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Decision No .. _ ... 6SW""OUl?..;.;;4;!1,,13 ___ _ 
.• ;" ,I 

:SEFORE THE' PU'SLIC UTILITIES COMMISSION OF THE $!ATE 'OF,CALIFORNIA: 

In the M.'J.'tter of' the Application of )' 
BR.oCE E. BAIRD and NEVA B. BAIRD, ) 
doing business as BR.UCE' E. :5AIRD ) 
WATER CO .. , under Section 454 of, the ) 
Publ~c Utilities Code for Authority ) 
to Inere~se Rates for Water Service.) 

) 

Application' No .. ' 47030 
(Filed October 7" 1964) 

App-licants BruceE. Baird.and NevaB-.. Bai~cl;" doin~, 
-,','-

business as ·Bruce i. Baird Water Company" seek authority.to:'increa,se,' 

their rates for water' service., 

At tbe request of, thisComm1ssion,' appl:Lcants-:'sent' a: ,,' '. 
'.~ I·'" . , '. • 

notice to each customer regarding the requested rate .'increase, , 
, '.','" '" ." ,-

inviting the customers to call the Commissionfs:attenti'~n>to:>~n.y' 

p:::,o",lems covering water sen.iee, billing procedure or·oth~r':fae1::ors,., 

pe=t:aining to a reasonable, charge for water serv1cei" , El.e~en lett~rs:, 

~ere received by the CommiSSion. Objections ~et : forth :;:111' tho:se,,', ' 

record as Exhibit No.1. -.. ' " 

The Commission staff made a" fi.e ld ,1nvestigat:t~~: /, of, the' ' 
utility's operations during November of '1964. 

were inspected~ customers were interviewed ) and,'company':records.'·· 
'.. . . ... . 

were reviewed. Th~ resultS' of the, st.:ff, :tnvestigationalso., are>" " 
, ~ ": .' ",' I. • ,. 

presentec!i.ll;Exh1bit No.1. 

Servi:ee'Area and'Water System' " ", . " ' 

, ' . 

Appl!.cants provide water' service to some300'~c~st~me:fs" 
" . " . 

. , . ,,' .," 

in t:he northerly portion, of the City of, Salinas', MontereyCou.."'lty~ . 
' . .' ",. :" ,',... " . ";' 

\ ,', " . 
, ,. .. ' 

" "", ; . .' 

, -1-,' '" .. ,' ...... , 
" 

"". 

,I ,'. 
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About 6S percent of the eustomers receive metered service-anclt:he .' . 

remainder are served on a flat-rate basis,. Fourpubt:1c fire·· 

hydrants are served by the system. 

The sources of supply consist of two- wellsequ:[pped with 

pumps driven by electric motors.' Water 1spumped'.from. one of.the-" ' 

wells into a storage tank» whence a booster pump' del1vers·'the'wat,er." 

~o the distribution system.. Water from the otherwell1s',dGiiver~d .' . 

by the well pump into the disttibut10n system,w!tbout:sto~age-or 

additional boosting. A hydropneumati.c tank controls 'the' pre ssure' 

es ~he water enters the distribution system.,wh:lcb. cons1s:ts. 

primarily' of about 14,000' feet of, ,l~~i1lch to .. 6-:l:ncb. ma:i:a.s.~ ", ,', ,', 

. " 

Tar1.ffs· ;, ". 

Applicants 1 present'meter rates: andresldent:i.alflat .' 
, .. " 

rates have beeu 1u effeet since 1940 ~ Table I $ho~s: a' ,cou1p.a.r1so~ 
,. '"' 

of p:resentrates, those p:roposedby applicantS. and~tbose·-:·recom';';· 

meuded by the staff 1"11 Exhib1eNo.l.· 

Table 1 

Comparison of Monthly Rites 

~. 

M~ter Rates 

QuantitV R.tltes 

First' 500cu.ft. or:less ••• 
Next 100 cu .. ft., per 100~ cu.ft. 
Next 150 cu..ft •• per 100 cu..ft. 
Next 250 cu..ft., per 100 eu .. ft·~ 
Next 2:rOOO cu..ft., per 100. cu.ft. 
Over 3:r000 cu.ft., per 100 cu~ft. 

Propo,sed "'. '. 
, , '. Appli-:-' 

P'resent.,,"cant'S:~ '-;'Staf£ 

.. . . .. 

.. . 

.. . . .. 
. .".' 

<:. :1",>': , ~in:i.t::Um Charge , .. 
"',.' ," 

'. '. :-

For sis x 3/4~:L:rich.meter .......... ' 1.56 3.00'<" -2':25·< 
For.' 3/4-inch.me"ter........ . ZOO, 4 .. 2:S:~;. ······3~50;:·'~: 
For l-:tnehmeter . .. ... .. ... 2::50:.' ..... ,6;..:50::.;". "'S~50-'::~; 
For l~-inchmeter .'.. • • • ..' 3~.50::" "11'.0'0::,,: .• 9;.00<::':"'. ' 

~~; ;::~~' ::~: -::. : :: -:' 5~0~'~~:gg':~: .. ii:::gg.:',:'::' 
For 4-inehmeter • • .. • • • 4S:~OO":.·.' 32;~OO:~!'>.":· * Included in Mitdltlum Charge. , .,.':': 

-2:0" 
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Table"I (Continued), ," 
, , 

'Proposed· ' 

Item 
App11- e

" :'i,' , " 

'; ~esent: ,cants:~::,,,:'St.a:ff",' 
,",' 

Flat'R3tes 

S~e-family residentialu.n1t ' •• 
Add 1 units on same premises ••• 
Zach 100 sq.ft. of premises in excess 
of 2~50C ~.ft.~ but not'over 6~000 

$1 .. 50 ' 
1.50' 

sq.ft. • • .. .. ~ •• .. •• ~, • • _ ' 
Each 100 sq.ft. of premises in excess 
of 6,000' sq.ft., • .. • • .' .. • ... 

