© A.47474 moxs... o _‘ o :' .

@RWNAL

. Doo;lso'.oo No. | 68946

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA = .
In the Matter ©of the Applxcatzon '
of ‘ _

Aopl;ca :on Nou.47474
F;led Aprml 6 1965

SOUTHWEcT GAS CORPORATION

for- Autho*;ty te Issuc and Sell
60,000 Shares of Freferred Stock
4. 75/ Cumulatxve uezxcs. ‘ 3

ST T I W T P L

Southwest Gas COrporgtlon has f;;od _h;s aoplzcatxon
reqpest&ng authority towxssue ano sell 60, OOO shares o£ Lts $SO
par value Preferred Stock 4.7SA Cumulatmvo Serxos, £or an

aggregate consideration. of $a,000 000.

App;xcano lS a Callfornxa corporatmon engaged in-tho
business of dxstrrbut;ng ano eell:.ng natural gas: and llqucfled
pctroleum gas in oortmons of San Bernard;no-cOun, ', Calafornza."
The company al o transmluo, sells-ano oxstrxbutes nauural ga" o
ln parts of the States of’ szzona ano Nevada.. For the twe;ve 1 : 
nonths ended oannary 31 1965, ;t reports gross operaoxng rcve—_' 

~ nues and net income of $20, 245,000 ang. $2,317,000, re.;pcct:.ve"y,‘

and a $52;795,000 net plant lnvestmeat as of January 31, 1965.~

The company alleges that under its current ;xnaroxng |
orogram it e_-xv:oc:vt:..1 to‘obtaln net oroceeoo of $12 000 000. whmdh

would be derlvod from salee of bonds and common stock,h
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respective amounts of sewooo ooo and $3 oco ooo, as authorzzed byj*d'

this Commission in Ma.eh. 1965 and from the $3, 000 000 preferred
ock issue proposcd here;n.- The ut:rmty contemplates applyxng

$7,000, 000 of ouch proeeede towaro ropaymen of outstandlng

ﬂhort-term benkﬁborrow1ngs lncurred for oapxtal exoenozturosx”

and ‘to use the $5,000 000 balance for fxnancmng the co t of

constructeon ox to re;mburse 1ts treasury for funde already

expended foxr eonstructlon.

Aoplmcant Lntends o sell the 60 000 snares of 1tsi-
Preferred Stock 4. 7SA Cumulatlve Series at thelr'par valuei,‘
o‘ $50 each, to seven ins t;tut;onal 1nveetors ror a- total

consederatlon of- $3 000 000.

A comparzson of’the company s eapxtalmzat;on ratlos |
as of January~31, 1965, and on a pro forma bases, g;v;ng effect
to sa;d $12,000, OOO of fxnanCLng, 15 as follows._
Jan-'3l,f:‘.v - Pro&»jfr
’ : ~ 1965 - H'Forma _ S
Long-term debt . o Sf;ékxlu IR 56 l/fuf‘l“‘

 Preferred stock . 10,6 L 13_3.;;\@? e : :
Common stock equity. f_,_ 31 5 ':;u D 30 e

The Commission has coesidered”this-metterrepogfiréei
that: (1) the proposed stock zssue is ror proPer puroose -
(2) the money, property or labor to~bo procured ox. pald for by
the issue of Qhe stock aereln atthorxzed is reasonaoly'requxred

xor the purposes spec;fxed hereln- and (3) such purposes are
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not, in whole or in part, reasonalbly chargeable to operat:.ng ex-':_"g'_"".
penses or to income. On the basis of these f:.nd:.ngs we. conclude

that the appla.cation should be granted.‘ A publ:.c hear:mg is not S
necessary. | |

In issuing our order here:.n we place applicant a.nd 11:3:,. = ‘
shareholders on notice that we do’ not regard the number of shares.‘v .
outstand:.ng, the total par value of t.’he shares nor the da.v:.dends '
pa.'x.d as measuring the return appln.cant should be’ allowed to earn
on its investment in plant and that the authorizata.on here:m
g:..ven is not to be construed as a findmg of the value of
applicant's stock or propert:xes nor as :.nd:xcat:.ve of amounts '
to be mcluded in proceed:.ngs for the determ.na.ta.on of Just
and reeeonable rates. | | | "

I
i
i
1

IT IS ORDERED thatz' L

1. Southwest Gas Corpora.t:.on, on or after the ef-‘_.““'v L
fect:.ve date hereof and on oxr before September 30, 1965, may
issue . and sell not to exceed 60, 000 shaxes of :u'.s Preferred o

- Stock, 4. 75% Cmnula.t:we Senes, at the;r par value of $50
pexr share, and shall use the proceeds for the pm:poses

speez.f::.ed in. th:.s proceed:.ng-
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‘2 Southwcst Gas Corporat;on shall £:.1e w:.th the

Commission 2 report, or reports, as requ:.red by Genera.l o:der -
No. 24-B, vhich order, :msofar as appl:.cable, is hexeby made
2 part of this order.

3. The effect:.ve éate of this order shall be f:.\re
days after the da.te hereof
Datéc‘: at San Francisco, California, th:.s Z:Zﬁday T R
PRI, 1965. | PR

- commissioners .




