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BEFORE TBZ PUBLIC trrILITIES COMtlISSION OF '!HE STATE OF' CALIFO~ ,,' 

In 'the l!fJ.B.tter of tbe Application of ) 
CONEJ'O VPJ..JE'l WATER: COMPANY, a corpo- ) 
ration, for autbority to' incre'ase ~ 
its rates and charges' for water 
service to axeas served ill tbe 
vicinity, of thousand Oaks, Conej 0 ' 

Application No,. 45442 ., 
(Filed'May 17" 1963.; Amended 

December, 16·," 1963};.:" 

Valley, Ventura County. '~ 

'Bacigalupi, Elkus & Salinger, by Claude N. Rosenberg, 
and William G. Flecklcs, for applicant., ,,', , 

Vaughn, srandlin, R:obinson & Roe-c.er, by James' H. 
Lyons, for Committee for Fair Water Service, 
Users of Service, protestant. 

Philip C. Drescher, for_Ventura County Fire Protection 
Dis~iet; Rahiond C. Sandler, for Exhibit Homes, 
Inc. and Ric ara Doremus, interested parties. 

eml M. SaroV'an, Robert VI. Beardslee, and L. L. 
Thormod, fOrtbe C'o'i'timlssion staff. 

OPINIO,N 
~ -- ............. --'-

" .. 

Proceeding 

'Xbis application was heard before Comm!ssionerMitcbeli " " 

and Examinc'l: Coffey ill Thousand OaltS and Los' Angeles, ca lifornis,. 

Oral argument was belo after thirteen days of bearing and the '" 

1:I8tte~ was submitted on October 1> 1964. Copies oftbe:application 
, ", , 

and notic~ of bearing were served in accoroance withtbe,Commis- .. 

, s:i.on t s procedural rules • 

• ~pt>licant ,presented 34 exhibits, andtestimo~y by :six, " 

witIlesses in support of its request' to- increase its rates and 

cb.n:ges for wate~ service in the vici'nity of· 1:bousancl oaki,' 'Conejo:, 
, ~ .. " 

Valley, Ventura County. Four witnesses fromtbe:CotmIliss1onstaff" 

presented nine exhibits and testi.mony on tb~resu1ts,of 'their 
, . 

, " " ',r _" ". . 

iudependent study and investigation: of 8pp1ieant·soper~tions. 
, : "' .... . , 

.' ' . . , ,., 

" '. "" 
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Public'attend3nce at the initial bearing'wasbetween300,and'400 
, ' 

persons. Six public witnesses presented six exb:i.bitsand'testified" ' 

concerning. their dissatisfaction wolth tbe quality', of tbe'wateranct " 

the service of the utility~ the cost of water to consUQcrs, and" 

alleged IDismanagement of applicant'. Applicant" in Exhibit" 7' 
", 

reported on its investigation of the 64 written customer'complaints 

reeaived ~t ~~e hearings. 

System and Service krca 

Conejo Valley Water Company (Conejo'~ applicant) began 

operations as a public utility water systeQ on Jan.uary 15., 't95.9'." 

Co1lej 0' was financed, and owned by subdividers wbo~ ~er~'attbe"$ame" 
time the initial developers of land in tbeit:zmedi:ate service: area: 

of the utility., On or llbout December 23. 1960 ~ the- stoekholde%s of 
I " " • 

Conejo purchased all of the outstanding stock of: St'ate Water.: , 

Coq>any (State):. a contiguous publi~ utility alsoor~ani:zecf:by 
. ", ,.' 

subdivicers who were the iu:ttialdeve1opers in' its" eertificated ' 
. ". ~ . . 

area. On July 29, 1961, Citizens Utili.ties Companyo£De:law~re" 
, ' 

(Ci.tizens Delaware) entered into an agreement to purchasefromtbe, 

stockholders of Conej 0' and State' all of the outstand:i.ngs~oc1<~" 
. ,\ ' . " ,: .. , 

open' accoont obligations: and notes' payable to said stockholders' 

for$l,OOO~OOO. 

On August 31, 1961" the, recorded, plant aecount"balanees' 

were $-1,831,574 and the stockholders' inve~tme~t wass total'of 

$1,.763,,3S7 fo~ both systems. Between August 31~,1961 and;':JUn~3d, 
.' ." .. .. .' 

1963-~ applicant m:Jde gross, plant additions amounting. to $58S~,826.' . '.' " 

and plant reti.rements and other adjustments amounting to'".$3.f,O'S2,. 
, , 

Pursaant toautbority oftbe COlXlCl1ssion;State"wa~, ',' . 

I> • \ • ' 

." ~... 
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additional sbares of its capital stock' to Citizens 'Delaware in' 

exchange for the outstanding. stocl( of State. 

During this proceeding Concj 0 was merged into Citizens, 

Utilities Company of C3li forni a (Citizens: Califorriia) : t~:become: ' .. 

an pperating <3.istrict of Citizens California.' Citi.zens".Ca1.i.fOrn£a'" " 

together wl.~ nine other~lifol:nia, water service'· companies, •. is· -a 

wholly owned subsidiary of Citizens Delaware , as' w:as. c~ej:o: ~r1or • " 

to the merger. 
, . , .. 

As .ofDecember 31, 196~, Conejo. had 2',.595 actiye- '.' , 
, . 

services and one private f1reco,nnection and :323pub11e .fire·. 

hydrants. 

Prlor to February 27, 1964, Conejo obtained; a11'of its , ' 

water from wells. 'the quality and productivity of ,the· wellS: 

varied from well to well. 'the ground waters are bighlymineral

ized, extreI:lely hard', dirty, present taste and' odor problems-and' 

are difficult to extract with dependability. 

Despite endeavors to supply wate~ acceptable',' for' . 

domestic service by treatment, tbewate~ wasn~to~ high; 'clU~lityo' . 

In adCition to obtaining water from wells 'withiriit~< service" area:, .' 

Conejoadvanced $118,504 to·, Vi.llage Wat~r Company'to, drill:' $'~el:ts, 
within the Village area to supply :applicant,.5ubject tocerta:Lll': " 

qualifications, up to, 500,000 gallons: of. water' a. day,{,at't;be:'ra#e,: ..... 

of $38.50 per.scre-foot. 

On February 27, 1964, applicant began to purchase' 

Metropolitan v7ater District (MWD) water from theCalleguBs ", 
. . '. . .. ", ::" ., 

Municipal ''i7ater District and to blend thiswaterwltb'its. local 

well water. By Decision No. 67173, &tedMay's<, 196~l-;in"" 
I '. .' 

Application No. 43124, this Commission ordered·:tb'atno:; lo.eal:water . 

. ,' .. ' 

•• j, 

!, .. ,., 
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. A. 451142 

was 'to be blended with water obtained from the C.alleguas .. Municipal, 

Water District unless authorized by an order in' this appli'cation. 

Applicant 1 s Request and Rate ProP2sal 

Conejo's filed tariffsCbedules proviee for'g~neral 

metered, private fire protection' and public fire hydrant" services, 
" 

in that area fortlerly served by State Water Company.' Th~; same, 

types of service ,with the' exception ·of' private ~fire pr~te~tion, 
,II ". , 

are !-uroisbed in other areas served by ConeJo" at substantially 
, < .,"-. ' 

lower rates. !be followingtsble summarizes applicantr~:':'present' 
.;md propOsed metered rates: 

" . 

PRESENT AND PROPOSED RATE'S 
. , 

: Present. Proposed·, 
.' . "" m,..o'therconejo,:',., " 

StateWater Val.l.ey:;:Wate~:'Co;;'::,:' ',,', "'" 
, Co. Areas',' ,',",Areas':,>"'" '\';:'All' ,Areas:' .' • Item - " " 

General Metered Service Ra.teSpe~M~t~;'~er':M6nthf " 
Quantity Ra:tes: 

F1rst. Soc eu.~ .. or, less 
Next; , l"SCOcu.1't." }'er. lOOcu..1."t., 
Next 3,000' cu.i't., per: 100 cu.1't. 
Over $,000 cu..f't;., per.100 ,cu..:t:t •. 

" 
.,,' .' 

First. 1,200. cu..ft. or less 
N~l,OOO co..ft..", per lOOeu • .£t.. 
Next, 7,800',cu.£t. • ., perlOO"cu...ft... 
Over lO.,OOOeu.rt.~ per 100 eu.ft.:.'.' " 

~'Cbarge: 

For S/8 'x 3/4-inch meter 
r"r: '. 3/4-ineh meter 
For' l-lnc:h': meter 
For,' l;-:inch'meter. 
For' l~ineh 'meter' .• 
For, 2-:1:lch.meter 
F,r 3-inch.meter . 
For l.L-incll: meter 
For 6-inch . meter 

$ 5.00 
. ' •• 2$ 

.20:' 

.10· ',' 

,'., ..... 
10.00:.' 
J5'.OO~·' ... 
2$.00' ' 
~o.oO, 
50.00'· -/ ' 

!he M:ixlimum Charge will,entiUethecust.aner . 
to the quantity' o£ .W'aterwh1Qh: :that. niin:Lmum:.. ., 
charge will purchase at the Qwmtity Rates,~. 

-4-
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A. 45442 

PRESENT AND PROPOSED RATES 
(Contd.) . 

Present. ,'Proposed..·' .: 
. .' . -. All. other' Conejo',', - - ' • 

Item 

Pnva.'te Fire Protection Service 

For each. .• 4-inehdia.. :JorV'~. Coml. 
For each.' 6-~ch .dia.. ·GorV'.· co=:' . 
For ea.cll. . 8-1uch d:1A:.> sorv. c.am.. . 
For e3.eh· 10-iuc:b.· d1a. scrv. C0m4 '. 
For each, 12~1llchd:i8.~, serV.· conn.' 

State Water. ·,VanerWater,C~.;<,'. '.' .... ':.:" 
Co.Areas>-: 'Areas' '.';" > All Area:s; 

.'. '.,,'- '. 

Rat~~:pe;,M6nth,:.: ' 
, ,:No<,;' . 
, Sclicd~e:' .... 

,rood;' .. 
.,' , 

0, . ,'.," 
d' 

'. fo.' 

