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Decision ~Jo. _-:ac6;.,.8,,-:!8~?9~;....' __ _ ." .. ' . 

. . ,". ,.,' 

3EFORE THE PUSLIC UTIUnES CO~n:SSI01~ OF 'I'HE STATE.OF.CALIFORlUA: .. ·· 

Application of Charles 1.. Campodonico, ) 
Silvia C. Smieh. MargueriteE. Sampson~ ) 
Alma E.. Anderson, Victoria M. YJ8.rceti.. ) 
Vi:ginia Hourihan, Doris F.. Metz,. and ) 
Edward 1-1. C3.mp0donic<» dba campodonico ) 
~a1:erwor}-.s for Authoriey to .Increase . ) 
Rates fer Water Service in the City of ) 
Guadalupe and Vicinity, santa Barbara ) 
Couo.ey. . ' ) 

) 

Application No. 46911 
(Filed August 21, 1964) . 

, .. 
'Applicants seel< increases in .. rates of ~bOtlt 5,' ,per 

. .. 

cent for both flat rate and metered"water se:rvi.ce.. Appl'1can .. es"·· 
. , 

l're~ene rates became effective September 1,· 1964'1 pT.lrsuant:·'to·· . 

authority contained' inDecision No._ 67550'" dated'July:2i~·'1964,:, 
.' • ',,, <, .'. , ,. 

in Application No. 45917. 

.. "'" 

,', .,' 

:'.' . 
" \. 

A Commission staffengineeT. and a Commis·sion. .·s:taff· 

finar.cial expert have .conducted an' investigaeiQn, ~<!: have:, px:c-,'~,: 

pared a joi:o.t report covering. the Changesaffecting~ptliCan~>s"': '.! 

',. ',,1,' , 

. ",~, 

ope:-aeions which .have eakenplaee since the hc~ring::tn,Appii:~ation ,'" 
.• " , " ' .:.':: ,. ':J,r, ':,. ::- ',: '.'~';':.;~~I:~:;';/' :: '.:' . , 

No. 45917 on April 7. 1964. The· staff repor.t is hereby receiyed.'., . 
. '. ,,-. ' ,,,.",, ),."'" ,. 

".' 
as Exhibit L. 

. . 

Accordillg. eo Exhibit 1,. irieerviewsw.lth customers~tllc:·· . . . . 

Santa YJAria C':amber of Commerce~ and' the' Supenntendent' o£S~hoo,:ts.: 

of GutLdalupe revealed: that there has 'b~en a' gener3:i,decre3':~,:",:(n':,'" 
. .',., , ' " 

population in the area because' of the cutback 'in cons1.::ructi?n,·:at':. 
. ". . " , .- , , ,,' " <,' .. \, ":;~', '. , .," .... ,'''. \ 

the Vandenberg Air Force Base. 'Xh1s.,:has.resultedi,in'aloss:,o,f;· 
'. , ~' .. ' .. ' . 

. , .. " 

r ~ •• '.' 
." 
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,; .. 
• • .. 1 • 

.,' ~'. ' 
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A. 46911 -, ,e··' 

66 flat rate customers ~y a.pplicants since the. April 7)1964; . 

hearing which led to establishment of the: presetit'rates~: As .. o,f '" 

October 31) 1964, applicants were serving 81'6. flat ra'teand 17" . ." ' 

general metered service customers~ The staff"antici.pates,uo' 

significant changes in numbers ofcustomers:i.rithe' near.·fu~e~: 
Exhibit 1 herein modifies~ to reflect. current cond:Lt:ious:~': the' 

1964 estimated. results o£operation data. .contail'led: 'in: 'the' staff' 
, ',1," ,", r.".'., j , • \ • " 

report, which was also designatedas,Exbibit,· l' in,:Applieation:" 

No. 45917. 

A tabulation o£ the s,ta££'& estimatos under' ?resent 

:oates and a comparison o£ applicants,t and', the staff"s.:estimates 
. ,. . .' '. " '.'.,,'. 

under applicants' proposed:atesfor'the test'ye.o.rlQ64:'may,'be 

summa:ized as follows: 

Present . Applic-ants'" .' ... ' . 

