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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA -~

Décisiqn' No. 68?99 s

rl

Application of

SOUTH TAHOE GAS CO., a L ’ -
California corporation, Apolmcat;on No. 47432 S
BT — , Filed March 25, 1965“.'_ A
for an oxrder avthorizing it -to S Gl
issue and sell not to exceed
30,000 common.shares, without
paxr value, at a price of not
less than $1o pex Share. '
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South Tahoe Ggs Co. has fLIed thzs applmcatxon
requestlng authority to issue and sell 30 000 ehares 0r 1ts

common stock, ‘without par value, at 2 prxce of not less

than $10 perx share.

Appllcant is a Calmfornla corporatlon engaged Ln
bus;ness as a public utility provmdxng quucfled petroleum
gas servize in portions of El Porado COunty, Calmfornxa.“
For the year 1964 its reported gross oneratrne revenues ané
net’ income wexre $463 536 and $48,398 respectzvely, ano as |
of December 31, 1964 its $530,170 net 1nvertmcn? in. gau,, rL ~‘
plant was offset przmarlly-bv-short—term.bank loans of
$195,000, together with common stock (37 65 share ) and

carned surplus amounting to $279 lOO and $31 021,
respectively.
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The company asserts that funds are-needed to frnanccv;‘\

the cost of constructrng a major extension of 1ts system.whrchly“'

will make matural gas avallable ultlmately throughout the -
southern Lake Tahoe-area. According to the applrcatron, tho
utility expects to incur caprtal expendrtures exceedzng o
$1,000,000 Quring 1965 and subsequent years rn connect;on wmﬁh ‘
the conversion of its exrvtlng system to natural gas and the |
construction of facrlrtlesrrequlred to supply natural gas to

present and prospeetxve customers.

In this proceedrng. appllcant requests auﬁhorzty to
issue and sell not to exceed 30 000 shareo of common.stock
pursuant to a subscr;ptlon offerlng to«its shareholders at ao
cash price of $10 per share, whrch is in excess of the ‘book. n
value. It proposes to apply $195.000 of ﬁhe proceeds towardﬁ
retirement of short-term constructron loans and to~use the
$105,000 balance Lor fxnancrng a portron of rts antrezpated
capital expendltures. The proposed offerxng w111 be made
+0 exd.sting gommon stockholders on the basis of nxne and
one-balf shares for each twelve«shares held (rounded'off'
so that the total - number of addxtxonal stock offered ls u
not in excess of 30,000 shares), and each’ shareholaer wall
also have the pr1v1lege of subscribxng for hxs pro rata

port;on of stock offered to and not purchased by other

shareholders. -
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The applicationﬁshowsrthat thefcoméasyds7cosmdsfs
stock is closely held and is not teaded 1n the seour;tles |
maxket, that it would not be feas;ble to 1ssue transferable L
subscription rights, and that the prmncmpal stockholders f”
have lndlcated informally a wmllxngness to-purdhase any
unsdbscr:bed shares. Applmcant reports that the addlt;onal
funds wh;ch will be requ;red to fznance mts construct;on
program will come from. short-term loans penolng the fmlmng
of an approprzate applmcatmon to lssue~and *ell long—term

debt securities at a later date.

The Commiseion has'cohsidered‘this ﬁatter;esdsfihdsf“.
that: (1) the proposed stodk issue is for proper purposes-HJ
(2) the money, property or labor to be- procured or pa;d for
by the issue of the stock,hereln authormzed ls reasonably
recu;red for the purposes speczfled hereln-‘ and (3) such _
purposes are not ‘in whole or ;n part, reasondbly*chargedble"

to opcratlng expenscs,or to’ 1ncome. -On the bas;s.of these

findings, we conclude that the aopl;cat;on should be granted.:7

A public hearing is not. necessary

In xssuxng our order hereln, we place South Tahoe‘
Gas Co. and its shaxeholders on notmce that we do not regard’t
the number of shares outstand;ng, the total stated value of :
the shares nor thevdlvmdends.pald as measurlngfther:eturptm~

the ‘company should be allowed to:earn;osritsfissestmestfis-ﬂ@“‘
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plant and that the auﬁhériéaﬁion'héreinléiﬁén is-nctsﬁévﬁé ;
construed as a finding of the value of the company'e stock

ox propertles nor as Lndxcatlve of amonnts to be 1ncluded

in proceedings for the detenm;natxon.of justgand¢:easopab1¢3f |

rates.

~IT IS ORDERED that:

1. South Tahoe Gas Co., on orlaftét tﬁéféffeééiééﬂfﬁ
date hereof and on ox beforc Decembex 31, 1965, may 1 sue and*l
sell for cash not to exceed 30 000 ‘shares of common stock at {'
a price of not less than $10 per §hare to 1ts common ohare-‘ m

holders in the manner and Sor the purpoqes gpec1f1ed 1n the

applacatzon.‘

2. South Tahoe Gas Co. shall fx e wmth thc :
Commission a report, or reports, as requxred by General Order |

No. 24-B, which orxrder, insofar as applzcable, xs hereby made
a part of this order. |

3. Prior to the issue and sale of stock as herein
authorized, South Tahoe Gas Co. shall file with this Commission -

three copies of its offering circular.
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4. The effective date of this order is the date .

hereof.

Dated at _ San Framcisco ., california, this
ﬁ/)z:g,/‘ day of Cepsil ., 1965.

C’:omnzssa.oners* o