.",", . 

Publ:Lc' Fire . Hydrant.' SeMi ce .. ,. Rates per·Hydrant perMonth?,""">' 

From a lrlain·leS.$:tb;m· 4-iuch diameter:! 
War!" 'type 

From.' a 4-inch' m.a:1.n~ r1sers ~1neh 
diameter· er- l~ ~ wh.ari"" type . 

From, &,:6-incb.l!la:1n~:r:tsers . 3-1:nch ' .. 
d.:Lalneter. or" less,,. whar.1: type .' . 

3" (or less) x 2i"(orless} ,single 
outlet from 4.;..:tnc:b. 'main' . . , 

3" (orle~)x 21ft . '(or less) sirlgle 
outlet trem.~inch ,main 

3" (or less}x~r~ Corless) single -
':Iutlet ~S-1neh main 

4" x ~" single cu tl.ot. !rom. 4-ineh _ main 
4" x " single 'outlet from. 6-irich. main 
4" x .It' 'singlo outlet. !'rom 8-ineh'ma.1n- , 
4" x: 2;" double OIltlet. .£:r0l11 1.!.-1nc:h main ' 
1:." X ij" double OIltlet from. 6-inCb.: m.e..:i:n. 
4ft X ~" double outlet.- '1'rom 8-indl Min 
6n x ~" dQlJ.'ble outlet.-' £ran. 6-:Lneb.l'I'l.3in 
6" x 2;rr double outlet.- ~an 6-ineh main' 

1.2;: 
1.SO 
2~OO' 

2.50 
,3. .. 00' 

$.lSO', 

" 1.50 ~ 

'1.$0' 
, leSO:', 

2'.00' '. 
~.50:' 
2:.50 
3~OO' 
4 .. 00 
5.00:'. 
5.00, 

, .... ' 

$'2~SO":" ',:,_ 

2'~$O::, .'. 
, ' , ':; -, ".'1" ~' ' 

, J ~I- " • " 

,'2.50·,;,' 
",.," I· 

',',' •• :' < 

, .-', 

2:..50 .. ·· 
2'.$0·~ 
2'.50", ' 

5.00 
.$.00 

Under CO'Xlejo's proposed,rates the bill for'typicalus.oge, 

of 2~lOO cubic feet ~r month wouldincreasef-ror:t $7~25 in:State 

vlater Company areas and from $7.70 in 'all other of C~nej:o,r.s::are~ 
" ' , ' 

to $l5.0S~ ino:eascs of lOS . pe-rcent and' 9> pereent~ respect,ivel~:" 

Issues 

'!be following are the issues in this·' proceeding: 
. . , 

1. 2.casonableness of the·est:tl:nates ofoperat1ng revenues~, 

expenses, including taxes anddepreciat:ton~ and: rate base~ 

2. Reasonableness of the rate of' return~" 

3. Reasonableness of 'the water service proposed tO',be ,,' 

rendered by applicant. 

-5-
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Results of 0peratiens .' .. ~ 

'J:he . fol.l.owi.ug. estimates of the resu1ts of operat:Lo~ . 

were made bytbe. applicant and the staff" for·botbpresent and" . 

proposed rates: ' 

. SO'MMARY OFFJLRNINGS 

Year 1964 EstjJna,ted. 

" 

I ,,', 

.' ..... . 

~ PrOOElnt ~tes Pr0pCsed Rates . ' .• 
PUC Staf!ShoWin~ 

PUrchased. .BlenC1ea ' 
CPUC Staft Sh~ 

~ PUrchased .. Blencled. 
Applicant's Water Water Applicant I s Water . Water 
Sh.~ Basis Basi3 

(Exb.~ (EXh..25=A.) (Exh.:46.) 
ShOw.Ln~ Basis . Basis 

(Exh. 16\. (~.25-A) tEXb:46·) 
Operat11lg Revenues $245,811.. $281~aOO. $281,800, ~,7 ,,681 $S.34)6~O"$53~Jl60ci.,·· 
Operating E:xpeIlSes. 

Cper.&M3int. Exp. 135:t 8$0.!I 
Ad.min. & Gen. & 

M1.se. Exp •. 
Taxes Other· 'lll.a.n 

34~7CO 

InCQme 44.1'068 
Depreeiation Exp.~ 68,.300 
Ir.come Taxes 100 

'l'otaJ. Oper-
a'dng Exp. 283 .. 0l8 

Net Revenue <lZz207) 

Deprecia:ted P.a. te 
Base ZJl31C~029 

Rate ot Return (l.59)% 

139',,600 

24,,400' , 
.' 

27.,.100 ' 
.39800 " . '. 

100 

23l;000· 

50,,800 

1,,:>701 800' 

.3 .. 7)$ 

1471600 

2ij,>~OO: 

29800' 1" , 
93:,,900 

100· 

. , . . 

13s;aSO'VlJ9",606, ," 147;600:.' 
1 '" J . '" ,', '.::' '~ 

34 .. 70.0:' "24,,400 .. :: .. ' ," 24~~oc.>~, ' 

'46;l68:' 2Si800','31;.s06;c. 
68' .. .300 .. ' 39,.800: . . 9,3.;900>,.'. 
7):~6J5,ll2,400· . l02;}OO~:,.: ...• 

,'. 

29$,,800, 3S8;>6~:f. 3hS~OOO... 399;,700',\ .... 

(14,000), .. 99';048;:', l89;600',134;900;:' . 
.,' ".,". 1,1. " ' . 

. " "', ... ,. 
r,."_' "r 

1,485·,;800' 2"~34S;029':i~70~800: J.,48>;8~:, " 
.- ,,!, . 

. ~~, .' 4~22:t: 13~~::. ' .'; 9'~08i,'::·'·· ---- " ,", .. ,,, ', .. 

21 Incl.udu amort1zatton of' contra.ct. wi.th . ,', . 
Village W4ter. Co. :1.n. "theamount.o.t $U".8S0. ,: . 

",', 

(Red F1~e) 
"," 

,,' ,,-I' 

.,' . ~ .. 
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'!be foregoing estimate by applicant is basedon'the' 

assucption that water served tbe'castomers will be a blend of 

applicant's well water, about 20 pexcene, and water puxcha~'ed'from 
MWD (applica'Ct's blended basis)., !be staff. estimate set'forth:in" 

Exhibit 25-A is based ,on itsrec01llJ.!lendation and 'ClssUClPtion·that all: Y ,'," '" " ',' 
water served~ except in et:lergcncies., would bepurchasedfrom,M-7D,': 

(purchased basis). The staff; estimates set· forth in Exhibit': 46, " 

were in response to the exami'nerts request' 'for data wb1ch'wo~ld 

permit tbe Cot:mdssion to conSider the reasonabletless of,~perati~ns, 
other than those proposed by the app~icant or the'staff:(s~~'ff't ~ 

. 1/ . ,',' , ,', " "", ,>.""."., 

blended basis) .. -

, . ',', 

Inasmuch as the basic issue which accounts, for many 'of ,the' , 

differences :!on the foregoing results ,of operations, is the"reasonable";; 

ness of applicant's proposed blended basis" and the staff:'s.: .. 

recOtllQendcd pm:cbased basis' of water service, T.Je shall, consider 

this issue first. 

Tbe protestant I s position is that the only way' ~ppiicant '5,', , ' 

customers will reca1ve a decent supply of water isbylOO'~rcent 
j ,. .,' .' • 

use of »m water. In support of this position witnesses. 'produced ' 

at the hearl1lg the following: 

(a) One-half gallon of 'water' drawn. from ,res1dence:·tap,', . 
"'I 

on Nove1:lber 7 ~ 1963,. from whieh<would settle .about,One~hal£ 

inch of gray-black. solids. 

(b) One gallon of water drawn fromaresidencetap.after 
, '",." . 

going through a water softener on. tbemornitig'of the first day . 

Y The $taff rceot:lQended that,. of the 34 wells shown by applicant, ... 
Exbibit22', to be in the plant aeeounts andrate-base,only. . 
it7ells. ~los~ 6, 7 and 12 be used foremergencys,tandby on the 
purchased basis and that Wells Nos. 6-, 9', 12, 21>,33; and 4Sbe 
used on the staff's blended basis.' ,......' 

, ' .. ," 
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, 
,,' .. 

of bearing, cOt:lpletely eloudedwith rust-colored material" 

and cont.;Jining sedit:lent on the bottom' of. the 'bottle'~', : 

(c) A quart jar~ filled witb faucet parts collected 
. " ..' 

over a period of a tlonth by a loc.;Jl'hardwarc sto,refrom 

its customers whose homes, were servicec1by' app.licant,.' ,'" 
• ." • '" j • 

estimated to be one-tenth of ,the total ';replacements, some 

parts being replaced as, often. as, once 'a mo~th'::£rom: the'" 
'l, " 

sa~ f.;Jucet assembly. " . 

(d) Various discolored utensils and water· 'sample' 

containing scdit:lent used in prepari~ a baby'.s formu~a.· 

(e) A three-foot length of pipe, inser\rlc~ one and 

one-balfyears, nearly totally plugged witl:ldeposits,' 

"eaten through" to contain a hole,. and characterized":,as.' 

being. not au \musual situation onapplicaut f s,syste6.. 
. " , 

• .," I, 

, '<. ". 

Protestant witnes~s suranarized:,consumers' 'c.;mp-lairits ,that 

"tbe water was not fit for h1.1Illau consumption"; people- have '. com~' ' .. . \ 

plaiued about getting funsus-!nfeetion f~om the 'water, s1d.~' 

irritations and other illnesses; ute~silswere> streakedand<,spotted> ' 

to make a dishwasher useless; the water is ruin!ngc:~na 'and 

silverware; it is itlpOssible to retain- wb:[tenes$.',in:,C:lo,tbe:s~; 
, c", 

3utot:lObile paint is ruined by the w3~er;. the: water corrode$',fixtm:es: '; 

and plumbl.ns, causing: pipes. to burs.t'; water he~ters~ are' . being 

replaced at an abnormal rate, one consumar is on }:iis thir.d:':water' 

heater in four years and ouhis tMrdw.;Jter softenertank~.'.in:four' 

years; 80 percent of the people hav~watersoft~ners;som~,peoPle':' 
spend between $6 and $13 per month for bottled' drl.nkingand:'-cooking ,,' 

, < \' • ",' " 

water; sot).e people- are seriously considering-moV1ngand:others have. 
,'. I" 

moved because of the' water' quality; water was better'in:so~e:·'are"as. 
, ,', .,' .,," '. ,:J, .' ' 

('.' 

