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Decision No .. _...;6_8_6_'"""_f_3_,_' . __ ij~(n@~.[~!it· ... , .... 
, .~. • , ,. ': ", ,,' I 

BEFORE !HE PUBLIC, ~LITIES CO~SSION' OF' ,nIi::~TA~~'O~"';ciALIFO~IA,·." 
• ' • " • " " ."'" ,', ,.~ ,t ( ":~,, • ' • 

In the Matte~ of the Application' ) 
. \. , 

" 

of 

S?RING CREST WA'I'ER AND' POWER' COMPAWl ~ . 
a. Califomi.a corporation~ for,a 
Certificate of Pu~lic Convenience 

) , 

~ 
Application: No., ,47059 

(nled,,' October 2(),. '1964) .. , 
'(Amended: December, 9:'" 1964) 
J~: 
) 

and Necessity ~'Operate a Water' 
Company to D!strlbute- and Sell Water, 
and for an Oree=Authorizing Applicant 
:0 Issue S~ock., 

) 

~ 
) 
) 

OPINION AND ORDER 

, , 

I:' , 

" '" . 

Spring Crest Water andPoweX'Company):r.ncorpor~ted 

April 28, 1964, seeks a certificate of public: ,c'onvecl:ence and 
necessity to construct ~ndoperate a public' ut:ll:[ty'watersys't~m' 

in Tract: No. 2947 comprising 67 lots on lS8acres1n.:Sec:tion.17'" 
. .. ' " .. , ' ," 

- , . ,,' .: . ~\ : . "\, . . . . ' ':. "", ", .: ..., ,'.'.,: " , . \, ,. , 

'I7S, R:5E,. SBB&''1,. in uuiuI:orporatedterr:CtoryofRivers1de C~unty.: 
, .' "','. 

Establishment of ra1:es for water service: and authori:ty' , 
, '. • I , ' 

-:0 is::ue 600 sb:.tres of :tcs authorized' 1,000 . sha.res of eOUlmon'.' 

:10 pa:- value stock and $20,000 of long. term notes,.or~,in.tlie 

altert:ative> 800 sbares of stock only are sought. 

Applicant t s prinCipals are-William E .. '·'Newelianc!',:Glori~: ' 
, , . ': . , ,," .. ' 

Newell 'Who are .the present owne~s' of 'land:, they' ,propos~ d tO: '," ' " 

develop :lS Tract No. 2947,. know~ aSSpring;Crest~'Ri:verS~d~'~ .,' 

County,. located near the summit' of,the Pines' to' Palms IiiSh:way" 

'. <' ' 

, : . .' 

" ' 

in the Sa:1ta Rosa Mount",:tns about 14m.iles:.s.outhwest,of'Pa~")ese~r~a::~ .' , 
....... :', ','. ,." .', ,: ," 

Eleva.tions range fro1!1 4,.300 feet to 4, eOO~,:fee-t~,Ei8~t'~'co~el':c:(a;!,., 

.f " 
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one R-2 residential" 13 R-J. multiple dwelling,' and45R";I's~ngle-' 

faoily residence lots are proposed. 

A report;t" &ted Febru~ 9-~ 1965" onapplica~t'~sproposed' 

operations has been subcitted by ~" Cotltlission s.taff accountant 'and 

a Co1:!Oission staff engineer together with, a l:e=orandtc.,'dated 
, ."': 

,,'I' 

Februa:ty II,.: 1965, relating ,to' &<lid' report submitted, by' a:Coco!ssion: 
, '~, . , .. , 

staff account;3D.t. Said report and meooranduti are' received' 'as 

Exhibits Nos. 1 and 2, respectively. 
,"" . 

