28.7;-' 
", ., .' /" " • f ;' 

gallons of water per minute from a t>umpingleve1- of 145" £ee~,~,. ' 

Water from Well No. 12 is pUmped" through a ,10':1nch 'line': 

into a 200,OOO-gallon reservoir at an elevation of, approxilnite1;;y,' ' 

417 feet. !we> booster pumps transfer tbiswater fromthe,or:Lginal.':' 

reservoir to a 600, OOO-gallon reservoir atari elevation, ',of 715- : feet ~-' I'" 
Water from. this reservoir is distributed to the various:'~parts of'·'tbe ,', 

" . ..,' '. 

service area... '!here are several StDall reserv~irs ,,:r.ll~~Ss~stem~_ .: 

including. tw() 63~450-gallon reservoirs.~ one 56>650';'gallon'r~s~rVo~,: 
and two- 13 ~300-gallon l:eservoirs. 

" 

As a supplemental source of. supply, applicantW111 ,acquire· 

nom Berylwood a well (No .. 5) which was drilled t~ adet>th·,of:i~289 ' 

feet in 1949. On December 3l~ 1963,:, this well had a 125~hp; mo't~r'. . 
, '. 

directly connected to' a, deep-well, turbine 'and:'was pr~dUC'ing,': 926:gai~ 
lons of ~·:atcr per minute from· a pumping., level' of 220 feet • .- .. ' . 

In addition to these-sources of supply"the': proposed::" 

service area is entirely witbh -the Calle~~ M~:tC'1paiwat~r'D1S:' 
. 'r' -, 

trict and applicant will arrangefor'Watertherefrom"iito:whate~er::'" 

extent necessary. 

As- of Decemberi, 19&3,' Las. " PosaS bad 31.S: :~us~6~~~$" all 

of which were served through meters. . the metering :l.s·unu~~i1n'.< 
,.,':,' ,.' 

-6:- , ,I' ! 
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. " 

. . . ' 
. " 

that the meters reflect gallons 8':lQ consequently:. applican~,ls pro~. 
posed rates are on a gallon basis. 

P:'oposed Rates 
,. 

, ' 

, :..- . ..- .' 
" I .• 

'. J, 
Applicant::' s proposed rates': are-approximately' the samcas' :'j,' .', 

those of, Las Posas llOW in existence' and: are ,as f~l1:ows: . 
Quant:::tty , 

" ~" ,,'" } 

,Per,~~ter ',." " 
Per<Month . '. 

"I.,', ' .. ' ,., 

First . 8:,000 gallons ............ ~ ......................... '., MeteX' Mitdmum · .. 
Next 16,000 gallons, per 1,000 gallons • ~ .. .. ' $0'.45: 
Next 76,000 gallons, per 1,000 gallons .... &.:.:40' 
Next 100,000 gallons, per 1,000 gallons .oo... , .. 30>' 
Over 200,000 gallons, per 1,000 gallons ......... .20 

The staff ~ecommended that the per gallon rates.be"con~ 
\' 'i • • • ~ 

verted to the following'gcnerally acceptedcubici footrat'es; .. -
,',. 

Quantity 
. . Per: 'Meter • ' 

Per'Month" 

First 1,100 cubic feet or less- ............ . 
Next 2,100 cubic fee.t, .per 100,·cu.ft. • ... .. 
Nc.."'Ct 10,300 cubic feet, per 100 cu.ft. .. ... . 
Next 12,500 cubic 'feet, per 100 cu~ft .... .. 
Over 25,000 cubic feet, per 100 cu •. ft. .. ... . 