. .- , . 
, . 

" :. 

" .,i,I, 

-8-
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~nd. worse in others than the samples presented;. the most sucees.sf~l··· 

1:lCtbod of cleaning a witness r s batbroom bowl is to use a razor blade,. 

end tbct the '\~.:::ter is- bl~ck and oily andb.:Js IlU offensive odor.· .. 

By Exhibit 7, applicant reported on·its. investi.gation·of 

the 64 individual complaints at bearings on tbc'''app,licat101t' during. 
" ." " 

the period February 26 to March'Z,' 1964. Of these, s.~ eompl~:[n,ed' 

,',' ':, 

of the quality of water. Exhibit 7 rcc~tes that,w:i:tb.~··.f~wexeeptio.a:s ... 
in the Village Water Company area, wells througboutV~ntura County.: . 

have historically'produced water with higb"total dis s61ve d solidi;· ... ' . 

and sulphate content; th.at consequently the . California. De~r.tt::lentof·· 
Public Health issued applicant and many adjaee~t water' utili.t:tcs: 

teeporary health permits that allowed .lUdts.· of· 1 ,500:'pafts'per:: . 
mllion (ppm) total dissolved soli~S (tds) ·and>600··p;tlsul;hates.; . 

. ' ....... ,, ' 
. , ~.," , 

and that said "permits were issuee. on the basis tb:at' although·the,.' 

character of the water was not highly desirable, itwas·itb'cbest. 

obtainable> and was. not i'Qjurious·to human beings II .•. (Empha~is 

added.) 

Exhibit 7 tabulated' the analYSis results 'of S's":water 

sa:lples taleen at four points over 14 months fromJanuaryl963 
. . , 

through February 1964. 'thi.s tabulation i.s: suxmnarizecl as follows':: 

DIStRIBUTION OF SAMPLE.S 'BY NINERAL CONTENT 

NuOber of Samples 

Bo orI ·to So 1:0 601 or 
less 500 600 more 

1 35 16 

'IDS: (total· .so,lids . residue) . 
. . ' . ms!liter:····· ,'. '. 

5bo or 501 te>. 1001 to' .<;,1301:0:1;. 
less·· "10001500". more"::', 

0, 4 '4.6,,' ........ 3, ..•... 

'!bese results of sample tests are tO'be cor:q)ar~dwitb.·' 

upper limits. oft:otal solids andsulpbates·set fortbin:·Exbib,:t't21· 

Ie j '. ' 

, '" 

-9-
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by applicant as the upper limits for drlnld.ng., w,ateradopted as: ~n, ,,",' 

interim policy by the' State Department of PubliC!-1e~lth::,on' 
Septetlber l:.~ 1959: 

UP~ LOOTS ,OF TOTAL SOLIDS' 
AND SElECTED MImRALS INDRINI{ING, vTATErt 

ASDELIVEr..E'D TO TEE· CONSUMER: 

PCl."'Oit Temporary Permit . , 

Total Solicis 

Sulphates 

500' (1,000)-IC' 

250 '( 500)* 

1 ,500'>p~l!tG"PGr C111ion' ' 

600' part~.:·per:'tllili:i.on:: ," 
" ,,' , , , 

. "", .', 

*1.* Numbers in parentheses are; man-mum permissible", 
to be used only where no: other more suitable· " 
waters are' avail~ble in suffi.cient quantity'for 
use in tbe systC'C. " '. " ' " 

It is significant to' note, as, comparisons' are:·maoc-of the' 

above tabulations, that of the 32: well water, analyses ·rec~ivecIfroQ.;", 
" .".' " .:; I' ',' 

applicznt: in this record, tbemeasureof total'd:tssolved'so-lidS;:,i,n 

ppm in water exceeded in all but; two samples' thegener~lly/compar->' 
.~~. " 

able measllXC of total solids' residue in milUgrams per' liter,,> " 
" " . "" I' 

(1:!g/liter) • 

Applicant stated that the samples' wbi,ch exceeded,tbe " 

limits permitted under its, tet:l.poraxy permit all were ,taken on 
May 16, 1963, and that ,i::Imecliate, and cffcctiv~ remed131.:;acti6n.wa~ 
taken. The record· does not inclicatebow long' the water "qaal~ty 

bad exceeded permissible limts 'since the previous:' taldng;'of:" ' 
• • ' '''', •• I 

samples on April 15·) 1963., nor does it· iD.d:lcate,b~w:much time" , 

elapsed after the ta1d.ngof the samples before remcdi~l" ~ct:ion: was' 

taken. ,Further, applicant'stated thats.aeplestal(C'; from,' the,' 
distribution system'during the period-March"l tbrough:·~~r~"16.,.l964" " 

, , I . "_' 

show tds andsulphates in ppm below' those' required ·by,:tb.e.D~pa~;.. '. 

tcent of Public Health for a permanent perm.it. App11cantnotestb:at' 

it believes that since tbe advent ~f:MWDwater on.F~b~~iy27-):1964'~:" 
" :" 

,. " , .' . ~" \ .... ~ . 
.. '" '." 

"'" . >' ,,' I 

'. ~:, . . ,. \ 

,." , 
" , 

.<1." f ••• ·' 

,';'" " 
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the basic caase for these complaints bas been eliminated and we, note·, . 

the improved results of water samples after ,this evcnt~ . 
, ," 

Tbcfollowing tabulation sets forth information on the 

quality and eostof water available to applicant: . 

Water.Ouali:;y and Cost Dsta ". 

Total Total . Cost 
Well Solids Solids' Production, ' . Oper'.: &, ., ,'. 

" 

No .. mis solve d2 @gjidae) SulEbate 1963 Maint. ','. ·.Other.,. ' - (ppm) (ppm) (acre-feet) (acre-feet) , .. ." iiter) 

1 (a) .. " "".';'.>' 

1287 1080, 258"' 8~Z $105,,"· $970'·, 
2 1403 1306 .. 546 20:.0 . 88:, 230, 
4 1392 1302 552- 7,.7" 10:r 5:1'8:" , 
~(a) 1372 1284 480·: 97'.0' 49 6,,5. . 

141l-7 1256 435, 120.0:, . 49:'.·····, 42,;' '. 
8 1506 1449, 571, 27.8 . ,·95 ' 3.54;",",,: 
9 1455 1397 63& 48:.0, , 53: ,.l1S:' 

12 1600 1481 620 57.0"j, 45·,::' 48;::. 
13 1022 945, 34.2' 3:6" 20$,,' , 999:' , J. I 

21 .' 1619' 1525-' 724 178:0i~e)' Sc. ',., 189:,:· wi,. ,_. 

31 I,. 1194 1036 l:,31· 12'7' 96,/ ·25-9:';' I' 

, .'.' 32 1626 1543 648: 2.9" . 290' 2,666\'." 
33: 1483 1420 581 43:' . 69,/' ',87: 
37 2614 26-14 1272 88~3: ~k~;:'. "~r·,. 41 2906, 2750' 1210: 47'.1,.· 
45 1321 1320 550, 50 55, 120 

l-z.JI) 779-782 71~718 300 'I' ", 

-: , -', 

" 

Data inconclusive on ·iron and manganese content. 
N~ cost data in record. 
Costs b<lscd on present es.timated capaeityof 

SO acre-feet per year. .' 

'!be cost of MID. water toal?plicant is, $-50 per acre-foot.·· 

The peal~ day of usage'on applicant's.'syctemin'1963:: 

amounted to 2~500',OOO gallons. of water and was. estimated by:appli

cant to be 3,OOO~OOO gallons in 1964~ M-7D wateris:'pre~~tl;y' . " 

available at the rate of >~OOO, :gallons perminute·or4,320;()b:6<gal-. 
. .. ' ,'. "'.' , ... - , . 

lons per day. We find that applicant basava:i.:lab1e sufficient-,MWD:' 

water that it need ~ot use 'water from. its weils eXcel?t:i.n'~ergellCiCs., 
. ,. , ~, . , . ,. , 

'. ," 

. ,:"r., "'" 
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Applicant's witness test~fiedtbat the ut:f.lity'!neends'<to' 

usc a maxiI:lum. of 18 percent well water and that base~:on th:~~lor~ 
, " ' "".""'",,, , ' 

ado River Hater 1961-1962" average total dissolved so,!:.tds"ofG82'ppm:,. " ' 
.. ,'< 'I" 

the blend would not exceed 792' pp~ in its 18 percent 'blend •. 
I 

,I " ' 

'V1e find th~t applicant's ,customers w1l1notbe:rcD,son~bly , 
I' .'.,.' ' ',. 

:;a'ticfied with' ~'watcr of' less quality than ,that:of ,MWD: anc1,tha~i't 'I 

:!os %eason.:lble t!lOlt applicant bcperc.1tted to serVe toitO,'.customero'" 
. I,., 

water obtained only tt01:l M.m or' tbeVillage waterC~mpanyand"tO: " ' 

serve water from its wells only in emergencies. 
• • • ., ;., r " •• • ,... • ,.'. , ,,~ • 

In response to request:; for a demonstration: of. ,the 

blending. and testing procedures which would assure that consumers 

wo~ld be, :;erved with a prescribed blend of water; after two 
inadcqu:Jte responses applicant demonstrated bO~7 a blend". 0'£, ,wa'tcr ' 

would be obtained in the reservoirs which wo~ld notcontaintota'l' 
, ' , 

dissolved solids exceeding 950, ppm" but applicant' dido.ot' 
'. .. 

demonstrate howth~ quality of' the mixture of this reservoir water 
• '" • :' 1 i" •• •• ~' 

and ~,w.!lter, which it proposed to serve its: customers,., would 'be ",' 
. .,' ~ 

assured. 'VTe find thOlt applicantb:as not reasonably d~monstr~ted", " " . ' 

itswillbgncS$ :md ability to de{~ver to its c()nsU!!le~Sabl~~ded.y: ..•. 

water of any prescribed qu.al::ty. " ' ," ,',' ". ,.", ' 
,', 

On August 27', 1964, the, California Department of', Public 
" 

Health granted applicant adomes,tic water peroit.witbouea pub-lie 
.. ( .. ' .. 

hearing, based on the primary water supply source be:tngfrom"»1D;:~ 

and the use of local wells' being, considered only intbe':l:i:.8ht'that' ' 
" ·i . 

the well water 'Will be treated aud then blended-c.n:tb ,',MIDwoilter ' 
., . ... , ., 

prior to distribution to render it acceptable, for: domcsti,e uses 0: 

Among. other provisions the perinit provided'that the:wate'r';,qua.lity: 
. ',.. '. 

