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BEFORE TEE PUBLIC UTILITIES' COMMISSION OF· THE· STATE OF'CALIFORNIA' .' 

In the Matter of the Application of ) 
WAt.'IER E.. MENDEWwAU. and 'vm:SUR N.. ) 
~"DENHALL, partners, doing- business ) 
as Mendenhall Transportation C~., » 
for authority to increase certa1n, 
passenger fares and express rates.. ) 

Appl:[cat:[on.N~. 47123
4
, . 

Filed November: 18:,"19'6 ", 

.',. , 

·,op IN ION 
2, ~'" 
";':'. - - ---. - - .... -'. , , 

In considering this application, the· Commissioll;" takes,. ' 
: r ::., • "·'t • \. ,'. 

official notice of the recent' disastrous floods in the area .. i.ll,; ,and' 

around Em:eka ruld g~erally in the northwestern ,portion of ,the: " 

State. The highways over whi:ch ap~licantsoperate'suf£ered:heavy 
., ,',' , " 

dmnage, especially between Scotia a!1.d EUreka'.: O,ffic:[al;'~ot:t~e'w.tlJ." " 

also be taken of Decision No •. 68138, in Appl:l:catio~ No~467.s5';:,:~at~d': 
October 27) 1964, ,('1herein it, ~rasstated: 

"Applicants introduced' evidence' tending to' show .. ' 
that tbeywere losing.money on the operations sought 
to be aba'Cdoned. There was also a showing on behalf 
of the public that this service was greatly needed .. 
The s1:.j,ff took the position that by operating: only 
one bus and otherwise curtailing certain less needed 
cervices. applicants would be' able to' reduce cos,ts sub­
stantially and, still render the most vitally needed 
po:::1on of the service.:.,.. " '. 

. . . ".' .,. 

"On Octobe:' 21, 1964, applicants filed", a petition 
requesti:eg that tbe subd.ssion 'be set' aside .?nd t!Ul.e an ' 
interix:l o~der iSGue a~tboX'1zieg" the operatio:l. 0;· re- ' 
euced service in substantially the, mannerasp:ooposed . 
by ,the staf£:"" for a ninety-day trial period~" 

" 

In ~dd1..tio:l ~ tha Con=:l.ssion found' that,. ''Without a reduc-, . : . . . 
t:!.on 'in cost:s ..f!tlcl a"l increase i!l reven1lCS. it is doubtful if this , ' . ," ,: .,," . .,",. 

o,peration can be made profitable. If ,Applic:;nts~,byttrl.s'de'c:L's1011~' 
. '" ' ,".'" .. 

were given a reason.;J.ble trial periol! to operate in thii'~er~~:' ' 

Because -of the flood this trial period" has beeome,1neff~c~:L~e.'an4\;'>~':~ 
, , ' ,. ", I .,' c • r " ",', ~ I "'. ' 

e'O.y results of operations meaningless.. . 

-l~ . 
'-f' 

" , 

,.'" . 



e 
k.4i!23 N,B: * 

:! 
. il 

'I, 
'I 
~ ! 

'" 
/.' ,-

I,. ' 

'.' .. " 

Applicants operate a freight andpassenge~'transpo:rtation 

system. in northwestern California between Scotia, Fortuna; Eureka, 
. ',. 

Arca~, 3.nd intermcdic;tc points Jc with on-call,. frc:[ghtand,:'mall " 

service :northeasterly to Forks of 'Salmon and southeasterly' ~o: 
. . " .' 

3::idgeville and Ru~h. Applicants alsoprov1de a:tl:port li%nousine: 
I ,'1 , 

S('X"ncc between Eureka and A:'cata' and tha Eu:ck.a~Arcata, Mrport 
, ' " . . 

, I,; '.' 

located :lear McKinleyville. The pas-senge~ transpcrtation:equip~ent 
. ''', 

consists of O:lC 37 -passcllger GMC Silverside bus :lXid one:'29\';;p3.s~ng~r ' 

Flxible bus on the scheduled line service betweenScoti~and":.A.rca.eii. 
" ~." 

J>,. Checker Stretehout and a Chevrolet Station WasohareU'~cd'in, tha,,:'" '", 
'-', 

3i:port service. Applicants' reve~ue from passenger opersiti~n,s,~s.s,' ' 
. '" ,,", '.>' ,"" ;" .'I r

, , 

&J?proximately' 40 perce.nt of their' t~tal opera'ting 'revenu~in:'1963,.:', 
- , I, 

The, present £~e' structure is based on' apo:Lnt'~to-po:bi~;;', :., . 
, . ,.' " 

system and includes. one-way ~ rounc1-:tr1p;p, mleCO'DltlUta.t.ion.f~~s_., ,':" 

The:e is no t:::~sfer or joint fm:e' arrangement withconnec~1ng: > . 