The Mlni~ Charge will entitle the customers 
to the q'u:utity of water which·· that minimum, 
ch..ttge will purchase at th~·. Quantity. Ra.tes~ 

Rc.cordin~ the Tr~saction 

Las Po~e.s is om. existing mutual. water company:' f~ish1D.g 
". I' '", 

'W3.ter to members, in the proposed service ar~a~ . Tb.e,'LIIembe~·s" have', . 

electee to sell the mutual and its tangil?lc; assets;. otber,than'c~sb.: ~ .... 

on ha:ld, and certain nonoperative pieces.of land to.. 'Berylwood,~wh'ich- . 
, d 1, • 

~f the' tra:lsaction is authorized',. will t~ansfer the system'.and'· 

related £~eili1:ics to applic.:lnt .. The cashpr:[ce" for the assets will . 
. I., "-, ," ." .'" 

be paid by Berylwood . wb!ch,in turn,' w!l:Ji.rece::tye' thcs.tockto, .be",, . 

issued as permitted by the Commission and' give appliea.nt'~~rki.ng.,·. 

cash. If there were an acq,uisitionby one wa~ercorpo~at!on:o£,the",·. 
. ";, .~ .' ", 

-7-
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" I'" 

, "":', . . . " 

',' ' " ' II ",,'.:. 

assets of another in exchange£or cash or' cap~tal' stock,.~~part:tc:U~" " 

lar problem would be presented. In this; instance ~,however~. ,webAve'" 
, ..... 

a mutual company founded around the' _' of the century and': 'which> '",,' 

purportedly> has never placed it$propertyi~ public""use'>'sell:Lng.,its 
~ : ~ -- ,.~. ",,' '.'. p,' '" • 

assets for cash and going out of bus1ncss. A land: developmentc'olll'; 

~y is preparing to acquire the assets:., In t1:ic·;riext,'step",a;new~" 

corporation> the applicant> will acquire the assets:,of:t~~::·i~utU~l:,., 

::::d e:;:: . ~1~::: f::e:P::::2v:t::p:::UCZ:~:~~tuf:,J ...•.. 
:~ ::~e~~~;;:::e:e::::tt:h;o=:::::i:fU:::i:;:::is~t_ .•• \ •.... 

, .' . .' ,~ .. . t . poration, December' 31, 1962, or a$ ~f the daie the. assetSc";"ref:IXSt! 
placed in such use by the mutual company. · 

The record herei.n reflects that BerylwOOQ has.,s1nc:e 'l91i~ , 

owned at least 9 >400 acres of the land requested. to' be 1nc:l~ded>:i.n, , 

the proposed service area,: that, it owns 34 percentof:tbe outstanding',,,", . 
~, , , . '" ".":"',",, " 

stock of Las Posas and t~~t will own" all of ,the stoCk of':: the , 1/ ' 

applicant when issued.. The president' OfBerylW~Odi,sthe'pre.s:[clent' " 

of the applicant> and there are otberpersons~ho ar~'o.ff:tce::,;s:: : 

and/or directors of both. 
I' '. 

'., 
Thel property now used to furnish water to- the existing and 

future consumers was the property used, to furnish water to, the.' 

original consumers, and the purpose of the trans·fer is, as stated, by 

applicant's witnesses, to make financing easier i.n operating'a. water 

company for a large scale development .. 
, " . 

The applicant originally presented its utility plant 

;malysis based on the cost to it on December 31, ,196,2~. the: f 

applicant's assumed date of dedieationoftb.e Las Posas asSets t<> ·1· 
. ' ,'1:" . '::\ 

public utility service. The staff prepared Exhibit 'lO'~an appraisal':':l 
, 'J. 

1 Later revised by EXhibit "'Ig:~ prepared by the stafI on,ttie same, :': ,J:~ 
basis as Exhibit 10.' " "'J ': . ' 

-8-
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based on costs as of the dates of'instailationor'acqUislt10n:oft~ 
facilities by the mutual. The applicant'l subsequently prepared an 

•. ,I. "' i. •. ", ' 

appraisal on the same basis, after an ex8m1nat1onof the'~ ,staff':s 

report (Exhibit 10) and the staff's available' work papers.'BaS~d 
thereon~ the applicant presented 'Exhibit 12. ' 

The following is a ,comparison, of'the staff' 8 ancl 'app11';" 
• r' , 

cant's figures for the original cost of utility p,lant as, of r, 
December 31, 1962, together with the amounts'adopted'herein': \ 

~i8on of Utility;'~Plant, of December, 31, 1962) 
,., 

:Ac.: 
:No.: 

,.,'. " 

,.". 

, '".' 
'"I 

'. ,"; .',. '" .,-."' 
, 

"I.' : 

, .. /.' . 
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,," .' 