,I·' , 

distributed to consumers' should not exceed 500 ppm'su'lpl:tatesor : 
,~'.' .. ,:: .;".. ' ". 

~ •• ';. p. 
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1;,000 ppt:l tot~l dissolved solids and that. the amount'of. water ,from .' 
. ' .. '.' . 

the »m used in blending should be increased if an tl'rldae'tl~er.of' " .. 

COn5utte'.r cOtlplal.nts are receiv~d.,!be'permit, letter.of:transm1.ttal, 

notes that applicant: is required t:o operate-conscientiouslytbe 
. ' ., 

, . 
treat:meut and blending. facilities to' ensure that'·asatisfactory . 

quality of water is distributed. to' consumers' at ali t~es~'. . .... 

of the staff's blended basis. .' 

Applicant's estilttate. of operstingrevenuesu.nde'r· present'; .' 
, "", : 

rates is $36~OOO less tb:m. that of the staff. Tbis·· difference' 

results in p<lrt froI:l the staff assU'l:lption, that the' , utility would 

serve custOtlers in two subdivision units presently sCrVccl' 'by tbc". 

Ventura County Water Works Di.strletNo .. 6-) the- title to; and' po'sses- . 

sion of the water systCtlS installed in. said Ul'litsI?reseUtlYbei.~ 

the subject of pending lit:r.g~tion between tb~ Distl.'"ictand,applieant; , 
'. '-,- ,-'. 

Both applicen~ and staff inelt1doo in their rate-~bases~mountsfor, 

said water systems but .oP?licant. did not reflect in' :i.tsc'stimate-: 

any revenue froe. eustot:ers residinz in' said 'units,. • '!his r~corCt', .. ,' 

does not contain the dat3 necessary to adj:ustapPl:teantt';,",rat~,l:>ase 
so as to be consistent with its xcvcnue.estimate::for'said uri1t's~" 

" .," .. 

'lire find reasonable the staff estimate of 2~980 cust6mers~:Ln:the' 

year 1964. 

:~ Applicant realized tbefo llowing, average:revenue~per. 

l!letered CtlStomer: 

1961' 

1962 , 

1963 
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, ,,' 

Applicant estix:la~cd th~t tbe average revenue per customer in ,the' 
. , . ' 

test year 19G4 would be $81.20 and' the staff estimated, it ~ould be, 
. . 

$8Sc-OO. '!he staff estitlate :considered tetlperature 3nd':ra:t'1l.£~11'· 
, . ,. ' 

" , 

conditions,. i1:lprovcd water supply .md consumption·' growt:b-,~, ." 

!be :::ta££ esti:lato of ~.ave:,'Jge revcnoo pe. custcn:crfalls: ...• 

within the range of applicant's actual experience since'1961~, We' 

find the staff estimate ~casonable. ' 
, . 

U:loerpresent rates applicant r sestimatc o~oper~tion, : and, 

I:lainten:lXl.ce expense is ~1:5,,600 less1:ban' that of, thesta£f~~' 

excluding the Village Water. Cot:lpany contract:Wl1:[Cb:'Will::,1?e:co~-
, . 

sidered later. The higher estii:lates of the staff for purchased., 

water are partially offsc'C by applicant's higher estimate's 'of ' 
pUQ.ping power, labor a'!ld telephonc3nd,telegrap~ expenses;, 

',,", 

A~,!?licant' s argu:c.e-.:lt that the staff : estimate , of water, losse's >,9:.1' 

percent, is too low considering the actual loss in' 196~; of'16,per,-' 

cent is not persuasive considering the change- in operatiriicond:t~ions'. 
, .' "'. ,'f, 

We find reasonable the staff estio.ates of' operation ;nd,:~ain,tenance'. 
"I • ' ,., 

expenses after decreasing the expense for. purcb~secl water to': , . '. "'. ',,' 

reflect the cost of water obtainable' from 'the' vilt~8e'vrat~;':co~pany~ , " 

as hereinafter discussed,. and. adding, $1,800 for" teJ.ephone.and:, ~e le~ , 
, . , 

grapb expense to reflect the remote location of,. appl'ic~r..t£~om: its" 

he~dquarters i~ Northern Californ!a o 

'.'\ , 

Applicant's 'estit::l3te of administrative and ,gencr~l expenses 

exceeds tha't of the. staff by $10 )300. The' princiJ?alitetW',of~:tb:ts:q 

difference involve the esti%:lates of regulatory cotm::d.ss:[onexp'ens~" 
," ' ~ .. ,(.,'", .' 

anci outside services. employed' expense, and the alloeated.:expenSc, for,',> 

t:lU'Cualservlce incUl:rcd at associated Stamford'~,· Iteddi~, .a~ci;',,' "','" . ,: ..... ' , 
"" .. ,'" . " 

Sacramento he.!ldquarters. 
"." 

.. ,'," 

, " " 
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The staff estimated the cost of the prcscntrate'pro~ , 

, eeeding. to be $3,.000 and the applicant 1nExhib:tt,16 estimated $7,.500," 
, '" r' • 

.l'Qortizcd over afive-ycilr period. After ten days of· hearing, 
',' , ,; .. ,' , 

applicant estimated the eost of this proeeedi~gto be$30,~43S..~ The 

stock purchase agreet:ents by whi.cb ownership ot appl:teant'w~s ,trans- ' 

ferred to Citizens Delaware 'were conditioned· as follows::., " 

"If the Commission shall make any detemination:l.n 
a rate ease or in :Juy otber proceeding for any .. 
reason at any time within the' pcriodof time 
specified, so that.the aggregate rate base'co"Cpu
tationfor utilities (without any eonsideratiott 
of eash workingeapi tal) ,when refleeted bac1( to 
the closing date of the aforesaid Stock Purchase 
t"greecents amoants to' less than $:1,638,000" . 
e:ither by reason of reduction in original cost ,. 
increases in acerued depreCiation, transfers t~ 
contributions or advances or for any otber 
reason which is attributable to transactions 
entered into on or before the closing. dat~) tl1.en 
tbe purchase price specified in the aforesaid 
Agr~~ts shall be reduced by an amount equal 
to sixtypereent (60%) of the difference between 
$1,638,..000 and .the . aforesaid rate' b~se compu- . 
tation. • •• n . , . . 

Farther, in connection with tb~' foregoing~ ap?licantwas. requ.ired 

w-lthin. a specified time to,iucrease"its eapitalizat:!.o%l·)t~ apply.' 

for pemission to· issue additional stock,"t<> file'and~ro~eute 
with diligence an application for increased rates .with this .. Comm:ts~ .,., " " , ' 

sion, .;lnd tousei.tsbest efforts to protect tbeinterests .of·:,.th~:·· 

se11exs of the stock to the end that the purch'ase'prlce.w6uld:·noibe: .,. 

reduced. Noting the prl:cary and extraordinary interest o.f:s.t~ck- •.. 

holders in this proceeding, we find the staff's estimate, of 
. , 

regulatory expense to be a fair and reasonable- amoun.t."to be' incl~ded: 

in our adopted SUClClary of earnings. 

'toTe have recently reviewed. in detail tbe, issue of iutual 

service expenses to· applicant and its affiliates· ,in .. Dec1sionNo':'. 
I '~ , ~ , , , ., _ 

6S44>, dated .January 12, 1955, in ; .. pplieation No. 45~2S,.,allc!) .' ' 
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, ':.... " ...', 

consistent with the findings therein and' tbe'preced1ngf1ndtug; 

find the staff"s estimate of administrative' and general: and t!lis

cellaneous expenses in 1964 to be reasonable after· adding.:$300·:to,. 

the allocated mutual service expense and $300" for ·addit':l.onal 

direct charges to california operat:t.onsfrom Stamford. 

Applicant's estimate under present, rates. of taxes ·.other 

than income is $16,968 greater than. the staff's:est:i:mate,due 

ma:tnly to the difference in ad valorem tax estitl3tes,$16:;46S: 

resulting noe staff exclusion of non operative' plant.·. 

Witness for applicant testified thatbe,had~been:informed 

by· "our people" that 'Wells will be included in the 1964 ad valorem 

tax assessment for the f:trst time. The staff witness test:tf:ted 
J" , • 

that the practice of county assessors has. been not to 'assesS:' we~ls 

as u a hole in the ground" but to give more value to"the"lallci' 

associated with wells. Applicant has Dot presented sufficient, .. 

information for the Cot:ltlission to weigh the effect of,. the", alleged 
I .', ' 

cbatlge in the appraisal basis. even if such should b~materia11n ... 
view of the finding,,' tJtl~C bereinaftor on property .. used and. useful. 

in reude~ utility service • 
. . 

Furtbcr~ applicant requests authority to' amortize over a 

five-year period as an extraordinary expense tbe,am~untof ad 

valoretl taxes, $21,583-, which will be paid in the per-lod .January 1, 

1964 tbroush June 30, 1965· on tbeplant:. re'comceuced ,by '"tbe: .st·aff'. 

not to be illcluded in the rate base .We are unable on": the,>basis 

of this record to determine ,wbat portion of the $21,S83:results.· 
,- I ."' "..' 

