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. , Decision No - _..x;68 ___ 8'-112~2.:-. 

B~O:aE TEE PURLIC ur:UTIr:s COMMISSION, OF 'IEE STA'l'E OF' 'CAI..IFORNIA .. , " 

'.,., , 

DOliNAl.Z.C and 1,.Ijtrr...s·,' W' _ " 
Application of,! JOSEPH J _, !' , 
:a..EASNE~ JR.) 'doing busin~ss, 
as,H'JNl'!NG'r:)N BEACH-SANTA 

,PJSU..,. ST~.G:z.I.IW':s, for ,authority , ~ 
to trausferandse11it:s:, operating , 

Applicat1oo'No.47051 
(Filed; October: l&~ .01964) 

rights to SOU"!H.COAS'l'TRANSI'I ' ' 
COR? .:, a corporation,'. ) 
----------------______________ -J) 

OPIN!'~N -----.- .... 

By application of Joseph,]. Dolma.lek and LouisW.' 

4<leasner, Jr .. , doiug business' as Huntington :Beach-Santa' Ana 

Stage I..illes(Stage Lines), and South Coast l'ra:ls:ttco:i-p ... ,,' a 'cor- ' 

poration (South Coast),. authority is: sought by Stage Lil.l~S:' to 

sell its operating rights. to South Coast .. 

l'b.e applicants arc' now operating: as "passer.gers.tagc 

corporations" in the County of Orange, their' routeshaViDg a" 

cot:mlon point 0: service in the City of, Santa Ana. SO'l.!th~Co:ast, 

serves be1:';o;een ~ta Ana, Newport Beach (Balboa),. and Lag'Una' 

Beach, and Stage l.ines serves between Huntington Beach and: 'the 
, .'-' 

CO:m::lunity of El Modena. South Coast proposes to,' incorpOrate 
. ' 

and coordinate the r.espective routes into one unified,. ana' ' 

i:lp:oved bus opcra~ion.. No change in fares is cO:ltc:e.?1ated 

and present schedules. will be contin1.:Cd., 

It is alleged c that South Coast is a' wholly owned· 

subsidiary of' Amerlcan 'Ira.:nsit Corp., a Missouri cOrpOration; " , 
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. . . , 

t1::2:t it has available to it the eXperi.;:nced ,management end proven' 

operating procedures as 'Well as sufficient equipment and personnel 

to opera'te and maintair. the p.a.ssetlSer serv1ce herein propo'sedto 

be transferred and., by reason thereof, 'Will be· ab·le "to provide 

3D. iI:lproved passenger service iu the area ,served by Stage' Lines.. ' 
, "''0.-" • 

Since August 1, 1964, South Coast has been operating' the 

passenger stage service of Stage Lines, as authorized by the 

latter's certificate of public convenience' and neeess:tt~., haV'lng~ 

f'1lnished and supplied all buses, equipment, employees· and c>ther·.'" 

assets necessaxy to operate the current' schedules"and:· "W111.,eon·-
'- " . , 

tinue to o.perate said service subject to. the authori:ze:iC'~~:'o:Eth£c., 
Ccmcis!;ion. 

The agreement of sale provides. for the, payment ,of 

$6,000 as the price of the operating right" tbe goodwill:' of the, " 

business, including the fictitious fir.:l name of HuntiDgton , 

Beach-santa .Ana Stage Lines, and an ag:eement'Whereby the p8.:ttx:ers 

Dobnalek and 'ta~asner, Jr., will, not opera.te: a public' tr3nSpQrta.;';' , 

tion business in Ora:age County for a period:,of onehundrea; 

::ont:bs. 

South Coast is acquiring said operating' rights and' 
.. , 

business free ~d clear of any pre-existing lia.bilities of Stage 

Lines. 

South Coast is a California corporation and is the 

wholly owned subsidiary of ehe' 'Ax:lerican Tr:ms1t Corporation 

of St. Louis,. Missouri. Offieersanddireetors, o-f :'he latter 

are located in St. Louis and:' have residanee t1le're.: The books 

and records of South Coast are kept: and Qaintai,ned by Amcr-'.e3n 
" 
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Transit at 'their general offices in St. Louis.'~ The parent 

corporation is operating South Coast somewhat as a 'branch.: .line'> ' 

with daily reports of revenue>- cash receipts and dePoSits'" and 
. , 

, , 

statistics being sent to St .. Louis for. entry andrecorGi:og.,into" 

the general bool(S there. 

