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Decisio:l No. 
68949, 

------
BEFORE. '!'BE PUBLIC UTILITIES CO:MMISSIONOF, THE ' STAlE, OF' CALIFORNIA ,,', 

~ the ¥~tter of the Application of ) 
'V1ILLIAM G. WILSON, doing business ',) 
as tbeSOUTE.WOODPARK W.A!ER' COMPANY ) 
under Section,4S4 of the Public ) 
Utilities Cede for authority to' ) 
i:l.c:ease ra~es fer water service. ) 

) 

o PIN I C,N ---.---'-

Application No. 47071 
Filed October 27','" 1964 

" , 

William G. Wilson, doing business as Southwood, ,Park, Water ' " 

Company, requests that his present monthly minimum charge for' a , 

5/8 by 3/4-inch meter of $3'for 500 cubic feet ~: water'be1n6reased 

to $4 and that each of the succeeding. blocks be increased $O.Os.~ 

lCO ct:bic feet. The proposed rates would result :tn's; 30pe~-:cnt 

increase in gross revenues. Applic~t, also requests, increa.ses, in 

sizes up' to and' including. 4 inches; 
although no meters larger than· 'SIS. by 3/4-inchare' presently 

installed. The system, described in the' applicat:[on~ serves about, 

220 cus::o:ners w:Lt!'1i1l' southwest Santa, Rosa. 

In accordance with standard practice, applic3nt>-, at tlle 

Cormnission's request, 3.dv1sed its customers, of' theproposed':1ncrcases 
. ... , ' 

and invited them to call to' ,the Comm:!.ssion's attention,any problems 

pertaining to a reasonable chargefor.water serviee.Repl:ie~were 

:received from approximately 90 percent of applicant"s customers .• '· : 

All complaints related to :the poor' quali.ty of the w;::;t~, and low· 

pressure in the summer months •. 

A review of the· Commission's it:formal complaint;· f:tles for, 
.' , 

the ,la.st two yenrs revealed"' th3.t, as of December 31 ,.'1964;,. only .. onc 

,', ',." 
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informal complaint bad been filed. I"ais complaintconc:erned, the' 

poor tastc of the water. There is ahighc:ontent of .:Ll:,o~anc1· m.an­
g:mese in the water-bearing strata in the Santa Rosa area. The . 

quantities of iron and manganese in applicant's wa.ter supply exceed 
j, • • 

the rec:ommendedmaximum limits of 0.3 ppm fo:t" iron·andO.05ppm·/f<?r 

manganese. 

Applicant applied 'for a State IiealthDepartment water sUp­

ply permit in June 1964,.. The issuaneeof· thc' water. supply permit 

is being processed and it should be issued sometime in 1965> pro-' 

videa the water quality is: improved. 

Results of tea staff r S investigation are included: in a , 

report. datedFebru.ary~l. 1965~. based ou. a f:i:Cld;investigation" 

customer interviews ana exandnatiou of. theutility·srecords. The: 
. ., 

report includes operating and financial data' as well ascertain 

recommendations. During, 'the field investigation, a pressTJIe cl'leck 

was made. Pressures ranged from 35 to 45 psi .. , This range is cot1-, 
.. . 

sidered satisfactory.. The staff' s-study is hereby included in,· tIns .' 

record as Exhibit 1 . 

Ex.7!mj"ation of the accounting' records of' applicant dis-.·. 
. " ..". . ' , 

eloscdnu:nerou::i. shortcomings with respect to it~ a~counti~gpro-

ccCiures. ~evenues:are ~ecorded on a cash basis as . deposits arc· made 

in the banl~. In scv:cral instances where utility expenses: were paid , . 

from oWXler' s personal checking account, they were not recorded in, 

applicant's books. Applicant does not 'maintain~ .detail,ed pl.ant' 

records in a manner that permits ready verif:£:cation of plant,addi-

tions,; t10st source documents supporting 'plant add:ttions,'~ere'eithe.r ' . 

destroyed or misplaced; however > duplicate inVOiceswe;eobt;.i:i.ned··· 

from, contractors. 