. 
.,\ ... 

from applicant t s i~cludin8 in its plantac~o\lntstbo~e ::tte,ms' which ..... -. 
are now nonoperative as a· result, 'of' .use . ·of M.JI)': ,water'~nd:'otber: ..... . 

nonoperative items. We will include 'in" the ad~ptecl>s~ry'·~f'ea:m
iugs the 'amount of $4,300, . to: amortize' . this, extraordinary:t:a:K:~nse

over five years. 

-16~ , 
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Applicant estimated 1964 franchise' taxes, ,'to,be$,2',00Q,', 

under present rates and $4~ 100 under proposed' rates and" the 'g.t,a££ 
• • '!.' 

estil:l.ated $l,800 and $3,500. for corresponding amounts~' Applic'ant' 
.' 

incluaed in its estimate prov-.I.sions for county :e:aneb:tsc tax on 

xevenues attributable to' a110f its plant'in'public'pr~perty:' 

!be staff exeluded revenues attr!butable to former State,p~ant: in, 
, ' 

.' public property sinca under the State- Water 'Company franchise' 'such: 
, . 

taxes wloll not be payable' until March of 1967" andtbenfor' a', 
. '-, 

p3rtia1 prlor year. Applicant introduced, evidencewbicb' purported 
. "",, , ., """ 

to show that the' franchise tax presently,appl!es'to·tb<i mergccl . 

properties. Subsequent to' tbis testimony, staffwitUesswas 

1nfoxmed by the Ventura County Tax, Collector, that . the~ancbise 

tax on l:ev~u~ derived from former State' plant is.' not.;duc(antil 

Y43reh 21, 1966. 

Applicant further contended tbat the staffcaieulation : 

of the franchise tax did not reflect the cbange inpercenta:ge:of 

plaut in public ways which would result 1ftbc staff'sreco1lltleu

dat~on of elimination of nonoperative plant were adopted., 
• , • f 

However» we' find that applicant 1 s.' showing' does not' separate" the 
. . .' 

effect of 'former State plant. 

vIe :find reasonable, the'staff estimate of taxes,' other than 

income after we include in amortization expense tbe'amount· of. 
, 

$4,300 for extraordinaxy tax expense. 

In computing its estimate' of incox:e taxes, tbe staff 

assumed that applicant was entitled to a surtax exemption, of',,: 
, ' , , 

$25»000. Subsequently, Conejo wa~: merged with Cit:t~eus:Californi.i. 
" . , ' . 

Applicant's witness. testified that Citizens D'elawareand' its:,., 
, , ..•.. , 

subsidiaries file a consolidated Federalineome tax;~returtl;" We.", 
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note that in response to ast.af£ request onJuue,5, 1963.> for' a; 
copy of the filed Federal income tax return on a consol:t~ted 

, , ", '.' ', .. 
basis, 'applicant supplied an income tax return 'on an individual" 

' .. i' 

cOtlp."3ny b.:::sis for the year 196t as, the late~t filed t~~c' return~ ... ' 
Without appli~t m<lking availablethc' information requested"tbe' 

. . . ., 

Cotm:.U.ssion(!.;lDnot ascertain the reasonableness o,f' its metb~d of,' 
. '. " . 

computing income taxe's. We find "that the staff:t:le~bod:of:'ealcul'" 

ati'ng incot!1e taxes 'is reasonable after a propo~t:tonateadj,us;tmel.'lt 

of the surtax exemption to reflect applicant's merger: with' 
'. ' . 

Citizckns California but not t~ reflect affiliation with Citizens" 

'Delaware. 

The recorded utility plant in scl:V1ee attbebeginnillS 

of year 1963 was adjusted by the' st~:E£ for ratemaking:, put-poses.' ';' , 
'. . '" ' 

as follows: 

Adjustment of Utility Plant 
in Service 

Recorded pl~t balance as of 1/1/63' 
Accounting Adjustments: 

P:roperty reclassified as nonopcrative 
Plant Cb~rges reclassified expense 
Excess of reeorded cost over purchase price 

of mutual water systecs 
Authorized s~le of Tract 1244-1 
Termination of contract withV1llageWater 

Co. for purchase of water, 
?roperty reclassified as nonoperativc, 

resulting from pureh\lse of ~UJD water 
Budgeted rctire:t:lcnts 

Adj usted Plant ,B:alance 

" , " 

(213: 30,3), ,,: 
(S:936) , 

(49',,890) " 
(46,182)" 

(118,503)., 

(604~398)' " 
"Q',700)'" 

The staff made the foregoing accounting adjJIS'trllents::, " ' 

, ,following an exadnation of applicant' s~ accounting records:,:and,: '" ' 
" , , ,I "" ~ 

: supporting docUt:lcnts after a field inSpeetionof.appl:te~nt,t s water,' 

, systC%:l. 

Applicant's. Exhibit 22'discloses that the only well which 
,.' ,.. • I 

, , ' 

produced water in 1963, a period of 'Water shortage ,otherthau'those:'," 

-18 ... 
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previously considered, is Well No. 35,' Clnd' it does notnowbave: a:,~~ 

pucp insUllled~ We11sNos-. l" SA, 3B~ 5, 10, 11, 42';~:43,and, ' 
, ' 

Rothschild No.2 are filled w-lth concrete. Well; Nos:~2,2,'23', 24"" 

25, 38' and 4l:. have no pUI:lpS attached and <lrecapped.' vrells,~TOIS:.34', 

~d 36 are not c.:lpped, have pumps attached,,' ,but,'. worc:not' used; ",", " 

Applicant purchased, for less th3n deprec£aeed"orig,;rutl \" ' 

cost, the water systems of two alleged mutua! water-c6~panie:s",and ' J 
tee staff bas allowed for rate-making purposes' the: lowe~, pu~cliase" l' 

It- . " -' " ! 
price -rather th\il~tbe depreciated"ori~al cost.' Ap~licant o~ject$ _ '! 
to this downward adj ust:I:lent of 'the recorded, cost and argue:s '(l~" that' /, 

'the appro!,):ri3tc rate base standard for utility propertyis~'itsotig;';' /' 

in.:ll cost (less depreciation) to the person or c~mpany: first, dedi .. > ,,- _ t, 
i 

c.:ltiDg it to public use, ancl (2) that the water sys,tem. 'properties, of' I 
, ,:- ' ,:' ' ' ':1 

these r:.utuals· were dedicated to,public use by·themutuals./:be:f6re,,'"( 
:. { 

their sale A::~::::n:~nt proceeds upon II m!se~e"tion of • . ·1: 
, 
,{ 

original cost principles as applied to rate proeeedin~s. " ,The-> ' , 
, " , " \ 

critical factor unde=lyingtbe adjustment in questionis.,not:tbe', : 

::ixti:ls of c1edication; nor does it turn upon "bethe; or not thes"" "cre \ 
, '\ 

"true" r.~als or ~ere slJbdividersT tools designe'cl'to>'ass!st'iri,the f 
- " { 

develop1tCnt and sale of land. Rather: the Sdj'ustme?t·de'P~ds upon. the" \' 
.-;lpprol'r.=.ate1'less of using depreciated original cost,Unde;-eircum::-' ! ' , ' :! 
stance's which suggest that it would be unreal:r;tic or, unf~'ir .,,- Tb~~,; ,1'" 

for purposes of d1seuss:Lon, "e =y ass~ that: tbese:"ere~na :Eih~, ... ..j 
muttml w~ter companies; that~ from the beg1tming,.tbe!x-

r sys1:ems. were 
, " , , , 

deGic.:3ted to public use; and that.,tbey, were exempt' rromC~ssiou' 

regulation solely by v.lrtue' of 52705 of the Public Util:tti'e:s: Co~e. . ,''', ',"' ,.,'. 

,'.. . -~.,' .,~' 

1 
\ 
~ , 
" 

• , 
t • , -I 

I 

1 
• , 
\ , ' 

I, 
I, 

, ,~, 827-831.) vTe may also assUI:lc'that, under. such ,circUmstances" we:·,' : ' 
, ,', ... f 

'Qould disallow in rate base .:3ny pre'Qium (abOve ,t:he-- mutuais" 'deprec-i~ , , )'" 
\ 

j . , ' " I, .. ' " .'. , 

ated original cos~) which .a regulated "utility mightP~l::to:;acquil:e ; 
,'" ,:' :', ,~ 

the systetlS.' Still· i.t docs not necessarily followth.'lt'~e "should-,::" ; 
,,"\ 

", ",,'. 

" _." .. ,,' 
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igno:c the payment, by a regulated utility, of a 10we.E.price~t1:ian,the 
, ' 

I:lutuals' depreci:lted original cost. 

If a regulated utility purchasing dedicatedproperty'Wcrc 

."lllo'WCG to pass on to its customers a price higher than ~rlgin(ll coct~' 
'. ,. ' I, " 

the parties to the transaction would be in a -posi t"lon to'frustrate 

. ·1 
_ 1·· . 

/ 

! 
r 

1. 

I 
,( 

. I 
" .\ 
~, 
~. . 

the application of the original cost standard by arr.!lnginga,transfer , ' ,

of ownersbip at a premium. Tbe seller would receive';, ,at tbe e~ensC' 
" . ,- ,,';. - '., ' .. ,. 

