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Decision No. 68827

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of California Ice

and Cold Storage Company: for ) _ Appl:.cat:.on No. 47397
author:.ty to issue a - " P:Lled March 10. 1965

prom.ssory note.:

geaaagx‘

California Ice and Cold Storage Cmpany -'reque'sfs'f o
autborization from the Cmum.sslon to issue a suborda.nated ‘ "

promissory note in the prmc:x.pal amount of not to exceed |

$230,000.

Appli'oant is a Californ‘ia corporaﬁion engaged:.n R
the public utility cold storage warehouse bus:.ness :.n I.ong" |
Beach and San Diego. The balance sheet attached to t:he
application as Exhibit B, :x.nd:.cates as of December 31., 1964,
that the corporat:.on e assets totaled $l 508 365, that net |
curxrent assets were $533,326 and that. long-term debt and
comon stock equ:xty amounted to $249 040 and $l 070 130,
respecta.vely- For the yeax ended Deoember 31. 1964,.

applz.oant ‘reports $720,462 gross revenues and neo :anome
of $83,787. | . |

\,v‘,t* L

'rhe company. has arranged to purchase as an a.nvest:ment?‘ |
232,306 shares, or approximately 60%, of the outstand:mg common‘f.f_;','.““"‘ o
capital stock of Haywa.rd Marum nu.tt:.ng mlls, xnc:. ae the:.r |

approx:mate book wvalue of $l per share.: As part payment of the '}.7 ‘
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purchase price,. applicant requests authority to issue a

$230,000 subord:.nated prom.xssory note maturmg on or before

September 1, 1980 ana bear:.ng interest on the u.npud p:.:.nc:.pal;‘

at the rate of 8% per annum payable sem:.-annually. -

!r.'he appla.catxon shows that the busa.ness headquarters ', -

of Hayward Marum Knitting M::.J.ls, Inc.‘ is J.ocated at Ipsw:x.ch, _

Massachusetts, that it is engaged in manufactun.ng a.nd market—:fl -

ing women's stock:.ngs and men’ s hos:.ery of va:r::.ous k:.nds, and |
that within the next four years :.ts esq.meted earm.ngs w:.ll

exceed $100,000 per year after ta.fces.

The Commission has cons:.dered th:.s matter and f:.nds
that: (1) the proposed note issue is for a proper purpose. -

(2) the proposed :Lndebtedness w:ll not :mea:.r appl:.cant s

ab;l:.ty to fulfill its publ:.c ut:LlJ.ty obl:.gat:.ons, . (3) the e

money, property or labor to be procured or pa:.d for by the
issve of the note herein authora.zed is reasonably roqu:nred

for the purpose spec:.f:.ed here:Ln. ~and (4) such purpose :.s
not, in whole or in part, reasonably chargeable to operat:.ng

expenses or tO :.ncome. '

On the bas:Ls of the foregoa.ng find;.ngs we conclude
that the application should be qran.ted. A publa.c hcar:.ng :.s
not necessary. The author:.zat:.on here:m g:.ven :.s not to 'be

construed as indicative of amount.., to Dbe n.ncluded m pro-

ceedings for the determination of just and- reasonable rates._.;_*;‘f"j
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ORDER
IT IS onnnnzbftnapz

l. Cal:.fornia Ice and COJ.d Storage COmpa.ny', _on or
after the effect:we date hereof and on or before a‘uly 31.
3.965, may issue a aubordinated prom:.ssory note in t.he pr:.ncn.- S
pal amount of not to exceed $230,000 for ﬁhe puxpoee speeefxeagff o
in this proceeding, wh:xch document shall be in the same fom, .
or in substant:.ally the same fo::m, as that a.ttao.hed to the |

appl:cat:.on. )

2. Caln.fornia Ice. and COJ.d Storage Company shall
file with the Commission a ::eport, or. reports, as requn.red . ;
by General Order No. 24-B, whlch order, msofar as appln.cable, 3
is hereby made a part of th::.s orde...‘ '

3. This order: shall become effectlve when ,
California Ice and Cold Storage Cmnpany has paid the fee | L
prescribed by Section 1904 ('b) of the Publ::.c Ut:i.l:.t.xes Code, . .
which fee is $230. ' okl

Dated at Sen Francisco __, California, this’ =~

b cay of __Lonid |, 1965.
Zaa - .
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