0.025 

0.025 

0.00/' 0.04" 

0.50:", 'O~'04 

,.,' . ,.,). 

their meter rates for monthlyu'sage' of less,than' 1,OOO:::cub,:(c'~fee:t':, ',~' , 

Applicants 'are hereby placed' on notice that se~t1on 454'~f: 'th~' . ,,' 
, . , " 

, " ., ~ / ," ,', ! '. 

Public Utilitie's Code prohibits 'any ~:such, unautho~ized:'iincrea:se;;:,' 
, ,,', ," ':,', ," :;,' ':,>,'",:', ' , " 

Ap?licants' tariffs, also, ,:[uc1ude'a, 'schedule,'f:£.1ect ,in' 19'5S : ' 

providing for flat-rate servic:eto :.~spee:tf:tc'bUSi.n~sS:"c~stomers,: .. 

Exhibit No.1 shows that severalothex:~ business cust:omersare'b~:ing" 
, ~'. ' r i . , .,'"',,. \ 

se:ve<i at flat rates which, are not onf:l:.le .Applicant~,.,have",,;o.t, 
. , ".. ,~' , . 

"' .... ", .... 
:eq:ue::.ted any change in business flat' rates', butthe,staff.:recom~:: ' 

',' " 

mends that the schedule be brought' up to" da teby, listirig':alf~ , 

present bUSiness f18t-rate customers' on the schedule~The staf,f 

pointS out that: the business customers have widely'varyi.ng:water '" 
. ", , " I,'.:~ <, • '. 

'. I' • 

.'l :Qeteredbasis, as Soon as meters can" be in.stalled.:·:-,Exh!b-:tt:NO:~'~ 1 
" • ~." .. '.J ' .• , '" , ' 

st.:ltes thet applicants intend to:meter all',: busmess:'serV1:6es;,:·during, , , 
!i ,,~. " "'.':'~'I' .. ~ ':.'I':~:' :'-.' ,,-:;'" " 

the yea:r 1965. " '" ' ", '. " ':: ': "" 

Applicants do not have a filed' rate f~rpu1>l:[c~'f:[re, ' 

!lydrant service. The staff recommends that the'presellt',charge of ',r ' 

$2.00 per hydrant per month paid by the Cityof':Sal~~S:b~'inc~r~·.' ':" 
. . '.' '. ..' , 

. , 

l'0rsted in a conveu:tional tariff' schoadule, :for such service .. 

.... ".:, ' 

-3-
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oj..., '" 

':.'" /" , ' 

Applicants' tariff service- area map" and.most.of',tbeir' 
, . 

rules were filed in 1940.. Ibestaff recommends; that these be'" 

brought up-to-date.. The staff 'also recommends 'that: appi!C'antsbe' 
'~ , . i. , , 

required to prepare and keep current th4?"deta11ed s.yst:~ti1:'~p. 

required by General Order No-. 1.03;.· 

Se't"Viee and Improvetnent~ , 

Exhibit No.1 sbowsthat no informal complaints 

filed cc.:lcerm.ns. app1ica nts' operations d~ring the year~ i96J::s.nd" 

1964. hessure' readings taken ,at various places,: duri~;thE::staff~"" 
, , 

investigation showed operating. pressures· withiIl..thelim1tspre",;: 
• • • 'I 

,', '.1 

sCribed,by General Order No,. 103:. Tho invest:[gationd:[sclosed~' 
. " 

however~, that two customers.,on Rochex Avenu'e are'served' 'thr,ouSh 

a single long 3/4-inch service pipe. 
'j, " 

The 'staff, recoxmnenas.' that ' 
" " ' ' 

\." " 

." ::he two separate properties be provided with: separate:' sery1ce', 
, .. 

connectio1lS~ 

Results of Operations 

App11can:s and the Commission staff have' each ~n8:1yzed' 

and es~1mated applicants' operational results" ' Estimated'reSults' 
'. ~ . 

fo:: :.he year 1964~ under both 'present ~nd pr'opo~ed' rst,es',;are s~t' 
"I." .. , •. ' 

fo:-th in Exhibit E~ e.t:tachecl to the appl:l.cation.Estimated:re·sults· 
, ,iH" 

!:or the years 1954 and 1965~ under>present rates:and,:\m.der .. tbose:~ 

proposed by applicants~ are sbowninthe staff~:sE~h1bii:No'~:l.' ' 

Bot!l presentations are summarized ill',Table It:below~,togeth~r" 

""'"ith a summary of earnings at:'t:h~ rates' re~ommellde:dbYth~",;S~f£':: .,' 
" " ," . <;,. ' .... ~:. '/ 

-4-
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Tab-Ie' II' 

a 'w"" 
, ". 