Concerning .opplic.:mts. '-operations a Commission' staff 
, , 

report (bereby made a part of the record ',as Exhibit 1): commen:es, ',' 

in p~rt) as follows: 

"According to the 1963 annual report submitted for 

South Coast frot::!. St .. Louis>- it is obvious thatSouthCo,a.st'has 

lost money consistently since its incep'tion.~b.iS report sho~s . ,./". 

a carry over deficit at the begitming of 1963: atlOunting.:t~ '" 

$14,623 .. 35, and additional losses during 1963 of $38,,783,.35') 
. , 

whieh makes the aceunulated deficit at end of 196-3, a'tota1:/o:£ 

$53,411.70. . . .. losses include, as an element,,~ofeXpense'> 
, ,. . , ',' 

a :llanagement fee based on 1~ of gross receip'ts"debited' to' 

Account 4660.. It is presuned that this practice was: continued 

into 1964. The local general managerts' salary!s paid' directly ~, 

from. St. Louis and charged to South Coast operations. This, 

sala~ was $575 per month in 1963' and it is: .now"only'$550; per 

Mr ~ Cordier. 
, ',', . ,'" ' ",' 

:;Mroo J. J. Dohnalek, co .. owner and fo·rmer operator"o·f 

'the Huntington Beach-Santa Ana. .3tage- Lines ~ elosed:. the bus 
, ' 

terminal and discontinued operations as oiJu1y 31,1964 .. '. 'On'" 

August 1, 1964,. South Coast took over Dobnalek's one bus and ' 
" 

b.3.s continued the Huntington Beaeh run and'schedules as pre' .. 
" 

vious1yoperatedoo ;\ 

.' .' 

.. ~ . , I 

.,. ,.,' 

" 

i 
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A financial stateQent ::filed with this application ':,shows' 

South Coast' s eondition~ as of J\m.e 30 ~ 1964, to b~ as . fo-ilows:·· ....... ' 

Assets 
Accrued Fed. & $·tate: Tax R~fund 

*Liabilities 
Deficit' 

Represented by: 
Capital .Aceount 
Paid 'in Surplus 

. . 

. $10,000';;.00" 
.10,000.00 

r." , 

,,',' 

. $51'~.6-10~32 

. 8i~666:~70::::··· 
~30·,050\:;..gg:.\ .. 

,~ i,," 

". 
. /" ,.>,' 

Eamed:Surplus (Deficit) (50,05&.38)' .. 

. '.' . .$:30' ,05.6.38 
*South C(>ast's principal obligation is.' 

for advances ·from the At:leriean· Transit' . 
Corp., in the sum of $63,000. 

South Coast acquired its present operation in January.of 

1963, as authorized by Decision No. 64734. Since~hen ~r.·bis::· 

modernizeG its equipment and expanded'its charter: serviee~JIlcer 

I, ,~', . 

the present management. The service bet'WeenHuriting.ton~acb.'and ". 
. .:' I .• 

the cOmQ.\l1li.ty of El Modena is also being conducted::satisfactotilY~' 

Havixlg. considered the mattertheCom:nission £flld.$that·,· .' 

t!le p:=oposed sale and transfer 'Would not be adver~etothe',pUb'liC 
interest &lG that public convenience and; necessity requiretha'C' 

Sou'tb. Coas't Transit Corp-. continue the service be.twee:l·· 
. . 

Hun'Cington Beach an<i Zl,Modena ~ here to fo ra operated by 

Joseph J. Dohnalck and' Louis W. KleaSller l> .' Jr •. 
. . . 

For cl~fication, :I ~i£icat:c ofpoblic eonvCnieuco. . 

.and necessity 'Will be granted to South. Co.:.st Iran·s·l. ... Corp~ i':l 
.1 

lieu of the operatixlg authority heret:ofo1!~ grantedto.oraequired 

by South Coast Iransit Corp.:> a e()rpo::~.tion, and.Joscph J:. 

Dobnale1( and Louis W. 7..leasner ,. Jr., doing business.s.s .' 