Exhibit No. 1 shows appl:tc.:Jtlt, bad advised, the:- sta.ff 

th.3t, by corporate resol~tion, a stated value of'$:2'00'per :sl:l~re 

had been assigned' to its eapi~lstoek 'and it-had:rec:onsidercd~'its 
, ' , . ~ , .. 

proposal to issue long-tero notes and now proposes~ t?- issue 5,00' " 
'. . I" • • I' , ~ • 

shares of c:apital stoc:k to Mr. Newell for all in:r:t:i.al'finarici.tig~ 

Exhibit No.1 shows that Mr. Newell bas agreed, ... .;lnc1 isf1'[lancialiy:, 
". , ,", . . . " ,".,':.':' '" J";, . L: .' r" " ~ 

~ble, to eect appliC:3nt's operating. defic:it~1fi' any,duringthc',' , 

initial years of;! operation. 
'i .. 

Ac:cording to; the staff,tot.:ll in1t:tai':utilitY:':piantw~ll . 

cost $80,744, after doWnward' adj usments 'totaling:' $1)901~e·t',. 'as'" ,," 

shown on Table ~2-A of',Exhibit No. land in Exhibit' No:.' 2:. Working: 
cash will to1:.!ll $19,.256,' which will'be used tC)~rov:tde'funds:.for" 

, " . I, 
I, 

toe rC1?lccel:c:l.t cost of existing tetilporaryfacilities:, for:~tbe~'cost< 

of t::teters and Sorvices yet to be" purchased and'·inst~.flec1:,,:snd'~O- 'i< 
, ,'"" ". ".' .(' I, ", 

teopor.:Jrily 'fwnc:e operating expenses pending:, coiie'ctfon' of,'.' . 
,'" ': ' .. , " " :; 

revenues frOl:).water operations. ,; 

EXhibit No.1 shows that s'pplicant's sources of wa:ter: 

supply include two vertical wells and four horizontal 'drain;';' ; The ' 
, ",,',,' , ,:1"," :' ," ,,', ';', "', 

latter disebC'lrgc into-a 100 >OOO-g.311onreservO:Lr~'A tecporal:Y ' 
, " ' " "."', ,', 

, " ", 

.,.,', ' 

"',,. 

, ~, 
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2 -inch l:tne connectiDg/ these drts±i:l&tO' .the-rciservo:tr is<~yi.t:S~ 

on top of the ground';~d is subject to freezing. App·l.icant .. 
. . 

does not have a ~'~ter supply permit from the Rivers:tde Co~ty 

Health Department ;'; but the sources of s,upplymeet:~aidDepar'Onent' ~., 
.:}". . '.... . ... " . :\. 

requirements. lE'xb1bit No.1 shows that no water' service:has·, 

been rendered"in' the vicinity of the 'proposed area~. ·and"tbe: .. · 
. . ", 

ava:i..lab1lity of additional quantities: o:fwater' for ,fuMe: , 

development is \unproven • 
.... ' ... 

Altbou8il::on November 18)1964~CO'acb.el:i.a'Valley County, ... '," 

v1ater District .address~dtbe Commission' regarcl:.Lng' its 'int~res,t 

in .e.p};>:i.ieallt' s water rights and req,\les ted notif:l:.cationo:£' '~he' , 
time, date and place of a public bearing, fo:tlOw:LDgtb~ ~n~nt 

, . '. ,,' , I' 'II . ."-,., , : 

I .: ! ~ 

the Cotmllission by letter that: it no longer. req\le'st:ed.a·hearlng;~: 
"", , 

By said Amendment the Newells' agreed to' transfer' the'ir.:,water','''' " , •. ' .' 

rights' underlying all of Secti.on 17' to' app-licant s,ubject.to. 
, . 

eertai:1 rese:r:vations,. but including. t:bose-.,appl!e,ableto, the' two' 

vertical and four lateral wells •. , .... \ 

!he Commission finds as follows: 
I 

, . , 

1. Publie hearing is no t necessary. 

2 • .:.. There is a demand for wat:er. service to Tract 'NO';~ 2947,., 

Riverside County, and public conven1encean.dneecss1tyrequire'·,'· 
; " .. ' 

"" 

that a certificate of pul>licconvenic:nce and' nceess,ity: 'begrantecl' 
• :: I . ' " "" ,.' ':' ' .. , 

'to applic&:i:t to eonstructand·operate-a public "utility wate= ' . 
'i , ' ~, . 

system in said Tract •. 
" 

b. '!be certificate hereinafter granted ,shall· be s~bjec·tt:~ . '. ,.' , 

the following provision of law: 

'" . 
-3'; 

. " 

.. ," .. 