,",' '. '," 

','" 
,.' 

" 

",,'. 

.. '., 

Summaries of Earnings, ' .. 
196,3. 1964, ,1965-' ' .. 

Item - R.ecorded· "Staff, Applicants ' Sta:ff' , 

At Pres:ent Rates 

O~3t1ng Revenues 

Deductions, 
Operating Expenses 
Depreciation!1 ' 
Taxes O'ther than on Income 
Tot'll ' 

Ne: Revenue 

9 ,439~', 
1>113:,'" 

·139', " 
11,,29i 

(3i259) 

At R.:ltes hoposed bVApplicants 

Operat~ Revenues 

Deductions. 
Other -:hali lneo:ne Taxes 
Income Taxes 
. Total , 

Net,Revenue, 

Rate B~se 

Rete of Re'CUrn 

At Rates Recommended by Staff· 

-OperatiUg.Reveuues 
> "1 , 

Deduetions: 
. Othe:" thall,Income' Taxes 

IncoX!le ' Taxe s .. 
Total; 

Net·· Revenue 

Rate Base: 

Rate· of Re1:W:n 

(Red Figure) 

9?srsting Revenues 

.',' 

-,:', 

10 275 .'; 
. ~'" 

1,,610" 
740'.··· 

12,525: ' 

•.• I, i.' 

. . ,,",',' 

(2,2M> '., (12';808)'::'" .' . ...:::.l-:....:.;J 

,,, '. 

~ :;: ' ; " ,:: ~ : ' ~ .. /' ," . ,., \.",', .,,', 

20" 8-70-
,"" ". 

,18.,· ... :48:8,· .. ,.1: ';:' •. ,i .22'800',"," 
". ,.J' ..... ,: ... , c'·.,:' 

I \ ~. ,~", '\:':>" 'J1'!' , •• \ 

12625,: . 2i::8J2~<' 12"830:;::-::',,:,', 1-: 950, .. ""~" ho':",2"i3'60b>~:': ,., .... ' ., 
14$15:'21 '892"',", 1S:190:'~~;:, ", 

, ',:::.' '., ',:' ~,,·",:ij;;:<'..::':;'~ :,,;·:;\:.i:';:> .... ' .. , .. ,'. 
6',295";': '.' (3,404):'";,7,.?IO;,;,;',,,;, 

41A~'. . 4O'>~©i' .•.. ·.;.2~7~~1·:)·.: •. ···• .• ··•· •• 
15'~ if.~'" :',<':toss;::'... . , 10:.17.>'; 

-":,.' "', ' . " ... '. 

" , 

." . .. ' -. ··16.~i~~;. 
, -' 

------'" -' 

-' 
'c' • 

, -. 

Exhibit No. 1 shows that appl1cantsundere'st~t~d 1:964'::' 

:-evenues. Tota! recorded billmgs 'for the first ten, months 'of, 1964": 

were over $9,000, zs compared with .applicants·est:tmate;of .. ~9::0¥':':':' 

-5-
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for the entire year. Ibe staff I s estimates ·for' 1964'were·1)SSed' 

upon a water use table whose accuracy was: found'to: be"~thin.one 
percent, based upon recorded revenues. 

operating revenues for the year 1965 include .. :a~ estim8.ee,of,the;. 
" , .. ,' . 

a<!ditional revauue-s tha twould .be rea'I!zedfr~mmete~':£ni.all ::. ' 
,. , .' ,', " ", 

, . .. 

busin~ss services and from two: additi.onal customers eXpeete:d." 
• . . " ',i 

to be added during the year., ' 

Ope;'3ti'l"ls'Expenses 

, '~:\ '. . ",' ',', 

• to , 

. , 

Applicants estimated that their 1964 expense·s,. exclusive', 
, .' ,',,: 

of ta."<es and depreeiation, would.be $19';486-,' which., is":' more. 'tha:ri; 
". . , .' '. 

double the reeorde.d 19&3- exp()nses~ the. stiff estimated'"the' 

't'e3sonable level of those expenses, 1;0· be $10,275:· 'for ~964: and 

$-10,400 for 1965-. A detailed d:tseussion ofdif':ferencesbetween ' , 
" ,. , ' 

applicants T' and' staff r s est1Dlates of the-various compon~n.ts: of: ." " 
r '", • 

,.,' . 

operating. expenses :[s presented in Exhibit, No·. 1. These differences 

are S'U1'l:lm.arized in Table III.below: 

Table II! 

Differences in Expense Estimates: 

Expenses 

Supply ~ l'ransm., Distr ... , & Treatment 
Expense 

Payroll & Accounting Expense 
Maint. & Repairs~ Pump$. & Meters 
T=m:.sportatio:t., In~rance & Office Expense 
R.:lte Case' Expense-
J?urchazed Power 

Totel,d1fference fn estimates 

App·licant,s:;.. " 
Exceed;'Staff·: " . 

'" ,.," 

$2;516' .' 
2,,46·Z·;; . 
2,.:420;:· .. · .. 