In th:i.s proceeding applicants request author1ty,"to­

i::l::re3.~e one-way and round-trip fares by 25. percent; to-. increase,' 

moneb:.y eotmn'l:eaeioo. fares by 50 percent; to, increase airport' fares, 

~O:l $1.50 to $1. 75 bet"~een Eureka 'and the airport~and"':fi:om'$O~7S 

:0 $1. CO between Arcata and the airport;. and' to' increase:' express' 

l:':l.tes by 50 ~ercent. 
'Sh ' A'?:~~ts owing 

'!he mO:ltbly trends ofrevenuepassenge:s,earried,' from "1961' " 
I " ,," .'.' ,:. 

. ~;, '. ' ,,' ,. " . <' , ' , '.: 

eb:rough Novcmber1964 for both the. scheduled service and the airport -· 
I. 

service ere shown on the:'! charts;p pages 4 and ,5" r~sp~ctiv~lY~" The '. 

forecasts of eaffie for:: ehe year ending Dece:loer 31~ t965:were·:: .. _ 

doveloped ' from analyses of' the trends.' Distribution of fares: is' _ . 
,'.', J._ •••• 

based on company records for the month . of 'November,r1964" which,:· 
, . "', 'W' 

,'-t, 

" " 
i"", ,. ' ' .... 
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period was subsequent to the change in scheduled, servicewbich', I 

I , , ,I 
occurred on November 1, 1964 (Decision No." 68138'0£ October 27,'\' 

1964). The estimates of revenue under, proposed fares d~'not'reflec't 
': '1 " " ",," . ''',,' , ' 

loss, in trzffic from increased fares because of.th~dependenceon 
.:'., . 

local t:ansporultion in the sparsely settl:ed, t:err1tory.. Esttilated 

revenu~ is set forth in Table I" page 6. ' , ,-",' " 

The estimate of bus miles to be operated.' during.. the year 

ending Decembe:: 31, 1965 represents the bus miles~ecessary· to>prO-
, " I' • 

vIde regular service under schedules 'which became effecti~e~/on" 
'" 

Novcmb~ 1, 1964. Appl::'cantsdo not con~tlct chm;:teror.·,special bus:, ' 
, I ~,~ , ' ," , •• <.., " "' • 

• ' >. • , '\~.' '. • I"' .," .' • 

service at the present time because. tbe'iava:ilable: eCl,uipment",:1s'" 
,; 

fully utilized :In the scheduled service.: '~,,' 

Operating expense estimates are based on the <axPerienec' of' ,0 , 

" , ." . 

the comp8.!ly and X'e£lect current labor and material cost' levels~ 

Accounts that vary with mileage reflect expenses accord:tnglY~',· The .' 

book record did not include any salaries. for thepartne.rs:Ln:the ...•. 

operat:tns expense accounts.. The' owner-operators' compeusa.tio; .. for 

se:ti."'ic~s pcrfor:t2d ~ which consist ofdriv.£.t.1g:the bus' at timCS:",and 
",.' , 

kecpi'ilg records in addition to supervision,' is'estimated,at '$3:,600,::".' 
... . . " ' ,.', "," 

for the passenger portion of the business. 

Staff Report 

The Commission's Transportation DiviSion,. Engineering 

Economics Branch prepared a' :eport in this matter' dated: 'January 7',. 

1965, concerning applicant s' fares and operations:. This'report:is ";' ' 
'" ' 

hereby incorporated in the record as EXhibit 1 ... ' The staff· concludes . 
• '~l • 

that the proposed j:ares are justified and should be autho::tZed:':-

prot:lp~ly on an ex parte basis, subj'ect:, to lat~r review~ 
, ' ' 

'::,' 

The estimates of revenues and e.."<Penses ,de:"el~pe.d :itttbe," 

compilation of tb1s report are snmmarized, ~ tbe~'e~~~tecl re'~ui~s'> 
, . '. I'::". ,i,' :;:' ','.,' ."'.': " 

\i ,~. ". 

, .', t. " 

L:,., 
.',' 
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of operation under prl'asent and proposed fares: for the ye~, ending.' 

December 31, 1965, 4S shown in the following table: 

MENDENHALL IRANSPORXAXION CO. 

Estimntcd Results of Operation 
Under Pr~sent and Proposed Fares 

Year Bnding i2-~1-65 

Item 

Vehicle Miles Operated'; 
::Xc1gh.t 
Passenger' 

Scheduled 
A:i.rport 

Revenue 
PrEag1it 
Pass~cr. 

Scheduled '. 
Airport 
Other 
Express 

E.~e '. 
~Sl Servicing T1l:es 
Drivers Wages 
Fuel. and on 
Other Transportation Expense 
Station and. Terminal Expense 
Traffic' and Advertising 
I:lsur.:mce 
Office Salaries and Expense 
Depreciation 
Opera.ting. Taxes . 

