Decision No. ﬁ&& ZZ

BEFORE THE PUBLIC UTILITIRS COMMISSION OF THE STAIE OF CALIFORNIA < .

Application of JOSEPH J..

DOENALEX and LAUIS W, . = | R Ut
KLZASNER, JR., doing business . o

as HONTINGTON BEACH-SANTA ) Appll.cation No . 4»70-‘u
ANA. STAGZ LINZS. for authority | (Fn.led October 16, 1964)
to transfer and sell its. operating S .
rights to SOUTKE COAST TRANSII

CORP., a corporatlon. o

By appllcatlon of Joseph J. Dohaalek and Louis W“t”:
Kleasner, Jxr., doing busine s as’ Huntrngton Beach-Santa Anatz o
Stage Lines (Stage Lines), and South Coast Iransit Co*p.. a cor?]:"
poration (South Coast), authority is: sought by Stage Lraes to
sell its operating rights to South Coast. o

The applicants are now operatrng_aa "passenger stage
corporations” in the County of Orange, therr.routesfhavrng a' _
common point of service in tﬁe'Citytof Santa Ana- SOLth Coast fﬂ‘¢ 
serves between Saata Ana, Newport Beach (Balboa), and Laguna
Beack, and Stage Lines sexves between Huntington Beach ard tne
coxtnumity of El Modena. South Coast proposes to incorporatc“
and coordinate the respectlve routeo into one unified and R
improved bus operat;on. No change in farcs ls contemplated‘f
and present schedules will be contintcd

It is alleged that South Coast is a wholly owned | o
subsidiary of American Transit Corp., a Missouri corporation,it.w"':‘ .
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thet it bas available to it the expericnced management and proven . \

operating procedures as well as sufficxent equmpment and personnelQ "'

to operate and maintair the passenger service herexn propostd to
be transferred and, by reason thereof will be ablc to provxde
an improved passenger sexvice in the area served by Stage ines.
| Since August 1, 1964, South Coast has been,operatzng °'heu1
passenger stage service of Stage anes, as authorlzed'by thc |
lattexr's certificate of public conwenience and necess ty, havxng
furnxshed and supplied all buses, equipment, employees and other
assets pecessary to operate the current schedules and will con-"‘
tinue to operate said sexvice SUbJect to the autborizatlon 0% this
Commission. . '  
The agreement of sale provideS»for the payment of |
$6,000 as the pricz of the operating rlght, the goodw1ll of thc
business, including the frctitious firm name of Huntrngton
Beach~Santa Ana 3tage anes, and an agreement whereby the partners
Dohnalek and Kleasmer, Jr., will not operate a publxc transporta—r
tion business in Orange County £or a period of one hundred
zonths.

South Coast is acqurring said operatlng rights and

business free and clear of any pre-existing 1labilities of Stage Qﬁa;”“

Lmes' . o : S
South Coast is a Califorsia corporatioﬁiand is the'r1~3

wholly owned subsidiary of the American Transit Corporatlon |

of St. Louis, Missouri. Officers and direetors of the . latterﬁs

are located in St. Louis aad" have residence there.; Ihe booksf"

and records of South Coast are kept and.maxntdined by Amcrxcani_1 ‘??,';‘
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Transit at their general offlces in St. Louls.,4 The parcnt | .
corporation is operating South Coast somewhat as a. branch 71ne, |
with daily reports of revenue, cash recexpts and deposits, and -
statistics being sent to St. Louis for entry and recordlng‘xnto

the general books thexe.

Concerning applxcants’ operations a Commlssion.staff

repoxt (bexeby made a paxrt of the record aS-Exhabrt l) commen-s,&j:fd., o

in part, as follows:

" According to the 1963 amnual report subm;tted for ;'d"'
South Coast from St. Louis, it Ls‘obvious that . South Coast has
lost momey consistently since its 1nceptlon. " This’ report shows -
a carry over deficit at the beginning of 1963 amounting to
$14,628.35, and additional losses durlng 1963 of $38,783 35
which makes the accumulated deficit at end of 1963 a total of
$53,411.70. . . . losses 1nclude, as an element of expense,
a management fee based on l%% of gross receipts, debited to )
Account 4660. It is presumed that thls practice was continued “l
into 1964. The local gemeral manager s salary is pald directlyab

from St. Louis and charged to oouth Coast operatrons.__ This;«"l

salary was $57S per month in 1963 and it is DOW‘Only $550 Pé#t'f_fd
Mr. Cordier. - ; ' | B

