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DeoiSion No. 68760 ‘

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Appl;cat;on of
SOUTHWES‘.L‘ GAS CORPORMION

for Anthorxty to issue and Sell Not ) o Appllcatlon No. 47387;
to Exceed $6,000,000 Aggregate ‘ Flled M:rcn 5, 1965"
Principal Amount .of its First ' .

Mortgage Bonds, - Series due

1990, and to Execute and Deliver

an Eleventh Supplemental Indenture

QEE&EQ&

This is an appllcatlon for an order of the COmmlssxon

authorxzxng SOutbwest Gas CO:poratxon to execute and delzver an{; B

Eleventh Supplemental Indenture, and to - lssue, sell and delxverfiJ

$6,000, 000 prznczpal amount of 1ts Flrst Mo:tgnge Bonds due 1990.jfj¥ﬂqo*”'

Applicant is a Calmfornla corporat;on engaged 1n.the
business of dlstr;but;ng and sellxng natural gas and 11quef1ed |
petroleum gas in portions of San Bernard;no County, Callfo*n:a.ji{' 
In addition, the company tranamxts,‘sells and dlstrxbutes .

natural qas Ln.portxons of the States of Arlzona and Nevada.ﬂ,

The company intends to sell 1to new-bonds-at competltlve
bidding, the successful bid to determnne-the ;nterest rate.f T&e
bonds will be dated as of Apr11 1, 1965, wzll mature Aprll i
1990, and will carry a five~year restricted. redemptlon provmszon

similar to that frequently employed in bond offerings at the
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present tiﬁe-_ Appllcant Ieports that it ha, 1nvest1gated the?fi~*”‘

advasabllaty of xncludzng such a provxsmon and has concluded jp; .

that this feature will reeuxt in a lower cost of money than
otherwise would prevail, and will tend toﬁbroaden the market -
for the bonds especially among large ;nstrtutaonal 1nvestorsr_
The application shows that broad lnvestor 1nterest 1n, and

satisfactory acceptance of, the neW'bonds is of partacular

znterest to the company, becauee such bonds wall be the | fmrst{e:‘”

sexies of applicant's First Mor*gage Bonds to-be sold at com-uj

petitive bidding ox offered to. the general publlc.::.?‘4'

Applicant estimates that it wmll dbtaln new-proceedsffu‘

aggregating $12,000,000 from sellmng the $6,000,000 of bonds
preposed in this proceeding, together wmﬁh addmtaonal shares
of common and preferred stock‘whzch it antlclpatestxssulng
curing 1965 pursvant to subsequent auﬁhorlzatxons.‘ 0£-such
$12,000,000 net proceeds, the company proposes to utalzze

s$7. OOO 000 for repaymng outstand;ng short-term bank borrow:ngs~‘

incurred for capital expend;tures, and to expend the balance :

on its constructlon program or to reamburse Lts treasury for

funds already expended for constructaon.vv

The Commission hasfconsidered'fhiSumatterfandffiudef'{"

The proposed bond issue is for proper purposes. o

Applicant will have need for funds from external

sources for the purposes set" forth ln thzs
applzcataon.‘
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Applmcant’s db;l;ty to meet its publ;c servzce
responsibilities will not be impaired: by Ehe
proposed financing. _ .

The inclusion of ﬁhelflve-year resurlcted g
redemption provision in the terms of the bonds.
will enable applicant to cbtain -funds’ at a lower
annual cost than lt otherwise could. .

The ‘money, propcrty or,ldbor tOrbe-procured ox
paid for by the issue of the bonds hexein
authorized is reasonably required for the .
purposes specified herein, which puxposes,.
‘except as otherwise authorized for acerued
interest, are not, in whole or in part,
recsondbly chargeable to~operatxng expenses
or to 1nceme. o

On the basxs of the foregoxng f;ndings,we conclude thatﬂﬂ;"**“V
the applmcatzon should be’ granted. A publlc hearmng ls net

necessary. The actzon tdken hereln is. for the purpose of thxs

proceedlng only and is not to'be construed as ;ndmcatlve of

amounts to be 1ncluded 1n proceedxngs fo- the determ;natmon ef

just and reason&ble rates.

IT IS ORDERED that:

l. Southwest Gas Corporatxon may execute and dellver fV
an Eleventh Supplemental Indcnture xn the same form, or 1n sub-ifﬂ*[s-55‘7ie
stantially the same form, as that flled in- thls proceedlng as

Exhibit C.
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2. Southwest Gas COrporatlon may lnvite the submzssmon T*gi”dl” :

of written sealed bids for the purchase of not to exceed

$6.,000, 000 aggregate pr:.ncn.pal amount of its F:.rst Mortgage Bonds ‘:, o

due 1990, such invitation for ba.ds to be: pu.bl:.shed at least f:.ve

days prn.or to the date set for the opem.ng of the ba.ds.

3. Southwest Gas Coxporat:.on may :.ssue, sell and
del:wer, at cornpet:x.tlve b:.ddn.ng,_ not to exceed $6, 000 OOO

aggregate pr:.nc:.pal amount of :.ts First Mortgage Bonds due 1990, ‘

at the price offered in'a bad wh.Lch wn.ll p:ov::.de the lowest annual'..'__‘ NSRS

cost of money to applicant. calculateo in’ the manner provzded :.n

the b:.ddn.ng papexs: annexed to the appl:.catn.on as’ m:cmt;o’.‘ |

4. Southwest Gas Corporat:.on eha.n..l. u.se t.he proceeds S
from the sale of such bonds, excluea.ve of accrued Lntereet for
the purposes set forth in thn.s proceed:.ng- The accrued :.nterest
to be recea.ved may be used. for such purposes or for general

corporate purposes.

5. Immediately upon award:.ng the contract for the sale BT

of such bonds in the aggregate pr:mc:.pal amount of not to exceed
$6,000,000, Southwest Gas COrporatn.on shall f:Lle a wr:.tten report*u
with the Commission show:.ng, as to each bzd rece:.ved, the name

of the b:.dder, the price, the :x.nterest rate and the co € of-

money to app...:Lcant based upon such pr:.ce and :.nterest rate. ‘ _' 5' |

5. w"thln th’-‘-’ty daYS af.tev- the :Lssue and sale of the ‘:' o

bonds herein author:.zed Southwest Gas COrporat:Lon shall f:.le

with the Commission three cop:.es of :.ts prospectus. o
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7. Southwest Gas c:»rporatxon shall file with the
Commigsion a report, or. report:s, as requ:.red by General Oxder -

No.. 24-3, wh:.ch order, insofar as. applicable, :Ls hexeby made
a part of th:.s order.

8. This order shall baccme effect:.ve f:.ve daya aftex-" 3 3
the date hereof, provided Southwest Gas cOrporat:.on haa pan.d |
the fee prescribed by Section 19040;) of ,the P“blic?gthiliti-e .8.':‘7 ‘_  :
Code. | o ST

San Franctsco

, California, this
i MARCH —

- | PUBLIC UTILIT:ES COMNISSIGN |
| _-STATE OF CALIFORNIA™ " |




