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BEFORE !BE PlmLIC UTII.1TIES COMMISSION OF tHE STAm.oFCALIFOaNIA', 

In the Matter of the Application of ), 
'!BE 'EUREKA ICE & COLD STORAGE COMl? App11cat!oD No-. 47278 " 

(Filed January '.2']:.), 1965-)" for an Increase ill, Rates; 

OP 1 NI, ON -- ... ' ..... ,- ...... -..-.._., 

Tb.e Eureka Ice & Cold, St~rage Company is a public' ue~lity, ' 
, .. " " ", ',' '"" , 

operating 100,000, square feet 'of cold storage warehouse space,':Ln: 
.'. ~,,~. ' . 

Eureka. By this application it ,se~ks authority to, increase ',it ..... ,: ,. ' 
.' . ..,' t'" , 

rates for freezing, storag~, handling and related<serv:[~es~: and' to·> 

amend rules governing the application of its rates.;, ,~:,': 
.' • '., ,:., ..... ,' I :!"' .. ~ ;~, :i " ,I , 

the verified application states that present ratesdo:., tiot< 
• :",:", " " ',' L" 

yield, sufficient revenues to allow applicant .. to· conduct it,s"w8:rehouse:: . . ,,' ',. 

operations at a reasotlable' profit, .and that,iD~rea~ecr: 'rate~':~r~. " . ' • ' 
\ ,',d. 

;', ". , 

'tlecessa:z::y to enable applicant to' continueinbu$i~~ss . and, to:rend~': . 
.. " ' • I. 

adequate and efficient·· service 'to the public ~.. AcC:O·~di.ng.:to'" the' 
, . " 

" , 

application, present rates' have been. in effect f~r:a: :p:eriod":"~f,:'mo~e" .' 
.' • ",.,:" " '.' I" ' 

than ten years. Labor costs and . other expenses'have, risen:~:it1th1s>'.·· 
" .," • ,,", .,,' ,0- " ." 

period. 

Applicant proposes to' increase' its; special labor:~ate's:b~" '. 
, " • I '.;,' " 

33 percent, from $3.00' to $4.00 Per-man per-hour fo'r,stra1gb.t-t:t1:xle. 

sel:Vice,. and from $4.50 to $6.00' per-mau' per-hour for overtime' 
, I', ' 

SC%V1ce. Rates for storage and halidling· service are· p~oposed: to'be' 

iDcreased by varying amounts, ranging. from 6 to 12 percent'~ 'Ib.~. . . . . . . " 

appl!catiotl ,contains a full explanation of the 'rate iDcreasessought.: 
< "/". ",' ',' .,: • 
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Attached to the application are a'balallce sheet, 3S0£ ' 

September 30" 1964,. an income stat.ement for app11cant,1soperae:Lons as 
, ' "', 1/ ,,' 

a whole for the l2-month per104 ending September: 30"1964,,.-and:a," 
'.' : ... '" " "i ' 

p:::ofit and loss statement covering'appl:tcant'spublic,utilityware

house operations for the 12-month'periOd'end1tJgs~Ptem~rSb:" '19~::>' 
, .' " ,"' • I"'" ' •• : 

The profit and loss statement'shows'that the publ:tc::~t:tlity'~~rebouse . .: '\ ',":.', " ,', ". 

operations for this period resulted~':Ln revenuesof$87,.:609',.expetlses: 

of $84,.481" and profit (before income taxes) of/' '$3,l28:. 

'the application alsocolltain,s, for a projectedra~e, ye,ar~,', ' 

estimates of results of ope ratio us' bas~d up0:lc:urreut'wagerates:,and 
. .",' "' .',. 

and under proposed r~tes. 

table. 

