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"68706,' DecisioI:; No. ____ _ 
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I.:, 
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BEFORE ''!.'BE PUBLICure..ITIES COMMISS·ION OF"TBESTATE>OFCCALIFORmA.:·· 
, " ' 

• . ! ' 

, .'. 

. ,.! . . . , ' . 

!:l the Yatter of, the Application.').' . 
of .. CITIZENS UTILITIES COMPANY OF ). 
CAI.IFORNT-A.~. a corporation, . for·' ) 
authority to incre.a.se:(ts, -rate's,. ) 
3nd e:hargcs' for water'" service to· ) 
Boulder Cl:'eek~ Brookdale, Ben,· ) 
I..omoud:and' Feltou,and: adjacent· .) 
tcrrttory: in Santa· Cruz. County • - ) : 

Application No,. 45164 " . 
(Filed,'Febr"uar.yS··,:'1963),: 

, '" " 

. . . 
Bacigalupi~ Elkus & Salinger, bY':William G • . ' 

Fleckles and Claude N. Rosenberz),for· .. 
applicant .. ·..". 

Alice Earl Wilder, for San Lorenzo Valley 
Chamber. of Commerce;' Edward F.' Mullany 
and 3. Elwood' Andresen, in propria; per
sonae; Anne S.· Newl.ands ~ for United 
Property Owners"Assoc;[ation of San·' 
Lorenzo Valley; and 30hn E. Lynch,.. in 
propria persona and' for Messrs.,' Wil:son·,. 
Haasfeld, Jones and, Mort~n, interested'· 
parties...· .... . 

Cyril to!. . Saroyan" Elmer Sjostrom,. L. L.· . 
'!hormod, Milton J •. De Barr and RobertW. 
Beardslee,' fortbe·, Comm1ssiOll staff.;..· ..... 

OPINION'ONREHEARING' . 

After five days ofpubl1c hearing: in·:this'proceed1ng,;:·.at. 

which 18 exhibits and the testimolly:Of . some 29 ~~~s:ses::were, 
, ,,. . Ii 

received, Decision No. 66729, dated,. Jan~. 28:p 19·64,:.deu,1e,d::t1'lc·, ,.' .' 

rC<lues~ of applicant, Citizens Ut:£lit1e-s 'Company o:fca-:t!:fo~ia~" for . 
.. ",;., '. \', 

z general rate in~rea:se in' its Boulder. CreekD::t~.tr:tct;,·b\lt::.aU:thor~' . 

!zed changes 'in'the-form' of the rates' 'to: r~~e~~rta:~:/~~qU~~~~S:> .....•. 
. ' , :' ,.,'. '.' "", ',;;, ", ," • ,.'" ,,:., '\' .y " , '" 
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, On February 17,. 1964, applicant 'f:l.led':a>p.Q.t:i.t:ton::;for' 

rehearing in respect to :Gour mc.ttcrs de.term:tned' ,:tntIW",proce!eding.~. 

'rhe fo\::' :natters are: 

1. The appropriate amount of,Administrative' and~Gener~)' , 
.Q:ld Miscel13'C.COUS ?xPenses chargeable to,' thei,opera-: 
tions of applicant's :Boulder Creek Distric,t .' " 

2.. ".the appropri.'ltc amount t6:be- included 'in ,rate base' 
for a pipeline desig:ated1.n this proceeding 'as ,the" 
"central Supply Line'. It ,"'" 

3. Toe appropriate amount to- be- included :tn. rate' base, 
:or facilities designated in this proceeding:. as, 
"Big Concrete Raservoir. n , , ;" ' 

. , 

4. The approllrUtte rate of,: return to be allowed ou,. 
applicant s Boulder Creek District rate base ~ " 

There ~e certain' 'ane11lary items to-the' above, four tIlAlt

::crs, which items. properlY. are'within the scope: of the:,:rebearihg;., 

'!1"!ese are the changes in deprec1nt:ton, amortizat:[on,ad'.va!o:em 
" ' ' " ,.' , ' ~. ' ' , ". 

" ' I'" , ,,' ',,,,' , 0: tac four b~s1c issues in the 'rehearing. An:' order; granting , 
. " " " 

~ " 'I , 

rclleari':lg was issued on JUly' 14>1964. On October 2'~ 1964 ,.appl:t- .' 
, ,.' " 

e~'!: filed ~ petition re.q,uesting that· the: scope' of' the,reheax-1'rig 
, ,,', :- ,. 

be b=o~e:tad to include are-exammatiou' of· theappropri4te-'~o~t 

to be included in rate base" for properties des1~ted~":tlii'~': . 

proeeeci:t:lg e.s nFethers~on Lands." 'Ibis' request, wasdenied'.:b~. ' ' 
, , , . 

Dc.cisionNo. 68154)' da.~ed November 2,. 1964 •. 

The rehearing was. held before Exatn:1nerCat~yat':,Botllder": 

CX'ee1t on November 23: Snd 24, 1964., ,Notice,of, rehear:Uighad:~>be'eti'!-
: '., . ..,.' ".'{ .' ,',',' 

giVC'!l to all .;lppearances ,in theproeeeding~ At, the rehearing,. , 

testmony on beh3.lfofapplicimt waspresented;byareai:es~ate: 
broker), by the;: general manager of'applicatit' S wat~~ prop~rti~,,:by:· , 

.-""",,., 
, .. ~I' ... ' ' 

'i;' 

" '. ",' ' , -:',' " .' 'r·' '.'.'-::' ,. 

~AO consulting engineers ~d' by the'off!cer'1x1-'cbarge:'of:;'aecoUnt:!ng.< ' .. 
'.'1 ",'.,' • " , ' 

. . . ' ' ' 

", ., 
, ,!"'" 

-2-

", .' 



". • eo:' 
, '.1 • 

A.45164, N:3' 
'. "I 

... '1. 

" ' 

.".' :.:,:, 

I" j 

" "".' 
, ' , 

"" II. 

,', ,. , , .. " 

"':.'., .' 

.1, " 

,-", .. 

.. '\,' 
.. , ,', ,'. ' . 

, " " , ' 

for both appl:Lcant ,and its parent, Citizens Ut11::Lt1esCompany",a 

Delaware corporation. 
1 , . ' ,.,' •• ',' ,.',' 

i)y t'c~o s taf£ engineers. The matterwas"submitted\"atth~ concluSi~n: ' 
".', ., , 

of oral. .;:rgumcnt' on the second, clay of ',rehearing , 

Administrative and Gen~al ana Miscellencous ~xpenses, ,,' 
, "'" "" ,', 

Decision No. 66729 adopted: as' reasonable~n ,amount ,'of 
, " ' " " " " I, ~. ' , '~ ,~' " " ' 

$23>900 £0:: AdmilUstrative-' and Generl!1.~ and'l1iscellaneousExpenses 

cbargesble to tbeBoulder' Crcek,D:Lstriet operat!ons for the test: 

year 1963. In applicant',s: petition' for rehearing>' it ,cballerigesthe"," 
, .' ' '," .',' 

~doption ?f that amount on the gro~ds that the' decis1on,falled,to 
'. ", ',,, 

-cake sufficiently specific findings. ;ag, to' its der:tvat:[~n~"', Appli:'" 
, ' ,:" , """ , ' 

cant conte:J.ds tMt absence, of : sufficiently detailed' ,'£1nd;1ngs; " , 
, , ,. " " '~ , 

" 

deprlvec ~l interested partie,s oftheoppor~:[ty"to"d'et:errdnei£ 

the a1tO~t ~ciopted is supported by the evid~ce~ 

Tae ouly evidence "covering ,tbis~ group:' of 'expenses 'at' tb.~ 
, ., <; ,'., , .,', 

initial hcar..ngs'was presented 'by' applicant, .and"bY,th~""Co~ssion 
: ' . ' , .' 