The 'r~corded reservefor.depreciat!on ba1:ance as of , 
" 

December 31, 1963> was understated, since no' deprec'iatio~~dbeen .. 

ta.ken on $42',320 in plant addi~ions financedtbroughmain extensi~~. 

contra.cts. 
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Included in utility plant accounts, at December, 3{; 1964~ , 
. ',,",' 

was $19 :. 777 rep~e.senting the cost of water f~c:l.,!;itiesin. SUbd:tvis:Locs' 
, ' " • , I' / 

Nos. 8 and 9.. Water facilities for these tracts. were installeclby' 

nonaffUiated subdividers" whoentered'into''JII:lin'ex-::ens:l.on,agree;'' 

'l:te1!ts with the .,.tility. ' Applicant ,acquired the' agreementsfro~:' the 

subdiv:tde~s for a stated price of ,~l.However, there' is,'f:c.d:ication .. , 

that applicant gaveaddit:tonal consideration for t~e agr~c~~nts 

acquired by the surrender oia purc~e option which he held': on the' 
, i ' , 

, subdivided, property .. The utility l:mp~operly credited' t;",e: contract: 
• "' >", < , 

ax:.ounts to Account 242, Other Credits,. instead of t~ Account: 241; 

Advances fo::: Construction.. ' The staff ::eclasSif:i:ed. ':hc ,:.Un:oUnt of'" , 

$19,.776 as advances for construction. 
" 

'!he sta=f, after making. certain accounting adjus,tments, in 

::he record~d'1964 figures as of: Deeembcr,3l> 1964, developed an 
, " 

estimated 1965 depreciated rate base of $8S~420,as compared with 
. ". '<" . ' .~ . 

ap?lican'e's calculation of $127~222~ The staff'slo~'1erfigure" 

rescl.'ts ~::'imQ.rily from its treatment of, advance's ,for eonstr,:ction' 

~d'd~reci.c.tion accnu:.ls~ 

A condensed compar.Lson of the staffis, ~alydis of op~rat~'" 
ing results with applicant's recorded talC "estimated' results,.a~. 

present and proposed rates is shown below:; 

Recorded{fo Estimated Year 1965 . 

Item -
OperatfcgRcvanues 

~.Rev.Deductions 
atiDg Expenses 

Depreciation' 
Taxes, other than Income 
Income, Taxes 

Total Deduc'tions 

Oper~ti1lg Income 
Ratekse 
Rate of Return 

Yecr Present Rate::; Prop,osea Rates 
1964 Applicant, S~£I,f£" AEplicant" S1:efr, 

11~123 
4,759 
1,.62>, 

17,S07 

;12,.784 
:' 2,,365 

877 ' 
-:.; 

16 ,o2:~, 

(1',163),' 
, --, 

(Red Figure) 

10~'600 
>,060", 
2',290', 

{r' Af~er aecot:nting adj:ustmen~$ .. ' 
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The differences bct;"wee:1 the staff ,. ~ and,appl:tc~t 'so esti­

mates. and recorded data are explained in detail in EXhibit 1 .. 

The staff has recommended. that., applicant . install water 

trea't1llent units to reduce the content of' . iron and manganese in the' 

water from Well No •. 2. The. estimated installation' cost of $4~OOO ' .• 

for the treatment units is included in the staff'rate base'" This 

installation is necessary and reasonable •. 

We find . that the estimates of operating revenues ,exp~nses, , 
.' ,. 

including 'taxes and .. depreciation, and the rate base as submitted by 

the staff for the test year 196.5- are reasonable' for,·thep~~se:of:.·'· 
" ,.!.' 

prescti.bingrates herein. 

We further find that the increases in rates' and charges-' : .' , 

authorized herein are justified, that the ,rates. and charges, 'author~. 

!zed berein are reasonable, and that the present rates and charges; 

insofar as they differ from those herein prescribed, are' for"th~~' 

future unjust and unre.asotulble. 
,. ,.' . 

The application' should 'be granted. to the .extentprovioed: '.' ", 

in· the ensuing order. 

. " ,;~ 

A· publicb~ins is nO.t necessal:y • 

O.R. D E R' 
..... -'---

'. , 

IT IS ORDERED' that: 

1. After the effective date of t¥-s order, Wilii.am~ G. , Wilsce., 
doing business as Southwood Park Water Company, 'is, authorized ·to. file' 

the revised rate schedules:attached to this order'as'Append:tX'A~ 

Such filing shall comply with General Order. No,. 9'6-A. Theeffee~.' 
• !" 

tive date of the revised' schedules shall be May '16" ,1965·, or four 
days after the' date of' filing.~. whichever is later ~. 