-4-
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Huntington Beach-Santa .Ana .stage Lines, subj'ect,to ,the conditions,' 

as set forth in the order.·i A public hearing is nOot ndcessary .., 

The Oluthorization hcre1nzranted sball not be cons trae d 

as a finding of the v~lue of th~, rights and propert:tes1:1ere~n· 

aetborlzcd to be tr.3nsferred., 
South Coast 'Ir~usit Corp. is horcby placed on notice 

that operative rights,. as such, do not constitute a ciasz .0'£ ' 

property which D:lay be capitalized or used as' an .. ele:nent:o:f ;alue' 

. .' ~ 

in rate fixi.Ilg for my acount of1llOuey in excess ,oftb..a.e originally

paid to the State as tile considera.tion for the grant of such ' 

rights. Aside from their purely permissive aspect,' such rights 

extend to the holder a full or partial monopoly ofa clas's" 

of business over a particular route. Tbis mono~i; :Eeat~~e may 

be ::lOdified or canceled at anytime' by the State" which is no,Z in 

any respect limited as to the- n\Jrllber of rights which,maybe.given. 
. .... . , 

o R,DE R -- - - _.-
IT IS ORDERED that:-

1. On or before April 30, 1965,. JosephJ.DObnalekend 
. .: 

Louis w. ~<leasner, Jr~, may sell and transfer,and Soutl'l.'Coss.t 
" 

Transit Corp., a corporation, may purchaseanct acquirc~',tb.e: ..... . 

operative rights and pxoperty referred to in· the application .. 

2. 'li1ithin thirty days. after the. cons~tion'o-£ the, 

transfer herein 4\1thorized,. South Coas'tTransie Co'rp. chall 

notify the Commissiou, iu 'Writin&, of that· fact anc,' witlUns.aid .. 

period shall file with the Coanissio':\ a true ~Opy of, any'b'ill· 

of s.s.lc or other instrument of transfer which 'may be executed 
, .' 

to effect said transfer .. 

• .... 1 
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3. A certificate of public convenience and. ne'cessity is' 

granted to South Coast Transit Corp., acorporation,atltborizing. 

it to operate as a passengcar stage corporation, as.defined,in· 

Section 226 of the Public Utilities Code, between the points and 

over the routes t:ore particularly set forth in Appendi:~ A, . 

attaChed hereto a~d ~de a part bereof. ' 

4. In providi-og se'J:Vicepursuant to the certificate herein' 

granted, South Coast '!ransit Corp. shall complyw:tth Clndobscrv'c 

the following service regulations: 

(a) Within thirty days after the effective date 
hereof, South Coast Transit Corp. ,shell, file 
a written acceptance ·of the cert:i.f:te~te '. 
berein granted. By ecceptingthe certificate 
of public convenience and necessitybcrein 
granted, applicant is placed on notice that. 
it will be· required, atlong. other thin.gs:,. t () 
file annual reports of· its operations and 1:0 
co:cply with and observe the· sa£eey rules of 
the California Highway Patrol, the rules and 
other regulations of the Commission's General 
Order No. 98 and insurance requil:ettents of 
the Commissionrs General Order No. lOl-A. 
Failure to f:tle such reports, in such fort:!. 
and at such tice as the Co~ssion may 
direc~, or to cOtJply with and observe the 
safety rules, or the provisions of, Gener~l 
Orders Nos. 98 and lOl-A, may result in 
a cancellation of the operatin& authority 
granted by this decision. . 

(b) Within one hundred twenty days :lf~erthe 
effective date l'lereof, South Coast Tr3nsit 
Corp. shall establish the service herein' 
authorized ~nd file tariffs andti~ctables, 
in triplicate, in theCot:ml1ssion l s. off:i:ee~· . 

5. Applicants shall amend or reissue' the- tariffs·' and time- . 

tables on file with tbe COmmission, nam:£.ngratcs,rules,and 

regulations governing the common car:cier operations herein':to show'" 
. . 

that Joseph J. Dohnalek and Louis tV. Kleasner, Jr., havew1thd'ro.w..1; 

or cmlceled, .3nd South Coast '!r.:msit Corp~ has adopted or . 
; ,''- . 

.... ' , 
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, I , 

established, as its own, said rates, rules and' .regulations. , ',The ',' 

tariff and timetable filings' shall be made effective 'note'arlier' 

than ten days after the effective date- of this, order on not less" 

than ten days' notice to' the Com:n1ssion andtbe public,., and the" 
" ", 

effective date of the tariff and timetable'filingS'Sba:~'l, be-<con~ , 
I '.~ ., , . 

current wl.th the consummation of, the transfer herein authorized. ' 
,. I 

,,; .. 

I .. ,_ , ' 

The tariff and timetable filings, made pursuant .. to' this" order,' sb~ll ' 

comply in all respects with the regulations governil'l8 the.' 
construction and filing of tariffs and' timetables set, forth' in, " 

the Com.:Ls-sion's General Orders Nos. 79' and 98:. 