, , 

sta.££. ~.orc deta.i.lcd testimony on this subject was'pre.sented:, 
., ,. '."<:' 

subsequently by applicant and: the st4£f: in' Appl!:cat:ton;'N<>~' .45625 of, .. 
• • ' ,'; I. ' C,"'" ',', ' 

Otle of ,:!!',lic<l:lt ts af:f:Uiates> North Los AltosWater'Company,/," 
. , , ' ','. , .. 

P~tcer 'than to repeat this somewhat voluminous testiXnony ,.:,appli~ " ' 
, ", . ;" ' " .,., ",. " 

cant andst:ru:f entered into 3.st1pulae:ton' 'on November2'3~19'64~;,. 
thet speCific pertinent' testimony in tbe:N~rth: Los AltoS:{:.~r6cc'eding: . 

, I' , 

'be i:ccorporated" by reference in this proceeding:~" 
~, ' , 
, " 

Decis10n No. 68443~ dated: .January 12, 196.s,!n'Appl:LC,a~' 
. ,- . , ' 

ticll No., 4562S,. sets forth' a' detailed dis~ssion:>of' tl:J.e'ass1Snmeil.e'·:' 
.c"' , •• 

".":''. ',' '. ,,:1 . .' ,., .' . ' 

,', ' " 
'1,,' .• , 

'.,"', 

, ' 
" ,.,( 
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of d:t::ect charges., and alloea'tionof 'indirect chargesfr6riL,the 

office of' appli~t' s parent in Starnfordto ~l>pi:Lcant'and': 'its>;" 
,"".".' .,'. 

z.!filiat:es. The 'staff estimates of' the- propC'!r levelo!'those:' 

cx:>e'Oscs for the year 1963: were ad"oPted:,with'minormod':t:fi:6~~ions:;, ",.' .. ' 

i:l that decision.. The development, in thefoll'owing:Taol:e 1""0£':'" 
• \ "." ,.,' ,.' j ~'. '.' '. 

~.,' r L •• 1\ 

those cJo..-pe1!Ses chargeable to applicant ~ ~:, Boulder Creek ,D:L,strie~: ' 
" .: t " . -.!., " ,I :"''".'. , '" ~." ' ,"::, • y" ~ ". '. . 

oper:;.tio::!s :0:-. the test year,: 19631s consistent. wiehthe'find:Lngs'<1'C;, 

~hc North Los Altos proceeding •. 'Wefitld t~t't~e'am~~nt·:,:~f.:,$23;.ioo:· 
c1er:.ved.in Table'! is reasonable. 

',' 
" 

.1· • 

{', ," 

Decision, No. 66729' allowed applicant '$1~400',mor'athan ", ..... 
• • • ,"J ,,'. 

", .. " ,'t",-< 

::ecoUlXllcndcd by the Coa:rmiss:ton' staff 'for annual:l.cg'al',~cr"r~8;t()ry:· 

co:n:niss:Lcn cxpensc., based' upon tb.e,,'fact tbat:thC', currcn~:'pro~ie(iini.'::·· -., 
.. ,/', 

~d become more complex and protracted 'tban·was,app.ar~t·;:atthe," ' 

:ilte the staff report had been prep3red~ Testimon71'OfapPli~ari.t·s 
accounti:g. officer near the conclusio~ ~f the. re1ieari~~'~O~'1' shows 

• t"" " • •••• .' .,' " • ,j", ,,',' 

:r:bat the approximately $4,100 of lega1:~engi:nc.crtng~snd6t:he~'fces., ' 

cspitalized -by applicant gs. part of the,co~t'ofSig'Conc,re:t~, 
,. ' "" ," 

Rcservo~r &etually were incurred in. conn~ctionwl:th th~:;heciri~gs: 'on:' 
. . . ,. " ' 

. . .. " . , ' -,. . '" .. ', ,:" ", ., .•.. '~\.: . .' r: . 

Case No. 6627, the' COfI:Il:l!ssion' s . investigation . into the, safety:,.' 
J , •••• '. • • , ",' 

.... ,". 

operation and maintenance of thit reservoir~' . T1'l~ sam<i;:w!tdess:~lso' 
,' ..... 

tcst:i.£icd that the cost to- applicant: of ''l:herehearing;in.th~"·current . 
• • '., r 

",' .'.' I' '," ,'" . 
proceeding would be approximately $12',800, alargepor~:[on,.ofwbJ:ch, 

relates to de"lelopment a:1C presentation"' of: testimon;":'on Big: ,C6~dr~~~ 
reservoir.. Because of the nature of the $4~lO~and:~;$1~;,,8~'O'<~xP~~d~;':" 

- '. ,,':. ," ,,' .. ."" :>':l,~"" .'i',."f" .... ~ .. ::,'~ ,::{ \',:7 ;;-.I"'/i"~·,'!::':).,,~.:.'.'.,''':. '~. 

~cs'> . ..:m(r because it 1sappa:r~t 'that they'w~re' incux:red::~,pr:-t'.mar:tlY',· 

...•.. 

. '~~: ,"" .' '. 

,.. 
"1. 
,/', 

'. ,",. 

., "".:' ;:",_<.~", ~: 'i. ,,';'~\, \'r " , .••• 

".' """ 
.'. I • 

• '" 0' 

. .',t. 

:'" ,", 

,'!,,' , 

." 
"." 

10 ',r--'.jIt;,,'" 
.. ",'''!I'+,' 
.,' \.:~~,/.,' '.,1" . 
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as a result of the errors· and' omissions. in:tbe . des1grl<and; .~~:onstruc:~,' 
~ " . , ' 

., " 

tion of tile original .. Big Co..,.~ete Reservoir,. we . find':that'3ppl!~t '$,' , .' 
," . , 

customers s!1ould not be called upon" to· ~derw:rite' tho·se;'expcndi.tm-es:;.,.:·, ~.: 
. .',' .' ',."" .,",' ''''\ ' 

Item -

Administrative- 3.nd General . 
a:lC1 lYdscellaneous Expenses'. 

•• IJ" 

All . Calif... Calif .. v1tr ... · Boulder' 
Opera.tions Operations... Op~.rati:ons, .. · Creek 

.. 

Staff Exhibits 
Nos. 10 zt'!c.l1 

". ," , 
. ' ",,' . ~ '. I"" ",,',', . I', " 

D'irect ,. Charges 
Stamford.·· . 
Redding 
Boulder: Creek 

Subtotal.· 

: Allocated' Ch3rges 
staiiiford. . 
Redding.:· . 

Subtotal· 

$150000 
~. .' - . 