,783, 
750;'";' 
280,', -"';;;:;';;-.' .. 

I' ", !,.' 

$9;21]> ..... 

The staff estimates of supply, transmission;·:ct!stribution" 
, , ' .. 

and treatment e)..-pe'nse and of paYrol:;' and accounting', expenSe are 
• ,.f ;~ , 

based upon anz.lyses of such expenses actually incurreci,':':Cnpx:.ior ., , , ." .. 

ye~rs whereas many of applicants·" estimates are' moi~: 'than' Qo~ble 
" ' 

the recorded expenses in those years. " The: staff ' e~~~te'~': for": .. 

. ,', . ". }'. ' 

-
.'. 

.. , 
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"', " 

" 

--' 

maintenanee and repairs of pumps and: meterssrebased, upon' sueh' 
. . " . 

, " 

expenses aetually incurred,. inereased somewhat fora, higher meter -

repair cost in, the future, whereas applieants, presented:~o 

explanation of the 'basis for their estimate's'., The:stafi:~est1mates' ' 

of transportation, insurance- and off1eeexpense:took: 11lto>aceount 
" ", . " , ' . 

. " " 

toe near proxim1ty of the service area to tbeo,ffice; actual' 

insuranee eoverage, and the fact that office space :i~ ~ha~e~ ':, 
, "',' ,I.· . 
i . . .". 'I il:...,· "', ," ',,' . 

with other enterprises ,of applicants, whereas app11c'ants, appax:ently 
. 't' " , -

did not co:lsider '~hese factors. The staff spread, rate "caseexpenSe," 
. ", .' 

over a five-year period, to obtain an average annualiexpense',whereas""-
" 

applicants 41d not. The staff had more recent data;-on'aetual<power ' 

bills than did applicant$-. , 

1)eprec.iation 
., " 

Applicants used the straight-line total tifemetbodfor- , 

cO'Oputing depreeiation, with lives of '28 years ~ssigned:tos~me ' 
. . .' '. 

items of plant and 35 years applied to other items~:, .', tb.e~sta£f· 
usc<! the, strd.ght-line remaining l:Lf~ method of com~~t~" . 

depreciation and a composite accrual· rate of 3~0_pe'rcent·.,-

Taxe:sOther ThRn on Income 
1 ,", •• 

the staff examined the ad valorem taxb:[~lsfor 196~ 

aud found the charges to, be reasonable. 'Il:iisamount wa~,used' for 

the st3ff's 1964 estimate,. with no recogn1tion',beirig giyeu'for'" 

iuacase<l .amount of' plant~ The staff also: included:'1n:,its.:e,sti-' 

'Qetes reasonable amounts £orpayrolltaxes:~', whidh::, hadnotbeeri','= . 
, \- I j,,·, 

concicercd by applicants. 

Rate Base 

"""" . ,",." 

The' staff's esti.m3,te-: of rate base ' for1964>:Ls"high.er:: .', 
" '\ ,,;." . \' 

the staff as to actual eost, of pl~t add:r.t1ons~' The:::~~rrespon(l:r.n.g::'· 
'. !I' 

, .'. '~ ", 
,;.," 

".; ,:," 
, , " \ 

. "">J' " .... , 
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1965 estimate by the staff reflects the average of, adjusted ' 

begiDDfng-of-year and estimated end-of-yearnet'plant. " 

Rate of Return 

Applicants have made no, showing as 'to what 'tbey:'conS!de~ .', 
to be a fair rate of return. Tbe' staff suggests inEXlu.bit,No"l, 

Ie" 

that a 6.5. percent return on app11cants'rate 'bas~as~omputed,by', 
, 

the sUlff for the year 1965 be considered' reasonable. In <sugge'st1ng' 
, 't· j 

this rate of'retum, the staff has given recognit1on,totbe'fac,t, ' 

that applicants intend to meter all, of the remaining flat:-rate' ,', 

reSidential services within fiveyears:~ and ,that a. mor,eactive. 
. .1 ' , 

meterl:o.g program could result in higher grossrevenue's~'and, net:' 

revenues than the staff forecast~ for the year, 1965::' "' 

DisCussion 

Because of the el1minat1ono'f all flat, rate ',business 

seT:V1ce during 1965, ancl changes in income tax rates effective'" 

Janu:::.ry 1, 196.>, the year 1964 would not be· anappropr:La:t'e,test' 
.' . .' '. 

peri~ for determining rates"un1essestwtes for that';ye:ar',~e'~~';' 
aGjusted to raflect the change to" metered' service' ,an~,: the'loWer ,: . 
ta.."< rate. The staff estimates of "revenues ,for 1965: 'lu1ve, ,:been':so', ", 

-.,',' " 

.s,djusted" but corresponding.adju&tments were apparentlynot'made'" ' 
, " ."'" ,: 

in Exhibit No.1 on a full-year basis for the effeeton,plant'arid' 

working. cash in rate b.sse ~ for extra meter repair ,'~xpen~e~ 'and: 
• 'j' I, • 

for additional ciepreciat10n expense and ad· valorem, t'ax~s." The, 

staff est:!.ma~es for 1965 a:e adopted'withmodificati~-cis,·to,':,ad~' 
, " 

v",lorcm taxes in recognition of,&rowth ofpla~t:~ and: to':,ebcpenses," 

clepreciation~ taxes and rate base~ eonsistent~th,'th;'·e,l.;:m:tri~t:[~n' 
of flat rate business service. ' 

-8-
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T.le :evised summary of earnings for the, "test':Ye~;;196.s:" 

is shown in Table IV ~ under present rates~under applicants' 

proposed rates and under the rates£uthorized,hereiil. 