6. On or before the sixtieth day aftertheeffeetive, date 

of this order South Coast Transit Corp. shall comply with the: ' ' 

provisions of Chapter 4, Article 4, of'the Public' Util!ti~sCOde 
, , 

of the State of California, particularly Sections, 791 and ,792' , 

tbe-reof, and shall establi.sh 3 general ledger andsupport1ng'data 

retroactive to the beginning of date of business. 
'. '. 

7. On or before the. ninetieth dDy'Dfter tho' eonsuccDtion 

of the sale and transfer herein authorized,. SOuth C03stTransit 

Corp. shall cause to 'be filed with this COl:IQission instlchform 

as it Il3Y prescribe an 3tinual report; or reports., of'JoSephJ:., 

Dolmalel~ and Louis W. ,Kleasller, Jr., doing, business' as " 

Huntington :Beach-Santa Arw.' Stage Lines, covering the' calendar 

year 1964 to the date' of consummation of ,said sa~e"" and 'tr~nsfer. 

8~ Tbe certificate of public convenience andnecess,ity 

granted iu paragraph 3 of this order supersedes all, existing 

certif"lcates of p~blic convenience and necessity autlloriiing: the' ," 

transportation of persons heretofore granted' to or acquired by 
" .' . , .. , .. 

South Coast Transit Corp.) a corporation; and Joseph J .. Dohnale~': 
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, ' 

3D.d I..ouis vI. Kleasner, Jr., doing c,usiness as. Huntington· Beach;;" 

Santa .Ana Stage Lines" and presently possessed byeitber of tbetl~ , .. ,', 

which certificates, nuobered as follows:, 

Certificates pertaining 
to operative.rights of ' 
sellers~ Joseph.J'. . 
Dohnalek . and, LouiS: i-1. 
!<leasner Jr. '. 
---.....~ •• :;.J-~,~ , ~. _ .• 

, ·uecl.S~ons .I.'1os.·' 
42964· ' 
43238; 
44990', 
4892S 
49897. 
51151' 

,.,1, I'" 

m:e bereby revoked, said revocation to becOQC effective concm::~, 
: I"~, " 

~cutly with the effectivo date oftbe t:lr:tff' f:tf:Lugsre<lui~ed: by' , 

paragraph' 4(b) bereof.· 

'!'he effective d8te of this order' shall betbedate 

bereof. 

Dated at San FrancisCO· 

/.$?fo day of ?jf 
, California, this ". 

, 1965. 

. . ";,;0"" 

, .,":' • I"" 

" •• 1 

,'. " 
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Appe:l<±Lx A 

SOUTH COAST TMNSIT CORP .. 

CEtttlFlCA'IE 

OF 

PUBLIC CO'NVENUNCE A!'JD NECESSI'lY 

•• • • J 

. . 

. ·Oriiillal?~ge':·l: . 

'" " , . 

Showillg passenger stage ope-rative rl.ghts,restrl.ct1ons~ 
limitations, exceptions, andp,rivilegesapplic3:b1e thel:eto·. 

" 

All changes and amendments as authorized by the ?ublic 
Utilities Commission of the State of california will be made 
as revised pages or added orig1nalpages· •. ' 

Issued by California Public Utilities Comr::d.ssion._ 

Decision No. __ 68872, Application No .. 47051 •.... 

-'" 

". " . \, 

" ~'. 



Ie:; * . .e 
Appendix A SOUTH COAST TRANSIT CORP. Original Page 2. 

SECTION 1.. ~ AU'I'HORIZATIONS,. RESTRICTIONS" 
LL~TAIIONS, AND SPECIFlCAIIONS 

South Coast Transit Corp. is authorized to. tr3:lsport 

passengers between Santa Ana~ Orange and El lViodena,: on the' one 

b..:l.nd, and Westminster and Huntington Beaeh,on the other hand, 

and be-cween Santa Ana, on the one band, and Balboa and· Laguna 

Beach" on 'the other h.:md, over and along the X'o~tes' he~c:t::r::a£t~r ~ 
, . 

des<:ribed, subject, however, to the authority of thi'sComm:ts~ion 

to chatlge or modi£ysaid routes 'at anytime and: sub'je~t,tO: tbe 

followiDg provisions:. 

',. ", .', 

a. ~en route descripti~'l'1S' are given in one direction,. 
tbeyapply to operation in either direct:Lon:~'uriless' 
otherwise' indicated. ' 

b _ Motor vehicles may be' turned. attem.inior inter-" 
media.te points, in ei t:her direction, at intersections 
of street$ or by operatiDg around a. bloekeontiguoUs 
to such intersections, in aeco:::'<iance with loeal, ' 
traffic regulations .1: 

Issued by California I-ubl:ic Utilities Commission .. 