329 OOO:r 
~. " 

Total· EXhibit. No. 11 

Ac;ust:nents to 
St8.ttEstimates '. 

D:treC:t:Ch.il:-ges 
Stamfo::d ..., . 
Boulder'"Creek ' . 
per Dec~NO:.66729 
SUbtotal'·· '., 

A11oCatedCbarg~s 
, Stamford .. .10,,000 .. 

$, 0" 
. '. 61' 500':"· 

" , "." 
~'" .... 

118:,400,. 
65,000, 

3,300·'· 
) '. 

"-

3·,600 .... 

.• - """,':200:. 

.'. '" 

" '.1' 

-, "I." 

. Total Adjustments' ......... ~ • .. ~ ••••• ~ ... ~ .. '.';. ~: .'. ~~ •• ': . .... .~~,~9:~;i?:, .' 
AdjuSted,Total. ..... ~ ........ ~.~ ... '~ ...... : ~ •••• ~ .'.:~ •. ~ .;,' ::"2j~::700;;3:: .'. 

, .,' , e' ~.' , • ",:",' ,-I ... ','" 

". 'I' I .. 

Taxes othe=r than on Income .. 

Exhibit No. 11 shows the staff estflDateof·,·i963.··ad: : valorem 

taxes for the Boulder Creek District 'to· beabo1l.t$:3.,,900.1.~~er;tb3.n :. ' . 
. , .!,,' .;', .. 1':' ',;' 

the es:i:rJate presenced by appl:lcant in Exhibit: No •. 5~.~, 'Somewhat,d:i£;~';;' 
.,1°'/,.'1>' '. ".,'<1,,:'1/ .' 

ferent methods of estimating were 'used bytllesta£'f·8nd'i.~pI>J.'i~aUt;' •.. ,.:' 
. '-' " \ '. !', ' , : ' .. .' .: ',' ',' ,,: "", ,"" ; ; ,,',:" ;': ,', I, 

.' I . • 

\' .", i., ,';", 

,,"1 "", .. , 
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bu.~> except for a $'500 reduction by the staff ·fortaxe's,'on, ,'non-,'::";",, 
,"r' • 

opcrOltive land. the difference between the two estimates appears to" 

be cue almost entirely to exclusion by the 'st~ffof: tax,es;r~lated:' • 

to ~he amount in plant considered by the' ~t~f: tOib~ '., tl?:e:exc,ess: cost;' 

of Big Concrete Reservoir. the staff testifiec tb.a:.no~~educt':ton', 

't\"~ 'Qade for ad valo~~mtaxes relsted'to the ,Ce'1ltraiSuppiy:;,L:r.ne~;:', 
"" ""<0 '.'." 

Applicant's. accountin&- officer test1f'ied,a.t~t:heoriiinal~", ' 

b&.ring that applicant's thenreeen't tax bill~:; ':tnd~cated:'~cy:.yaio~em,,' 
. "", ., " . . ". ' . ,', ' :~" ,. ',-,:,.":."/:,' -,'. ", '.~',:.:',.. . ,'. \t, .. " 

taxes, of $41>000 for the fi'scal' year 1963-64., ',Ha!f<;ofthat : "amount' ' 
.'··,· •. ·'.1" .,,'i, '. 

21us half oftl:.e ad valorem taxes 'of $33;~300 'forth~:fis~ai:':year': 
, , , ,', ,',' " . ' \' 

1962-63 gives $37'~lOO for the, calendar 'year 196~..'De~ti~h:tni::tb~;;·' , 
. . " """.'" ." .' 

s~f adjustment of' $3,900d':tseus~ad:[~the forego1~s:,p~~~apti~';;ancr' 
addi:lgth~ staff estimate of $l~500: f~r :paYroll<taxe~:'~" r~:~~iti;,,~'::', ",' 

I ' ,,' -' " " ", .' ."', ,'. :'. J. • : '''~, 
. ,.,' ;:"" "','i ' '", 

t:he $34> 700foond' in Decision No. 66729: to: be' a reasonabl:e~s'titnat~, ' 
. . " ,. ", -,.\ . 

0: applicant's 1963, taxes other than on' income'.' 

As discussed hereinafter," evidence" in the' rehearini:'1Udi"-:" , 
" 

cates that the rate baseadjustment'forexcesscost'()f,Big.,COnerete,' 
". .,', . ,.' 

,'I I ,'. 

Reservoir used in, Decision No:. 66729 should be: modif:ted., ,.' ConS!s:tent:: 

with that modificatiotl, wefindtbat an: ad~:r.tiona1 ... aliowance,::~f." " 
• "",J. " " ", '-I" ' 

$2 ~lOO is reasonable to' be included for, ad' valorem"taxe~"re:tat~d;; to 
'r '.,>;,'. '.'" ;1,'" 

,.':' ,; " , :., ... :','" .:', :" that reservoir. 

:>c'Preciationand Amortization 
,,',:,".1 

, '. , 

In ,Decisio:l No. 66729. ,the staff estimate, ,of,$25~900,was 
'IV" • 

aQoptcd for (1) depreei:ationexpense and (2) amort:[zs.t:LoQ:;:'~.~ver':tbe', ',', 
. _. " '/.', . ""':' 

.?.'".7crsse service life of mains., of the amount deducted·f7:om.,:rate.:base~' ' 
,", "", .' 

for the Central Supply I.ine~ : This is-reasonably' eq\l:r."ai~'1lt '1:0:<,,> 
,', .",;, 

:tnclud1ng depreciation on the entire cost ,of, the,Central':,Supp,iY/L:tne:~' 
• , '.', ,,'."" :" " •• _,' >.,'" "'"".""'" " ,e., .,' 'j ". 

:.:', '" 

'.' c, • 

-6-
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re. addition> the decision allowed, $3,000 .~ual':expense·fo:r::amor:tiza-

tion of the excess cost of Big. Concrete Reservoir'. , 

In . applicant' s pet1tionfor rehearing",',thea:fiowance' for', 

c.mor:ization related to, the Centre! SUPl>lyLine:1s ;ch.:ui~~~~~':o~,:t~e, ,:,' 
.' ~. , 

grou:ld~ that the' investment i'D.the pipe-l:r.De 'was.'prudet),t'it','thi'; :ti.::;J.e,,~~ '. 

of its 1nstallation~ Applicant cont~nds.· t~~~:!f' ~Y"';o~~~~::f",th~:> ..... . 
• <. ' • ' '. I "'. ~ , " ,'_ 

line is now considered obsolete by cireunis.t~ces·whieh:reahon:ably·":,, 

could not have' been foreseen~ . interest orre·tUni, :ShO~J.~:.·bc:,~il~~.~~d;.,·' " 
on the ~3mortized portion of; the: ,~ve,stment:. 'I~ ·diw".of;··'th~'~~~,/ .' . 

r , I.... " c, ,.,., , ,', ";. 

• ' < • ~ "'" '. • ','" • • " "', ',', '", '" ':.~ '_ ;'.'/' 1\ ' . ,i ., , ' 

dcnce at the rehearing that the entire cost'of"tbe> lfne:'shoul~':be:', 

:!.:lcluded in rate base> and the ad~Ptionof'tha:t~()riC.l~s1~ri·,;h~(!in:~:: .• ' 

applicant's point' becomes mooe. 