Item -
Operating Revenues 

Operating Revenue. Deductions .' 
Opera:'i:c.g· Expenses' 
D~preci.;.."'1:io:l.·· EXpense. 
Taxes other !han Income 
Income Taxes 

. Total Deductions 

Net Revenues 

Rate Base. (depreciated) 

Rate o£Re'tUrO. 

Rates. '. Propos;ed'R:a.tes/· 
CPU(!Staf'f .... ' Applicants. ",CPUC,'Stait 

$32~240', . 

21~~30 
. 3>-060' 
2)2'50, 

320,. 

27,:46p:" 
'./'" 

4,780:. , ' 
, , . 

88',600' 
,', ' 

5··4·'····, • I.·· 

• • .'t 

• 
: · • 

· · 
• • 

· • · · 
· • · •• • : . 

• · • 
.. 

.. . • 

(a) Applicants incorrectly show this as '~7)09'3:" .. ' 
at an. alleged 11. rate of .. return.. '. ": ...... '.:' '.' 

. " ,r "'" " , , 
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'A. 46911 
, : 

. 1;..'" . r'O,.: 
" , 

'.,: 

'We see no reason to burden ehisopinion withadis-. 
, . . 

eussion of the differenees·bet:ween applieants~~dthe:'staffrs' 
c ". '. 

estimates. The staff's estimates of' operatingu revenues, operat:L?g , 
. '" /. 

expenses, depreciation expense, taxes and ,rate base arecons:tsten,t, 

with those used in the prior study' and they have been. revised: only 

to reflect the changed conditions whiehhave' resulted,p~~~ilY 
~ r'", ' ,.1 

from the decrease tn number of customers. 

we foond the staff t s estimates of revenues, expenses, and' rat,e- . 

base to be re~nable. In the proceeding' now bet-ore ,us" we' like:~, 
. " ,,'" I', .. 

wise find the staff's, estimates for these items t'o'be',reasona1>le 

a::ld will adopt them for the purposes of this proceeding.' 

I~ is clear from the evidence· that beca~se ,'of:" th.e , 

changed conditions applicants are iri need of . arid entitled to '. 

::ncreased revenues. The rates which. applicants. have proposed,.: 

however, would produce ~ excessive retu:rn~ The' Commission 'finds" 

t:b.a.t:~ based ,upon the test: year 1964, a rate' of return~f ap?roxi~ .... 

onate1y 7. per cent on a rate base of $88,,600 is f~ir and·ree.so~able, 
and eoncluGcs that: increased water ra.tes should be authorized'.so:': ' ., 

.. .I' 

, . ' 

as to produce such a return. 

The increases hereinafter a1J:~horizedfor flat !;8te , 

sern.ce and for general metered sern.cewillincre.lSe'util:ity 

revenues by $2,.280 annually and will increase Cl.!stomer.:: t bills 
J 

generally in the range of fro1l'l S' per cent to- 14 p~rcent,~. ' 

. , . 

With respect to sel:Vice,..thestaf~repor:s','that: :~ppli":,,. 

cants r low pressure ;>roblems. within por~ions,of'the.wa:ter'system, . 
have been' corrected, by installation' ~f' an intereonrieeting:p:ipe:tine'~ . 

'~" " 
, , \ "" '.~~ 
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e-
., " . 

Applicants were ordered by Decision No. 67S50 to,investigate 

methods of improving th~ q~lity of t:he water supp-ly,bydeepening. - ' 
. . 

existing wells~' drilling new wells~, or ~cquiringexistini higher" 
, " " 

", , ' 

quality water sources. In response to that order, app·~i.~antc, 

submitted an estimate of $29 ~ 224,todrill and equ:lp.a"n~weli: 
'/ ' ." 