“Mr. J. J. Dohnalek, co~owner and former operator of
the Huntington Beach-Santa Ana stage Lrne closed the bus_“‘
terminal and discontinued operatxons as of July 3l 1964
August 1, 1964, South Coast took over Dohnalek's one bus and’
kas continued the Huntington Beach run and schedules as pre-iﬂ?‘)

viously operated.
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A f£inancial statement filed with: this application sl.'xowsi'v.‘,’j ok
South Coast's condition, as of June 30 1964 to be as follow

Assets | : - $37, 891 037 e DT
Aecrued Fed. & State Tax Refund 13,719 29 $Sl,61032

*I.J.a‘o:.l:t.t:.es
- Deficit

Repré'sented.by:. ; L ;
Cap:.tal Accomt o 810,000.000

Paid in Surplus 10,000 ooj.f,# o

Earned: Surplu., (Def:.c:.t) L (502056 33) ;

$30 056..,8
*South Coast s pnnc:.pal obl:'.gata.on is .
for advances from the American 'rransit
Coxp., iz the sum of $63,000.,

South Coast acquirod its prosent operatmon :.n January of Lo

1963, as authon.zed by Decision No. 647.A. Since ..htn h...s

modernized its equ:.pment and expanded 1ts charter .,ervice undet

the present management. The semce 'oetween Huntington Beacn and-

the community of El Modena is also being conducttd sat:.sfacto':.ly.-'__ o

Having comsidered the ma.tter the Com:lssxon finds ths.t &

the proposed sale .and transfer would mot be adverse to the pub‘ln.c - |
interest and that public convem.ence and necessity requ:r.re that
South Coast Transit Corp. continue the service between
Hwotington Beach and El Modena 2s heretofore operated bv |
Joseph J. Dohnalek and Louis W. Xleasner, Je.
For cl..rificatzon, a ocrtif:.catc of publ c'conir.enieteo_g |
and pecessity will be granted to South Coast Tramsi. Cotp;. i
lieu of the operating authority heretolore gre.nted to or acqm.retl |
by South Coast Transit Corp., a corpo ation, and Joseph .T.‘
Dohmalek and Louis W. Xleasner, Jr., doing bus:mess as.




I-Itmt:.ngton Beach-Santa Ana Stage L:i.nes, sub Ject to the cond.ut:’.ons
as set forth in the oxder. - s publio hear:.ng is a0t nccessary. .
The authorization ho::ei.n granted shall not be construed
as a finding of the value of the rights and properties nere:.n
acthorized to be transferred. ,' | ' |
South Coast Transit Corp. ig horoby plf_cod on noticc
that operative n.ghts, as such, do not constn.t:ute a clas** of

property which may be capitalized ox used as’ an ele:nem: o:E valae

in rate fixing for any amount of money in excoss of that orig:.nallv-_ o

paid to the State as the consiceration for the grant of .;uch
rights. Aside from the:Lr purely pexm:.ss:.ve aspect,= .»uch rightb
extend to the holder a full or part:.al monopoly of a class ‘ B
of business over a particular route. _ Th:l.s monoooly a.eature may B

be modified or canceled at any time by the State, whicb. :{..> no.. in

any respect umite.d as to the number of nghts wh:.ch may 'be g.wen. o |

IT IS ORDERED that: R S
1. On or before Apxil 30, 1963, Joseph“..'rj'.‘; Dohnalekand
Louis W. Xleasmer, Ji:;, may sell and trass fér, ‘and Sout‘mCoast B
Transit Corp., a corporatlon, may purchase and acquiro, the o
operative rights and property referred to in tho appl:.cation.
2. Within thirty days after the consummation of the |
transfer herein authonzed South Coast 'rransit Corp. wha:!.:!.
notify the Commission, in wricmg, o£ that fact anc‘. wﬁ.th:.n sa:.o
period shall file with the Commiosio'\ a true copy of any bill

of szle or other instrument of trans;.er wh:.ch may be executed

to effect said transfer.
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3. A certifiéate of public é.onveniencé ‘and”fxe’cessi"y* is’ .
gronted to South Coast Transit Corp., 2 corporatmon, authorlzing
it to operate as a passenger stage corporati.on, as dcf:z.npd in- o
Section 226 of the Public Utilities Code, be“ween.the POinuS and‘
over the routes wmore particularly set forth in Append:..c A

attached hexeto and made 2 part hereof .