The am.~rtizat:ton of' $164, 500 of ' excess 'cost '·of":Sig:Coii';'" .' • 
• ,' • " ':, ·"'1 

c:ete Reservo:tr by annual' charges. of'$-s:,OOOto,:,operatini:,expens~~:' 
• ' , .' , J ,,' ': • " '" 

3S cl.lowed in Decision No. 66729',. is equivalent, to'allowi:ilg\l~pre~' 
" 'c' " ,",<' ,'" . 

"",;,,: 

ciation expense using a 55-year life. Tb1sis . quite:: el?,se,.to~tbe 

50-year remaining'life shoWn in ,Exhibit No-. Ilfo~eoll~etion:' and" 
't,"- , 

i:pound:i.ng. reservoirs. Based upon the ~taffl ~.ev~uati~~':of~~e~ss,:, 
eos·ts shown in Exhibit No. 21, the, stafftesti:f:[ed,itha.~·::deprecla~:'·" .. 

tio'C. expense 'would, be $1,S.70gre3t:~r t:~ orig!.ria11;rec~~end~~ri: .. ·· 
, ' ' ',,' ,,', 

We find that tMs should be' increas~d to $l,ioo~. cons,is~ent"W:t~b.::tb.e::·. 
, " "\ I • ' • • 

:odificat1ons to rate base here.1Dafter ~iscussecI>but,we·,als~·fi:nd::-.:. ' 
./'" . .... ,". 

that rio allowance' should be made for amortization . o£exeess,cost~~' 
, .,? ,', "v 

Applicant r s· consulting, engincer .'Who,pre~tedExhibit'··.· , ' 

No. 20' testified that aDY engineer1hg strueturesucli as: B1S:cOncrcte : 

Reservoir,. even with good e:lgineer1ug and: jlldgment,,,may:req,u:tr'e' 
. " .' '-'./ 

reconstruction and~rev1sioriofimprovement:~ 
.,' ',';! 

" \' ,~, .. 
"',', 

'" . ' 
"" ' , 

,'.', ," 

;.:C' 
, ..... 

'- . .'" , 
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in the light of that testimony ~ 'it would, not" befa!r 'tc>' say that ' 

certain costs charged to. reservoir constrUction,' wereincurrecia~::a' " 
, ".... . 

::-csultof some. £a:Llure.on tbepart: of applicant' or any lack: ,of' , " 
. ' ~ 

ability or thorougbncss in planning .. ' We cannot agree. >' App'lic8J:1t's'~' 
, ' ' 

, '," ' ... ' .' ,', 

~..hibit No. 19 sbo~~ that 1xl the original const:ructio!l'the,:'tops'Oil:" 
• ,. , '< ", .'-/0 ' -,I .. ,"' . 

.::.ppa:ently W:lS not completely removed nor was bellcbin.g,p~formed'" ,," ,,', 
. . " " ",.' 

pncr to plac~t of fills. Obvio".1s1y~ ,t:hc' foondationof":,an,:e&rth":,' 

fill reservoir is not an appropriat~, place' for'6::i.al'-~d~e~o~~',>' ,'" . 
'" 

design, nor is it the' pl&ce for faulty construction::or: i:lsd~qua.te' ' 
, . . " . 

inspection. Applicant should have: seen to i.e ,tha~"proper,con$tru~'" 

tion W3.S specified and performed. ',Indicative,,· ~f~:,the a~tent:t6ti' ,.'" 
1 I' ~.' 

applicant 1 s management paid. to' the construction 1s'"tbe'"fact: that, 
," '"" ,.r. 

.,' 

those officials were under the impression that tbereservoir .had;'a,', , 
, " ,,_",',' .,:' ': ' ";~, ' " .:;..,'., ' 

50 percent gre<!ter storage capacity than it has.~ ~til'adv.i~edt~'~::;:" . ' " 

, ' <- , ,.~ ' •• , :", < :'" '" ,',' ,::': ,',.'," 

the ~ontrary by a consulting engineer employed, for~:the:rehearing;;:,> ' 
. . , . ", ,',;' ',',;" 

Incoce. Taxes 

The staff method of computing income' taxes ,was "£ound> • 
" . " 
", 

reasonable in Decision No. 66729 .. ·It,W3sneces5.ary)'however~. tor' 
" . 

modify the amount 'of, income. taxes: deriv~d' .. by 'the' staff':i,n:Exh1bit": 
, ' " . "' .. " 

No. II bcea.use of the adoption ,ofsomewhlLt d1ff~rent~ountS"th:in:; 
" J ,. , " • ' 

$hewn in that' exb:!bi~ for operating re~enues,'ope::-a,t:tng~expe~se~,; 
~ '. J' • 

.snd taxes other than on income. It'i'snow.necess~:,eo'm~d':Lfy:th<a, , .... 

.sllo~m:o.ce: for itlCOt:le taxesfurthertoreflee,t the:"cbanges:',ad~p.~~d:·;:~· 
',", . 

he:ein for oper~ting expenses~ depreciation ~amortiZa'tio:l,: ~cl':: .. '. 
, " " r ,:", 

taxes other than on income. We also takeoff:[e1ainot1:c~of:::the: 
changes in federal income tax 'ratei~hich,h.9.v~;oe=ed; .s:tn~e:'" 
Dee:Ls:ton No. 66729' Y4S. rendered'; and' 'reflect,'the:l~65:.'~~t~s:.~~:;th~':" 

,'j j .", • 1'" I 

.,"1,'.,"'/',' 
""",1 ",' 

., r ,,' 

.· .. 8~ , , ,,'" 
• ,c', 

. '.', .,' ' 

.. ' '.pi" ,I, ' 
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, ." . 

income taxes adopted herefn. 

',. '; '. 

" ,', 

". .'. .':~:,,' i 

'." . ': .. ~.' 
.' , 

",' . 

derivations at present rates' and at thoSe.:Luth<?rized::·'he~e:tIl,;,:'we'··' ' ...•.. 
find the amounts derived in that . table to be reasonabl~..·' 

T..~ II 

Derivation of Income Taxes 

Item 
Exhibit 
No. 11 

Decision 
No. 667'29' . 

Adopted: Herein' , . 
Present· .. ". Author.ized·. 
Rates:,: ;( Rates,: '.' .. 

Operating Revenues 

Deductions 

$193~500' $192',:.000" 
. " ,. ,."::' :>, ", .',,,', ":1" ":,~,~ ,>" :'." .",' ','-::<'" "<\ 

$l9'2'~:o.O~·::: :$21Z.:~009;;· "',' 

bper.EXPeiise exclusive of 
-:axes .and:Depreciat1on 
'!~S other then on Income 
Expense Capitalized' and 
'!nterest, 

Subtotal Deductions' 

Taxable Net Income 
Before Depreciation 
Dcd;ct Depreciation~ State 

Taxable Net,~. 'State 
Add for LO';o1er Dcpr. ,Federal' 
Deduct State Corp.Fr .. 'rax 
Dc~uct Pref.Stoek Div.Cr. 