These data are suxmnarized1n:the:,£olloWfog , 

Rcve:lues 

TABLE I 

Estimated Results of Operation 
For a Projected Rate Year 

Under Present, and. Proposed Rates 

" Present', Rates, 

Expe.oses (Including Income Taxes)' 
, $87,609" ' 

86i443'" ' 

P-roposed Rates 
$-97,., 6sS::,:. ,,' .' " ' 

',89 t 092,':,":, ' 

" , 
., I, • 

Net Profit (After Taxes) 
Operating. Ratio (After. taxes) 
Rate ,Base 

$, 1',.1'66:\ 
,98:~'n",' 

228,:499:: 
0:.5%.: 

$ 8);593, :", " , ',', 
t .. ' 

.' . 91~'.'2%';, , 
22$;; ,940.':,:' " 

, ,"l,oq,.," 
.. '~ .. Q"",)" Rate' of" Reeuxn 

" . " '_;""\i::'~;"'" 

The rate base figures set forth'i,n.'the above table:tuelude 

'Oct operatixlg property .;md working cash :tn the' amount of' tJO~~OTlth~' '. 
operatiDg expenses, less depreciation." IDeome tax~s.were:~dete:i:xrdl;~ct,·::", 

.•••• ~ , ' " .. ,' I ,'. ''''', ' '. 

on 1965:rates. 

Y Applicant 'also oper:ates an ice, plant at' the' same,'location' as:;it~, 
public warehouse. ," " 
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!he application also, contains a development of overall labor :,' ' 

costs pe:r-man per-hour, .as ju.stification' for the :f.ncreaseSitl.hour1Y' 

7rates for special labor semces. 'XJ:ds study shows that" ',the: ave~8g~::" , 

straight-time labor cost for wa7rehouse' employees,: under present: wage',: ' " 
. ,(',', . 

rates~ not includillg superviSion and' overheacr~ expenses 1s,,$3-.692 pei;:, , 

how:, and inclu.ding prov!s:ton for supervis10nand over~e'ad'.~xPe~S~:S;,', 
is $4 .12 per hour. 

A letter from applicant's tariff agent' (berebY,llladeapart' 

of t:he record as Exhibit 1) indicates that applicant T $., prese'Otcusto~ 

mers were notified of the proposed rat~, i:ocreasesand wercrequestc'd '" ' 
\ . . ", ' , 

. . .'~ 

to cOIIlIllUXlicate with the Commission' ill tha' event ofa protest~:,' No,' 
.' " , , 

protest or :request for public hearillg. has· been' received.'" 

Based upon the foregoiDg,theComm.:tssion :,f'1nds"that: 

1. 'Ib.e revenues produced by the present'rates'hereiniss~e 

are insufficient to enable applicant'to continue 'to, provide'a'dequate 
, . . ... 

3nd efficient service at the fac:Uities., involved ':i.nthis"proceeding.~ 
" 

2. the increased rates proposed in' Application. N~'~4727a., will 

be :reasoDable .and have beeD justified ... 

3. A public hearing is not. necessary. 

':i:he Commission concludes that· Application No'~' 47278: should 

be graDted. Applicant· requests' that it be ,authorized to' publish and'.;', " 
. , ',',' .' .. 

file the sought increased rates on five daysf notice.The:',foliowing,·~ . 
. ..' J"', ',,' ','. ," I ,'" I, , ',,':;,') •••• '.' 

order will au:thorize the publication of, the :Ulcreased:;"rates on;:'teTl:,'" 
. , .... ,'., .... ,. ": .. ',;' 

daysT'Ootice. 
. ,I", ... 

ORDER - -..... - '-'--' 

'''", ' 

IT IS ORDERED that: 

1. The Eu:reka Ice & Cold, Storage Company, a corpor~tion';,is" ' 

authorized to establish the' increased rates 'pr~posed',itl Appli~~tic;n·' 
, " : ' . ' " ~. .' , .,' .' I, .' 

No. 47278. Ta:iff publications authorized to:be.made' as,a',~e$U11:i:·O£'. ' . ..... " 

'. ,.,.:" 
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the order herein may be' made effective not ,earlie~ ,than'ten:~days'after 
" . ' ". - ",,'1 

the effective date hereof on not less than ten dayst'>noti'ce to,'the ,,', 
. ' - , ; ",' " 

, . . ' / ... , 

Comm1ss1on and the public. 

2. The authority granted herein shall expire unless:'exereis~,' 

within n1nety days after the effective date, of, ,th:[s, order,~ , 

The effective date of ,this. order shall: be twenty days after 
'. ',' '.'. 

the date hereof. 

Dated at' ___ San __ l''ran_C!BC __ M:O_' __ , Califomia:.this, , &.zi; ,: 
" .. 

day of 21/4 If" g) , , i96S.' 
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