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~eision. No. 68665 . 
------------------

': ' 

BSFORE 'l'HE" POBLIC OTILITIES COMMISSION OF 'l'HE"STAm,'O~','CALIFORNIA, 

!n the ~~tter of the Application 

. of WESTERN CALIFORNIA TELEPHONE ' 

COMPANY to issue and seli 20,000 

shares of its common stock, 

) 
} 
) 
) , 

) 
) 
) 
) 

$10.00 par ) _______________ ....,l 

o 1> I N I, 0 ·N. ~ ..... '4IiIIIIIIIIJ,'_ , _____ _ 

", '" , ,". 

Applieation'No;~, ,,' 473:25· ,', 
Filed·, February: 10 ;";196~:',: 

,.,' ~, "," , I. " • 

,',01 .. 

Western California Telephone Company has filed .... tJ:i.is 

application for authority 'to issue'ano sell 20I'OOO;;shax-ci~Of"'" 

its $10 par value common stoclt'at·a price Of:$7S'~~'Sh:~~e;t~' 
.. - 'r ' , '. '" • 

General Telephone & Electronics Corporation,., 

,.' 

Applicant is a Cal.ifornia corporation en9aged'in the . 
. . '" . 

bl!sino$s of rendering telephone service in Los'Gatos',:Morgan:' 

:aill, Nov:l.to, KenwOOd, MCCloud and 'udjacent areas. 
!, 

application shows th."t the co~pany·'soutstanding··60mmon,s.toek 
, " '.' 

toWs 218,595 shares and that General Telephone & Eledtronics ' 
, I 

CorpOration owns 2lS,SeO shares' of said stoc~.·, For the· year" 

1964, applieant reports gross operatinq>=evenues of $3:',;73,3-~124 , 

.cmd . .ne't income of $639, 419 an~ ~ . as of' Decexnber' ., 3:1, . 1964; :'its 
• - ' "I I I ,.' 

$12,,544,648' net investment in telephone.Pllmt~~off~:~~'.~r~ilY 
, ' , , , "I," • 

, , "-,,",:. ".",,' 

and $5'1457.,444, respeetively, and by short-te:nu.'bank:notes,::'· 
""'r ' 

I totaling. $2-,350,000,. 
, " ~'" • " I 'r ,:' 

- 1 -



e 
. 'A.4732S MON 

',( " 

The company asserts that' a $1,500,000 tempor'ary' loan " 

was, obtained from General Telephone« Electronies:corpOration on ,'., 

Janu:1ry 28, 1965. Said lOaD-was advanced to applicant for the: 
• I 'I'"" 

purpose of retiring a portion . of short-term bank: indebte~:ies,s" 
" . 

the proceeds of which were expended foraddi tions.and,betterments : 

to the telephone system. In this proceeding; appl:Lcan:t:, p r01'Oses .. 
'. ',,:' .. 

to issue and sell 20,000 shares of its $10 parvalue-,'comXnon'stOck i 
,', 

, " -, '. ", '. 

at a price of ~7S· per share to Ge1'leral Telepb.on~:. «-El.ectronics:':' , 
I "', ,"',' " 

.,,' ','. 

corporation in order to discharge the $l,SOO,OOO/temporary,lo~., .. 
" I I' '",'. • 

The CoXamission has considered "thiS'mattor ~~':~findS 
": •• r 

that: el) the proposeQ stock· issue is for a proPer 'purpose:' 

(2) the money, property· or labor to be procured 'orpaid'f~r:' by: 
. " ... :,'" 

the issue of' the stock herein authorized' is' rea$onablY':'r~ired 

for the purpose specified herein: and (3) suchpurpose:':LS: n.ot~ 

in whole or in part, reasonably chargeable- t~'opera:an9,eXpenses.· 
I ' , ". -',-.', ..... ,. J 

0= to income. On the basis of these findings we 'conclude"'t1iat ' 
• ". I, • 

the applieation should be .granted:_',.A public hear~9':·is.not::-, 
," "',,' 'I , ," 

nccessaxy .. 
. " 

:::n issuin~ our order herein, we' pla~e W~~te:r:ncaJ.ifornia·" 

Telephone Company and i tsshareholders onnoticethat~ do, n:ot: 
,I .,'., ' 

'I . ',' ,',. .:, , .', 
r~d the nuxi:lber of shares outstanding, the total par: value of 

, ' , 
.' . .,", ,'- . 

II . ... '".' , •. 

the shares nor the dividends paid. as measuring ,the return t."'le, 
.> .. 

• 1 • , 

company should be allowed to eUn, ,on its investment,in:p1etnt " 
. .' -

~d that'the authorization herein 9'ivenisnot>to.bc'construed 

asa fi:ldin9' of the value of the company'·'s:'stOe'k.,or:pro~rties··' 
'.,"", . 

nor as indicative of amounts to be included' in"proceedingS;,f.0r . 
" 'I 

the dete:cnination of. just and reasonable- rate;';.' ...... '" .' 

~, '.' 

.. ' .. '" , 

_. 2'~-( 

, ', .. 
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OR D E.R --_ .......... -

3:'1' XS ORDERED that: 
'r •• , •. 

, I.", 

1. Western cal.ifornia Telephone Company; on. or after ' 

the effective oate hereof and on or before June 30", 1965,: may 

issue and sell not to exc::eeCi 20,000 shares of·its·common:'stock. 

at a price of $-75 per share for the purpose set'forth in:,thi:s 
• " • I'" '.", 

proceedin9'~ ",'-" <' I' 

2.. Western cal.i£ornia· Telephone compomy:'·shall'-file. 

with the COmmission a report, or reports, as requiredbY' 
'. , " 

General Order No. 24-B, which orcer,insofar· as a~piicabie~ . 

is hereby mace a part of this orCier. 

3. '!'he effective date of this order is the 'Clate ' .. 

hereof. ,,' .. 

,2 7!dd~ oDfated at -M-A-R-C-;-'-A:n.-g-e-Ies-----I,califOrnia:~this" " 
v---.:: -,J ,. 1965. 
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