T~ble Net 7 Federal 

Income Taxes 
St:at:~ (5.5%) 

Federal' .. 
{fo:r:merly 52%~ now 48%) 
Deduct'SurtaxExemption; 
Deduct Invest~Tax Credit 
Dedcet Amort~, Deferred 
F.I.T. ~ 

Net .Fecieral Income Tax 
Total Income Taxes 

" 

Centtal SU't>ply Line 

65~600. 
31,.300',; 

27'zOOO 
123,900 

" 

67,;60.0: 
34,70.0" . 

27,000 . 
129 ,300' 

,",::':J' r- ;',"0 
, ,><',< 

". ,;"".,' r o" ,. "'. 

, "'.' G7:4o.Cf" '.' '6.7:'400': ., .•...•. 
,. "'" >- '.'." 

36'~800:"'" 3,6,,800,;"" . 
, •. " ',".' ,'? ''',',':'': ' ' 

27 ',000';'27; 000' :;,'(' 
131 ;:200- '.. ..' 131',200:':< 

. "',-
" ,I,>, . '. ' 

69 ~600'80;800" 
(36,,80.0) (38,500-) 
~,~gg.. . 42,.~~g:" 
(1,800) ,(2~300),:;. 

~a:tgg~~~~-_~~~~~1;r.;2~0*,0 '; 
," ",.', 

, ,"'. ' I ~",.' • • • .J 

"'''f 

1~800: .' 

15,80.0. 
(60.0) 

(2,.100) 

n~ijgg) 
14,600 

1,400"," 

12,400:', . 
(600)' 

(2,100) 

'(300) . 
9;400,. 

10,.800" 

(Deduction). , l." .. 

"J, " 

, -. \', 

At;: the' time of the or:Lg1na];: hearings, . th~ evidence' :Lnd:t.~·,· 

eated tba= a portion of the pipel:l.ne' known as Ccntra1SU~p1Y·i1ne.' 
' . 

• I I,." 

~.s.s :10 lo:ger used nor useful in· applicant 'soperations~Add:l::tion.al'·,· . . 

presented upon rehearing shows" and' 'we 'so find,,. . that., the:: pipei1ne~ , , 
.' .,".-:: ,': ' .. -'", .' ",Y,':' "" '>' I.' o. 

" .• ",' ''1'" 

-9-:. ' .. ', .! 
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" . ," :~ 

.. ""." .. '" 

,'" '. 
, .,' 

, " , ~ \ , , 
\ .~, 

'-,-: -" 
•• • ,J. :-, 

~~ll 'be beneficial to the utllitycustomers !t) .. providi'Qg,a:·rese~eL 

and standby source of water supply~, Infac'C,>" it, had~eeIl.sO:llsedby" , 

applicant during ,August and September of 1964"t<> :avoid,.~':wa~~~ : 
{ ,,, ',' . 

S~O:t:l.gc .and possible rationing ... ' 

The rate base adopted"in Decision No:. 66729:: reflectcd.a" 

reduction of $50>200=elatedt~, the' p~rt:[onof"tb~'"cen'tr.il"S~~~iy':" ,', 
.," ,I, " 

Line then considered, tmuSed" aud', useless. ,In, viewofthe"'e~denc<i 
. ' . I ' . 

on rehcsrins> this: amount will be restored: in': the ratei'base':a.dop,te,d' 

herein. Asprev10usly explained,;' no,>c~mp8X'able,'adju~tmeri~'s','ar~~,'\~:, 
nee~ssary in a.d: valorem t'axes' ~d'd:eprec:[ation~~e.i~~ •• ,' ,',"" ", ,,' 

. ", '", '", " . 

3i8 Concrete Reservoir 

'." " The: eVidence adduced at the·, origi:nalhearirigs, ,shows 

conclusively that applicant bas incurred: exc~ssive 'cO'St~<in 
construc'Cin&> repairing and reconstructing:' its<:Big:C(;ncrete,R:e~ervoir.' 

" ,:" . , , , . , '. 

Taese excessive costs appear ,to be due to a combinat:too>of,£aultY': 

design, poor workmanSbip> and inadequate inspection dur!ng'col'l$:t:l:uC-" ., ,', 

tiOtl.. Nevertheless,. appli~t' inelud'ec!', the entire costoftll~"reser:':' ',",; 
, ' ., ,:,' " ', .... 

voir, in its esti:lllates of ratcba:ses~t forth: in EXIubit'No: .. , 5:" " 
~ 

-" 
, , 

preSen'Ced at the original hearings. 

'I'b.e staff>, 'on the other hand, deducted'$164;500:from rate " 
base in Exhibit ~Jo'. 11, based upon the; damagecla1ms by,:a:ppl:Lcant;'in 
a civil action against the original builder oftbe'resCrvo!r;.. ,:', 

. . . . 

Although this basis is not conclusive'> it<was'.1:he bes:t,e~dencepre

se:l:ed at that time as to the' probable' extent of, ~cess,co~t's 

,incurred. '!'be adj~stment recommended:' by, the',staff,"was:',ado?,ted'~:trl."" , ' ' 
. . . .' ". .',' \ " .' ~'. , 

, :": ... I.' ..... 

Decision No. 66729. ," ' , ' ' 
"H, \,' " ' . 

" I' 
. , , ' , .. ,', 

Upon rehearing,' both· applicant and the staff<'have,',rev!ewed: 

the question oftne proper amount' todeduct'from:rate.:. bas~',::;'as"':". " 
, ' - .. , " . 

-lO'~', 

',. " 
. "\1' '". 

. . ;"'; ~ ;:'" 
", ; .... ,,~'''''' '. -'I 

, ''''I~' '.... . . 

".'.: --- ~. 

",:," 

':'-:: 

,,' 

'.' "., 

, ~.'. ~ 
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excessive cost of Big Concre:teReservoir. . A consulting.'eug1neerfo:t'" 

appliea.nt p::csented evidence1n support of a" $4i;OOO:,ded~et:f.o~ f~o~:" 
• ~.' L ", • •••• ,'r' ," . I' ',", " 

rate base wbereas, oo.sed upon the, testimonyo(a'stafienSi,neer,"B:' 
, '~; • J' • ,. 

'"1 '.' ',' 

dad'f;.ctioti of $69,700 wouldbe.-' made. 

. " 

"", , ' 

,";,' , 

';' "'\ :, 

Applicant' $ consulting' engineer derived. an 'est:":txnated bis· .. '.' . 

t~r:.C3.l cost of' the recons:tructed Big ConcreteRes~rvo:tr,,~ssUxxd.ng .... '( 
• " • • .".'" I ' 

that it bad been designed and buiit'1n:tts pres~~t· condition.' 

ir:itially r.::l.ther than having. been' c9:lstructed. ,and',.. a£ter:'~p~tial , and 
.1:,, __ ' ", '.' .. ', ' " >',', ." .' ," "'. 

incip:t~t failure of the str.lcture,.;;,-rep:aired: and:'·reconstructed'. ,:.' The', 
" I 'r " ", • .', ,.,0 

engineer testified that,. in his' opin:ton, theamounc o£eax:thWork: and" . 
" . ", ," . , ' 

., " ' 

the reservoir appurtenances noW' comprising:B1g; Concrete, ,Ro.se:cvotr'" '. 
. -, ' '" '" "", ":" ,':/ '.' 

