Decisioz No. __QBQBB__ x \‘ | wﬁﬂ@ﬂm B- ,

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAEE‘O? CAIIFORNIA"”A

Application of THE PACIFIC TELEPHONE )
AND TELEGRAPH COMPANY for authority . g
)
)
)

Application Vot 47385
riled March 4 1905

to consolidate its Myers Flat and
Miranda exchanges into a single ex-
change to be designated Miranda,
Humbold* County,-oa.ifornia. .

OPINTON AND ORDER:

A»plicant's Request.

The Pacific Ielephone and Telegraph Company‘ﬁiled the
above-entitled application on Maxch &, 1965 secking authority to
(1) discontinue its Myers Flat. exchangc and- toll rare center, |
(2) cancel and withdraw the exchange rates now on’ filc for the ; .
Myers Flat exchange, (3) cancel and’ wlthdraw to“eign exchan ocrvjff
ice rates now on file for the Wyers Flat exchange (4) cnlarge the ‘ ‘
Miranda exchange and establish tbe Myers Flat island base rate area;‘*
as shown on Exhibit A attached to the application, and ’5) cancel
ard withdraw message toll telephone se*vice rates between»thc Mirunda
and Myexs Flat exchanges. Therxe are no. foremgn exchange services
xnvolving Myers Flat at the present. time
Present Service and Rates

Mirande and Myers Flat exchangeﬂ are 1ocatcd ;n Humboldt |
County and axe ad;acent to each other as snown on: Exhibmt A of tﬁe ”“
application. The Miranda exchange sexved 243 stat ons end thc .ycr*lo
FTlat exchange sexved 123 statioms, as of November 30, 1964 Veﬁﬁ“
Interexchange rate m;leage between the TWO exchanges is 4 meles andj'.
the initial period day station mes sage toll telephone rate lo yﬂf‘
10 cents. R Lo
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Applicant represents that the elimination of the present
10-cent message toll telephone rate between Miranda and Myers Flat

exchanges will result in an annual xevenue decrease of " $1 OOO For.\-i |

toll calls to points 40 miles or less, the consolidation and recen-;;; ERAR

tering of the toll rate center as proposed will increase appl:(.cant's:j o |

arnual xevenues by approximately 3350. Applicant further cstimatesﬂk? : (_ ;
that the various changes in message toll telephone rates for mes_ .‘ ‘,

sages to and from toll rate points over 40. miles w::.ll have a- negl:.- -

glble effect on applicant's ‘annual revenues. Toll rate charges at o

wost will be plus or minus 5 cents for initial periods.
Proposed Service

During the recent prolonged storms and. floods in Northernf"";
California, the Myers Flat exchange was completely without service.:“ .
The central office was destroyed as was a ma;;or portion of the dis-‘l‘f‘;
tribution plant. Service has been partially restored by temporary |
use of toll cable facilities. | L o

Applicant desires to restore permanent scrvice to the
Myers Flat area by consolidating its Myers Flat and Vliranda '. | |
exchanges. Applicant. represents that consolidation will be the most
econoxic and expeditious method of effecting a permanent restoral of
service Lo Myers Flat because the consolidation will eliminate tnc

requirement for either construction of a new centra.l office in thc

present Myexs Flat ‘exchange, or the. alteration of the Miranda cent"'al o

office to provide a separate prefix for Myers Flat. It proposes to
designate the consolidated exchange as the Miranda exchange a.nd to
establish the present Myers Flat base rate area as an island base |
rate area within the enlarged 'VIiranda exchange. It will provn.de
present Myers Flat subscribers w:.th direct dista.nce dialing, Ope*ator
intercepting sexvice, full selective ringing for 4-party line sub- Toenon
scribers and improved semi-selective ringing for suburban service sub-.ff :

seribers. Applicant's proposed consolidation will not result in any
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changes in exchange rates for subscribexrs inveitherfofdthe‘twoy_;:'“"
present exchanges. I |

For the puxpose of verifying applicant s representation !
that consolidation of the two: exchanges would be . thc most economic

and expeditious method of effecting,a permanent restoral of service,;,xf_-“f

the staff requested the applicant to furnish. information as to
capital expenditures, operating_expense and estimate of future L
carnings. Applicant s memorandum. of. March 30, 1965 contained the fiEl
following information._ - DR ‘

" A. Capital Expenditures ' R
Gross

1. Reestablish central office and . ]
distribution plant in Myers Flat | $103 OOOf

2. Establish a separate central '
office unit and prefix for Myers
Flat in Mirxanda central office
and reestablish Myers Flat dis-
tribution plant SosB e POPERDIRIEITRIALES

3. Reestablish Myers Flat distribu-
tion plant, use Miranda central
office capacity- ceseccseseraone

Operating_Expense :

It is estimated that the proposed consolidation
would cffect only a minor savings in operating

expenses due to the swall number of stations
involved

Estimate of Futuxe Earnings or: Statements
Regarding Same. - .

The company has not made a study-concerning
future carnings. It is surmised that the com=
bination of the proposed investment of $41,000,
$1,000 amnual toll revenue loss and the minor
sawings in operating expenses would result in

a2 small temporary reduction in the earmings ratio
in the consolidated exchange.

Consolidation of the Myers Flat and Miranda exchanges could

result in restoration of permanent service—to Myers Flat withrn 30
days of the effective date of the Commission s order. Applicant s ‘Tf
lettex to the Commission, dated March 5 1965 indicated that its

;3*

Construction Costs ,
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proposal has been discussed with leaders in the Myers Flat community ? S

and that there is no ob;ection to the loss of telephone identity.w_ L

The Commission has considered applicant s proposal and
realizing the urgency of this matter, finds that the most. economic e
and expeditious way to restore service in the Myers Flat area is to

authorize consolidation of the Myers Flat and Miranda exchanges,

that ixproved service should result from such consolidation and that._t .

any increases in rate and charges that may result from such consol-‘"
idation of exchanges are Justified and that present rates insofar R
as they differ from those herein prescribed for tho futurc are |
unjust and unreasonablet A public hearing is not necessary The
Commission concludes that the application should be granted

IT 1Is ORDERED that-- | |

1. The Pacific Telephone and Telegraph Company is authorized fi@;Jwﬂ”

after the effective date of this order and on or befbre December 31 L
1965, to (a) discontinue its Myers Flat exchange and toll rate _
center; (b) cancel and withdraw the exchange rates now on file for
the Myers Flat exchange' (c) cancel and w1thdraw foreign exchange

sexvice rates now on file for the’Myers Flat exchange, (d) enlarse

the Miranda exchange and establish the Myers Flac island base rate

area as shown on Exhibit A attached toxthe application, and (e) can-;‘””

cel and withdraw message toll telephonc service rates.between the :

Maranda and Myers Flat exchanges.

2. Necessary tariff schedule filings pursuant to the author-'

ization ia paragraph 'l above s l ‘be made in accordance with
Generzl Ordexr No. 96-A, on not less than ten days notice to the
public and to the Commission, to be made«effective coincident with

the consolidation of the Myers Flat and’ the Miranda exchanges.,
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The effective date of‘thiS”ordetiShali”beftwéngifAAYQQifjf“”

after the date herecof.

Dated at San Franci® | California, this _
day of [ Rtir / , 1965. o
— 7 ‘ .-