440 feet in' depth. The staff advises that the· compone~t~-o'f'the 
., ~ v ' , ,,' • 

estimate were incorrectly added. and' that the correct, to.tal: eb:o~ie 
" , 

be $19~224. The staff report states' that-applicants h3ve'no,' 
defi:litive plans to improve the quality of their:watc=sU!'ply., . ' 

In Decision No~ 67550~ we· stated: nApplicants are,plac~d on:: 

notice that ..... anything less ~han satisfactory' performance 

with respect to improving., quality' of the water .. '. .... ma.Yeti8~der:" 
• i.,.' ,"" 

a reopening of this proceeding and therescindingofany'-or"ill~' 
.' .. " ,.. , 

'Of the revenue increases authorizec herein. t
," , We. reiterat~ tha.t 

it is essenti.'ll that .'lpplicants d~velop :and place ihoperation: a 

water supply m~ting the' standards 0:': the State. -Departtnenfof-',:, -
-,',",' ' 

Public Health and the order herein will require that~ app,l:Leant:s 

take: such action within one year after .the~£f~tivedi~e:,o:f.:thc",: 
"" " 

order. 

We find that the increases. in rates 'and'~ha:se~r a~tb.or~· 
, " ,," 

ized herein are justified~ that the rates- andcharses authorized 
',,',,' . 

herein are reason,'lble~ and that the·- presentratesa-nd' charges,) 

insofar as ctley differ from those herein: prescribed/ are:,: for the 
" 

future unjust'and unreasonable~ 
.... 

We al:::ofind that' .:JpplicaXlts hav:enot, complied with:'··" 
,- ' 

ordering p~rasrzph 3 of DeciSion Ho.·· 67550" ~~hich required the 
,,', "" 

The' increase~ authorizecl hereiri.).,theref~re;':wil1be. 
, "',. ,"", 

contin8cnt upon applic.m:lts' ~irst comply-lng, ~1itl'l .. ,sa'1..d:~rde~ine':, 
~ , • " ' , '. I "" 

par.agraph of Decision '1':0. 67550-;' 

_I,l_ 
", 

". 

'I: :' 
It" 
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A~ 46911 e,. 

We find that a public heaxing iSIlotneces~ry~," .' 

IT IS ORDERED that: 

" .. ' 
, 'j"," 

1. After compliance with ordering. paragraph, 3;, of ,Decision ' 

No. 67550, as evidenced by the issuance, by the Commission"of a' 
supplemental order;, applicants Charles L. Campodonic:o:.' sii~a' 6. 
Smith. Marguerite E .. Sampson,. Alma E., Anderson" Victor1a':,M.' Meretti,. , 

, , •• '. ,',I' 

Virginia Hourihan;, DorisF. l'1etz,· 3ndEdward H'.' C~nicO')·C!olng. 

business as Campo<lonico Waterworks,. are' authorized' ;to::., file:; ··,:tn 

cotlfoxmity w:tth General Order No. 96-A,' the~ s~~dUlesof' ,~ates:'::' 
attached to this order as Appendix A., Said sup'pieuientalorde~,~iil 
provide when said rates shall'become:effective. 

. . . 

2. Within one year after the effective date of this, order! 
., .. 

, ','.f 

applicants shall develop and:-place; in·- production a suitable: 'soul:ce or 
, ". . -, 

sources of water supply for their water system which" ~~te~;wh~ 

served, w:Ul meet the requirements of' theCalifom:ta Depa~tment'>6f'" 
, ,. 

PUblic' Health. Applic:antsshall, within n:tnct1. _ days' after· the:, • 
. " ,. ". ( . " . " 

effective- date of. this, order and: every ninety day$:there~fte~,unt::tl " 

eompleted;t report in writing to the Commission their progress 'in ," 
'. ' ,,' ""s'i "" 

carrying. out the program for development of a suitable water ,supply • .. , " , .', .... '\. 

the effective date of thisorders~ll~,tWentY'd:iys: after 
. '.... . .-' .. ,. , 

: :t~).:--_San_~_ranctacsc_:_9_65_:_' __ . california,. this~rr4 



,. e 
A. 469ll EP 

APPENDIX A 
Page lot' 2' 

Schedule' No •. 1 

GENERA!. METERED .. SERVICE 

A?plieablc to all metered. water service .. 

TERRITORY 

Guadal"J.pe .:mel: 'Vicinity" Santa BaroaraCO'Imty., .. 

RA.TES 

Serviee Ch.2rgos: 

For 5/8 x 3/l.!.-ineh meteX" .................. _ ......... ; 
For 3/4-.:i.:c.c::h 'meter ....................... .;. ..... e .•••. 