Ol:ld used', in his cost est~te :;a:e not.l~"ssthan~'are r~'ason~biy:, 
" , ~ 

:oeqt:ired for its construction bu~ ,d~ not:tnclude·:,'an~b:tng,;"Unneces6a..ry'. ' 
, , . '" ~' ' 

. '," < .,,' ,'." .,,' 

to give a usable structure. He testified £ui-ther,howevei~::that'it'::' " 
.. ",1 ,. ,'" 

was not part of his a.!#signmentt~ determine whether 'h~;wouid,b3.ve'" 
, ',", . ,'" ',-, .' , 

designed· it in the same manner and shape,' as it.preseri.~ly·:~st'sL .' 
- I.,' ,""'f "" ' 

Also-, he'app-'Xently m:!dc. no study of 'the.c~st'oi po:ssible,al~e~a~ 
, ' ~' ,', ' ',.:' '",,, , . 

tive facilities, such as 'steel tanks- or. other -fabric~t~d'::strtietures_: 
':', ~, ,'.' " 

A Commission staff "engineer . al so devel~pe(t.~an "est~t~:. Of'.; 
, J ' , 'j. "'" ,:', :,,';', I " 

t1le reasonable cost of the reservoir in its present -conditio~.·· , ThiS:: " 
estit:iate -was based upon' identif~g,. 3.c~~l expendi~~'S:_ ~thsP~c::tf~C' 
portions of the physical properties and~ exelud~g, tha'se:.:;~nd:t~ure~, 

~7LUCh could riot be. identif:Lecior' 'Which relate- to'fa~:ti1t:l.es"".that'~,:nO:· 
, . 

'. ' ,,' "", J. i 

longer exist ~ were remoyed during: the reconstruction.," period:, ,or sub": 
,:, r" •• '\' 

secr.len:1y lost their·,value. due" t<>r~place~nt,by:6ther"£a~ii1tie~~'-: . 
. , .,,' .. , ,,' ., .. '~', ',', ,~.,,, :','~" "t""I"·\":~";"'~"'<'>_ ".'':,~''~'::':',:'I'" ;,~" 

Ov'erheads 'Were adjusted down to the five" perc~nt<',curre1ltly:cibargeable.:: 

to new 'conStruction. No study was .preSe.nted,'as.:,to:th~~;c~~1:::6f:~·:c,:'· ",' 
, ,."~' • ' , • L' "\ ' , 

< I,',' ," '-,' 

'C'ossible " alternative facilitie's .. .. . 
""', 

• J ,~", , 

'. 'We find'that;' with..ad.nor modif:[cat:tons,thest8.£f·~>s" method: 
,;", ." '. ' 

of dctmining the portion of a~tu8l:expenditures,to"be.:tri~lud~:d::tn:::/ 
'.''' ' 

-11-
" ~", 

" '\ 



A.45164 NB 

.,", 

I" 

" .. 
", .' 

'. 
" ' 
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, . " ' 
, ' ~.' ,. 

"',', 

rate 'base is more reasonable than that •• ofapplicant"t,s. W1btess •••.. 
tain identifiable items, such as a toe 'drain f:Clterblanket and an'· 
aspbal t plank lining, appeared' in, appii~ant f s b1sto;lcal.~os~"study.' . ' 

. ," 

aetccl. recorded costs. A1so':t applicant's consultant pr~dicated~.lUs 
; , )' '.', ,", , 

cos~ estimates UPO!1 acomple'te, striPl'ing and· remo~al'of:aJ.,lofthe, 
... ',. " .. :,. ' 

\Qderbrush and' other organic material, .. whereas,·another.',~f·;:~pplicant',s ',' 
I ",', • i I j" ""; :-,.'" ."', :<, '. ," ", 

eonsulta.nts testified that' per~ps.20 percent' of, thc:'org31l!e material-
" ,'.' , ,. ". . , ,',~ ,.' , " 

was left, because not all of the· ~ban.kment wasc~m~letely:'rebu~lt'~: 
The modifications: to:, theit~excluded,;-:bi:/,'th~~"~:~taff:~':~'>:' 

Exhibit No. 21 are shown in' Ta~l~ !II.We "fUld~ 'tb.B;t"-:~b~>ad~:it:r.~~i~,, 
.. .' ,0" ,"', • ,"':, ' ' .. ",J. ','," . 

~~ '.' I,' 

a!l:ount· of rate base derived, 1.n that table. is. reason~ble,~' <-.-, '. 

TABLE I:::! 

Item - " ". ," 

;,!., 

,',' 

.1 J F 

II' . ' . ' . , . . • , . :' .: ," ' ~ "" ,', - .,.,~, . " '. 

included :.c.!l rate base even' though not a part of, the c.ost, , of:'.,the " .... ' . 

, J.' 

. I,. ,. 

!:~ructure. Constrl:~t1onoverheads cItems. d, and'j)sh~~l~,;,:.~i~e,:bee~ " 
based upon the 10' percent and 7 pe:cent,prop~rly:ch~g~able,·~t"~b.e,,:, ", ,', 

, " 

t1::e of "construction, rether, than'st, the. 5-peree~t:,'c~eri~iy,:;c~g~~~"" 
ble. .Applicant: contend's. th8.t the nStD.miord Le.gal' Exp~~ses~r: 'Clt~m 'h) :.:', 

-12- ' 
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should not be excluded because these ehal:ges',werem1s1abeled',by' ',' 
, ' ,'" , .... , 

applicant and represent :to :lyroll~. ttavel and per:' di.em,,:expeIl~e·~. ,the,'····, 
, • ,,' '. ....J ' ~ "'.' , 

timing of the latter charge's indi~ates, however .. <tMt't~~y w~re . 

related to the reeonstruct:l.on' of't~ reservoir" and"n~' Sh~~g'was" 
made ~bat' they would havebee~1ncUrred' if ,the" ,res~~o1i";f.ni~~fi~>': .. ' 

- . ~ ,~ ,., '.' . ',': , ',,', '\ ;.' ~., -', .. ' 
, . ~. 

had ~ e~~structed properli~ ': ',. "", '''': 
.. I! . 

Rate of Return' ""', < 

" ,.,,": '.,. '." 

At " the or1g1nalhear:tngs:,. applicant!S: account~g""o~f~cer 

suggested' that applicant was entitl~d 'toa,rate of:re~' "~f:"7p~r'" 
cent. A staffw:l.tness recommended;'tbatthe' a11o~edr~te ~f';,return"," . 

be between 6.4 and 6.Jf'percent. The st4ff',d:[d ~ot'reco~~~{'""< " . 
I: . ,,' ' .. "-<',, ,:i"" }~;.~<',,' ", ':,.: 

amortization of any po:r.tion of . the excess.cost':of" B:tg:Concrete' 
·1), ' .,' ., .• " '" ,,,' I.' 

'.'" 

Reservoir. 
• -t' , 

"',,, • H. . , 

vIe' concur with the staff that a 6.4, to: 6.&rate:oi're'~ " , 
" . '. '., ",' ,' .. ' .,.'. ~. 1,'/,; '~.:'.' ~",', ~",~"';::'~, ",;" '" . "':" 

would normally be considered reasonable forapp11cant's,opera:tions,~: •.•. 
, , ~ 11. ,,,,,,.,,.' 