Table rv 
Adopted Summary Of Earnings 

Operating Revenues 

'ne6uctions 
Operating Expenses 
Depred.at:!.on. . 
Taxes-Other .1:ha:J. on Income 
Inco::e''!exes 

Total. 

Net Reve~ue 

Rate Base 

Rate, of Return 

Present,. Proposed, Authorized 
Rates Rate·s , Rates' 

$10 •. 390. ' 

10~500;,' .' 
1,.700', 

900 
,0' 

13.120" 

(2, 730}' 
. , ... " -. , 

Loss' 

'10>500 ' 
1,.700; •. •· 

'900· . 
'2,300'.' 
15 400·:' 

. "', : ,,' ," 

". 7 ~40(f, . 

43.,.OO,~:':, ' 

17~2%.' . 

, ... z;S(io:,:;" 
43'6:db{'" ' . 

, " ,. '. 

(Red Figure)' 

Table "V! shows that an increase ofapproximatel~"':$6~100', 

, , 

or S9 percent, in: annual revenues at the 1965:1evel,;'of business will" ., . . . . . 

be required to produce a rate of re'turn of 6.5 percent on' ,applicants", 
. , ". ' , 

rate base. The '!'ates' authorized bereinarede:Si&ned',;to,produce',a',. 
• _. c' , , j • '" d: ' , ,', I ",.',' :'~, " " '; 

59 pe.cent increase over the revenues at present rates. They, are 
• I ~ • ,. " , 

1:hus slightly higher than the rates., recommended in .. Exh1';it·No.~:i~· 

·..;rhich ra.te~ ~7ould have produe,ed a 56 percent: inerea~.:, Tbe'average> 
" ". ,'. 

monthly bill of about $3 .. 35, estimated by the' staff; under pre:~t' 

:teter rates is e¢valent ,to. the 'charge for a month1i6o~sumPt:ton: 
, . 

I I ", 

of 1>900 cubi<: feet. which quantitywil1cOGt $$ .. 60'>~de.r'the 

rates authorized herein. The average monthly~:[ll,ofabout~" ·$2~OO' 
, • _ j : ) ,"'~' " 

estimated by the staff under p:re'Sent flat rates':[s,:, e~ivale~t'to '. 

the charge- for a residence' on a4S" x lOOt lo,t~::~hiCh.~ervi.~e~li:' 
.. ",' . ", -,"... "', " ;':': ", 

cost $3.30 under the rates authorized heieiD.'.' '.~ " ., 

-.9~. 
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Findings and Conclusions. 
. I!':-' ': ~,'~ :.,' I ( :. 

The Commission finds that: . , " 

1. Applicants are· in needofinereased revenues. 

2. The estimates of operating revenues, expense~, (including' 

taxes and depreciation), and rate: base assubmitted:,'oy .the,staff,' 

for the year 1965" modified'as::'discussed herein, 'reasoiutb1y' 

r~present the reSUlts of app1.1cants' future"oper.at1~ns:'8.nd;.'~re, 
,. • • " 1,1" • ' • ,', I ' 

reasonable. 

3. A rete of 'return of· 6.5 percent onapplican~s,1 1965. 

:ate base is reasona~le for the purposes ofthiS:''Procee4,~S.':, 

4. The increases in rates' an~ charge's recommended by~the. 

staff and authorized herein are justified; the· rates 'an4'cbc3.rges. ,', 
J',:., " 

authorized herein are reasonable; and the, pre:sent <rateS:, and: . charges, ' 
.,. " 

insofar as they differ from those prescr1bedheTe:1n, ,~re-::for:',the':' .' 

:future UIljust and unreasonable. 

5. Applicants r present tariff service area' map, and 'rules· 
~ , • T ' ' 

need :evision to bring them up-to-date •.. 

6. Applicants have' not prepared and kept current'the system 

map re~ed by General Order No. 1~3. 

7. A de?reci~tion ,r3te of, 3.0 percent is reasonable '~to ,apply 

to applic:mts t. depreciable plant. 

S,. A si,=-gle service pipe supplying two customers ~nRochex'· . 

AvC'tJ.ue is ::ot aeeq,uate; a separate' service·, pipe ~to: each~ofthe'se' ." 
'~, c 

customers is nccessery to provide adequate service. 
, , "., 

9. To insure equitable distribut':Lon' of charges., . all· 
, ' 

business cu.st:omers should be seryed only ona· me~ered' ba's,1~" but 
< I" , •• ,," 

3ppl:tc~ts should be given a reasonable t:!me ~O' iris tall 'the' . " 

necessary meters. ", " '<, 

"",> 

~10-

" ", ' 

J , • ~ , •• 
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The Cot:mdssion concludest~~, the app.lieationshould be< 
"I, •• 

granted to the extent set forth in the order which follows.. It' 

does not appear that a publ.ic hear1ug is neceSSa2ry"'but.'dU:e, to: the" , 
ra1:h.er sigrd,f1cant differences between the estimates' of:'~pera't!on.ai ". 

results presented by applicants and the staff ,appli:c,ants.':w:r.l1:',be,: ." 
, ,I'- ,. ,', 

a:fordad an opportunity to req\1est abesr1rig~' 

ORDER .... ~- ..... --
!T IS ORDERED that: 

1.. After tbe effective date of this order> applicants, 

Bruce E. Baird and Neva B. :Baird are authorized to ,file"tbe' 
,,' . 

