Decision No. OS866.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application )
0L PAUL THOMPSON and THELMA )
TEOMPSON, doing business as GLEN )
ELLEN WAIBR COMPANY, and VALLEY ) Appl{ cation Neo. 47294
OF THE MCON COUNTY WATER DISIRICT,) (F:Lled January 27, 196‘*)
for author:.ty for the former to ;

sell and trznsfer a water system

to the latter.

)
)

Jerome R. Lewis, for Paul Thompson and Thelma -
Thompson; Lesiie R. Hill and Jack Coffey, for
Valley of the MoonTounty Water District, ‘
applicants. ' T :

OPINION"AND ORDER

Paul Thompson and Thelma ‘Ihompson (sellers) husband |
and wife, doing business as Glen Ellen Water Company, seek authorn.ty‘ ', V'
to transfer their utility properties to Valley of the Moon County |
Water District (buyexr) and to di.scontinue serv:.ce. Buyetdjo:{.ns‘i,
in the appl:t.catn.on. | o o ‘
A public hearing on this appl:.cation was held before
Examiner Catey at Sonoma on March 10, 1965. . Notice of hearing
had been publi.shed in accordance w:[th this Commission e rules |
of procedure. Testimony was presented 'by one of the sellers and
by the general manager of boye_r. 'Ihere were no protests to the ‘
proposed transfe-. The matter was submitted;at» .theul.concf’tus’ion o e
of the heari.ng. - | “ : | ”
Sellers provide waterx service to somc 340 customers in
and about the unincorporated community of Glen Ellen, :f.n Sonoma
County. Buyex provides water service to approx:fmately 2 700

customers In the nearby communities of Boyes Hot Spr:{ngs .:etters
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Hot Springs, El Verano, Agua'CaIiente, and'yieitity;fSOutheastrdf-u““
Glen Ellen. Sellers' emtire sexvice area is within ’. buyerf'is '
district boundaries, having.beeﬁ annexed on AuguSt”13?‘19631‘

Buyexr had expressed its intention to acquire, by
negotiation or condemmation, sellers water system. Buyer and
sellers then negotiated the basis for the sale and ‘on January 17
1965, entered 1nto the agreement attached.to the pleadingKherein_ff
as Eschibit A. The agreed purchase price is to be $56, soo An o |
cash, modified to reflect plant dhanges during the period from yy
January 1, 1964, to the closing date. Sellers‘ annual report to
the Commission for the year ending December 31, 1963‘shows,uti11ty‘
plant of $60,828 and depreciation reserve of $23 798._ Exhxbit B
attached to the pleading shows utrlity plant of $60 543 and “
depreciation resexve of $26,113 as of December 31, 1964 Sellers'3
anaual xeports to this Commission,which reports were incorpora ed»T
herein by reference, xndicate that- the $16 645 shown as "other o
assets (Historic Plant)" on Ethbit B is the acqu131t£on adjust-‘v
ment reSulting from sellers' purchase of the syStem from their
predecessors. ' B | ', |

Sellers' witness testified that he would refund all

customers' deposits made to establish credmt. He stated that he

intended to refund in full the small outstanding,amount of advancesi'i

for construction. Those advances are related to: about five main

extension agreements. _ o .
Buyer and sellers state that the operation of the Glenfry“ie:

Ellen water syscem by buyer will be in the publlc interest.¢ Buyer’eeﬁ”

genexral manager testified that buyer haszalready tnscalled am |

8-inch feeder line to serve the Glen Ellen area: with 1mported H

water made avazlablelunder the State Whter Plan, and that buyer L

can operate the Glen Ellen system efficiently in conjunction with

buyer's existing systenm. '
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The Commission finds that the proposed tramsfer is mot —

adverse to the public interest andtone‘ludes that ""it. shouldbe S

authorized, subject to the \,conditions of Vth’e ordex ‘to" fol'iow; B
The action taken hereifin is not to be eonstrued as a
finding of the value of the properties to be transferred. -
IT Is ORDERED that* A . .
1. Within one year after the effective date of this order,
Paul Thompson and 'l‘helna Thewpson (sellers\ may transfer to Va'.l.'.f.ey’
of the Moon County Water D:.striet ('ou yer) the publie uti‘.l.:.ty water |

system serviag Glen Ellen and v:x.e:.nrty, "ubstantially in accordance 7

with the texms of the agreement, Bamj.bit A, attacheglx.‘ toyvt_h“e-_ P’l"-"?‘d"-

. “v

ing berein. o B PR _ L

2. Onor 'before the date of actual transfer, sellers shall .
pay to holder s of unexpixed main extension agreements a11 unrefunded .
advances for construction related to those agreements and‘._ Shell,_-- o
return to customers any refundable deposits nade”_to-" e’"s.tab-iish" |
credit. - o B

2. Wn.thin th:.rty days aftexr the date of actuar transfer,
sellers shall file in this proceeding written notification of the
refunding of advances and deposits, the date of transfer, and the
date upon which buyer shall have assumed operation of the water
system authorized herein to be. transferred A ‘true eopy of the
instrument or instrmnents of transfer shall be attaehed to the

written notn.fn.cation.
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4. Upon compliance w:'.t:h all of the conditions of th:l.s order, R

sellers shall stand relieved of their public utility obligations
in the axea served by the transferred system, and may d:’.scontinue"'
sexrvice concurrently with the commencement of sexvice by buyer._ |

The effective date of this order shall be ten days f '
after the date hereof.

Dated at San mgx Californ:{.a, th:'.s
APRIL . 1965..