Decision No. 68872, Applicatio~ No. 47051 .. ' 
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SOUTH COASt TRANSIT, CORP. 

,A, • 

, ... ',' 

Appendix A 
, .. " . "", " 

,'Original:,Page 3:' 
. " ' " , .. 

'., " 

SECTION 2 ROUTE DZSCRlPTIONS 

Subject to the authority of this Commission to change o'r' 

modify such at any time, South Coast 'l'rausitCorp:o- sball conduct 

its passenger stage operations between the following points and 

over and along the following described route: 

~"T:r.NGTON BEACH-SANTA ANA-ORANGE ROUTE" 

Beginning at the interseetionof, 5th Street 3.1'ldWalnut 
Avenw:., in the Ci.ty of Runtitlgton Be'ach" thence along Walnut 
Avenue, Main Street, Fracl<ford Street" .Delaware Avenuc,' 17th. 
Street, Huntington Beach Bouleva:rd, Bolsa Avenue (Weseninster» 
First Street, and Syc3QOre Street to the Santa~~aGreyhound 
Lines Depot, thence via Second Street, Spurgeon Street"Fourth 
Street, Grand Avenue) Glassell Street, Almond Avenue (Ora:o.ge)) 
Orange Street, and Chap~ AVell'Ue :,1:0 its' interse.ction wi'th 
Alameda Street, in me COIrlllluniey of El Modena..:. ,,' ,,' ",', ," ' 

Iss'Ued by California Public U.tilitieSCot::ll:D.issio~. 

Decision No. 68872 ,Application No. 470Sl. 
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Ap~ndix A 'Origi~l:pagC'04' " 

SECTION 2 (continued) 

SANTA ANA-BJ..LBOA 

~gj:on:i.ng ~t the Union Bus Station) 220 East 3rd Street 
(Sa:lta .Ana) ~ thence along 3rd Street" Main Street, Newport 
Avenue) Newport Boulevard~, Balboa Boulevard,. Palm $tree,t 
(Balboa) to parking lot one 1>lock west. Return via the 
reverse of the going route to the intersection o,f"Main, Street 
and 1st Street (Santa Ana) ~ thence along ls,tStreet, Spurgeon 
Street to Union Bus Station. ' ' 

SANTA AN..\-LAGUNA BEACH 

Bcgilllling at the Union Bus Station) 220 East 3rd Street 
(Santa Ana) ~ thence along. 3rd Street, Main Stree't, Edinger 
Street ~ Greenville Street, Wakeham Avenue, Fairview Road, 
Wilson Street, Harbor Boulev.3.X'd~ Newport Boulevard" U. S_ 
Bighway 101 (Pacific Coast Highway), Broadway to 375 B;roadway 
(Greyho\md Bus Depot, Laguna Beach). l~turn via the reverse 
of the going route to the i.ntersection of Newport Boulev3rc, 
and Harbor Bou1evard~ thence along. Newport Boulevard" 19th 
Street~ Harbor Bouleva.:d" Wilson Street, Fairview Road" 
Wakeham Avenue'" Creenville Street, Edinger Street" Main 
Street, 1st Street, Spurgeon Street to Union Bus: Station. 

SANTA ANA-LAGUNA BEACH-BAlBOA ISLAND 

Cotcmenci:lg at the Uuion Bus Stol.tion,. 220 East 3rdStreet. 
(S.;:nta Ana),. thence a10llg 3rd Street, Main Street, MacArthur 
Boulevard~ U. s. Highway 101 (Pacific Coast Hi8hway)<'" .. 
J3.:roa<iway te> 375 B:toadway (C'raybound Bus Depo,t, Lagu.."l3. Beach.) ) 
Broadway,. U. S. Highway 101,. Jamboree Road,. 11arineAvenue, 
Balboa Avenue (B.a,lboa Island), Amethyst Avenue, Park, Aven;ue, 
1fJ.3.ritle Avenue, U. S. Highway 101,. Newport Boulevard; 19'th 
Street, Harbor Boulevard,. Wilson Street, Fairview Ro3d,. 
,(rlakeham Avenue,. Greenville Street, Edinger.Street, Maili 
Street,. 1st Street, Spurgeon $,treet to· Union Bus. Station .. 

Iss'Ued by California Pub~ic Utili ties Commission .• 

Decision No. . 68872· "Applica.t:1on No. 47051. 
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