, . . 

revised rate schedules attached to·this order:asAppendixA; 

Such filing shall comply with. General. Order No .. ' 96 .... A ... , ·.'the' 
. . I " ,. 

ef::ective date of the revisedscbedules: sha,ii be'Aptil~ l,5.;196S.~ 

or four ~ys after the date of filing. wh!ch~~er:[siater~:'" 
. "...." _ .. ,,' ,,":., :". ", " '.. '. I' ". .' 

2.. Within forty-five :days after the effeetive,date-':o,fthis: 
" , J ~ .' 

oreer, applicants shall file a re·~r1sed· tariff'-se~ce-'~re:~ map'~ 
r, ,'" , 

3,?rop=ia:e ge:leral rules and sample copie-so.f·p;1nted~forms;.that: 
. ..', II. 

are normally usee! in connection W1.thcustomers-'· servi:ces:. ' .... Such:. 

filing shall comply with General Order No. 96-A~ , ·Tbe'.effectiv~, 
-'I. ' 

date of the revised tariff sheets- Shall be four' days::"~fte; :tb.e.:'· • 
.' ',' ." . ",\ 

c:.ate of filing. 

l. Applicants shall prepareaud keeP.' cu~ent· 'fhe:'::~yste~>':'" 
map required by paragraph 1.10 .. a. 'of~~era! orderNO·.'·103:.:'.~i:th;~"·' 
ninety days after the effective -date of this order,· '~pp'l:tcants::shall 

, • • j ',. 

file with the Commission two- copies- of this,'map.': 

4. For tbe year 1965 applicants shall apply'a- depreciation': 

r.ate of 3.0 percent to the original cost. ofdepreCiab.le,plant. 
. r. ' '. 

Until review :tn<I1cates' othe1:Wise-" applicants, shall:continuet'o.' use" 
. """, 

-11-
" .,,,' 

, • I" 'j' j 

I. 
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tbis rate~ Applicants shall review their depreci4t:Lon'r8.tes~~t .... 

intervals of five years and whenever a major C:hangeh.depree1able' 

plant occurs. Any revised depreciation rate' shalf·. be: 'determined '., 
• • , ,I," • 

by: (1) subtracting the estimated future net salvage and the 

depreciation reserve from the original cost of plant; '(2) "dividing 

the remainder by the estimated remaining lifeof"thepiant;.and . 

(3) dividing the quotient· by the' original cost', of 'plant L, . The::" 
. ,', ." 

results- of each review shall be submitted promptly 'to: the. Commission •. ' ..... 
. . "" ' '-, 

. ,."'.. > \ ',1,,' . .,," • .', " , 

5. 'Within sixty days after, the effecti:ve date of,this~order,., 

applicants shall install separate serv!ce lines ',fortlle twc>,services: 
, . , 

presently served through one' long 3/4"'in~h, serv1ce':~onneet~d to-the, 
'. '. • " , ' '. ,I",,, ."' .. ,,',: ',. ~ " •. "," ',;'.:, ",", \ .', . 

main on Roehex Avenue. Within ten days'afterth1s::':.1nstal1a't:lon,:is:~' .' 
• •• ' 'j" 

" , .. ' 
tbereof. /1 ,', .. . . '" 

6. On or before' September '1, 1965, ap:pl1cantsSbal.l ·':[nsblll···'· ., 
. \' ,. 

me'Cers on the services' of all business customers preS~1):tly'served, 

under flat rates. Commencing, July 30. 196>~ and unt:ttthe',wO~k 1s" 
, '. . 

completed', applicants sballfile in this pro~eed1ng.mon~lY'r~rt8" 

on 'the progress of,this work. 

the effeet1vedate of this order shall be twenty ,days 

after the date hereof unless beforesuc:h effective-d4te,'spplicants' 
. . ',,' 

shall have filed in this proceeding,s written request f~r'hear!ng,: 
in which event the effective date of this order shall be' ,stayed" 

until further order of this Commission. '. , 

Dated at ::'ian Fta:r!d!IeO ., California, this ..... /""2_if_v_.'_ 
<:Lay of __ --',v~A .. RI>.IooC"'*H ___ , .. 1965. 
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APPLICABnITY 

Schedule No. '1 

GENERA.LME'l'ERED SERVICE 

Applicable 'to all'metered water sernce •. 

TERRITORY 

W1tb:1.n. the certificated. .arel1:1n th&nortberly ~rtion o~:th~~C1ty" 
o~ SaJ1"as.~Montere;y County_ . ' 

RATES 
. Per',Meter','·, . 