" , 
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The Co'CCission shall have-no power to authori'ze the' 
c.'Jpitaliz.otion of this, cert:Cficate ofpubl:tcconvenience 
and necessity or the right to own':. operate'" or enjoy . 
such certificate of public convenience and'necessity 
in excess of the ~unt (exclusive of any tax or: 
.. ~nnuDl charge) actually pttid to. the- State 3S the:" -
consideration for the· issuance-·ofsucb .certificate· 
of public convenience- and necessity or right. 

3-.a. Applicant's presently developed sources of water: supply 

and its presently installed water systC'tl fac:[11t!cs:~ exeept:,the'·-. 
"" " ~, " '. I 

< • ... :,~. _" .. i' . " • "/ , , , .' ., :' , • 

2-inch' tlain from the drttins_ to; the reservoir~ .are---adequate:'· for the. __ 

proposed developcent of 'Irect No.' 2947. 

b." Applicent should be- restrictedfro'C. extendillg;.1ts:water 

servi.cc orfurn!shingwater -servl.ce outsi.dethe area, .~el:t:t,f1c~ted -' 

herein without further ord~r-.ofthe'CotICission·becaus¢::,~f.'the·' 
!, " ," 

u:o.p~ovcn. possibilities of .. developcent' of future w6ter: supp:ae's~' 

c. Applicant should be-directed, ,to' ·r~lace·'tbe 1:eopor~1:y 
, . . ' ',. :, 

2-inch linecormecting its,horizontal drainS to its reserVoir,:w1tll' .' 
.• ! . ,'! 

"I.' • 

D pCrm.:1nent 4-incb or larger, line eonfor1:1ingto-. tberequ:Lr,eoents,'; 
., ',' -'.1 '-, 

of General ~der. No. 103:. 

d~ Applfcantsbouldapply for,s water supply perc1t 'and i .. '. 

file a copy of its. application to, the State, DepartI:entof PubliC. 

Health therefor with the COt:lQission. 
--, 

4. Applicant's proposal to issue and sell 500'shares of its 

c~pital stock ,having an aggregate stat~ :'value~f $lOO,OOOto-,Mr. ' 
I ' "",o'" 

W:i.lli.;:m E. Newell is reasonab-le and sho~ld be .autborize:d,.: the" 

Coc:d.ssion being of the' opinion that the 'Coney ,property~' or labor 
I " ' " • ,'." " 

to be procured or. paid for by'tbe issuance- andsale:of' 'sue.b~tock ...... . 
,'.' • '~;,.', I 1 

is re~soIlZbly required for' the purposes. specified',herein';aild'tOat., ' 
. ' ',' .... 

such purposes .:Jre not, in whole or in part, -reaso1l.abiy>,~barge.91:>le· , 
.' " '.' .• '. ,;' ,,' ,'1' ,' .. ,.,-: 

!:o operating expenses o::'to 1ncor.~~. 
'~, , 

. ", ,.i' 

"". I, 

.'" . -4- , ' 
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5. The rates for water service proposed "in the':ap?lication " 

are reasona'ble~ except that the minitn".lm' charges for larger meters" 

are low~ and those recoxr.mended by the' staff, in Exhibit;:No .. 1 
, ' , 

should reasonably be substituted ,therefor. 