For 
For 
For 
For 
For 
For 

Quantity Ra.tes: 

l-i:leh'meter- .'.;. ............ ' ........ .. '. *,.'~ 
ltiIlch.· meter ..................... , ............... .. 
l~ inch. 'm.eter~4 ......... •.•.••• ' .: .•.• , ...... ', •••• 
2-in.eh':meter •• '., ....... ........ .:.' ...... ....... , .. 
3-i:o.eh meter ..... ,.' ............... ., ........ ,., •. 
4-inchmeter . .".. J< ... , ................. , ........ -_ ........ "' 

" " 

',., .. 

... PerM~~ex:::,,,.:" ..... : '. . 
Por··Month,;,.. .'.' ." 

• ',I 

For all wa.ter delivered" per 100 cu.£t. ' .... .;. .... ;.. " $, .. ,.08 (:::) , ...... . 

The Sorv.1ee Charge isa.·x-e<ldiness-to-serve. 
cllarge applica.ble to all. metered.' se..-v:1.·ce .. 
.:md to: which' is: 'to·, be< ~dded' the mont.l:'ll:y·' 
ch.argee¢mputed at theQl,Wlt1ty Rate:~, 

. ; , " , , ", , 

',( 

. ,." ' 

,", ,'. 
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A?P!.!CABIUTY 

AP?ENDIX A 
Page-.2o£2, 

GENERAL FtA.T. RATE. SERVICE .' -- ' 

.. 
' .. 

.e·· 

, ," 

, .: ~ I 

Appl!.<:able to all waterserv:l.ce furnished on a:fht.>rate'\)a.sis·.':,· ,,' 
. "' " . ' 

., l' 

" I" 

" : " 

". " 
, ,'I 

',~ ! ' 

"' .. '. ;' RATFS 
. POl' Se:rviee·Cor.Il.ocUon·, . '" 

·Per·Month:·" .. , 

1. For a single 1'aIT'~ residenti:ll 'J.Ili t ~ 
or first unit ol'an a?artment or ",', . 
=n:ltiple 'Unit resideneeeourt; '~e1'\ldirig 
p~ses ....... •.•.• , ••• ' •• , ••• ' ~ .. '~ ...... ~ •• _, ..... ' .. 

a.. For. each additional residential tlnit.'.' 
or '"e:partTt:.en.t' ••• ~, •• ' •• ~.~:.:.~ .. ' .... ~ ....... ... 

2. For eaeh.hotelorroomin~ hou~c~ 
including preiTJ.is,es .• ' .............. ' .......... , .... ,~ .. 

a. For each roorr.: :tn:exeess· o1':£:1:vo •••• 

3. For. each. small 'business es:tablisbment ~" 
Silch. as a drug s.'t.ore~ 'bakery,.. 'bank,; 
ga.rage~ 1:>3.%'001". shop, and service, station. 

. , 

4. For each large business . establishment,. , 
and each washraek~ bar" .beauty shop",and 
we ......... ,._ ......... , .......... ~:~.'~. __ ." .. :., ...... . 

$. For eaehtrailerpark~,.includ1ng· . ' 
,:washroom.- ·a:nct. ~'UXldry" ... ' ~,.,~':--." ..... '.' •• ' ...... , 

a. 'Jor eachtr3.iler:space •••••••••.•••• 

SPECIAL, C~IDITIONS, 

, $2 • .7,', ,.' 

1.60: ' 
,. , 

L!..oo' 

$.30 . 
'.6~';·· ," 

. C"') ,.I. " 

.. , I. , 
(X}' 

l. .All se~e'e no~ eoveredbythe' a'bove , classificat10ns shai1"o~ . ' 
furn1shedenly on. a :metered basiz. 

2. Fer service covered. by the a.bove elassifications). if· the 
utility-or th~ eustcmer sO' elects;. a. meter shall bc'i."l.Stalled.'a::.d:· 
~ervi~ provid.ed1mder Sehed.'iJ.le ,Nor 1". General Metercd Service-..... i · 

.. , ' ,',' ,,' , . ',' ','. 

",,'" , 


