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Decision No. _...;6~89 ___ S_5 ___ _ 

. , 

BEFORE 'l"BE POBLIC UTILITIES COMMISSION OF THE STATE OF 'CALIFORNIA' 

:tIl. the Matter of the Application) 
of ) 

) 
CALIFORNIA WATER & TELEPHONE ) 
COMPANY, ) 

, ) 
to'extend the maturity of ) 
certain. promissory notes ) 
________________ ..J). 

'.-.,' 

Applie:ation No .. , 4:7479;' 
~iled "April':' $:,:, 1965-, " 

California Wa-:cr & Telephone coxnpany requests: ,an ord~r' ',' 

of the Commission authorizing it 'to issue 'and reissue certain 

promissory notes in the aggregate principal amount of" 
$15,750,000. 

, ,If 
, , 

" 1\ 

'rhe application shows that as 6fMarch' 2S.~,196S,the' 
, , 

company had twelve ninety-day4-1/2Sb promissory notes outstandin~" 
. . - . -~ " , . ," '. I!.. , ",' \ 

in the total amount of, $15-, 7S0~OOO.. Exhibit :s:,.'attacbedte>the, 

application, indicates thatsueh notes represent"borro~gsof" 

$4,000,000 from General Telephone & ElectrOnics corpOration ~d:; 
'. ;. - . , 

$11,750,000 from ~, of,America National Trust and Savings 

Association. Applicant reports~ that the notes have be~n issued 

at various times for the purpose of obtaining fun~s· for'. the" 

construction, canpletion and. extension of its f.acilities',,'and,· 
, ' 

that the practice is to. renew: them from 'time:' to·, time as they 

become due. 
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By Decision No. 68278, dated November 30 , 1954; in c 

Application No. 47073, the commission authorized, applicant to 

issue and reissue $3-,950,000 principal mnount of said' notes" 
, . . 

provideCI that they bear maturity'dates prior to July i~196S. ' 

In thisproc:eeding, applic:ant requests authority to issue and 

rcis:,;ue promissory notes for, tha,purpose ofr~placingthc 

llinety-<3ay notes referred to: in said Exhibit:B. ' 

The company aevises that it has arra:ngeO for, a line' ' 

of credit with Bank of Ameriea National Tru.s~cand' Savings 
, , , 

Association whereby borrowings up- t~ $24~OOO;OO'O may be made 

at the prime interest rate. The utility alle'gesfurtl'ler::, that 

its parent company, General Telephone & EleetrotUc's:"corporation,' 
, , 

has expressed willingness to lend: money , to applicant on.'tliesame' , 

tcr.ms as exist for presently outstanding 'notes., Applicant • 

asserts that under such arrangements it will be: abieto-'borrow" 

additional funds when needed,. to: and :i.nC1Udi~9'. 'Jun~ 30~,196&.,' ," 

According to the applieation, the utility does notcori.template" 
. ,: 

that securities will be issued' during the' year 1965. £or1:.be 

purpose of ob~n9' funds.: ,h?wever,itpl'ans to arrange for 
. , " 

appropriate financing dw:ing the first six-months' of ,'1966: • 

. . 
The Commission has eonsidered.this matter ,and' finds. 

that: (l) the proposed notes are for a proper 'purpose;" (2)" 

the money, property or labor to be procured,. or pa1<:l. for by • the ' 
issue of the notes hereinauthorized:is'rea~onably requ!i.red'for 

t . , i, ' ,,' .--~ .. , • 

the purpose specified herein: and c::nsueh' purpose".is:not';: in: 
. ...." ' 

whole or in part, reasonably ehargeable t~ ,operatingexPen~es . 
• , • 'r ,~ 
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or to income. On the basis. of these findings we conclude that 

the application should. be granted'. A pUblic hearing: i~ not 

necessary. 

. ' '1<', 

The authorization herein given is 'for the issue of,'; 
. ." I· 

\ . Ii' . 

notes and is not to be construed as indicative. of I: amounts to. 

be included in proceedings for the deteJ:mination. ~f'" just and' 
I: 

reasonable rates ~ I· 
I; 

,.,1\ 

.... 

~'I" XS ORDERED that: 

1. California Water & Telephone Company may issue and:' 

reissue its promissory notes bearing maturity datos prior to,: 

July 1, 1966, in the aggreqate principal amount'ofnottoexcecd" 

$1$,750,000 £or the p\1rpOse specified~ in this' proceeding.' 'rhe 

notes shall be in the same form, or ~ sW:>s,ta.ntia.llythesmne: 

form, as those attached to the application. 

2. california . Water & Telephone Company shall file 

with the Commission a report, or reports, as required by General 
. . ' : " 

Order No. 24-B, which order, insofar 'as· apPlic,~le" isher~by.', 
made a' part of thl.s order. 
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3-. This order shall become ·effectivewhen california 

'\ ' . 

, . 
" )'11 . 
" 

Water & Telephone Company has paid 'the feeprescri.bec3 .,by Section.: 

... 1904(1:» of the Public Utilities Code,. whiCh fee is $5,950'. 

DateCl at _____ San __ Fran __ ebcO ____ -', California," 

this I/d)~ day of __ -,..;~;.,;;' ~.V,--l1""!M~~:;;.,. _' _-oJ' 1965. 
'(j 
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