3ased on the foregoing findings, 1t::[.s 'concluded that" ' 
.... , . 

the application ,should be granted, sub-ject ::tocert:aincondi~io~s~ 

therefore, 

IT, IS, ORDERED that:' , , 

l .. a. Spring Crest Water and' Power Comp:any is gran~ed",a 
• ., _I • jI , , I • 

certificate of public convenience and necessity to construct and": 
, ,. i'l 

"I .• " 

operate a public citilit:y water system in Tract NO.. 2947"" Riverside 

COutLty. 

b. Applicant shall not extend its water "system: or ',furnish';' 

water service outside its certificated', area'bc>un~a~ies,without:' 
further order of the Commission. 

, ',' ,. 

2. Within thirty days after the effective date,' hereof' 
, " 

applicant shall file an application with the Riverside COunty 
, ',' 

R~lthDepart:ment for a water supp-ly permit. It. c~p~o.f:,tb.e 
\ '0," 

application shall 1>efiled with the Commission tenda.ys::;:,therea£ter~,'" 
" ' "'-'-'-

3. App-licant shall, within' si~ty days,after: 'the,'ef£ee~ive:'" 

date hereof~ install a four-inch or larger line':'<:omp.,lyi.ni~;.Wi',th . 
, .• ' c, 

General Order l~o. 103:,' fro~ its, drains to its reS:ervo:t~,:'and.'" 

shall notify the Commission in wr:ttin~ of its "COmp,i1arice:':hei~:,;;, " 
:. ," 

wl.th within, ten days thereafter." , 
I'" ,l. 

4. Within. one year ,after the ef£ec't::t~~ ,date "her~of,appli'-:,' 

cant is authorized to file 'the: rates set forth .i.nAppeI?-dixA>:, 
. . . . . ~ ':' ,,,,'" \" .. ' 

..... ' 

to be effecti.veon: or before the 'date'seMce'isfirS:t:,'ful:'t1i:sned ,.': ' ' 

, . 
, " 

-5- , ", ,.' 

' .. 
, . 
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", . 

to the public 'uudertl:.e authority granted, together with rules, a 
. ' , ,'\', ' , 

, " 

tariff service, area map and copies of printed' forms' normally used,. . . 
. . . . 

in connection:with customersi services. Such rules,tar1ff", 
, ' 

service~ area ~p ~d copies of printed ,forms shal1~co~" effee-: 
, ., " 

ti ve upon four days t notice' to'. the ColXllllission'and'" to the 'pu~:l:ie: 

after filiIlg.. 

5.. Applicant shall)' within sixty days,:a£t,e,rtlie s.ystem:is 

placed in ope~ation, file with, the Comm;[ssi~ntwo copies. of::a· 
,I' , 

comprehensive map drawn to an ind:[cated,scale'o,fno,t "mor~ ' .. t:lan " 
, I" •. 

100 feet to the inch, delineating' by approprlatemar1dn8s,the' .' 
. ' ' ., '. " 

various tracts of land and territory' served;theprine1.p~iwate'r' 
. '., 

source, storage, and distribution £acilit:.le~;atid'tb~'locatio~'of~ 
• " • I " 

the various =water system properties of applicant.", 
. , . 

&. Applicant shall cletermine the accruals; for .. depreciat10nby 
. " 

Cividing the original cost of the utility plant l~ss~ estimated' 
, , 

" 

future net salvage less depreciation reserve by the'estimated'" , 

remaining life of plant. Applicant shall review th~' acc~al$ 
. I,· " , 

as of Janua....-y lst,following the year service!s"firs:t:furnisheCl 

b the area certificated and. thereafter, when'm3jo'rchang~s:t~: 
I ~ " 

u~ility plant comPosition occur and at 'intervals 'ofno,t'mc>re~: ~ha1l' 

five years. 

Comroission. 

