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becision ’No .' 68985

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA . |

In the Matter of the Appl:.cat:.on
of '

CALIFORNIA WATER & TELEPBONE
COMPANY Fn.led Apr:.l 8, 1965
to. ext:end ‘the maturity of I '
certain promissory notes

‘ : ‘ -

OPINION

Appl:.cata.on No- 47479

California Water & Telephone COmpany xcquests an orde'x:v;i{ o

of the Commission author:.z:.ng it to ;ssue and re:.ssue certa:.n

proma.seory notes in t.‘ne aggregate pr:.nclpal amount of
$15,750,000. | |

The application shows that as of March 25, ‘1905, the
company had twelve m.nety-—day 4-1/2% prom:.ssory no‘t’eﬂ outstand:.no
in the total amount of. $3.5 750 000. Exh:.b:.t B, atﬁaohed to the
application, indicates that such notes represent borrow:.ngs of
$4,000,000 from General 'I.‘elephone & Electrom.cs Corporat:.on a.nd
$11,750,000 £rom Bank of. Amer:x.ca Na.t:.onal 'rrust and Sav:.ngs _
Association. Appln.cant reports that’ the notes have beon :.ssued
at various times for the purpose of obta:.n:mg funds f.‘or the

construct:.on, completlon and extensa.on of ::.ts faca.l:.t:.es, and

that the practlce is to renew them from t:.me to- ta.me a.s they SR

‘become due.
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By Decision No. 68278, dated November“‘xfio,- l954.; .in SR

Application No. 47073, the Conmi.ssion author:.zed appl:.cmt to‘.,
issue and re:.ssue $3,950,000 pr:.nc:.pal amount of sa:.d notes, ‘.
provided that they bear matur:.ty dates pr:.or to July l, 1965. -
In this proceeding, appla.cant requests author:.ty to a.ssue and -
reissue promissory notes for the purpose of replaclng the o

ninety-day notes referred to in sa:.d Exh:.bn.t B.

The company advises that :.t has arranged for a la.nef o
of credit w:\.th Bank of Amer:.ca Nnt;onnl Truet and Sav:.nge :
Association whereby borrow:mgs \.p to $24, 000 OOO may ‘be made

at the prime n.nterest rate. The ut::.l:Lty alleges furtner that

its Paxent company, General Telephone & Electrom.cs corporat:.on,'-"," v

has expressed m.ll:.ngness to lend money to appla.cant on the same ‘

terms as exist for presently outstanda.ng notes. Appln.eant

asserts that under such arrangements it w:.ll be able to borrow .

addztlonal funds when needed, to and J.nc:ludn.ng June 30 1966. L -

According to the appl:.catmon, the ut:.l:.ty does not contemplnte

that securities w::.ll be :.ssued dur:.ng the year 1965 for the

purpose of obta:.n:.ng funds. . however, zt plans to arrange for "

appropriate f:manc:.ng dunng the fa.rst six’ months of 1966. | f‘_

The Commn.ss;on has consn.dered th::.s matter and fa.nds |
that: (1) the proposed notes are for a prOper puroose, (2) L
the money, property or labor to be procured or pa.Ld for by the
issue of the notes here:.n author:.zed is reasonably requ:.red for“‘. L
the purpose spec:.f:.ed herein; and - (3) such purpose .'LS not, |

whole oxr in part, reasonably chargeable to operat:.ng expenses
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or to income. On the basis of these. fzndxngs we conclude that
the appllcatlon should be granted- A publ;c hearmng ls not
necessary. | |

The autnormzatlon herexn.g;ven is’ for the zssue of
\

notes and ls not to be construed as- Lndlcatmve of!amounts to

be 1nc1uded in proceedlngs for the determ&natxon of 3ust and

[

b
.__, o

",

)

reasondble rates.

- .
""

IT IS ORDERED that:

1. California Water & Telephone Company may lssue and*jfﬂ”.wi'

reissue its promissory notes bearxng'maturxty dates pr;or o

July 1, 1966 in the aggregate pr;ncapal amount of not to»exceed"‘

5,750 000 for the purpose specxfxed in thzs proceedlng.‘ The
notes shall be in the same form, or Ln subs.antmally the same

foxm, as those attached to the appl;catxon..

2. Callfornla Watex & Telephone cOmpany'shall fxle

with the Commission 2 report, or. reports, as requlred by General::\

Order No. 24-B, which order, Lnsofar as. applzcable, xs hereby
made a part of this order. ' | B




A.47479 MCQ |

3. ms order shall become effective when Ca.llforma
Water & Telephone Company has paid t:he fee prescr:.bed by Sect:.on
~ 1904 (b) of the Public Utllities code, wh:a.ch fee is $5, 50. , f |

Dated at San Francsee califg:nia,.' :
this 4(‘ 2 day of 54@%’ _ ,1965. S

R g2 mwraacomnssww
AP ST%TEO%CAA.J‘