::- " 
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2. Within ninety days after the effective date of this: 'order,' 

applicant shall install and place in operation'at Well:Site,No.Z;· 

located at 2107' Corby Avenue, suitable treatment facilities .. toiow~r 
,I 

the amounts cf irO':l atlC m.n.nga:ae:.e content in the. w.n.te.rand:~sball" 

so notify the Coxom:Lssion in w::'ititigwitb.:tn ten days:tllere3::ter .. 

3. Applicant slmll not extend or furnish wate;; servicc:< out"; 

side its present ~rvicc area ana sl1a11 not contiguously QXte:ld. ' 

thereto until s't:.cb. time as cuitable fil terin.g. eq~ipmc:t is installed' ' 
- ,\ " , 

:lot v1cll No.2: and water analyses. indicate . satisf3.~to~.rievels'of· 

iron and m.::nganese content. Such analyses s'!:lall be, mailed;· to the 

Commissionwitbin twe'C.ty days after i:lstallation o:ftbc" tre~tmcr.£ ,., 
• 4' •• ' - .". 

fac:;.lities. 

4. For the year 1965, ,applicant sha.ll applythecleprceiat:f.on" . 
I .• ," , , 

rates::et forth in Table l";Aof· Exhibit 1. Until'. rev1c.w':L.ndicates 
.' . " 

othel.~"ise, a.~j!?lic~t sh~llcontinue to use these. rates. . App;Lica1lt' 

shall review its depreciationrat~s at interv'als of five y~a.rs an.d., 
whenever a major change in . depreciable' plant occurs.' I!!ny.'revised: 

deprac::ta~'ion· rate.s shall be determined by: (1).' 'subtracting"the·esti-·· 

'lllated :f\:.t'rJre net'sa1vage and the depreciation reserve fl:'0m .. the:origi";' 

~ cost of . plant; (2). divid:tUg the' remainder by thcest:r.mated:~ .... 
" 

remaining life of the' plant; and (3) dividing the quotient by the: I 

original'cost of plant. The results of eachreV1ew' shall be' sub-., 
mittecl promptly to the Cotimliss:ton. 

5. Applicant shall prepare and keep current thesystc.m ~p 

required by paragraph 1.10.a.of General Order· No. 103. ,Within 

ni:lety d'ays.a.fterthe ef~cctive dateof,thisorder,: apl>licant shall", 

file with tee: Cotmniss!on two copie,s 'of, this map". draW. to' ah', 
indicated scale of not . more than 400··feet· to: the' inch. 

6. Applicant shall maineaiil1t:s books of~a~countin .. accordance···.·· .... ,. 

with t~ provi.si.ons set forth intb.e Un1forci,Systcm ofAcco~t~for·· 
, "', -', ' 
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. ' 

Class D Water Utilities, andsball establish a work order system to, ' 

support plant additions. 

7~ " Applicant shall adjust the recorded balances in h~ Plant, i/";" 

Reserve for Depreciation and Advances for Construction accounts as ,,' . 

of Dacember 31, 1964, to· agree with'the staff adjusted' balance~ as' 

shown in the tabulation on page3~fExhib:tt 1. 
, , ' 

The effective date of this order sball be twenty days" ' 

after the date hereof. 

Dated at ___ ..;;;SaD=..;;,l1'r8ll-=:;.;dICO=:",-__ , , California, this 

day of ____ ""-"-IoAp"""'R~J_t ____ , 1965. 

