
Decision No. _..,.;6:;:;,;8=9...,;;; .. 1;..;7;..,., __ _ 

BEFORE mE PUBLIC tn'ILI'I'IES COMMISSIONO~ 'I'BE,STA'I'E ·OF.:CALIFO~' . 

In the Matter of the ,2).pp1ication 
of General Telephone Company of 
california for ~ order·. ,., 
authorizing it. to issueano sell 
1,250',000 shares· of its Common 
Stock 

) 
) 
) 
) 
) 
) 

----~-----------------------~) 

OP'INI.ON 
~ ~ -- - - --" 

App1i.cationNo-. 4748Z 
~i1ed April. 7, ·1965: 

General. Telephone Company of California has ,filed ··this ' 

application for authorization to· issue' 1, Z5O',OCO, ~ares, oi':its 

common. stock, of the par value of $:20 each and of the a9'g:cgat~' 

par-value of $25,000,000, and to' sell such shares,at,par,to-
, . 

the holder of all of its ?resently,outstanding..comrnon, shares, 

namely, General Telephone & Electronics' Corporation,. pw:suant 

to the pre-cmp~~e right to- subscribe for adoitionaJ.·, ~o~on: 
, , , 

shares which is 9Tanted by applicant· s Articles of Incorpor,,:l::.ion. 
'I " I 

<! 

The' purpose of the propOsed financingi,s to: provide' . 
.. . 

applicant with £und s to- discharge short-te:z:m' note'siss,~ed'to, . 

General Telephone & Electronics COl:pOration. for capital pur-' 

poses. Applicant reports that as of tho date ,of, the, application,. 
",'. 

$11,000,000 principal ~ount of ',such short-te:cn:. notes' arcou'l::;.... 
. " " ' . 

standing ano that as of JUnelS,196S'; approxiluate1~{ $2S:~000:~OOO' 
• .' " 1'1: I '_,.' • 

1.:' ." 

of such short-te:z:m.noteswiil j:)o outst~din9'. ··.'ExlUbi:t<I:-,' attac1ic(l 

'to theapp1icati~n; shOW's capitalexpenditures:'o,f' $.1:96,525;868", 

as of Febru:ary 28, 1965-,. which have' not bee'n< provideci:b~{.iS's~e~ , 

: 
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of securities. The ~ompany ~s~ates its ~apital requirements 

during 1965 ana its sources of funds as follows.: 

Application of Funds 

Const--uetion expendl.tures,. less salvage 
Rotirement of serial notes and debentures 
Dividends ' .. 
Dce:e;:,,::ein short-tc:m loans 

Total 

'I 
!!'SOurc:cs of Funds 

Net income 
Depreciation and: amortization . 
saleof.bonds,:less, expenses 
sale o£.common'stoc:k, less:expenses 
Decrease in working capital. . . 
Depreciation reserve acquired, 

Total·· 

... 
. ' 

$114,.836:, '000':.' 
600',.000, 

22·,.O'24~,OOO~ 
. 40 i OOo,~ 000':· 

- - II' 

$ 26/G3.9'~OO'O': , 
37! ~477~,;'OOO:"} 
69; 600;;,000,,:' ,I. 
38.,: 94<>;:000: 
4,:3S:2'~'OCO; 

452,000·': ~. 
.; ',..-1 

. ,iJ;Z2.tff.§.oloO'q:,"'· ,: ; .. 

A review of applicant ',5 financial reports show~'that~'" 
. , c,,. I 

t 
for some years the company· has , been engaged in a 'substantial' 

,J>: 
,.' ... 

and continuing prosram of expansion requiring-the annual~ 

e.""CpCnditure of large sums of money,' and .'thatitsworking 
. ,. 

capital ~sition,' aeeoroinq to ',its balance sheet as"of' 

Feb:u~ 28, 1965;'was reflected·bycurrentassets·of 

$40,302,574 and current and aecrueoliabilities of $106,:805,,733-,:,. 

including $13,980,080 of notes paiable to General, 'l'elephone& 

Electronics Corporation. Its capital ratios~sof:F,ebruary 28, 
1965,ano as ,adjusted: to give effe"ct to' the' issueo:f/add~tiomu,' 

. ,.' .•. 1' •. 

common stock proposed herein as '~..rell· as· the' s~le' in March,. , i9~5,' ' . 
.. " ..-~!' , . , . . ' 1 

of $35,.000,000 principal' ~ount' of bonds and,$13-,9S0:,.OSO.a9gr~ate . 
• l' . ', 

", . ,." 
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par value of common stock authorized by this Commission in 

January, 1965, are shown in 'saidE:ichi.Dit· B as,follows: 

,'" , . It •. ' 

Lonq-te:m debt, 
Short-te:mnotes 
Preferrcd,stock 
Common, stOck andsurplu~ 

Total 

'Feb~:28, 
. 1965' 

44:;"380,,,,· . 
'·.8.l;5.:·'· 
,·1i;.04·· .. 
36;.;4~:, 

'100,.0004 . 

Pro: .', 
Forma 

;, 

. . .{;' " 

4' o~ '.1;;50/",:" " . 
Q. 10-' n· 

.' "'~. 

~" ... ",,' 

id·~5'&~\.:' . 
4l'.;29'~: ' 

The commission has considered t.l'Us mattor and., finds' 
; 

that: (l) the proposed issue of shares of conunon, s'cock is for 

a p:oper purpose; (2) appliC:.lnt has need for funds from the 
'. 

sale of securities to enable it to discharge shor't:~tQ~ ,notes: . ,. 

(3.) the money, property or laoorto be pro~red or paid:, f'or:by, .'. 

the issue of the stock herein authorized is reasonably required .. 

for the purpose specified herein: and (4) . such purPoso is not,. , 

in whole or in part,. reasonably chargeable to: ope,rating· cxpenses i 

or to inCOJ:lc. A public hearing: is not necessary. 

On the basis of the:oregoing.findings,we conclude 

that the application should· be granted. In issuing . our order 

herein, we place applicant and its shareholders on notice tha.t 

.....-e do not regaro the number ofsharc$outstandiuql"the total ... 

par value of. the shares nor the dividends paid as measuring 
, " 

the . return applicant should be aJ.lowed to, earn onJ:ts. investment 
• .,' < ' • 

in plant and that the authorization 'herein given is'not:'to,'be .' 
, , 

. . 

construeo as indicative of amounts' to be included in' proceedings. 

for the determination of just and'. reasonable . rate's';;· 
:' .. ' 
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ORl)'BIt -- - _'---' 

l. General Telephone Company of California may ·issue", 

and sell to- the holder of its presentlyoutstanClin9' common shares, 

on or before December 31, 19S5.,at -not 'less. thanpar,not:.·t:,o·ex-
i 

ceed 1,250,.000 additional shares. of its common stoc:kfor the 

pu:rpose set forth in this proceeding_ 

2. General. Telep!lone Company of California shall, ,file' 

with the Commission a report, or reports, as requiredby" GeneraI. _ 

O:der No. 24-8, which order~ insofar as, applicabl.e,. • is,:~ereby, , 

made a part: of -' this order. 

. , 

3. The .effeetivedate of this order shall be,"ten days:, 

a£ter the date. hereof,. 

Dated at ____ Sa.n __ F.t1l.n __ ei&C_O ____ -'':' califorriia, tlus.' 

Comnu.SSl.onera 
. ',," :>, 

. "',,' 
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