I 
~, "1 

C 

.I 

of futae r~tepayers" t:lore tb,:;,.u his origi1l.'ll cost, and y~t the" mll-: ''''' . . '. ," . 

ingness of the purchaser to pay such'a pre1niumwouldhavelittle< 
- , 

signific~ce since he himself .. ,.:ou1d not bear the burden.' On the-

other h~nd) the willingness of' a seller to accept ,aprice->belowhi& 
, ,\ "'/' ,. 

depreei.::lted orZginal cost can' be persuasive evidence -that' the'proper-; 
, • . '.,. ~'h 

ty has suffered a dcterior.::ltion~n value and is no longer worth ,',: 

depreciate& ori~al cost. The Commission ,,:may, considcrsuch'~vidence 

in establishing a rate base for, rate-making purposes. , ,(l1a~ket Str~ct '" 

Railway Co. v. Railroad COtmn'.> 32L:· U~S. 548, 564-56,3,~-6S. S:.Ct~770;~ 
, ,,' ,,,I r. \. ~ •• 

89 I..Ed.1171, 1183-1185.) Moreover ~ on tb.es:;t:.atedassumpt:t~n.tha:t",,' 
~ . " . 

these were bo~ fide mutuals:, i.t is important to bear in mind' tll::rt:,' 

they were, in effect, custOtler owned. Customer_donations" of, plant to" 

a public utility are' normally d:i.sallowedin calculat~ng,rate-bas~;,it 

would be inequitable to permit the utility to' e3rn,on,property:pro-

vided by the custoI:l.ers tbetlSelves.Even if tbeproperty in,<question', 
. .~ . ." . 

by the subdiV'lders:. any differeucebetween itstrueva-1~e an,d<tbe' ' 

price paid 'by applicant is. in' realitY a subdiVide: contribution and " 

should be di~llowed in rate base. Such an apprCKIch' is' analogous,- to 

the long-standing treatc.~t lIccore.ed by the co'Ci.1liss:ton ,to Sttb~~dcrst " 

to tbe subdividers by the utility i.s allowed ,in rate b-ase~ 

vre find,' that the staff adj ustment ,0,£ '$~.3-, 233 in',coDnection 

with the purchase of the water system properties, of,'Starl'ight Mutual, ' 

Water Company mld 1iTaverly Heights, M1ltualWater, Company isre~:sonal>le .. 
\ '. ,.',.' 

for rate-m.;lldng purposes.' 
. ,',' 
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A. 45442 

In addition the staff made acccunting; adjustments in 1:he' . 

amO'unt of $-S~936 to' reclassify' recorded plant cb.~rgQs: .'Coexpcnsc ' .• ,.' 

Clnd to eliminate $27 ~238' of 'plant charges WhiCh,h~d'bee~' r~c~~';:si- ' 

fied by 8pplic.:mtsit!ce· 11:s purchase by pre~ent owtlers 3S ttcost':o::" .. 
. . 

plant ae<:I.ui1:edff but witbcut being fully supported';.: ". 

In 1961~ applicant entered'intc two surpiu~:water,agxe~" 

x:ents 'W'ith J'anss Invcst::m.ent Company (Janss) whi~h"we:r:c la:er , ".i.~-::' . . , , . . 

supe1:'s¢ded by a ccntract) dated 'J~nuary4>- 196j~ 'with Janss' -

subsidiary). Village vjater, Company (Village) .' Tbe' parties" by' 

'DecisiO'n' NO'. 659(3) dated sept~mber, 10) '1963:, in.' L'..ppl:teatio~ N<>o 
_~1l' . , ", " '," • :' .' " 

45527, were .authO'rized without a hearing to'· earry:out . tbe":tcxms' 

.and. ccnditions of the' agreement. The' 'agreamcnt . -rec:ttecl::that· ' , 

3pplic.3nt had already rcimbursedJanss and, viiiag~,$ilO:~723.~59'tO: . 
, , . . ' ,,'. " .,', , . 

cover the cest O'f five wells drilled:' onVillagep!:operty.and:for .. 
• ,,4, ' 

trausI:l1ssion 'tlains and bcoster £ac:tl1tie~ in&talled : for' applic~nt's: 
use at Village Plant NO'. 1. 'rb%ee of tbewells: wel:e nonproduet'i:~Te':> 

.. '( " '" 

for which the staff made an .3CCO\ID.ting adjustcento£' $20";630,·t~:,·. 
. ' 

applicant's earned surplus. Thcownership ofthe'faciiiti:es .is 

and :r:et:!ains in Village but· applicant iSe1ltitled· to> befurxii.sb~ct ." 
, '. ','. , . "'",, " . 

up to 500:,000 gallons of water per c1ay at, ~ chal:ge:of $~50 pc~ . 
, "', .. 

acre-foot) but subject to tbelimitations O'factual:we~lpro~~c~, 
tion> ncec1s of ,Village eustomers aud mechanical failure~' ". !be-', ,.' 

"'",,, " 

contract may be terminated by Vill.;Jge at· any time. after' . applicant 
L ",'" 

•• ,' "" I,' 
.' .. , 

is entitled to' receive £ttl; average ef' 500>000 sallons. pcr'day'.of, 
" " 

MID water. ,If the cO'ntract is so termiriatcd) Village ,'is "to' .. re:fund' i 

to' applicant the tctal amO'unt advanced less lOpe-rcentof the 

aI:lount £0'1: each year the fac:tlitieshavebeenused:~ 
. " . 

The staff assumee that Village wouldtern:d'.riate the 

3g-reement upon the availability of ~ water) bywh:tch time : 

.applicant had advanced $118.)503 to Village' and JStlSs." Applicant ' 

produced a letter fY.om the manager O'fVill.age which. stated,,:~'''tbere· '. 

is no intent en the part of V111ageto t:erminate,' this Bgre·Crricnt in< ' 
the foreseeable future". This reccrd, does . not 'disclose under " waat· 
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A. 45442 'as. 
" , 

. ': . 

conditions'Village may terminatetbe ag:cemcnt. ':tbc: sta,ffargued' 

that the 'agreet:lcut was anaccomplisbed fact at tbe ti-mc' :t1:'W~$ ": ' 

submitted to tb:L5 Co'Cmission, applicant was' imprudent incntcrl:ng: , 

into the azreement~the benefits., fromthc agree~ent'havebc~' ,", 
• :".'" ,J' 

I:eager~ and tba't the effect of tbc,"contract sbot:ild:be, elim!na,ted :/~' 

for :llte-oclC.ng. purposes. 

v1i thout further showing on the prodactivi ty and',capabili ty, " 

of the wells, tbe needs of Village customers £orwsterfromtbe" 

w~lls and other relevant consider~tions., we are reluctant to follow 

the sto.ff recommendatioDS' at this, time. We 'wiil' include' the effect' 
of saic'l agreement in tlle adopted summary of eaxnings by,proViding',. 

for the %eee'Ve~ of the investment: therein, including: nonp'rod~cti~e' 
'. '. 

wells, through charges: to operating expenseoverthc,li£e 0'£' the'" 

contract, and by adjusting the staff rate 'base to include the. " 
'- ,.:' 

unrecorded .w.ount of the contraet. Furthermore, wewilireduce', 
, .. .' 

the MWD 'to7ater to be purchased'by ,the 500~OOO gallonspe~ .4ay:'presume'd ' 
c.: . "';" 

to be available from Village. " . 

Applicant argued that the 5taf£'ad}ustcent for non

operative eqaipment shouldbe-rcduced in tbe 'amount oi$lS~;OOO, the' 

estlJ:la'ted investment in ~ 210,OOO-gallon t.ankplanned'to:,' be",', 

illS~allcd at some undisclosed future date. 

'liTa find tha staff adjustments of recorded plant to be 

reasonable for the purpose' of this: proeeeding.With"th~ excepti.on', 

of 'that for the Villsgeagrecment. 

The staff, es,timate of depreciation expense is" $28;500 les.s 

than that of applicant and the company's weightedaveragedepreeia":,"' 
.. ,#0," ",' 

tion reserve is $25~, 288 greater than· that of the staff,.·" 

c' .' . " ," 
<,(-' ••• \ " ". 

"-. ' '. :.\ :.' 
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For nonoperative plant installed prior to tbcpurchase 
, " 

of ~pplic~nt by its present owner> the staff adj.ustcd thcdeprecia

-::ion 1:'esc'rVc in the amount of tbe accrued depreciation. ',For 

nonopc-rative plant installed subsequent to the purchaseo,f"" 
, ' 

~pplicant by its present owner,thestaff, adjustedthedep;eciation 

reserve by the at:lountof the original cost of: the plant. 'Ibis: 

last procedure is approxit:l..:ltely equivalent, but'nota$.: appropriate, 

for accouuti"llg purposes, to amortizing the' unrecovered orig1nal:. cost 
'., ',,' . , ' ',' " ' 

, , 

of the nonoper~tive property over the' avcragercmaining:service:"'lif~' 

of like plant and allowing earo.:!.ngs. on the unrccove~Gd'amo;mt:':3t" 
the allowed rate of return. 

'!be' allowance·ofaxnortizat10nfor the unrecovered '<?rigi1la1t ' 
. /' 

cost of nonoperativeplant as· an expense in setting rates is not ,3;" 

" 

right of the' utility but is within the discretion,'of'tbiscomis~:t~li' • 

depending on the particular, circumstances. UD.dernorm3i::'ci.rcUm~, 
'" 

stances. the unrecovered cost of· plant· which becomes, nonoperative', '. 

short of its service life expectancy' is but . one o~ the risl~;O£' '.' 

doing. business for 'Whichutilities:are compensated:by tb~' 
allowencc ::'.n tl'lC r<ltc ofrctul.'"'tl fo: equity:ea'rtlin3S~ ,There /".' 

, .. 

3:tC c:trctt::lSt:lnccs which 1!l<ly j astify amortiz~tion where it:' 

is. reasonable to e~ens3te' ,for or encourage tbedc.volopI:cnt 

of superior ~ or tbo-.c01!tiUttDt:r.on;:o£~. '1.lf::Lli1:S" se~ec., 

We note that appliC.ltl.tappears to havebeenre1lderinisel:Vi~e·at 
. " . 

less than fully compensatory 'rates and has~,not:been accruing,.an 

adequate depreciation resel:Ve during. the period of development of' ;: 
,. • • I .". 'I ,I ' ~ ,.' 

its service area. Un~rtbe circumstances we.find tb'at··th~:,'staff·· 

estimates of deprec:i:ltionexpensc a~d·adjuc.ttn~ts' to,':d~;re"ei.at:to'O.:'·· 
.. 

xeserve' ,axe :reasonable. . 'I"',, ' ,,' 

',: " 
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>. ' 

The difference of $974, 229:between,tbeestimated rate, 

bases, is largely due to the adjustQentswhichh.ovc' 'been'>prcviously 
,. . I 

".',.' 

discussed. 

