| Decision.' No. 68662

BEFORE TEE PUBLIC U'I‘II.ITIES COMMISSION OF 'I’I-IE STATE OF CALIFORNLA

In the Matter of the Application of
WALTER E. MENDENEALL and VILBUR N..

)
)
YENDENBALL, partmers, doing business g ' Application No. 47123
as Mendenhall Tramsportation Co., Filed November 18, 1964
for authority to increase certaim. )
passengexr fares and expre s rates. )

OPINION

In considering this application the. Commission takes .
official notice of the reccnt ‘disastrous flood., in the a:r:ea in u::u:l
around Eureka and generally In the nort‘nwestern portion of the

State. The highways ovex v.hich applicants operate suffered heavy

domage, eSPecially between Scotia and Eureka. Official notice will fv‘f‘_ |
also be taken of Decision I\o. 68138 in Application No. 46755 datedf\ﬁ_.‘i-_. o
October 27, 1964 vherein it was stat.ed- e '

"Applicants introduced evidence tending to show :
that they were losing money on the operations sought
to be abarndoned. There was also 2 showing on 'behalf
of the public that this service was greatly necded.

The staff took the position that by operating only

~ ome bus and otherwise curtailing certain less needed.
cexrvices, applicants would be able to reduce costs Su'b-
stantiaily and still render the most vitally needed
portion of the service.... :

"On Octobex Zl 1964, applicants filed a perition
requesting that che submission be set aside and that an .
interim oxder issue authorizirg rhe operation of re-
Cuced service in substantially the manmer as p*oposed
by the staff for a ninety-day trial period e

In ...ddition, the Coemission £ound that "Without a reduc-- B

t2on in costs and an increase in revenue it is doubtful if this

operation can be made profitable." Applic..nts, by this decision, L
were glven a reasonable trial period to opcrate in- th:.s manner.» S
Because of the flood this trial period has beeome ineffective aﬂd

eny results of operations meaninglesa. ” }' e
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Applicants opera,te a fre:lght and passenger transportation-'ﬂf -

systen in northwestern Califormia: between Scotia, Fortuna, Eureka
Arcatg, and intermediate points, with on-eall freight and mail
sexvice norteeasterly to Forks of Salmon and southeasterly to :
Bridgeville and Ruth. Applicants alse provide airport 1imousine |

aervice between Eureka and Arcata and the Eu.eka—Axcaca Airport‘f“

rocateo near McKinleyville. The passenger tranSportatron equipmentfﬁ‘-'

consrsts of one 37-passenger GMC Silverside bus and one 29-passenger
Flxible buc on the schedtled line service between Scotia and Arcata;
A Checkexr Stretchout and a Chevrolet Station Wagon.are uscd 1n the

alxrport sexvice. ApplicantsA revenue from passenger operations-was ._
spproximately 40 perceat of their total operating revenue in l963$?1v

The present fare structure is based on a point-to-point_f?'

system and includes. ore-way, rouno-trip, ané. comnutation fares.,;f;d'j'7\i**

Tkere is Do ansfer or Jornt fare arrangement with connecting

carriers. _ _ | _ | |
this procecding applicants request authority'to =

increase cme-way and round-trip fares by-25 percent-«to increase |

monthly commrtarion fares by 50 percent;. to increase airport rares;

£xom $1.50 to $1.75 between Eureka ‘and the airport, and from $0 75fi5f' .

o $1.CO between Arcata and the airport- and to increase express :
rates by 50 p cent. | |

App_icants Showing ’/?

The monthly trends of revenue passenge"s earried from 1961
 through November 1964 for both the scheduled service and the airport
sexvice ove shown on the charts,‘page5»4 and Sy respectively;' The
forecasts of traffl c for the year ending.Deceﬁber 31 1965-were
developed from analyses of the trends. Distribution of farew?is

based on company records for tbe month of Nbvember 1964 whic
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period was subsequent to the change in scheduled service which _{ }

occurred: on November 1, 1964 CDecision No. 68138 of October 27 1

1964). Ihe estimatcs of revenue undexr proposed fares.do»not rcflect~f

loss in trzffic from Increcased fares because of. the dependence on

iocal transportation in the sparsely settled territory. Estimated

revenue is’ set forth in Table I, page 6.\,' v ', _‘ ”rrpc;;:urVd‘
The estimate of bus miles to be operated during the year B

ending Decembexr 31, 1965 xepresents the bus miles necessary to pro-

vide regulaxr service under schedules- which.became effective on

Novembexr 1, 1964. Appllcants,do not conduct charter or special bus rfﬂixﬁf7-

sexvice at the present time bccause the available eqpipmcnt is L

fully utilized in the schedulcd service.

| o fﬁt.uséc;f;~;pf
Operating expense estrmates are based on the experience o‘fﬂ”““

the company and reflect current labor and material cost 1evers.