The following is a comparison of 'the related reserVe: 

requirements as of Decembe.r 31 ~ 1962: 
'. , 

:Ac.: 
:No. : 

315 W'ells 

Description 

324 PumpillgEquipment' , 
342'· Reservoirs, and'Xanks· 
34S' Trans., :aDd' Distr .Mains~; 
345 Services', 
34~Me:ters . 
348, Hydrants 
37l General Strs. and Improvements 
372 Office Furniture and Equipment 
373 Transportation Equipment 
376 Com.unicatiOXlS Equipment 
37,7 Power Operating Equipment 
378 Tools and Shop Equ.i.pment 

Total 

In arriving at:' its plant figure·s, ,the~ppl:[carit'add~d;:: ~"> 
• • ,f .' '. • ; •• , ,"" I, 

, "', 

.:lssumed percentages for overheads' (11.31~ for ,all.but, mete,rs axl(r~i5% "" 
• " I • "'" 

:\ '~ ' •• , ' 1 ' • • ' i' .' 

,./ :, 

for meters). In addition, there is: some, dup11cation,o,f. ~v:erhe.ad,$""in:' 

a.pplicant's plant figUres. Its 'depreeiat!onreserve. re:qu.1re~en.t:, 

figures were calculated using· relatively' l~Dg remaiUing}live:s:~":'" ,,' 
, '\ '.' ,',,' ',' ,,' " 

The staff used a.ctual overheads when these could·: be" deter-

mi4led, and n~ overheads where the record'S: reflect none·were·:cbarged'~· 
~I, " " . • . .\' " • . 

The staff calculateci its depreci,ation reserve. req,uiremen~:·:u~g;:' . 

shorter and, in our opinion, more appropr:tate' lives ... 

The amounts for utility pl~tand' depreciat1oti·reserve 

adopted herein represent the staff.· figures. adju~tedby. 'ac:1d~g ... 

estimated overheads where·none were recorded;.. 

.'." " . , , . 
. ', . 

. .'p I 

'.,r 

" ~'" ' .'-

,i 
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The record herein is that the~otal d~preci'~ted:o';i81ri3.l:~\·' 
cost of the utility plant (including' the 196j add:Lt:i~ns '~f $31:~~'53:'J 
aDd deducting the 1963' dep~eciation ,accrual ' o~$lO~:228:~':'~a~'$34S.~313;.J 
as of January 1, 1964. Wew!ll ,authorlzethe' :ts:suance"o.f,'40~~OO~':." ,:1, 

sberes of $10 par value stock ·to-'cover, the d~preciated: or1~~lii":cos'tll 
of the utility plant and $54, 68-7 for: SUbseCiue~t.' p1ant,addfti~n~;':·~nd·.' ',' 

, .. ,. ' ",:;.~",/"")' 
working: cash. 

Franchise 
./ ' 
,( 

" " '.' ,""'., ",,<,[,' .• ", :", ", ':"" 

the applicant's predecessors have a franchise 'granted'by," " 
" ' " ',' 1 ' 

the Board of Supervisors of Ventura County to'main.tai'n'thedom.~sti~' 
water system.o';'er,. along, and under certain-,designated: ·streets,'m 

said County.' InaStllUch as' ~ucha franchise' is XlecesS'arY,,:'and1S" 
, . . ','. ' 

, ,,:, . 

assignable,. applicD.1lt will be authorized to aCCJ.uir~:;aridi:exel:'c.::tse, the 

rights:1 privileges and franchise. granted,bythe 'exis.ting,;': fr&;cliisc-
, , " :: . '"" ,''', ,'1" :,::' 

ordinance. 'Ibis franchise appears: to· be inc,~mp1etean,d~ad'e~ua.te",. , 

however, 'and applicant is urged to acquire a complet:e:'frane1:l!se,in: 
, ",, "', ."",," ,-, :',''', 

its own name. ,,' 

Health P~t 

, I .... '. 

" '" 

"I'" " " 

I J' \','. 

The Department of Public Heal th c of the S~tate;,o,f, California, , 

has advised that a health perm! t for thesystem.tC>"be acquired'," bas ' 
, ~' I, ' I" • , : 

been applied ' for. When, and if this health,permit is issued~' .a.: copy, ,'. 
. ".' ' , 

should be f£led with this Commission. 