Applicant did not take exception to a staff adj'ustment ' .' 

to increase advances for cons.~ction by $72;,461,for:an:unreco;ded 
, r· 

CI:lOout received to finance main extensionS ,bot obj ectedto the'" 

staff weighting of advances for construction. 
. . . . ' 

'He find the' staff rate base' reasonable ,.lftcr"'decreasing,' , 
. . . . 

the weighted advances for construction by $LIoL,OOO:' so' thattbe ' 
, ,~ 

weighting of :1dvauces for construction-will be the -s.am~' ~s. that 

assumed for construction work. ' 

In .'ldclition to objeeti~to the qualityofw.oter, 

protestant testified to instances of 'alleged mismanagement. Of : 

the written c01:1pl~ints nine related to quantity of ,- water,; two' to-
, " . \ 

pressure, thirteen to service, 'twenty-nine to- -high, 'bills, two to 

~Dagement and five to miscellaneous matters. 

He will rcquire .~pplieant tomske 3'pcrlodiereportof ' 
1.-' • • • ~ I .. , 

the complaints it receives and the disposition tbereof~' 

Rates 

A :x:ep:resent3tiveof the'Ventura ,County Fire Protectioll -
,,-

District protested the proposed inereaseinrates to, be charged. 

for public fire protection sexvice and presented, .3 tabulatiouof ' 

the average annual charges per bydrant paid to utilities, both " 

private and poblic, by the district. 'Ihe,averagc',annual, charges 
\ . .' . 

pcr hydrant rmlgcd &om $8.64 tO$60~OO), the average for all'public 

utilities ~ing $39.12, and the average for a!?pl:tcantbeing.:$~7~I6~, ' 

Applic.ant made no showing in support of its propo,sed rate ~t:lree~; , " 
,. ' , 

, "';.' 

, .,', 



A. 45442 .' dse , 
, " I ~ 

nor are we able to tell from this record what. the- average 'annlUll' 
. . .'. . 

charge will be under proposed rates. :iowever, the' staff report ' 
. . . 

indicates that fire protection "Serv:tce bills w:tllbe'inc:eased·by 
, ' .' . . . " ,., 

19 percent. n.elative to- the, incre.ases of approximately 100 percent 

requested for t::teterecl customers, the, proposed :lncre-aGe, in publie 

. fire protection service appears moderate •. 

Adopted Results 

The staff recor;:mended that the rateofretum£~r'apPlica~' 

be within the :range of 6.4. to 6.6 percent on rate bases whi~h:would' 

yield earning. rates on comcou stoek equity ranginz from.S;6·9per

cent to 9.16 percent. Applicant testified that arateof~return·in 
, ", 
. , .' 

the range of 6.5 percent to 6.~: percent would be reasonable:, which ' 

would yield earoing rates on equity-from 10 to, 12 percent'. 

We find that the estimates under presentand .. 'autborized 

rates set forth below are reasonable for the purposes. oftJ:iis .. " , . 

proceeding.: 

ADOPTEll S'CMMA2Y OF' EARNINGS '. 

Item. -
Operating Revenues 

~at1~E?cpenses . 
perat:l.on 6: Ma!iitenance 

Adx:l1u. 6: Gen. &:' Misc. 
Taxes; Other: Than. on Income, 
Depreciation. 
Amortization. 
Incexcel'axes 

. Total Operating .Expenses, . 

Net Revenue 

Depreciated Rate ·B:ase.· 

ltate·· ·ofRetu:rn.. 

Present'Rates' Authorized,'Rates 

$' "281~800,'" ~" ··3?O.pOO; .. ',::, 

135 ~oo6:: . 
25~OOO:~' 
27~100 " 
39',.800· 
18.,200<· ... 

100.·" 

$ 24S';200;" 
. ., .... '.'.,:,., 

,36~600::', . 
" ".,-.'''','. 

1,501; 700~ '" 

-2s-;. 
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A. 45542 e .. 

Findings 

The Commission finds that: 

1. '!he foregoitlg adopted rate of return~ oper~ti:'lSreveriues~ 

expenses, i.nclucliug taxes .and depreoi.at:tou, ~nd ra-:e base,), are 

reasonable for the purpose of prescribing rate:;. 

2. Applicant isearniug. les5than.a reasona'ble'rat:e of 

retuxn .and incxeased rates should~ be o;'''Ilthorizcd •. 

3. The incre·ases in rates and charges authorizodherein'arc 

reasonable, and the present rates andcharges,,·::i:.nsofarasthey: 
, " I,. • .. I" '. 

'. , 

differ' from those herein prescribed) are for toe future unj.ustand .. ' 

utlreasonable. 

'VIe conclude that applicant's request for authority to,· .' 
i.:lerease its rates sbould be ~anted in partasprov-Zcledin·tbe·· .. 

. ,.". , 

fo~lofNing o:dcr (:nd that the present restriction on 'the, use by 
3?plieant of its local: well water should be modifie·d· .. ·to pe1:t:lit~~ 

. .. . . .' . 

emergency u~ of such water. 

Under tbeautborization herein granted themonthlY:,bill' 

for tbe typ:i.cal usage of 2~lCO eub:tc' feet per month .'wil11nerea~c . 
• .1··' . 

'. \. ." ' 

£rOI:). $7.25 in Statelo7ater Company area and from.$7:.70'ill. all.;:o-tber 
" " ,.,!" ',.' . ". ,,",.", 

of applicant's areas to $lO.05-,incrcases ~f' 3,9pe%eent~a~d'·:3:1: ... 
. f'. ' 

percent, respectively. ",. j 

ORDER .... -",-'- ~ 
IT IS', ORDERED that: 

1. After the effectiv~ date of this order~ c.itizens-,Ut~li·ties·". 
Com~ny of califOrnia is authorized to file tbe' rev-lseClrate'sched;" .' 

.. ' , , 

t:les attached tc)< this order as AppendixA. The.' ~ffective· elate' .of.the ... 

revised schedules shall be M~y 1) 1965", or foardaysaftcr 'the·&te 
.. " , ... , ' 

of fil1l:lg) "Nhiehever is later. . Concurrently with the:· filing' 
. , . I'" 

" "".'" i' 
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"e, 

" • . ' c. ", • 

'. .' .' , ."' 

authorized herein, applicant is authorized to~cancel by appropriato' " 
". , ' . 

advi.ec ~etter its presently effeet;;:'ve Limi ted Met'~red service , 
Schedule No. CO-l!., Limited Private- F:£re Protection Service- Scbedule .. 

No. CO-4L and Limited Public Fire I-lyerant Service" 5chedul~·No.~'C()·~5r.:..", 

and to prov-ldc for serving those custo~ers u'r..der tbe'ratescbedules:' 

attacbed bcrcto as Appendix A. 
, , 

2. 1-1itbin sixty Oays after the e£fcctive'dateof'this,'order", ' 

Citizens Utilities Company of Californiasball file,withtbis' 

coa:n.ssion for review the j~umal' entries it proposest~:use for 

the purpose of recording on its books 'of' accounts the' tota16f' 
" .. \ 

, , 

$272,129 o£ accounting adjus'tl:tents, relating' to: plant set forth,' on, 

Table 3-D) pages 3-21, c:Exhibit 25 in this 'pr~ceec.ing,: les~, , 

~djustcent of $20)899 for the three unproductivc'wells drilled 'by 

Vi11~e !orator COtlpany. Concurrently with thc"foregoiug,', ci:tl.zens, 

Utilities C0tlPany of california, shall a1so'£i10' ,withthi:." ~om.i$:" 
,.',,' ' 

~ion for rcv'::'e~7 the' j oomal cntric'~ it propo$o~ to, u:;c· for the'" 
,. ,,' . , 

purpO$C: of recording onitsboOKG of ~ccount tbe sdjus'tOcr..t, 

$60llo,398, for pl<lnt no louger used, and useful unGe'rope~e.tions, ' 
". "', " . ~ , 

with Metro'OOlitan viater Dis-eriet set ::ort'i:i as Item, e' on rCV'ised> ' 
, . , 

Page 8 .... 3 iu Exhibit 2S-A of this,proceeding, reduced by;'tbe'costof 
, ' .. . " . 

three wells selected by Citizens Utilities, 'Company of:'Cal:tfo~a"', 
, . I;'., ,,' " 

as those to be used for emergency standby' servicc. Said 'j,ch?=Ua1, " : 

entries sball' be recorded by ~pplicznton itsboo!ts" o'f·account· ·not 
, ' . ' , ~, .'" 

later than 180 days. nor earl"ier than 120 days, after ",the: ~'ffect:iV'e' ' , 

date of this order, unless, ordered othcrw-lse by,' tb.is Com%:n!ssion~," 

3. Citizcns uti1!.ti~s Company of Cal~f~rn:t:a' ,. :for:,::tts:C6ncj,o'" 
,1'1""'" • 

Valley area sball' use for the' pu~ose, of aeeru'ing,depreci,'ltionfor" .. 
, , ' 

the year 1965 the depreciation rCltes set, £orth'in,Table: '91\/(rc\rLscd):" 
, " " "'., ' . - .~' 

,.~ . 

','! ' 
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,. . 

of Exhibit 2S-A in. this proceeding and, Shsl~~ubmitfor . the- re~e~,' " 
of tbe ColIlClission a studr of depreciation rstcs by' accounts: at, ' 

intervals of not more tben three years. 

l:.. Ordering. p.:ragrapb 1 of Deeision No. 67178:, dated :May.S; " .. 

1964, in Application No. 43124, which reads,: 

Hl. All :estrietion~ upon Conej<.> Valley Water: 
. . 

Company ts service as imposed by' prior Cox::oissiorl. orders 
. . . . , 

are l!fted, subject to the provisio.n that no local water. 

will be blended witb water obtai-ned fro:n. Ca11egu~s . 

Municipal W<lter District unless authorizcc1..bythe:. order" 

in Ap~lieation No. 45442.H 

isbcrcby modified to read 3S follows: 

1. All restrictions upon Conejo Valley v7ater· 

Company T s. service as imposed by. prior Commis.sion orders, 

a::e lifted,. subj ect to the provision that no loca·lwe-il 
. " , 

·.\'3ter other th~n w~ter frotc. Village' WZlter Comp.auy; or .;lS- . . . 

may be required by emergency conditions,. will ·oeblended. 
, , ,~ 

with water obtained from' theCalleguas, Mun:tC'ipalW~te~·.:.' ' 
~ " " I 1 • 

Dis'tric:. 
, ... 