Accounts that vary with milcage reflect expenses accordingly.t ihe;cf

book xecord did mot include any salaries.for the paltners.in the

operating expense accounts. The owner-operators compensation for

services pexforzead, which consist of drivingithe bLS at times and

Vecprng records in addition to supervmsion, is estimated at $3 600

for the passenger portion of the busxness. B S _‘ung- e
Staff Report E ' - T" ' B ﬂpf“i"tﬁréffffp3}”5ﬁ

The Commission's Transportation Division, Englneering
Economics Branch,prepared a xeport in this-matter ‘Gated. Januarv 7
1965, concerning applicants' fares and operations.: This report is N
htreby incorporated.in the-record as:Erhibit”ll The staff concludes f o
that the proposed iares are Justified and shoulc be authorized |
prouptly on an ex parte basis, subJect to later review;,f ‘

The estimates of revenues and expenses developed rn,the

compilation of this report are summarized in the eskimated results

%
S
l
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of operation under p:r:‘ sent and proposed fares for the year ending
December 31, 1965, as shown in the following table'
MENDENHALL TRANSPORIAIION co.

Estimated ResultS-of Operation
Undexr Present and Proposed Fares
Year knding 12-31-65

Book Recoxd ,
Year Ended  Present Proposed
12-31-63  .Faxes - Fares
g Total Passengexr  Passenger.
Item Operations Operetions Operations .

Vehicie Miles gperatec!

Freight 159 593-",

Passenger’ . : 19& 965”
Scheduled -
Airport g -

3

:»!A'

Revenue > o
freight | . $ 84,349
Passénger. ‘
iciggguled . 23 gzg* |
rt o ‘
Other 11, >576.
Express o 5.709
BN . » .
Ex ense e PR AU
Ss Sexvicing 'I:b.es 13,192 R 6 390‘-"\‘ REETER
Drivers' Wages 51 915" 20, 870' .20 870*{ SREE
Fuel and OIL 8 693 - 3 610 3, »0L0 1
Cther Transportation Expense 1 572 7’790 7903;‘;";;;- :
Station and Terminal Expense 2 956 : 1,600 l ,600:.7
Traffic and Advertising 538 "270. 2270
- Insurance 8,242 3,890 3,800
Office Salaries and Expense 23, 877%% 7,090 : 7 »09C:
Depreciation - _ 10, ,646 2, 2190 2 190‘;'[
Opexating Taxes - 16;11?0:_ 5;640-\‘ 5,650-];'7

Net Income before. Taxes 2; 525 @ 950) “2 490{'7;: -
Income Taxes ‘ 430%.3‘} o
Net Income | ReR 525) iy 956) TL00
Operating Ratio- 100.9% 11_7.,9‘7..‘-- n 96. 2‘7.

(Red Fn.gure)

%* Includes $7,300 charter and m:'.scellaneous revepue . S
%%  Includes partners' draw:lng accounts of $700 pexr. month cach. L

An operating defic:tt of ;»7 950 annually is ind:tcated under

present fares with an’ ope.rating ratio of: 117 9 percent. ‘ Under
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proposed fmres, the net yearly incomc is estimated as $2 060 wmth
an Operating ratio of 96.2 percent.\ | ' .
Protest | , | «

The public has been adequately informed of applicants
proposal to increase fares. A .copy of the application has been sent
to the Board of Supervisors of Humboldt County and" to' the City' § |
Clerks of rhe cities of Arcata, Eureka and Fortuna.- Public noticef::h |
was given by announcements posted in the buses and terminals of
applicants. A protest bas been received from the City of Arcata
suggesting a period of time to test the effect of the‘service |
changes which became effective on, Nbvember 1 1964 as authorized o
by Decision No. 68138, before any change is made in fares., In~the:” ”
circumstances this delay is not Justified. ' _ ’, |

It is found that the. increases iIn fares and the revisions’i_’;. R
in rules and conditions proposed in Exhibit A,attached ‘to Applica-"f_ef_‘dfl;f
tion No. 47123 axe Justified and that the staff's estimates of B
revenues and cxpcnses in Exhibit 1 are reasonable for the purpose i
of prescribing the fares authorized herein. The- Commission concludes i
that the application should be granted‘ . - . _;fu | f

| e

IT IS ORDERED that: -' DAY /

1. Anplicants are authorized to. establish the increased fares ’ o
proposed in Application No. 47123. Tariff publications authorized «;', S
Lo be made as a result of the. order herein may be made effective not
carlier than five days after the effective date hereof on not less
than five days' notice to the Commission and to the public.\u_.f

2. The autbority herein granted shall expire unlesswexercised

within ninety days after the effective date of this orders.p'
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3. In addition to the reqpired posting,and filing.of tariffs, ~.

applicants skall give potice to the public by posting in their buses
and terminals a printed explanation of their fares, Such not*ce ‘>
shall be posted not less ‘than five days before the effective date of
the fare changes and shall remaineposted for a period of not 1ess
than thirty days. | | | |

The effective date of this order shall be ten days after

p--

" the date hereof

Dated at San Francisco " California, th£sef§3jfé°*]ffﬁfe_!

day of FEBRUARY , 1965.