S~f Recommendations . 

Tb.e staff recommended, among other things,.'tbatapp1ieant ' 
, " .' ' 

file a fire hydrant tariff;. 'that' it follow the prov!,sionsofDec:t- .. 
. ' " 

sion No. 64536, dated November 8" 1962" in' Case. No:- 5:501'),·rela~~g':, 
'y" I 

to main extensions; that it institute a program for, routinetes't1llg. 
• '., I ;, ,':' " "':" ',' '" ... "',,,;' " 

of eustom;e.rs' meters;. that it institute a program"forinsPQction'<and' 
'. , ' ":, 

:'1: 
" 

! i: ~ I,," .. ' 
~' ' 
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) .... ' 

•... 
'i, .,' I',,· 

.. j •... 

enforcement of 'regu1aeions relating.··to cross'conne~t:[on$;··:t~t.'" th~ ,.,,: 
, . 

requ.ested service area be reduced in conformance with the, staff "s· .' . 

suggestions; and that the rates for . general metered serVice' be. for' , ," 

quantities in cubic feet. These recotDXllendations, -amorig.-~thers,.are 

found to be reasonable and w1l1betncludccI: in:- the: orde~,herein;""­

Fi.ndin~s 

that: 

. ". ,\', " ') ,'," ,', 

Upon consideration of . the evidence, ,the· ... Com,m:LSS~o~ :finds: . " 
" j ~' r 

1. Applicant is a California corporat~onwhosearticles of· 

incorpOration authorize it eoacqu1re and operate a domest1cwater 

corporation in Ventura County, California, and~ to issue· scares', of<;, . 

stock aggregating $2,000,000 par' value. , 

2. V1hen applicant secures· a certificate o{ public convenience,' 

,.' ',' 

and necessity from the Commission, its parent: C:orpora.tion~'BerY'l.wood,"'" . 
, . ~." ' ... ' " ., 

Investment Company,. will purchase up to $400,000 aggregate': par . value-:" 
I • " '"' • 

'! ,'. . ' ','" " ',-', .' I 'j, .', ',~ " , , :,f ,., I. 

of applicant's stock;. the proceeds, 'of, such stock issue wil,lbe':used;'. ;. 

to acquire an existing wa.ter system in Ventura CountY':aD~:to .. "provid~" 
" •• ', '. I,' • 

working cash. 
,; , .. 

il',,';.-

3. Public convenience and: necessity require; tbatapplicant'" 
, ' " .... ",', 

furnish water as a publi7 utility water corporation' to:, the:,~e,~,,·· ' 

served by the existing water system_owned: by LasPosas,wat~r,conipany~ 

which area embraces appro~te.lY 9,400 acres-and· i~:"depic'~ed;.;on.,- , . , . ~, ' " 

'i' , 

Exhibitll herein, subject to' the limitations and co~d:[t!oris'· contain-, . 

edin the order herein .. . ' ... 
4. Public convenience and necessity do 'not·.require, th8.t'· ~,' 

I .. . ~ 
. . , , 

applicant be authorized to serve' the balance. of~the:total'of,"" > 
.. ' , ' 

-12";' 
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" , 
" ,'. 

, • ~ , ~' 'J " 

. >:c,' ' 

" ,': 

approximately 17,462 acres applie'anthas requested authority 'to' " 
, : 

serve. 
I ' "", 

5. The assets of the mutual which, applicant proposes"to:, 
, , . .', ... 
, 

acquire were placed in publ~Lc use at the timethey:'were':tnstalled" ,"';: ," ' 

or acqu:i%ed' by the mutual.: 

6. Applicant' should base ,the origin8.l cost of ", :i:t:'s':'ut:l:l'iey, 
, ' I ',"" 

plant on the cost to the mu'tUalasof the time the 'fac:l.iieies:'were : 
, " • ·' ... t • 

first placed in public use, by, the mutual.: The 'staff: ,f1gures.' for ' 
, .,.' 

