BEFORE THE PUBLIC UTILITTES COMMISSION OF THE STATE OF CALII‘ORNIA.."‘ L |

In the Matter of the Application

of CALIFORNIA CITIES WATER COMPANY e
to sell and convey certain of its Application No. 47436 -
water utility propertiecs to the ). Filed March 23, 1965
C:.ty of Glendora, California, and T
for ex parte handling. E ‘

OPINION

Applicant is a public utility water company wn.th :.ts L
principal place of business in San Dimas, Cali.forn a. It regularly

serves customers living in . the western part of the C:Lty of La Verne, _

the southern paxrt of the City of Glendora, the eastern part of the

City of Covina, the City of San Dimas and the un:.ncorporated commu-
nity of Charter Oak. By Decision No. 682&2 dated November 24- 1964
in Application No. 47080, Californ:ta Cities Water Company was
aathorized to merge with San Dimas—Cbarter Oak Domestic Water Com-
pany, San Dimas Water Company, Clinton County Watcr Company of Oh:.o,
and the Columbia Land and Water Company.

A portion of appl:.cant s water distri‘butn.on system :Ls

located partly within the City of Glendora and serves approxmately

502 custo:ner:s who are residents of the City of Glendora, Los Angeles o

County California. The City of Glendora seeks tot acqui.re such
facilities and has threatened to bring condemnatn.on proceedings ‘
in the event that such facilities cannot be acqu:[reo by negotia-r .
tion. As a result of such action on the part of tr-e C:.ty of
Glendora, applicant has agreed to sell ‘such facil:!’.tn.es to the Citf
at a negotiated price of $235 OOO, payable in cash and the asoump-
- tion by the City of the obl:.get:.ons of qpplicant wn.th resPect to

the making of refunds accru:.ng in tae future under cer*a:'.n
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construction advance agreements set fortn in Eihibit B attached to~ -
the application. Cn March 5, 1965 applicant entered into an agroe-fp,*
went with the City of Glendora providing_for the sale of such
facilities to the City undex the terms. noted above.- The City o‘
Glendora has advised applicart that it will continne thc same
sexvice provided by applicnnt at no increase in" rates to the |
Glendora customers. Applicant will use the money received to makc o
additions to the remarnder of its system.and to pay off a portion oi‘rf
a mortgage note held by Pacific Mntual Life Insurance Company.
The Commissn.on £inds that: o |

L. The proposed purchase agreement does not provide adequate
protection to presemt and fnture-customers wmtnin seller s dedi-
cated areas of servioe from discrimination in regard to-rates and

conditions of service.‘

2. Upon f£iling of a stipulation by purchaser regnrding serv- f,' |

ice obligations and absence of disorimination between customer°

ingcide and outs ide purchasex's. bonndaries, the proposed transfer Willff"

oot be adverse to the public interest. L
The Commission concludes.that the proposed transfer should :

oe authorized, snogect to the conditions set forth in the-order to
follow. '

A public hearing is not reqnired.

The action taken hercin is not to be construed as.g
finding of the valne of ‘the properties to' be transferred
ORDER

IT IS ORDERED that: | o
1. Within one ycar after the effectiwe date of this order,lyﬁﬂ

California Cities Water Company*may transfer and sell to the City
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of Glendora that part of its public utility'water system located
partly within the City of Glendora, essentially-in accordance with
the terms end conditions of the agreement Bxhibit b attached to ‘the
applicatxon, and subject to the coudltions of thrslorder._._‘ o

2. The foregoxng.authority—is conds. tioned upon the filing ra
this proceeding of a st pulatlon by purchaser that' '

a. Purchaser will be subject to all legal clatms
for water service which might have been
enfoxrced agaiast seller, including such claims
as may exist In territory outside of the ‘bound-
aries of purchaser. | ‘

As to the rates, rules.and conditionsfof'service
which purchaser will apply within the sexvice
axca of the system herein authorjzed to be
transferred, it will not discriminate between
sexvice rendered outside of the city boundaries
and sexvice rendered inside of said boundaries,
except insofar as it may adjust such outside
rates and charges to offset any reasonzble tax
burden sustained by water uscrs.watnan.the city
bounda:ies in subsidizing the operatmon or puxr-
chaser's watex systen. B _

3. 0On or before the date of actual transFer, scller shall pay
to miin extension agreement. holders any refunds accrued through
Decembexr 3L, 1964 and shall return to customers any-rc‘undable
deposits made to establish credit | o

4. Within srx.months after the date of actual transfer,‘
seller shall file in this proceeding_w*itteu notirlcatlon of tnﬂsn
refunding of advances and deposits, the date of transfer, and tae
date upon which purchaser shall have assumed oPcratlou of the'water
cystem authorized herein to be transferred. A.true copy-of the
“instrument or rustruments of transfer sball be attacheo to the
written notificatron. ' ', N 5

5. Upon complzance with all ‘of the condrtions of this orde

sellex shall °tand relieved of all of its public utrlity obligatione

-
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in the area served by the transferred system, and may discont:mue

sexvice concurrently w:x.th the commencement of service by purchaser. o

The effective date of th:.s order shall be: established 'by A

stpplemental order herein, after purchaser shall havo compl:.ed
fully with the requirements of ox dering paragrapb 2.

Dated at San Franasco , Caliform..a,.tliis' QT*Q ',‘?dja'yj,
of » MAY - ‘ ( o

o CommisSIOneTS