. ",,' 

I,.", ' 

". ,'"1,' 

.,',' ' 

.. < . '. I 

, ). ~ • J : J • ,", 



'," 

7. Applicant on or ~£terthe date hereof ~nd on or 'befor~ . 

Decetlber 31, 1965·, is authorized to issue SOO:sbares of.its, 

no par value eapitll1 stock. baving, an .;)~eg."Jt~,s.tated :,va~ueof 

$100,000, to 't-111liD:Q. E. Newell for tbe purposesdeseribed>:tn, ' ' 
• •• j, I··' ' 

the opinion bcrcfn. 

8. Spring, crest v1ater and Power ccopany,shallf!le:~ith 
~ ,'" 

the Coa!lission a report, or reports, as requested ,by General 
" , 

Order No. 24-B., which order, insofar as ,applicable, is-hereby , 
, '," '. "" .', 

tmde a part of" this order. ' i: 
I·" 

'!he, effective date of this order sball·,be~· tb:e: dat~: 

bereof. 

J, Dated' at ___ Los_' _A:rJ.~gcl_e_~_' ____ , Cal:r.foxn1a·,·.th!~ 
;l.- d.;ly of ___ '-_MA_R_C_H __ , 1965. 

, , ,) , '. 

'. -

;.\.' 

" . 

, ... ' 

.',' 
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APPENDIX A.. 
Page, 1 ot,2' 

. ' 

Sehed'llle No. 1 

" ' .... 

" , 
'" , 

Tract. No. 2947 .. and 'Vieirlity> located approXimately 14m:Uessouth-' 
west. o~ Palm Desert" Riverside CO\1nty. ' . ' 

FATES 

F:irst sao, cu..ft. or less •• , ............................ . 
Next l~SOO c:u.ft..,. per lOO,cu..:f:t. .............. , .. '.' •• 
Next .3,,000 cu.:£t..,. per'lOO'cu.ft. ••••• ~ ........... .: 
Over 5,.000 cu..ft..".' per lOO'cu.!t. ••• :.. ............ ": ••• 

~Charge: 

Fl')r SIS, x 3/4-1nch meter ........... ' ............. ' •• ,.'.0 

F"r 3.14-1:n.c1:l me"ter' ••• ' ............................. ..... . 
Fl')r' 1-1noh· meter ••••••••••••••••••••••.•.••• 
For l!-i:c.eh meter' ............ ' ......................... . 
For 2-:L:c.cb. mete"r ................... ' ••••• • :' •••• 

" 

'!he M:i.ni:mum.' Charge will' entitle the' customer' 
to the c;,uantit.yot water, which that.: m:tnilm.u'rl, 
charge- nu,. purchase'a.t, ':the-'·.Qu.a.ntit~~' Ra~cs .. 

"e " ':'r 

" 
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APPLICABILITY 

APmmIX'A 
Page ,2 or 2 

Schedule No. 9FC, 

BunnING CONSTRUCTION 'FLAT' RATE SERVICE; ------ ", 

, ' 
, , 

APPJj;cable t.o all.!'la.tx-ato'Wa.ter s'eX'V'ioe ,~b.ed: ,;Cor" buiidin~ 
construet1on.. ' '" , ' ' , 

, ' 

" , 
'" " .. 

.'J '.". 

'l'!"aet, No. 2947> .and v1eil:l1ty,'l.,eated' 8.l7'prox:tma.tel:y'14,.m1lessoutb.-" 
west. o£ p~ Desert>~versideCounty. ' , , ' 

For each residence or- pe:rm.tlllent, building;., " ' 
dur:Lng constructi"'%l. period not-exceeding .', 
si.): m.ontll:J. •• - ........................ • "., .'.'.':.~' • • ' •••••• • '.. $.3'~~O ,> 

SPECIAL CONDITION 

All,$ervice not covered bythe,ab~veelass1f:1.ca:tion:s~'be , 
fu..-nishcd only en a met.ered 'basis ''Under Schedule'No'.'l,.':General:Metex:ed: 
Se-¥"Viee • ' , ' ' , ' . ' 

.. 
"J, 

,~ " . 

- '. " 

, .' 

• ""r •• ,I," 

" " 

" ' 
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