,.," , 

, I , • I, 

," ," 
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APPLICABILnY 

APPENDIX A 
Page ,lot :3 

Schedule No. 1 

Appliea;ble to all metered ws.ter semce.;, ' 

'rE'RRITORY 

", . 
. ,' " 

" , 

'!'he mUncox1x>rated area. lmown 3,3 South~oocl: Park ~d' T:=act No· .. 6,,. (T) 
Southwood Park Subdivision,. CorbyManorSu'bdivis1on,., Villa.ge' Green,Subdi":,:, I',"" , 

vision, :~d ,yic1%l1ty. loca.ted a.pproximately one milo south, of' .the Cit7 or ..,' 
Santa, Rosa, Sonoma. County.. .' " ,,",'. ",", (1) 

" 
~' :1 Per,'·Meter 

::, P~rMonth:" 
Quantity Rates: 

First 500 cu .. £t. or less •••••• O'.................. ~'4~00" ,', 
Next 500 eu.ft~, per lOO,eu.f"t-.. ......... ..... , ' .30 
Next l,OOO cu.:!'t., per100,eu..ft.. • ......... "'. • .25: " 
Over 2,000 cu.rt .. , pei' 100' cu.ftO' ......... ....... ..20;' 

},.!Jlimum.C~ge: , 
" 

For s/S x 3/ 4~inch meter ' 
For 3/4-inehmeter 

....................... ' ... .. ., .... " ...... ' .. ' .. " ....... , 

For 1-inch meter .............. Itt .......... ', .... , 

For It-1nch meter ...... _ .............. . 
For 2-1neh meter .................... ~ .. 
For 3-inehmeter .•••.......•••• ~ .... 
For 4-inehmeter .~ ..... -.-..... -..... 

The Minim:um Charge villent1 tle the 
eustomerto the quantity otwa.ter 
.... hieh that minim\lmeharge' '11111 pur~ 
ebtt.se at the Quantity Ra.te~, ... 

, ~:,., 

. 
.r: 

$4.00', 
4.75 
6.:00, 
8,.;0' 

12, .. 00' 
17.:50 
28.00' " 

(, .: 

eI)' 

I 

I 
f 

(I) , 

',." 

"'. , 

'.' ' 
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A PPtrCASIUTY 

APPENDJX A 
Page 20£ :3 

Schedule No., 4 

PRIVATE ~. PROTECTION SERVICE 

Applicable to all 'Water service~shed .to· .privately.evned . f':LJ:.e ' 
~. 

protection syste:ns. . . Ow . 

The unincorpora.ted. area. known a.s. Southwood Pork a.nd Tre.et No. 6-~ (Z) '" 
South'Wood Park SUbdivisionI'" Coroj'" Manor Su1:d.1v1sion~ V1l.JJlge 'GrE)en 'S:u'odi- t ' 
vision,. ane. vicinity, loeated o.pproximatoly: one:uUa south., of'thaCity . 'i 
of' Santa Rosa J' Sonoma. County.. . ..' (T). 

~,' 

For ea.ch inch 'of diameter of service, connoction . 
. ,'-",'" ,," 

$i:,50,: : 

, 
4. Service herCl'Under is for priva.te fire protection/system:; to: yhich 

no co:cnoct:tons ror other tbanr1reprotection purposos. are alloyed. and ..... b.ieh : 
are regularly inspected by the under..rr!tershaving' jurisdictio:c.:,a.ro 
ins-v8.lled ace.ording tos~e·c1fice.tions,'·or theutillty, 8.lld.a.re~D:ainta.inedto, .. 
the Mtisfo.ction of' the util1t:r. . The uti'lity rNlY' p insto.ll'tho·st3.DdarC; , 

, .' I • ", 

I,' " , . 

\ : 

" . 

",' 
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APPENDIX. A 
Pago Z' or3 

. ",' 

" . . . (,' 

Schedule No .. 4 

PRIVATE Em' PRCY!'ECTION .SERVICE 

SPECIAL CQ}llIIl'IQNS-Contd.· 
0, 

d~teetor type meter approved by the, :Soe.rdorFir~ Underwriters for prote~tl~n~,' 
aga1nst. t.be!"t~. leakago or'\of~$te o£ va.'t.ar'and the'eost paid by the "applicant.;;: 
Such payment shall not be subject to refund:. . 

. . 

5. For 'Yater delivered tor, other than firo prot.oeti~npurpo~e~i· . 
charges shall bGmade thoreto%" underSehedule No.1, General Metered~iee ... 

6.. 'the utility.vUl $Uppl;roruysuChwa.ter' at'suchpre:::sure o.~may be 
a.vailable ~om. time to t1me a~t). re'sult. ot .. its normaloporation: ot':che 
SV<II·- . , . -. ., . ",' '.' 
J-~ "'>,' 

., 
,',," ' ) 