4. In providing service 'pursuant to the certificate ‘crein P

granted, South Coast Tramsit Coxrp. shall comply with and obscrvn
the following service regulat:.on.,-'

(a) Within thixty days after the effective date
hereof, South Coast Tramsit Corp. shell file
a written acceptance of the certificate
berein granted. By accepting the certificate
of public convenience and necessity herein
granted, applicant is placed on motice that
it will be required, among other things, to
file annual reports of its operatioms and to
comply with and obsexve the safety rules of
the California Highway Patrol, the rules and
other regulations of the Commission's General
Order No. 98 and insurance requirements of -
the Commission’s Genexal Order No. 101-A,
Failure to £lle such reports, in such form
and at such tize as the Commission may
dixrect, or to comply with and obsexve the
safety rules, or the provisions of General
Orders Nos. 98 and 101-4, may result in -

a cancellation of the operat:.ng authorn.ty
granted by this dec:.sion.

(b) Within one hundred twenty days after the
effective date hereof, South Coast Transit .
Coxrp,. shall establ:‘.sh the service herein
authorized and fille tariffs and t:.me..aoles >
in triph.cate, in the Commiss:.on s off;ce.

5. Applicants shall amend or re::.ssue the tar..ffs and tme-'-‘ |
tobles on £ile with ‘the Com:n:’.ss:.on, naming rates, rules and

regulations goverm.ng the common car::x.er operat.z.ons herein to show

that Joseph J. Dohnalek and Lou:ﬁs We Kleasner, Jr., have w:tthdram e

or canceled, and South Coast Trans:.t Corp. has adOpted or
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established, as its own, said rates, rules snd regulations.A Theff‘r”
tariff and timetable fxlings ‘shall be made effectrve not earlrerf""
than ten days after the effective date of this order on not less::.
than ten days' notlce to the Commission and the publlc, and the o
effective date of the tariff and timetable flllngs shall be con-' o
current with the consummation of the transfer herein authorized
The tariff and timetable filings made pursuant to this order shall
comply in all respects with the regulations governmng the ' b |
construction and £iling of tariffs and timetables set forth in.
the Commission's General Orders Nos. 79 and 93;__, |

6. On or before the slxxleth day after the effectrve dateb”'
of this order Sonth Coast Transit Corp. shall comply thh<the .
provisions of Chapter 4, Article &, of the Publlc Utmlities Code-
of the State of Califormia, partreularly Sections 791 and 792 -
thereof, and shall establxsh a. general ledger and supportlng data’b'
Tetroactive to the beglnning of date of business.

7. On or before the ninetieth day after the eonsunnntrons
of the sale and transfer hereln authorrzed, South Coast Transrty”
Corp. shall cause to be fxled with thms Commissxon 1n sueh form
as it nay prescrrbe an aonual report, or reports, of Joseph J
Dobmalek and Louis We Kleasner, Jte, doxng business as o
Huntington Beach-Santa Ana Stage Lines, coverrng the calendar
year 1964 to the date of consummation of said sale and transfer.

8. The certificate of public convenlence and necessity
granted in paragraph 3 of this oxder supersedes all exlsting
certificates of publmc convenience and necessxty authorrzing the Ee‘

transportation of persoms heretofore granted to or acqnlred by

South Coast Transit Corpt, a corporatlon, and Joseph J. Dohnalektlfffﬁ
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and Louis W. Kleasner, Jr., do:t.nu busi.neos as. Hunt:.ngton Beach- :

Santa Ana Stage Lines, and presently possessed by e:.ther of them, 2 o

which cert:'_f..cates, nunbered as follows. .

Certz.f:.cates perta:.m.ng

to operative rights of | o Cert:.ficates pertaining R

sellers, Joseph J. - - o ton operati.ve rights:of -
Dobnalek and- I..oua.s W . ' - purchaser ~ South Coast
'(lea.sne:._'_,_ Jxr. —_ o o r'r'ransit Cox_;_p~ o

C:LS{OIIS NOS. C
42954
43238
44996,
48928
49897.
51151

- are hereby revoked, saJ.d revocation to becono effoctive concur- .

rently with the effective date of the tar:.ff filinos reqm.rec‘. by‘

oarag:r:aph 4(b) hereof, \ ., T
The effective date of this oxder’ chall be the date )

hexreof.

Dated at Sun Fraocisco. ___, California, this

_L3Z aay of __éﬁcul_ 1965,
/ .
W




. ) o i
PR . s et T : N L]
P . . i
Lo .

SOUTH COAST TRANSIT CORP.
original ragel |
| CIRTIFICATE

OF ,
PUBLIC CONVENIENCE AND NECESSITY .

Showing pa.Ssenger stage operative rights, | ‘res'.tr.;i‘cltilb:isz;.v iy -
limitations, exceptions, and privileges applicable thereto. .

All changes and amendments as authorized By ':.heI-‘\-bl:.c
Utilities Commission of the State of Califoxnia will. be made
as revised pages or added original pages. . =

Issued by Ca.lifomia Public Utilities Commissionl.