~t1ty Rates: 
Per~Month .. ;, 

:F1r~ 600 c:u. .ft. or less. • ....................... . 
Next; 2,,400 C\l.ft.. J... per 100,:. eu .!'t.. • .............. '. 
Over 3,,000 cu~tt-" per- 100 cU'.tt-. • .............. . 

For $/S-x .3/4-ineh meter ........................ . 
FClr 3A-ineh. meter .... : ........................... :. 
For l-inch· : meter ................................... .. 
For ll-inch meter .......... .......... .... .... ••.•• .:. 
For. 2-1nch meter ............................ . 
For 3-inch meter •. ~ .................. ~ ....... , .• ' 
For 4-1neb. < meter-' _ ........... ' .......... ' ." ..... .: •• ~\ , 

The 1'Jiu1m'Wll. Charge will entitle the eu:s.tomer 
to tho quantity otw.qter wb1ch. that.l'tl.n:iJmlm. . 
Charge w:Ul purchase at .tho- QuantityRates.~.: . 

'" .", 

, . 
. '~,. • ·1 

,', , . 

{', " 

..' C:i:) 
, ..... . 

(I): .. . 

(X) .~ 

. ' . . . 

" 
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APPLICABILITY 

Sehed:llle No~ 2R 

RESIDENTIAL ~ RATE, SERVICE 

" ,,' 

' ... 

.A;ppJ.ieable, to all. nat rate re's1dentilil water serv:t.7e.:: ' " 

TERRITORY ' ' 

Witbin,the eert1fieated. area1n tllQ norther~port!on',o£ the'C1ty.'of" 
SaJiDM"Montex:e:r Ceuntj"~ " . '.,. , " 

For a singl~-1'am1ly residential UJl1t" 
inelud1ne: prem1::es not. exceeding , 
2',,$00 S<i.-4'to 1n area' .............. ~ ......... . 

a. For each additional single-!.:.~ 
residential. 'IlDit on the, same premises 
and.servocl !roc. the s.ame 'service. ' 
conne etion .............. • ' •• ' ......... '." ...... . 

Per" Service" Coxmection 
. Per/Month.' ,,' " 

$2,.50" 

2.00 

, .• ,j' 

(I) 

, " 
bo For e~eh' 100 sq • .tt:.;" or, prexn1ses~:tn, 

excess of', 2:,SOO'sq:.!t..: .,;;; ••••.• ~ ••• ~, ••• '';'. • (l.') , ' " ,,' 

I' .. 
"'.'''' . ; 

SPEC~CONDITIONS 

l. 1'he abQ"le. tlat.rates apply to serviee eOIlrleetions .not,larger' " " 
th3.n one incllin diamoter." , . , 

2. .w. se:tT.i.co not. covered by 'tho abClVe claSsti"1cat.1onBshcill:be 
1"u...""nishcd onlr on' a metered basis·. 

3.. For sorrl.ce covered by, the al>ove elassi.:f.'1ea:ti.ons I ' 1£ :'tb,e' " .. 
't::truty cr: the, customer, so elects", a meter shall· be" ~...al:ledand service 
provided 'l.mder· Schedule No ... 1", :G<9neral: Metered,:Servic~o ',. " , 

. , ", . 

" .. ' .1 " . ~ . 

.. • "i' 

,':',. 
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Sehedule No •. 2X 

LIMITED BUSINESS FLAT RATE SERVICE> --

~pl1ca'ble to. all wtl.ter. service *~:lhcd on. a; . .tlat. .rate:b4$is·t~:···· 
business. cstabl1sbments ot prem1scsl1:Jted· in tb:1.s.~ sehcdule,.:pending- '. 
inst3llation .ot'. meters.. . , 

TERRITORY 

With::t:l·'the cert:if1ca.ted area in the northerly ~rtion :0£ ·th~ 'city'of' 
SaJi':las.", 110nterey County.. '. , 

Nature of Business alXl Address 
ot' Premises' Served" 

Per SerVieeCctmect.icn 
Per<Month' 

l. Garago - 7 Curt1s' St.. • ..... ~ •• .................. 
2. Motel - II 'CUrtis St ••••••••••••••••••••••••• 
3. BUlders SUpply and. Hardware - 15CUrt1s st. ~. 
h- Ch'1lr'ch - 26· Curt1:;. St. • ....... ' • ....... ............ -..... 
5. Be3.uty Shop - 1279 N. Ma1n •• t> ................ ' ••• 

6. B.lrber Shop - 127.3- N.. Main ................. .; •••• 
7 • Cl~~ Shop - 1281 N.. Main .~ •••• : ............ . 
8.. Shoe Shcp - 127$ N. M:d.n ....... ~ •••• ~ •••. ~ ••.••• 
9. I.1q,ucr Store - 1277N. Main •.• ., ••• , • .; .. ~ ........ ~ •• 

10. Motel - 1351 N. 'Ma.1ll • .: ••• _ ••• ~._ •••• ~, ... ~~ ••.••• 
ll. Re:Jta-ura:o.t. - 1297 N .. l'.ain .................. :.. ......... , 
12. Motel - 1.32$ N •. Ma:tn ............. ..;.' •••• •.•• ' ...... :. 
l3. State E1.ghway Department. '- 133~ N. Main ...... . 
14. G:-c:>eory Stcre and Rocm1ng Reuse - C'urt1s and 