, .. , 

utility plant and depreciation, reserve requirement, as\sh6wn in', 
, ' 

Exh1bi't, l8 and as modified hereinabove, 'reasonably' repre~nt such 

original cost. as nearly as maybe 'ascertained., " 

7 _ Rates proposed by the applicant as revised by' ,the "staff .' 
, "'.',' :," "',,, '" ","', I 

are fair and reasonable for' the service to 'be rendered,., ,and' ,appli-

cant should file fire hydrant rates-in addition' theret~,~ 

8. Applicant should'base the value::of, its: utility '"plant on 
, . , . , 

the original cost ~eof. 

, 9. Applic:ant~: should: be authorized to issue 40:, OOQ-shares, ,of 
, , ' . 

" 

its common stock at par value net to applicant in' the'fa~e amount of '. , 
, . . .,"', . . " .. 

$400,000 '. to:. Berylwood Investment Company . in:,' exc~ge·f~r::cash''Which:' .• , 
• , I' , 

" . 
shall be.u~d to' pay for theLasPosa$.: Water CompanY,fac:i11tY', 

I.··· ' , < i 

acquired., 
".,,", 

10.. Public convenience and 'necessity require',tb.a.t :l).ppl:teane:, 
. . " . ., " 

, , 

exercise the rights, privileges anci'franchise granted'bY~Ventura .. " . 
,". ' . ' . 

County Ordinance No. 244, dated- January l7'~ 1927~ 

11. '!he money, property or labor to be p~Oc,Ured'or paid::\'for::' 
,I.f, 

by the issue of the securities, herein authorized 'i~ reasonably, .' 

• (",t' 

-13- \.': . 

,', 



.. .. ' 
A.4SSS7 NS ** 

'" 

e, 
" .' , " 

required for the purposes specified herein~ and'.··sucl.~"purpo~es 'are 
, " 

':' " 

not, in whole or in part, reasonably chargeablei to· operating. ,expenses . ' 

or to income. 

12. ~cept to the extent herein granted:, the: application" ' 

should be denied. 

Based on the foregoing find1ngs:t' the, Cotmllissi~n·conclu.des' 
, " 

, , : I ' . '- . ~ , .. ' . " , ',',., " ,. . . .' )' ' . '. ',' 

that applicant's requests should be" granted· to th~·.extent., set forth 

in the order herein> and tbat1U all other r~~pe~s the:,~p~1~~a~6~:'" 
'\ 'I, " ,'~ , '. I ,'.' , 

should be denied. 

'.the certificate's of publiC' convenience·and.necessity',· 

issued herein shall be subject to 'the following provis!onof' law: 

The Coran1ssion sha.llhave no power ,to authorize. 
the capitalization of the franchise· involved. 
herein or the certificates of public convenience' 
and necessity or the right to own, operate or· 
enjoy such franchise or certificates of public 
convenience and necessity in excess of the, . 
amount (exclusive of any tax or annual charge)·; 
actually paid.to·the State, or.a political'sub­
division thereof, as theeoD.sideration. for . " 
issuance of such franchise, certificates of pub­
lic convenience and necessity, or right·s.. . . . 

C RD K'R;: -' .... - ...... -
IT IS ORDERED that: " 

, .i . , 

... 1,' ..... 
" ,I 

1. Rancho Las Posas Water Co .• , a corporation,' is 'gr~nted a 

certificate of public convenience and . necessity to"'extend'~:construct . 
_: , ' , :,,';,.' •• '.' ," ,:~ •• ,." I ".' 

and operate a public utility wt:.tcr· system..in that' portion':of.Ve!lleura 
; , ",' <,'.'" II • 

County 7 State of Californi3.,. known as· Ranche>-·Las. Posas, .compriskng .. : 

9 7400aC'res~more or les~ ,which area is d'epicted OriE~b:r.t':llli··'·· 
• • ~! 

,.',,", " 

herein. . .. ,., 
;/, ,",: 

2. Applicant is authorized to ~ilewith the;Commission.be:fore . 

the commencement of service and to be: effe~tiveon"'or··:before:., '$e:t:V!~e" 
. ~. ... \ 

-14 ... 
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',' ," 

is first rendered to the public under, the ,authority, herein granted' 

and in conformance with the Commission' sGeneral order 'No,~ 9'6~Athe . , ' 

"'. "\' 

sebe1dules of rates shown in Appendix A attached, he~et~. ,Such-filing., ,', 

shall become effective on the fourth day aftel:' ehe:date' of:f:(iing~ 
'. " . 

