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Decision. No. 68984 

BEFORE'l'BE PUBLIC O'l'ILITIES COMMISSION OF TBE,STA1'E,OF, CAI.J:FORNIA," 
, ' .. ,.J . 

.. ', 
Application ,of the 

.',.1 ' 

. . '. ' 

,CLEAR LAl<E WATER COMPANY 

to', issue' notes' in the 
a."I1ount of $72,420.00 

) , 

J' 
):' 
) , " 

) 

Application' No;' 47475:' 
File'Q,April"':;:196S, ' 

) 
) 

OP I N'I ON 
--~-..~--

This is an. applica'l:ion for an order of the'Coramissioni' 

authorizing Clear Lake Water Company to issue, a note in' 'l:.he , .. 

principal amount of no't to exceed $72;420. 

Applicant is: a California corpOration, operating as a 

public utility providing water for irri~tion ,.'t>,lrpOses in." 
portions of Yolo County. According to the-company IS 1964' annual': 

report, its gross operating revenues for ,the calendar year were 

$393,lOl and its net income was $73,971. ASiof Dcceltl:ber3'l" 

1964" applicant I s total assets of $1,$27 ~ 765- were"offset ,by 
, , , 

comm.on stock equity and contributions in. aid- of', constrUction, 

in respective amounts of $1, 253,S95 anCl· $80,810, bY$e.i~::1.90,. 

! ; 

of long-term. Clebt anCl by othe~ liabilitiesaggre9ati.n~t:$iOs.,.S70.' 

, , 

Tb.e application shows.' that the, company Clesires to.:, " 

purchase a seventy-acre parcel of, agricul.tural'1ariClmtlU.n, 
, , , 

, , 

its service area for the sum of, $10'2:,000, , and; that, such~cel 
." • " I • 

will be considered' nonutility property to': be us~d.in ,'the., 
,. " " 

, " '. -1 

,."" . .~, 

'.., ~ 
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,I ~\ 
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development of irrigation practices designed to increase, sales! " 

, of water. Applicant proposes to'make an in.i.tial payment of . 

$29#580# and in thl.s proceeding it requests' authority to, 

issue a $72# 420 promissory note for the balance of", the 

purchase price. The proposed note will.' be, repay~le': in ten 

equal annual install:cents of $7 # 242, plus interest at the 

rate of, 6% per aIm\lm, and will be secured by a.. deed of trust, 

on said, nonutil.i ty property." 

The Commission has considered. this matter and fines ,. 

that: (1) the proposed note issue is for a' properpu~se,. . 

(2) the money, property or lahor to· be proc:ured or. paid for 
, . '\ 

by the issue of the note herein "authorized- is reasonably, 

required ~or the purpose specified herein: and (3:)" such: . 
.' , r 

purpose is not# in whole or in part# reasonably chargeable 
~ . I C 

to operating expenses or to income. On the basis of these 

finding'S we conclude that the. application should- be granted. 

A pUblic bearing is not necessary. 

The autb.orization he:ein granted is for· the purpose 

of this proceeding only and is not to be construed .as 

indicative of amounts to be ineluc3ed in' proeeec3ings for the 

eetermination of j.ust and reasonable rates •. 
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IT IS 'ORDERED that: 

1. Clear Lake Water Company, on or after the effective 

date hereof and on or before September 30, 1965-, for the pu%:?ose •. 

specifiea in this proceeding, may issue its prom.issory note'in 

the principal amount of not to e.xceeCl$72,420! in the: same fom~ . 

or in substantially the same ~om" as that attached~ tc> the· 

application. 

2. Clear Lake Water Company Shall file, with the 

Commission a report, or reports, as requireQby General Order . 

No. 24-B, which order, insofar as applicable, is hereby-made 

a part of this order •. 
'. 

" .~ 

", I. 

3. This order shallbecane effective. when. Clear' 

Lake Water Company has paid the fee prescribed by Sec:ti~n" . ,. '. 
, '"', '"'" 

1904 (b) of the Publie U'ti.lities Code, which'fee. is $7:3 .• ' 

Datee at ____ ~San.__·_Fmn __ ;;.;dsetJ;;;.;,;;;._, __ _..!, Ca1ifomia," 

this U1Z · day of • MAY· '.: ,1955.' 
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