N~t Income before,'Xaxes 
Income' Taxes 
Net. Ineome 

Book Record 
Year Ended 
12-31-63 

Total. 
Operations' 

159 593 , . 

198-,965 .--358,558 ... 

$84~349 

23:,634* 
9' 948 

11:S76· 
5..:J09 

DS;n6 . 

13192 , . 

51,915: 
8:·693' , . 

1,572 
2,9'56 

538 
8-,242 

23 877*"~ , 
10,646> 
16~110 . 

rl1;741 
(2,.525) 

Presen~ 
. Fares· 

Passenger 
QEera.~1ons 

-. 
6-7,,320 .. 
71,7801• 

139,100:, . 

6,390 
20,8:7;0 

3: 610·· , . 

790·:· . 
1 600, ,. 70" . 2 ." 
3,890: . 
7,090 

. 2,190 
5;r640, 

52,340 
(7,950) 

-; .. 

, (7 ,,9"~O) .. ' 
" 

Proposed 
. Fues . 

pa:ssenge~; . 
Operations 

, ,~:. 

$ -

20' 830,: .,. ..',. 
12,:140>' ' . 
13: '700 i

' ,. " 

sf;r~':····· 
. ., .. 

Operating Ratio· 

(2,525) 

101.9% 117.:9%.' ..... 

(Red' Figure) " 
'", " 

* Includes $7,.300 eharter and miscellaneous revenue .. 
*Ie Includ~s partners f drawing aceounts of $700 per month each. 

'I . 
" 

":'" 

M1 operating deficit of $7 :.9.50 a:tml1Ul11yiSindiea:ted":under 

present fares with an' operating rati;\of.117:.9 percent, •. :Under;'" 
" , 

-4-
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proposed £~~es~ the nee yearly, income is estimated as $2:060 'With 

:m operathlg ratio of 96.2 percent. 

Protest 

the public has been ,adequately 1n£ormed;of a.pplicants I,' 
',' \ 

proposal to increase farcs.A ,copy of the appl'ieation ~asbeensent ' .' 

to the Board of Supervisors of Humboldt, Co~ty and:' toethe'City" , ' 

Clerks of t:he cities of Arcata, Eureka and' Fortuna. Publ:tenotiee-

was given by announcements posted in 'the buses and>ternnnais of_ 

applic3!'lts. A protest has, been rec~ivedfromtbe:·C!tY" of"Ar,cat~' . 

suggesting a period of time to test the effect' of,tbe. serV:t:ce: .' 
, 

cb.a:l.ges which became effective' on. November l~ 1964; ,~s anth0:r:ized 

by Decision No. 68138, before any change is made in fares~ ",- In,'the 

ei.:rcumst.ances th!.s delay :Ls not just1f:Ced .. 

It is found that the increases-in'fares and the revisions 

in rules and conditions proposed in Exhibit A attached,to' Applica-' 

tion No. 47123 are justified and that the' staff':s estiXnates, of ' 
" ~ , I' 

revenues and expenses in Exhibit 1 are reasonable for: ,the, purpose 1 
" . .' I 

of prescribing the fares authorized herein.. TheCo~ssio~", concludes I 
, " , '. " .. I' 

that the application should be granted.. ,1- , ' 

o R D E R .' ,f 
IT IS ORDEREDtbat: -- - --I 

1. <\,?plieants are authorized toeseablish the inere~~£ares/ .•• 

proposed in:' Application No. 47123. Tariff publications' author.ized' \. 
• • . •• ' I. ' • 

to be made as. a result of tbe order herein may ~ made, effective no,t· ' 
• , ,. I·~· ' 

carlier tba::l five days after the effe~tive datehereof,·onno.t::1Css>' 

than five days f notice to the Commission and to the' pubiic~ .~ .. ' 

2. The' autborityherein granted. shall eXpireunl~ssexercised 
, ' , 

w.i.thin ninety days after the, effective' date'of tb!s"ord~r~"" '" .. 

-5-
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3. In addition to, the required posting, and f:£l:[ng'of·tanffi,' 
,"", " 

applicants shall give notice to the public by ~s.t·1nginthe:tr' bU,se:s.'. ' . . . 

and terminals a printed' explanation of their fares. Such notice> 

sbaJ.l be .posted not l~sstban f1veclays before theeffeet1ve:cl4te' of" 
, . . 

tbAn thirty days. 

"I' ~", 

the da.te h~eo£': 

Dated at ___ ..:;;Sa=an:;..:;.Fran==clsco==-__ ; California, this. . ..:Ii:'?, 
da.y' of ___ F_t;..;.B..;.,,;,R.;..UA.;.;.R;.;.Y ___ , 1965.' 

.•••• j'. . •... , 
~', . '.' 
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