3. Applicant shall notify 'the' Commission~ 'in writing" 'of> tb~" ,', 
.' ,,' , 

date service is first re'Oldered to" the public under, theratesaOcl ' 

rules authorized herein within ten days, thereafter~ 

4. Applicant, after the' effective "date o£thisorder,' is, 

allthorized to issue not eo exceed 40'000 shares of its ~apital stockl.. . 

for a:o. aggregate par value of $40v,OOO~ as specified"in ' the ot)1nion ,,' 
,_ .. "' ",r', ". ' 

and findings herein, to Berylwood Investment Company~ 
'. I' ... 

5. Applicant' is granted acert:[ficate of-public' convenience 

and necessity to exercise the rights, p~iv1leges'~d' franchise,' 

gl:'anted by Ordillance No. 244 'of the County ofventursJ-State;:iO£':, 

c..'l11fornia. 

6. Applicant shall determine accruals' for depreciation by " 
dividing the original cost of utility plant less estiulatecr:- future 

net salvage less deprecia.tion reserve by the estimated:rema:t~ing life 

of the pl~t. Applicant;' shall review accruals'wl:lenmajOrchange~':in' 
" ' • 'I'. , '.,. 

u::ility plant ~om~sition occur and, for each plant account at:' , 

intervals of· not more than five years. 

7. Applicant shall f:tle,,. in ,conformity' with ~:leraL:Order,:,," .• ' . 

No. 96-A, a public fire hydrant taiiffjsched~le:sett:Lng:.forth the~' , 
basis of such service~ 

s. Extensions of me.!ns:shall be' made by' following' 'provisio~s 
, '~' ,,','," , 

of the Main Extension Rule as set forth in 'Decisioti;:; :Ne>. '645~6;,~,"dated"_ 
. 1,.1 '! • 

November S, 1962~ in,Case No~ 5501. 

9. 'Within -forty-five days after the' effective' date' of "the 

order in thiS' proceediDg~ appl~cant shall f:ile . with' the'Co~ssion,'. ' 
'. 'I 

( r', 

, " . " 
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'. ... 

:1. 
II '~ 

in conforanty with General Order No. 96-'A~ and in a manne~·acceptable. 
" . " ... " 

to the CommiSSion> rules governing: service to customers> a tariff' 
. .' " . . " " 

service area m::.p l' end copies of printed forms normallY,used: :in 
I' • 

cO'C.Ilection with eustocers'· scxV:tces. Such rules .. t3riff:se~c~'. 
i,"', '. ", . " 

area ma, and forms-should become effective' upotifi';"e days' 'riot:tce 

to the Commission and to the public' after fn:tng. 
,,' . 

10. Within sixty days aft~r the effective date of the order 
,. ,,~. 

in this proceeding)' applicant shall, file with the Cotm:n1ssion::foUr . 

copies of a comprehen~ive map' drawn to an illdicatedscaiC:'of'not. 
, ' , 

more than 400 feet to' the inch, dclineatingby appropriatenm.rkings· 

the various t:'acts of land and territory served,; thci pr!ricipal. ~t~r 
, .... 

production> storage~ and distribut'ionfacilities., .;md the'location,' 

0: the various water system properties'of aPi>licant ~ 

11. Applicant shall institute' a program for routine: testing 

of customers t meters: in accordance: with the provisions' ,o£:GCnC~al.' 
O:rder No. 103:. 

12. Applicant shalt institute a program for' inspeetion.and,·! 

enforcement of ragulations relating to cross conne'ct:Lons~,,:. 
" , .. 