Decision No. _ 68872, Application No. 47_(5‘5"1'..;’ |
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SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS,.
LIMITATIONS , AND SPECIFICAIIONS
South Coast Transit Coxp. is authorized to transport
passengers between Santa Ana Orange and EL Mbdena, on *bc onc
band, and Westminster and Huntington Beach, on the other hand
and between Santa Ana, on the one hand and Balboa and Laguna i
Beach, on the other hand, over and along,the routes hercinafter ?

descr~bed subject, however, to the authormty'of thms Commissionﬁt _'”

to change or mod;fy said routes at any tlme and subject o the

following provzsions-

a. When route descriptions are given in one’ direction, -

they apply to operatxon in eithex- direction. unless
otherwise ind&cated

Motor vehicles way be turned at termini or inter-
mediate points, in either direction, at intersections.
of streets or by operating arownd a block contiguous
to such intersections, in acco-dance with 1oca1 ‘
traffic regulations.‘-‘

0

Issued by California Public Utilities Commission.:

Decision No. ©O8872 | Application No. 47051;




SOUTH COAST TRANSIT CORP.

Appendix A

| omigimalPage 3 .

SZCTION 2 ROUTE DESCRIPTIONS

Subject to the authority of this Comm:x.ssion to change or :
modify such at any time, aouth Coast 'rr:ansit Corp, aball conduct
its passenger stage operations between the follow:.ng po:x.nt.a and

over and along tbe following de.,cribed route: |

HUNTINGTON BEACH-SANTA ANA-ORANGE ROUTE .

Beginning at the intersection of 5th Stxeet and Walaut
Avenue, in the City of Hunt:.m_:,ton Beach, thence along Walnut
Avenue, Main Street, Frankford Street, Delaware Avenue, 1l7th
Street, Buntington Beach Boulevard Bolsa Avenue (Westainsterx),
First Street, and Sycamore Street to the Santa Ana Greyhound
Lines Depot, thence via Second Street, Spurgeon Street, Fourth
Street, Grand Avenue, Glassell Street, Almond Avenue (Orange), .
Orange 3Street, and Chapman Avenue to its: :.ntersectu.on W‘.Lth |
Alameda Street, in the Community of El \dodena.

Issued by California Public Ut:.lxtieo Comm:.ssion.

Decision No. 68872 Appln.cation No. 47051 .;\ .
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Appendix A © SOUTH COAST TRANSIT CORP.- ' Original Page &4 - - M

3ECTION 2 (continued)
SANTA ANA-BALBOA

Beginning at the Union Bus Station, 220 East 3rd Street
(Santa Ana), thence alomg 3rd Street, Main Street, Newport
Avenve, Newport Boulevard, Balboa Boulevaxrd, Palm Street -
(Balboa) to parxking lot ome block west. Retwrm via the =
reverse of the going route to the intersection of Main Street
and lst Street (Santa Ana), thence along lst Street, Spurgeon
Street to Union Bus Station. o . e

SANTA ANA-LAGUNA BEACH

Beginning at the Union Bus Station, 220 East 3xd Street
(Santa Ana), thence along 3rd Street, Main Street, Edinger
Street, Greenville Stxeet, Wakeham Avenue, Fairview. Road,
Wilsom Street, Harbor Boulevard, Newpoxrt Boulevard, U. S.
dighway 101 (Pacific Coast Highwayg, Broadway to 375 Broadway
(Greyhound Bus Depot, Laguna Beach). Return via the reverse
of the going route to the intersection of Newport Soulevard
and Harbor Boulevard, thence along Newport Boulevard, 15th
Street, Harbor Boulevard, Wilsom Street, Fairview Road,.
Wakeham Avenue, Greenville Street, Edimgexr Street, Main
Street, lst Street, Spurgeon Street to Union Bus' Station,

SANTA ANA-LAGUNA BEACH-BALBOA ISLAND

Commencing at the Union Bus Station, 220 Zast 3rd Street,
(Santa Ana), thence along 3rd Street, Main Street, MacArthur
Boulevard, U. S. Righway L0l (Pacific Coast Highway),
Broadway to 375 Broadway (Creybound Bus Depot, Laguna Beach),
Broadway, U. 5. Highway 101, Jamboree Road, Marine Avenue, -
3alboa dvenuve (Balboa Island), Amethyst Avenue, Park- Avenue,
Marine Avenuve, U. §. Highway 101, Newport Boulevard; 19tk .
Stxeet, Harbor Boulevard, Wilson Street, Fairview Road,.
Wakehan Avenue, Greenville Street, Edinger Street, Main .
Street, lst Street, Spurgeon Street to Uniom Bus Station.

Issued by California Public Utilities Coumission.

Decision No. 68872 | appiication Mo. 47051,