5. 'VJithin thirty cale:ldar d6ys after July' '1> 196,S,;'Citizens ' . 

Utilities Company sb<lll file-with t!lis Co~ss:t.on a rep'~tt"sett:(hs: 

forth all se:viee comploints received fr'=lm 1ts,eustomers1n~be 

area o:!: Concjo Valley W:;:tcrCompDny. ~o~\'eenJar.:~ary 1,.196S-and' 
. , '. I ' .. 

July 1, 1965 0 Seid report shall set forth the: action.takeu', to, 
" 

investigate and satisfy each complaint and' an e~la~ati6n '~£the'''' 
status of any unresolved compla!nts~ Three suchadd:ttional:' 

',,'I 
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• 
, .'; .• . 

consecutive half-yearly reports sballbe file-d- with tbis., C~sSi:on .' 
, " 

within thirty calendar days after .:ranu'ary l' anddJuly'l. ot each 

year. 

!he effective d~te of this order ',sb41IbC ,twenty days 
, '.' I • 

after the date-hereof. 

Dated at SIal Fr:matJccJ , California,. this 

day of _.....;....~A:..:..P .... R[ ...... l ____ ) 1965. 

: . ,~: '" . ' J 
"', 'J" ' .. 

, ~ \ . "', 

'. . , , ~: 

, ',' 

" " 

-.':. 
'" " 

.. ' . 

,'",.' ',', "'-' 

,,' , 
" "., ... ,,' 

I., , _ 
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APFmDIX k 
Page'l or> 

SeneduleNo. CO-l 

ConejoTarii'f' A:rea 

vENERAL METERED' SERVICE 

, '.', 

APPLICABILITY 

~pl:1.eab~e 'to wmeteredwater:ser'V'ice. 

'rllo'llSaX'ld Oaks and V'ic11nty"Vent'U.:'& CO'Ul'lty. . , 

RATES -
OJ,anti ty Rates: 

Per 'Mete~ " 
,Fer ,Month: ..... 

First SOO OJ. .i't.. or less ......................... $, 5.)0 :' 
Next l~SOO cu.f't..~ per 100 eIl.ft............. ..30 ," 
Next 3~OOO cu..i't., per 100 eu.~ ............. .:~ . "G$:'" 
Over S~OOO cu'£t.~ per 100 eu~f't,.. ....... ........ ~20 

~ Charge:: 

For S/8 x 3/l.-iileh. meter. .......................... $ > .30 
For '3/lJ.-ineh. meter • •.•••• ••• ............ ••• ' >.60 " 
For l-incli meter ~.,;. ....................... _' 7'.00' 
For l}inch meter- .... ~ ................... :... 9.00:' 
For l~ineh meter ........... ...... ....... ....... 11.00·" 
For 2-in~ meter •• ~ •. :. ......... e·.. ......... l$.OO;' 
For 3-irJ.eh meter •• > •••••••••••• ..:.....2$.00> 
For lJ.-inch. meter ............................ ~.... 40.00,.: 
For 6-ineh meter' ............... ~ ... ...... .. ...... 60'.00' 

'!he ~, Ch.arge will entj,:t.le- the customer"· 
to the quantity o~ wa.ter ·which:that. mi%l:i.mum . 
charge will purehase.::.~.thc Qu@t1tyRate:: .. 

",,<' 

" .,< 

(~) .. 

Ct) . 
, .. 

(I) 

(I) , 
(I)' 
(N). 

"i" '.' ..... 
. I 

./ " 

, ;'1, 
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APPUCABn..ITY 

APPENDIX A 
Page"Z'ot $,' 

SehedJ.le No. CO-4 

Conejo Tariff Area, 

PRIVATE FIRE PROTECTION SERVICE--

. . . . . 
Applicable t.o all vater service ~hed to- privatoly' owned' 

fire protection' systems. 

TERRITORY -

Thousand Oaks ud vid.nity~ Ventura COUl'lty. 

RATES -
For eaeh 4-incll. ~et.er service connection ..... __ e • 

For eaeh 6-:i.nch di~ter .service connection:: ••••••• 
For each 8-1neh diameter .s~ee connect:i.on ....... .. 
For each lO-1neb. di4:neter s~ce cormec't:\.olQ.. • e' ...... . 

For each 12-1nc:h diameter sel""tic e- eormeet1on .......... " 

SPECIAL CONDITIONS. 

$:8'.00' 
12".00' , 
16'.00" 
32.00'-
4,5.'.00, 

1. ~e eus.tanCl" Will- pq without refund the '- entire' co.st ~ ,ot:.' ' , 
instaJJ1XlS the servieeeoxmection. - ' , 

2 .. Tb.e maxi%IIum diameter oi the' service connectionwill,notbe, 
more than the diameter o£ the main to which the .semceis ,connected." 

3. l'lle customer's installa:tion must o~ such as to separate -
effectively the tire sprinkler ~,tem tromthat ¢£ the eustOl'l1erf~' _ 
regular water service. .A:s a part ot'the' spriruder service :!:nstilla.ti~n 

. there :>hall be a d.etector elleek or, other similar device acceptao'leto 
the ut:U:1.ty wl:l:1.ch will !ndicate the '\lse o£ water. Arryuna'U,thoX'1zec1' 
U30 will 'bech.arged' tor at. the regul.ar,est.ablishedrate £or-:general " 
me""...ered serviee~ :md/or :maY' 'be gr¢'Ul:lds, ,tor the '\ltilityt$.di~con;:'1:O.~;d.ng' 
the !ire Dprirlkler ~ervice withOllt. lia'bilityto theutil1ty~" - , 
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Schedule No. CO ... 4 

ConejoTaritf Area 

PRIVATE FIREPROTEC'rION' SERVICE. 
( continued) 

SPECIAL COl\1DITIONS (Contd~) 

• ,>,.'. 

,. 'II 

.; 

4. There shall be no' cross-connection between tht.: tir,e.sP:rirJkl.er .• 
sys't.em supplied "oy water through tho utilityTs firesprirJkler-$orvico. 
to f.JJ':.'7 .,ther source ot" supplywitho".t. the ~ecif1c apprcval~.o£tha 
utility. This specific approval will require l' oS. t the c'IlStomer t s 
expel:lSCI' a. special double eb:eckvollve in.stallation. or- other- devi'ee 
.a.eee~le to the utility'. Any such 'uxla:u,thor1zea.· eros s;"corineet1on -
may be the gro\1ll.ds. tor :ur.media:tely discont1nuingthe Bpr1llkle~mtem. 
wi.thout liability to the utility. . . . . 

(T) . 

, .. 

S. !'he utility will supply o~ such wa.ter at,such:pressUr.e.o.s '. 
maybe a.vailable trOD'l tirr.e to· timc a.:.are.sult.ot itsnom.aJ.?perat1on(Tr .. ' .• 
0"" • .... e· ~ ..• - ... ..' , '. " . " 
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Schedule No. CO-$ 

Conejo Tariff Area 

_PUB_t_I_C ~ ;.;;EY.O;;;..;;.;;,;;RAN~T SERVICE 

.',"1., ,.' , 

, "" .. ". 

',' 

.-,' , 

" ...... " ,,' 

Applicable 1;0 all .t'!t're hydrant,serr.i.cc' 1:ux,nshed.t6,m'ln1c1Pa.l-",' "(T) 
it1e~" duly:organizod. :t:iredistr1c:tsand.' ,other' pol!t:ic'a.l,s'll'bdi~s::ton.s:: ' , 
0.1.' 'the State." ' " ' ,,' 

'I'ERRl"1'ORY 

1'b.ousa:cd. 'Oaks and vicinity" V~ntura County.',' ,,(To).' .. , c' , 
.'i.,·, ' 

RATES -
:D :.amet.er : Hydrant · · :of'Riser : OIltlet · · 

3-inch S:tngle' 2~in~ 
(or less) (or less) 

4-inch Singlet:tnc:h. 
Double ... inch: 

6-in<:h Double *i:D.chc 

SPECIAL CONDITIONS 

, , Per-Hydrant' " 
Per Month 

I ,'" r 

Diameter of, Main ' : , 
h-incb. : 6=inch '" :" B-inCh ::, 

(or smaller) (or.ki'gcr):" 
$2;,.00 $2'.00':'" " "$2:~OO, 

2.00 

'-' 
'2 .. 2$,' ' 
li.OO 

"., ' .... 

2.,0" 
4'SO,' 

'$ .. 06:, ' 5.00>' 
'" 

('1:')' 
, (I) 
, I" 

t ", 
,(It, 

1. For water deAvercd £or other ~ ;tire protection purp~:3e:s,,, 
c:h.a.rge~ znall 'be made at the q.uanUty rates under Schedule No-. CO-1" " 'CT) 
General Metered. Service. 

z. ~ef'lSt. 0.1.' in.5talla.t1on and Mintenanceo£hydrantsshall 
be 'borne by, the utility .. ' ' 

, 3. Relocation of' a:r;::r hydrant shall o.e·a:t.the'eXpense ot the ," 
'p3r-ty reque~ relocation. ' ' 

(Continued) 
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Schedule No. CO-$· 

Conejo Tariff Area. 

PUBLIC rm BYDRANT' SERVICE 
(ConUnued) , 

SPECIAL CONn ITIONS (Contd..) 

4. Firo hydrmts ~ be attached. to the utility's. disttibu- . (N) 
tion mains, upon receipt or pMperauth"X'ization. from:' the:,apPX'opr1ate 
public author1ty. Such authorization .:lu:ll designate the :type"a:ld 
size or hydrant and tho speei£tc'loeatioZl at whi<:h.ea.eb.'is to'."o~; , 
installed.. . (N): 

5... The 'Iltili.:ty 'Will supply only:sueh water at.:.~'tleb.pr,essur·e . 
as may 'be available from time to tjme: as ares'Ult· 'or its"noma.:t 
operation or the system. " ", . (T)" 
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