13. Compliance by applicant with paragraph:2'of·t~1S. order 

shall coustittlte acceptanc~ by it of the right .and obligation: t<> ...•.. 

furnish public utility wnter services to: l:he a:reacert:[fieatec1~h.arcin'~: . 
. '".,,' 

~ authorities granted herein· shall" expire- uniess ' the des'igi:l.:1ted ...••. 

ta..-iffs arc filed w:i.thin one year after the eff~etive'date' ;O£\'~h1~:~' 

I" • ~ , 

order1 insofk: as applicable> is m3de a part of this order .. 
• "J', t' 

",1' 

I' ... " ,')," .. 
I ".,1 .,' 
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.," . 

15. Except as granted herein, Application, ,No. 458:57 ,is'" den:[ed'*:'; 

The effective date of this order ,shaJ.:l ,be"ewcntY ,days, 
after the date hereof. 

Dated at,: __ ..:San=;..;Fran;..;;;,,;;;;;;;.;;;,;dI;;.,IICO...;... __ , C311forn1a"this ...:£-:;.;' '1L-!L_'1_ ... __ 

d.:1.y of ___ ....;.J='-=E.:;.:8R~U:.::;:A:.:.:.RY.:-_, '1965. 
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APPENDIX A. 
Page '1 or· 2" 

Schedule No. 1 

APPLICABILITY 

Appl1cable to all metered' \lQ.ter service., " 

TERRITORY 

RATES 

Quantity Ra.tes: 

First l~lOO eu.!t~ or lass .......... ' ...... _.oo ... .. 
Next. 2,100 eu.!'t., per. 100 <:u.ft., ••• oo .......... . 
Next; 10,;300 cu.ft .. , per lOO, C'Il.tt. • ......... . 
Next 12,,;00 cu.£t. .. , par 100 Gu.ft .. · ' .... • ,.i ••••••. 

Over 26~OOO cu.:f:t. .. ,'per lOOcu.f't .............. . 

MiIJ.1...""Um Charge ,: 

For 5/8 x 3/4-1nch meter 
For ;3/4-1nChmeter 
For 1-1:lch meter' 
For li-inch meter, ' 
For 2-inchmeter 
For 4-inc:h meter 

.-................... .. .. --................... . 

.' ....... e .•••••••• ............ ' ... -........... -.... ~ .. . 

............... ........• ' ..... 

.~.~ ..... -... ~~ ... ~~-.. 
,The m1n1mum, eb3rge 'Will' entitle' "the customer 
to the qaant1ty ,otve.ter\lbich ,that, minimum' 
charge'v.Ul ptll'cbase- at tbeQuant1ty:' Rates,_, 

: ... 

. ".-

, .. , 'W,. 

,",:'" '. _,I,' 

,', 
." 

, .. '." 

. ,Per Meter' , 
~rMonth::::' .i 

l' :' ',,' .• '. ' ~ • 

" ',I 

$, $~OO:" 
.34' 
'.30," 
.22, ' 
.15, " 

,'. , 

$~5r~00' 
, '6:~;0::',· 
,S~OO:<> 
11.00;,' 
lS;.oO'.', 
26~06. 

"r' 

" ", 

'" 
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APPLICABILITY 

APPENDlXA 
Page 2- ot 2 ' 

Schedule ~o. 9M" ' ' 

SPECIAL METERED SERVICE 

" " 

., '" . 

Appl1cableto all users' or-construction or- spray vater trom.';spec1al" 
metered ~ce3.. . ' , ' 

IERRITORY 

Som1s and v1c:t.mty, Ventura. County .. 

", -Per, Meter: ' 
Per-Month; , 

.Per 1,000 gallons . . " .••. ___ • e" ... , ...... ~ .••• ' ... ".. ••• " .. ' .;,'., ..... • •• . :" 

SPECIAL CONDrrrONS '. " . .. ,",'. 
, " 

'1. B1lli. shill be rendered monthlY as part. , ~f'ib.e',;~guJirbilJ1'Qg .-
procedure. ' 

, ".,' 

2. Users shall apply at. otfice of the ut111typr10r:to'uSe'ofsorviee" ; , 
tor permit. authoriziDg ~e. ' " ' , " 

3. Wa.ter sb8J.l be' delivered olllyto eustomer~wnecl" contaillers .. 

.. 
,"', 

, " .,:,-

" J' 

.,< "', 

" '. 
' . ..-"" 

"I" 

,." 
.' • I ~ 

.'.'", . 

, "I, 