However, in Decision No.66729,anallowance·~f:$3: .. 000.;·,~aS:>mad~'for"'·· 
, .' ::; ". ..' ""'-.. r:, ,;:-:' ~, 

amortization of" the excess cost of:' Big .' Concre'te' Reser:voir.·',' ". Consis'" , 

tent with this partial ~emoval of 'm' ele~~nt . of ~1Sk~"·(:['~'e: .. ~ithat/,: •... 
• , • • ' " ";1/ ' • " .' ' .• ,\.' .. , • " '" ',', ',' - ~ _ I' : 

moneys would: be expendedwbich may not bE!'·.reeoverable-because::they: ' 
" ,'\:". ," . /r"~.~;: ,.' ',,:.:' ,,' _.,', ":".'. '.' .. ~:'>-:> . . ,", 

are in excess of that which would have beenrequired':',by' careful- ." 
. .' , I',· .' , .' , ", 

planning and supervision) the., rate;.of~:;~~~ ~lowed:'~:tn t:hae:deC1~ . 
. . . ","": '. ':,. '. : . .;.,' :"."'.' . ,; '..' : .".":,' ".:" '.', '., . 

sion was less than suggcsted'~ by the staff. , It'.i;now appears;" and:: we"." ' 
~ , . . ., ~I: . " ' , ,:" :' I' , . ".' .. ' 

so find;, that it is more approprlate toexcludethe;effeet~ofthe 
"'. "".1 .1, 

excess cost of the reservoir from: both rate base' aDd" operat:tng. ': .. ; .,' 
, , . .,. 

expenses. ,ConsiStent rith this treatment;" we find;:tb3ta;&.S>p~rcetit, 
'. \,', '".' ' . .• ',';' I, ' 

. ". "., 
return on'rate base·:Ls'reasonable: 

Other "Issues 

... At the. rehearing;, a.pplicant introduced' ~d~lt1.Onai ~e,sti':" ..... . 
mony regarding eost of'land at Quail Hollow Well~No;,," 2~:::N~" 

, . 

. '.,'., 

.' 
"" '" 

:', "' .. ' ", 

,-13- , 
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,":' 
:1" " 

additional testimony was presented regarding . the . cost ~·f the" 
"Fetherston Lands"~. but applicant. asl<.ed t~t the Commission· recon-'< ' 

sider. the evidence on this. i.ssue' which ~d been presented,>atthe, ,. 
, /. 

origJnal hearings. We find' that 'both' of, these issues." ar~' ,beyc)),,:d:,; 

the scope. ~f' the. rehearing ... 

. Snmmary of Earni.ngs 

, ,I' ,I, 

Table' IV shows the,S1lmm8rY of earniilgsadopted':byDec:Lsion ',: 
.' • '<' " • 

I', ' .. 

No. 66729 at present water rates~ 'and' bririgs fOrward:th~mod:[fiea~" .' " 

tions of 'Cbatdecision adopted herem,., sbow1ng,the, revised:~taxnSry", 
. ". ", .... '. ' . ~ ~ . ' 

, ,.f' ".' 

of earnings both .at the 'present ra.tes,:andatthe:tncreasedrate:~:: 

authOrized here,in. 

Itetrl -
Operating Revenues 

, TABLE, .·IV 

Decis.ion. 
No~66729', 

$192:,,000 

~atin&:nExDenses . " . r .. & l'i tenanceExpenses 43,,700 
Admiu.& Gen.& Misc:.Expenses 23',900-
Taxes· . other than 'on Income ". 34 ,700 
Depreciation .. ' & Amortization, '28:,:900, 
Income Taxes .... , .• . 10.,80.0. 

. Total Operating Expenses 1"4:2,000 

Net Revenue' 5o.~Oo.q-
.' ;"'. ,I: 

Rate Base 805:,:,10.'0. 

. :, 6',' :2'" . ,.-,. 

Rates 

" " 

Adopted; Herein ' ..... 
,Present" ". AuthoriZea . ' 

Rates,,:: ". 'Rates 

$l9Z'pOOO'" '. , $2i2:000.~" 
, "'" ' 

. ,~. ,. . ~ , <:. :'. '," " , . 
,;,. 

. "'. '.' .,' , ~ . ,>; ': ."",," '. <'", 

',\:., ". 

. . . .' ',' '"...,' ".' 
'Table rv shows that' an 1ncreas.eo·fabout$2'O",o.O()'·1n:anD~~· 

, '. 

revenue ~t the 1963- level ofbu~iness,:ts required'tc>proVide::'the ' 

, .. 
, ", 

6 .. 5- percent returnon'rate base found,'reasonable'·,here:[n ... ,.'Xh!si:[s: 

equivalent to a rate increaseofabou,t, 10· p~rcent.~ A 'coDlp~is~ti: of:': 
the present rates ·and those autbor1zed·here!n::[s: set,;·fo2:'th'-:l.n;, ;able'v~ . 

". I" 

, ' .. 

" "" L , \- .'. 
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Rates 

" 

TABLE V 

Comparison' of 'Rates. ' 

Monthly Quantity Rates {Per Meter per Month)", 
'. 

First 5,,000 cu,.ft." per 100 cu.ft. 
Over 5,000 cu.ft., per'lOO.c,u .. ft.' 

Service Establishment Charge' " , 'II 

For each e$tabii$brQent::or-re-J~~biiSbnent 
of water. service.· ' ••••. ~ • .; ~ •••.•• ~, •• ~ .•••• ' •• , .'~:. 

Findings and 'ConclusionS' 

,..-' ..... 

." . (:' 
4·- >'1 

• I' ., 

.' ~ 

" . ',' 

,: " 

In addition to the detailed 'findings', made'througbOtl,tthis:', ,'i 

. , ", I' . 

opinion, the Cotmnissionfinds 'that: .. ' 

1. Applicant' is ,in need:,of,addit:tOnalrevenues,in'::ttS:::,Bouldcr,' 
.. "'", . ", ~ .' 

, Creek District .. 
.,. 

2. The adopted ,estimates" previouslY',sumrruu:~:[zed: and".discussed: '.' 
I "" ",L •• 

• • , • • .. '. ,I' ~ 

herein" of operating revenues, operating' expenses and;; rate' ·base,Jor ... ' , 

the year 1963, reasonablyrepreseut tb~ results, ofa~p11cantr:~,:futUre' ,; " 
• .' • • . L' • .' " , .: . : ",: ,\ " ~< • " • " I' .' r _. 'I" ~ . 

operations·· and . are reasonable." , '" L ,L 

",:,' . 
L '. '. :I"~j\' " ... .,. '. 

3.' The increases in rates ·.and charges' authorized' hereiu',are' 
\, ... ' 

justified" ··the ra.tes· and eharges -authorized' hereinar.e'reasonable., . 

and ,the. present rates and c~geSll:lnsofarastheY'differ', '£~~m:those: ' 

herein prescribed:, are for thef~ture unjust _ anQ~: tm.~eas6nable:- . 

. 'l'he Commission conclude; 'tbata"rate- 'in~reas-~ ':s~ouidd:b~" 
", I J. 

authorizeel. -' '.,.' ' , '. ' 

• to'" 

, ,. '. ~ ,", 

," , 

.. ". \ 

-15';' ;"',, ":: .' 

