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Decision ﬁ’o-. 68947

BEFORE THE PUBLIC UTILITIES CORISSION OF THE STATE OF CALIFORNIA M

In the Matter of the Application , L S
of General Telephone Company of. Application No. 47482
Ccalifornia for an Order - o o Filed Apxil. 7, 1965
-authorizing it to issue and sell I IR RN

- 1,250, 000 shaxes of lts Common

Stock

OPINION‘

General Telephone COmpany of Calzfornla has flled thlef ﬁ:,
applxcatson for auﬁhorlzatlon to issue 1,250, 000 shares orf ;tﬂ
common stock, of the par value of $20 each and of the agg*ecate
pax value of $25,000 000, and to sell such sharc s, at pac, to
the holder of all of lts presently outstandlug common shares,
namely, Genexal Telephone & Electronlcs Corporatlon, pursuart
to the prc-cmptzve right tousdbscrlbc for add;tlonal common

shares which is granted by applxcant's Artlcles of. Incorporatxon.y"

The purpose of Ehe proposed flnancxng zs tO*prov1de
appl;cant with funds to-dlscharge short-term notes Lssued to
General Telephone & Electxonlcs Co:poratzon for capltal er-_fr‘ |
poscs. Applxcant reports that as of the'date of the applzcatlon,c”'y
.$ll 006 000 prlnczpal amount of such short—term notes arc out—~ I
stano;ng ané that as of June- 15, 1965r approxlmately $25 OOO OOO . ‘c.
of such short-tcrm notes wzll oo ouestandzng;‘ Exhxbm_:B, attacheesc
to the applxcatzon, shows capmtal expendmtures of $196 525,868
3 as of Februa:y 28, 1965, whzch have not been prov:deo by lssues
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of securities. The company estzmatee its cap;tal requlremonts 

durzng 1965 ané its sources of funds as. follows.-

Application of Punds

Constzuction expend;tures, less salvage - '$114;936;oooﬁf.7_‘--“

Retirxement of ser;al notes and oebentures - . 600,000 .
Dividends - - _ o 22,024,000
Decreane ‘in short-term 1oans B “‘ o 40,000,000 .

| Potal

“ Sources of Funds

Net income - o B ' . $ 26,639 000 )
Deprecxat:on and amort;zatlon S o 37,477,000
‘Sale of bonds, less. expenses . 69,600,000
Sale of common stock, less. expenses 38,940, 000"
Decrease in working capital : . 4,352,000
Deprecxntlon reserve acqulred ‘ 452, OOOv

| '-d:&;a‘ly‘

- A review of applxcant s fznancxal reports snows thaﬁ'""“ B 7"

for_aome years dhe company has been engaged in a substantlal
and continuing program of expansxon requlrlng the annual
expencxture of large sums ox money, and that mts workxng
capztal pos;t;on, accordlng to'mts balance sheet as of

Feb*uary 28, 1965, was. reflected by‘current assets of

$40,3 02,574 and current and accrued lldbllltles o£ $106 805 783,
including $13,980,080 of notes payable to General Telephone &
Elcctronlcs Corporatxon.y Its capmtal ratmos as of February 28,
l9o5 and as adjusted to glve effect to the lssue o; add;txonal

common stoc& proposed here;n as wpll as the oalc Ln March 1965

of $35,000 OOO prznczpal amount of bonds and $13 980,080 aggregate-*
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par value of common' stock authorlzed by this CQmm1551on Ln
January 1965, are shown in sald Exhlolt B as. follow
Feb. 28, L pro
, ‘ o 1965 K Forma .
Long-texm debt . T 44 38% 48.15A
Short-texrm notes = L - 8.15

Preferred stock . S AY.04
Common stodk and surplus S 36 43

*rota;j_ - 100 oozo
The Comuission.has consideredrthis matuosaaud?finds"“‘
that: (1) the pr0posed issue of shares of common. stock is for?-l
2 proper purpose, (2) applzcant has need for funds fxom the -
sale of sccur;tzes to enable ;t to dmsdharge shoxt-tcrm notcs.f
(3) the money, property or labor to be procured or: pa;d for by\""
the issue of the ‘stock herein authorxzed is reasonably requ;red
for the purpose specified heremn-‘ and (4) such purpooe is not
in whole or in part, reasonably chargeable to operatxng exoensesf“f':

or to income. A public hearxng is not necessary

On the bas;s of the ’oregoxng fznd;ngs, we conclude
that the applzcatxon should be granted In 1ssu1ng ouraorder  ‘
herezn. we place appl;cant and lts shareholders on notlce that
we do not regard the number of . shares outstandzng; the total
par value of the shaxes noxr Lhe o;vudends pa;d as measurlng
the return applicant should be allowed to earn on 1ts 1nvestment]
in plant and that the authorlzataon.hereln gmven ;s not orbe~
construed as Lndlcatlve of amounts to be 1ncluded in proceedlngsl

for the determ;natlon of just ‘ang’ reasonable raues.r
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IT IS ORDERED thats

l. General Telephohe cdnpény of c'aliforria maﬁy‘-iééﬁe"-.-l SR |
and sell to the holder of its presently outstand:mg common shares, .
‘on or before December 31, 1905 ‘at not less than par, not tofex-
ceed 1, 250 000 add:.t:.ona.l shares of its common: stock for the o

purpose set forth in th:.s proceedmg.

2. General 'relephone Cmpany of Cal:.form.a shall £:.J.e
with the COmm:.ss;on a report, or report..,, as req_u:.red ‘by General - -» :
Ozder No.\ 24-B, wh;.ch order, msofar as. appl:xcable, :.s hereby
made a part of: th.xs order. o ' '

3. The effective date of thls order shall be ten days"“; RO T

a.fter the date hereof -

Dated at | . J,--California,:.'thiigi-“

R@day of {/c?&_»,cj/

Pres:.oent I
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. Commissioners..