N. ~ ••••••.••••• · ............ ft.ft •• ~ ......... , • .;..'~. 
lS. l~ot.ol - l3l6, N.. l1a:I.n' ............. _ ••••••••• •.•• ~ 
16·. Motel - 1281 N. Main •. ~ • ................... ...... '., .... 
~i. ~ee Stat.ion - l299 N. Main .... _ ..... _._.~._. 
18. lI.arket - 1271 N.. Maill. • .......................... .; .... . 
19. Drive-In Resta'lrant - 1307 'N. Main ........... . 
20. ?cS""...aurant and. Motel - l297 N. 'Maj;n .............. . 
21. IJ3C tOw'ing - 1333' N ... Main ..... : ...................... . 
22. Motel - l34S N. ~' ........ ~ ........... , •. ~ ...... , •.• :~' •. 
23. Ycrk Gin - 132.$ N • .Ma.:in .•.••••••.••• -............. .. 
zl.,.. Motel' - l3Sl N·":' Ma:tn. •• ,~ •••••.•••. ~, •• ~ ... .: ...... ~'._,;_.' 

(C<:Int:1Uued} '. 

$1.;50' 
12'.00 
l-50:' 
1.SO 
JSO 
1.$0 
1.SO 
1.S0, 
2'.00 

l~~OO.·,· 
10.00-
20.00' 
1S~OO 

8.00 
20~OO" 
1$.00 

3 .. 00' 
2'.;$0'" 
·3S0. 

·30·~00"· .. 
17.50 ... 
JS'.OO· 
20..-00' 
15 .. 0(): .' 

, •. j. 

eN) 

eN). 
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Schedule No. 2X 

LIMITED BUSINESS FLAT RATE SERVICE 
{Continuedr- ' 

SPECIAL CONDnIONS 

.,-

1. No new prem1.scs will be served lmder this schedUle. 

Z. !he above ra.tes shall a.pply to-the. premi3es l:tsted'attheabove 
~dd.:t"esses" regardless of ehaxlge or occupant or owner ~ . - . 

''''" 

3. On or before Sep~r 1" 1 96S" all customers served ,under: this , 
sehedule will be served underSched:ule No.1". GeneraJ.Metered. Service. ' .' 

4. This sehedule will be effective only t.o and:1nelUd:f:ng:Au~t'3i... ..'.. 
1965 and therea!'ter will be 'Withdrawn. .' - .- -- .' . . • '.' ,- ." "(C) .... 

'.," 

, "r, 

"' ": ,,', 
I ' , ~'. ." 

- -, 
"," . 

, .. ,,-

",' . 

,. 
.r 

. I 
,. ! ~ , 

, 11." 
.·l~'r·. 

'!~'." 

.,,'.,, 

.- .

',', . 
'T ,'," " 
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Sch.edlle No. S 

PUBLIC ~' EIDRANT, SERVICE . 

:e. 

" , 
',',' 

A.ppl:teablet.o all fj,re b.:ydrant.~erv1ce furnishedt()mu:nic1pal.":t.ies~ , 
d'olly org~zcd nre districts and other poht1cal subdiVudons>,6:r,':the' . 
State. . , 

"", , 

, ,.,\ 
,"' " 

Witbil:. the cert1!icated area in .the northerlY" po~on:o:r ,th.~'C:tty,ot:' " 
S-~j .... 3.S" }!onterey. County_ " ,: '" ' ',' , .,' ";: . 

."' "I < 

~,,' . 

'; ",Per: '~o~th' ' .• ,::, , ' 

For ea.ch hydrant 

SPECIAL CONDIT!ONS ' 

1. For vater delivered for other than !ire:protcct1onpurp~ses,,":. 
eharge3 sllall b¢' made at. the q,uant1ty . rates 'UlldcrSchedule'No~, l~,>General' ...• ' 
Metered Service... . " ,.,' 

2 .. ' Xb.e cost or :i.nstalla.tion and. maintenance othydX-antssh8.:ube",. 
bor=.e by the util:1.ty. ,. ' 

3. Rol~+.J.~n· f'!£ a::t:J.Y hydrant.sh8.1l be at. 1:he,expeml~o~,th~'P~:r·· .: 
re~lC$t1ng ~oloeation. 

4. ?ire hydrants sballbe attached ,to the utilityt.s distribution. , . 
~upon receipt: ot properauthorizat1on from .the appx-opr1ate:publ1c,'" 
au+..h.Oti ty. S'C.cll auth.or1za.t1on shalldesigpate the OWllersh1p-".:,:tyPe" and 
the S~EI o£ hydrant ~ the spe~ l.oca.tion a.t:, wh:tch each. :ts,'.to:~e', ' 
~n..;taJ.led. ". ., .. 

s. 'nlc utility wUl supp~ o~ such: waterat.,such.:pr'essur:c ~.".m.a.y.", 
. be ~vailable £~m :t1m.e to, time as 'a result ·,o·~.1ts ·nC'rmal:'.',o~~ration:".or·' p'; .. 
the sys,tEIm. " 0 • !, ,,' •. 

\ ' '" 
., ..... 

.' ,",; 

'." ," 