I~ ",': '.~~ 

'1 . • " " ,.1,' ", 
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',r, ,',. , ,'j", 

'(I') ...... 
. ~ 'i ' ". . " ", 

':-', ,: .:', .. " '. ~, . ' 
"'," 'I" ' -'.' """ 

" 
,I 

1 
I, , 

. . ,.,'J 

ORDER ON REHEARING, , , 

IT IS ORDERED that" after" the' effective d'ate of 'this 'order,~ 
Citizens Utilities Company of California ,is'authorizedt6;file' the,: " 

. ." ,,' .,,' ':' ' 

revised, rate sehedules attaehecl' to' tl:d$' order as, Appendix.>k ,'Sueh> ,,' 
- . . '. I ',' . 0,_' ", '. ,'. ,:.~ • ".' ",' " • " " '" .': ' " • ", 

filing shall comply with General Order No·;.:, 96'-~, Theeffec,tive~date'," 

of, the, revised schedules sbaJ.lbeAp;U 1". '196$~ ~~f~~:'~~a~i,:,·af~~~:.·'· 
. . .'~. . ' . 

," ' .~ "",: '< <.:~.~,- "::' .. 
the date of f:n1ng~ whichever. is' later • ' .'.~ ,', '" 

The effective ',date of:tb!sorder,' shal:l,:befift~en.days,'" '. '. -"'. 
:',.' '. 

after the date hereof.,' 

Dated, at __ -.,,;;;8Im~' F.ra:a.;;.:::;;:;eIIC=:;:;CG:..' __ • caUfo~a ,. tbi$ q.tf:;; 
of ____ M_AR_Clf_,..;.,4.i ___ " ,19'65..; 

," 
I' 

.. , 
"I 

. 'T" 

.(' . 
'.'." 

"', ',~ " 

'" 

" , 

" ."., 

, ,., 

" .. 

~, ," " .. 
" 

. '.",. ' 

."' ... 

. "'" :. , 

'. 

""'" 

'. ",. 

.. '.' 
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APPLICABILITY 

APPENDIX. A 
Page'l, or 2: 

Schedule No .. BC-l 

Bt)u1der Creek Tariff Area.. 

,. I .' , 

•. 1," 

Appl1cableto all metered water ':Iervi,ce fUrnished: .or( an"lJJmllBi'b~s~ 

IERRITORY r r 

,;",".-
"', ' .. 

!be communities or Boulcle;·.Creek~ Br~kdale,t J~en ~~rld·ar,.d,Felto~:~d:::·':· .... 
vie1UtY'~ Santa. Crw: County. . . . . ' .. ;' . , 

. ",., " 

RATES - Per:Meter:: 
" '" Per.Montti:::"··· .. 

; . '", ,"", 

" ,'."','," 

A2mual Service Cbsrge: 
, . Pe;:'M~t'e~:':', 

. Per'Yea.r:<:·:.:·. . 
"'.' ' .. 

. . . 
••••••••• •••••••••• P ••• • For ;/8 x :3/4-1neh meter 

For 3/4-1nchmeter. • • • '.' ..... ~ .. , •. * ......... ., .' ... .. 
For 1-1nchmeter 
For l~:1nch meter· 

........ --~.- .... ~ .. --. ....................... 
For. 2-inch' meter. .. ~ ......... -... -... ~~ .. 
For 3-inch meter •• • "' ..... • ' •• , .',. •••• r ... ' .......... ,' 

.' , "'f"' ..• · 
,:',,1 

$3O:~OO\;': ". 
····:4$;.00,:·.··· 

. ' . 7Z~OO:" 
120~OO; 
.192·~00>·.·· 

,,' " 
1,'1, 

. 360.00,':"·· 
·52S~OO:·. .' . c:b,. . 

'. c.,', """ 

For 4-inch meter 
, . . . , •............ -~ ..... ~ .. 

The Almual Service·Chargeis, a. ·reacl1D.ess.:..to-serve· 
eharge appl1eableto all metered' service,' a:c.d:to. ..' 
.... h.1ch· is to· be added the monthly charge computed 
at. the Quantity Rates ~ . . .' . 

Service Establishment Cbarge:: 

For each.' establisbment.: or re-esta.bl1shment. .' .. 
of' vo.ter: so~lee', '.1" .... e, ...................... • , ........... ' •••• ' .... . 

. (Continued) 

• "I 

', ••• 1', ::' 

',','( •• \ ?, 

, , i,' 

.'., . 

,"'" ',i ' .. 

'j ',' 

,-':. 
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APPEND DC A 
Page 2 of2 

I"', ' 

"}(\',I J'.', 

·f>' 

"'s, < 'I., .:;, 

SPECIAL CONDITIONS 

Sehedule No. Be-:l 

Boulder Creek Tariff Area 

ANNUAL CENE?.AL ME'l'ER£D' SERVICE 

."" ';. 

l. The opel:l.1Dg bill. for gen~ra.l.metered ,se:rv1ceshe.ll.be the: estab
li~ed aml\lAl oeX'Vic:e c:harge..Where in1t:1.e.l oerv1ee 1s',e=stabl1Shecte.t'ter:: 
the :t1rst day or a:rty' year~ the portion of" suc:h.:e.nnual c:wgeapplicable:,to' 
the current.. yee:: oball 'be determined,by mult1ply1ngthe:~8.lln'UAl' charge': by one, ., 
t.m-ea h'Ondred sixty-fitth (l/365) of the number or- daysremein1ng>~nt.he' ,'" 
calendAr yea:::. The ba.ls.nce or'. the payment, ot. the 1n1t1aJ. ,ar.:o.\l8.l,'Cl:iarge-. '~hall':" 
'be e::ed1t.ed. agninst the chargesror thesucceed1ng a:mual' period.. , ,tt service', 
is not continued for at least one- year af'tl~r the- de-te of1n1t1a.lserv-ice,.no" 
ro1"und or the il:l1tial annual chargessb.aJ.J.; be duethecu~tQmer,~ If a per-'; , 
manent resident. or the areas has been a customer ot,the:ut1lityf'or:'a.t.least 
12 :months~ he 'mB.y elect:, at'thebegimling or- thebill1~, year 1" 'to. "paY':a;:,' 
prorated service charge in advance ona b1montblybas1s equa.lto-one~s1xth.:'. 
of" the o.:mual service charge w ' , , • , , 

2. The service establishment cbargeproV1ded, for hel'e1nis.1nadd:tt1o:o. 
to thQ charges ca.l.eule.tedin aceorc:tanee \lith ,this sehed.ule and..W1lJ;J 'be 'made:, ,; 
each time an' account .isQpened or reopened for,' e; c~tomer- at.,the: time\J'ater, 
:Jerviee is-to be El3ta.bl1shed,. restored' after diseontil:lUanee'at:'e1istomerl ,,:> i " ", 

requGst Qr tr~:t:erred to a di!'f'orent customer:. whieh: reC'1uiroe':" /l' me:te~~e,ad.1:cg:;;', 
. ., . "," '," 

, . ,:" 
. " " " , . 
, ",' ";' 

, ,,' I ~ • 

',' 
I', ',. 

,', ' 
. , . . 

I: 
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, ,' .. . " I':" 
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