
Decision No. 68990 

BEFORE TEE PUBLIC urn.ITIES COMMISSION OFnE STATE OF CALIFORNI.A. 

In the Matter of the Application ) 
of CALIFORNIA CITIES'V7ATER COMPANY) 
to sell and convey ccrtainof its ) 
water utility propertie.s to· the· ) 
City of Glendora,. California> and ) 
:forcx parte haridl:i.ng. ) 

OPINION - - -,- - ..... ,~ 

Application No .. 47436· 
Filed 'March23, . 1965· 

Applicant isa publ:i.c ut:i.lity watercompanyW1th its 

principal place of busiD.ess in SanDiDlas > Cali£ornia~. . It regularly. 

serves customers living in . the western part of the Cityof.I.a Verne, . 

the southern part of the City of Glenoora, tl1e~asternpartof.tb.e . 

City of Covina, the City of San Dimas and the unincorporatedcommu- .' 
. ~, . " , . . 

nity of Charter Oak. By Decision No·. 68242, dated·. November .. 2~i.~,. 1964,: . 

in Application No. 47080> Cal1fo~ia Cities Water Comp~ywas . 

<l.'lthorized to- merge with San Dimas-Charter Oak Domestic J.1ater· Com­

pany> San Dimas Water Company> Clinton County Water Company: of .. Ohio-, .. ' . 

and the Columbia Land and Water Company. 

A portion of applicant's water distribution system is. 
located pa.:r~ly within the City of Glendora and- servesapP'70ximately 

502 Ct.'Lsto:ners. who are residents of the· City of Glendora> Lo;'hlgeles 
• L • .., 

County> California. Tee Ci.ty of Glendora' seeks to, ~acCJ.u1re such· 

facilities· and has threatened to bring- condemnation proceedings .... 

in the event that such facilities cannot be . acquired' 'by:"negoti~­
tion. As. a result of such action· on tbe·:par.t of tae. City of' 

. . 

Glendora,. applicant bas agreed to sell such . facilities.to:;t'hc City·" 

at a negotiated price of $235-,000, payable in cash, . .andthe'assump­

tion by the City of the obligations of applicant with: respect to 
. . 

the. making of refunds' accruing in the·' fUMe under' certain . 
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construction advance agreements set forth in Exhibit B attached to' 
, ' 

the application. On March 5) 1965-, applicant entered' into3l'!agrec;;'" ' 

ment with the City of Glendora pr,oviding. for' the sale 'of such 

facilities to tl1e City under'the, terms noted above. The: City of 

Glendora bas advised applicar.t thatitwill'continue the :same 

service provided by app.licant at no increase in rates to- the 

Glendora customers.. Applicant will use the money received to make 
, ' 

additions to the remainder of its. system. and to pay'of{aportionof 

a mortgage note held by Pacific Mutual Life Insurance- Company. 

The Commission find s that: ' 

1. The proposed purchase agreement: does not provide,adequate 

protection to present 3lld fut'tXre- customers within scllertsdedi':' 

cated areas of service from discritnination inreSll7d to'rates and 

conditions of service. 

2'.. Upon fil:tng of a stipulation by purchaser regarding, serv-', 

ice obligations and absence of discrimination betw'een customers ", 

in:;ide and ol.1tside purchaser's boundaries, the proposed transfer, will' , ' 

not be adverse to the public interest .. 

The Commission concludes that ,the proposed transfer, should, 
" 

be authorized:t subject to, the conditions set forth: in the" ord~r to' , 

follow. 

A public he.:lring i.s not required .. 

The action taken herc:tn is llotto be construed as "a 

finding of the, value of' the- properties" to" be transferred.', 

o RD,E R . ..... - .... --' 
IT IS ORDERED that: 

1. Within one year after the effective date of this; or~er; 

California Cities ,Water Company may trsnsfer" '.and seil :to the:c:tty" 
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'L 
" 
" 

of Glendor.:L that part of its IPublic, utility water, 'system, located" 

partly within the City of Gle~dora~essentially in accordance 'with 
, 

'",'.' ". '" 

• \1 t."" ' 

the terms &nd conditions of the 3greement~ Exh!bit l' attached, to t.~e 
t I" , , 

, , I, , ' " , 
application~ and subject t~ the conditions of, this order • ' 

, , 
" '. , 

2. 'rae foregoing. autho,rity is conditioned: upon the filing. i:r,' 

this proceeding of a stipulation by purchaser that: 

a. Purchaser will ,be subject to all leg3l', claims' 
for w~ter service which might have been 
enforced against seller, includ1ng , such. claus 
as may exist in terri tory outside of the bound-
aries of purchaser. ' 

b. As to the rates~ rules and conditions o,f service 
which purchaser w:Lll apply within the service 
area of the system herein author1.zed' to be ' 
transferred, it w'ill not discriminate, between 
service rendered outside of the city boundaries 
and serv-lce rendered insid'e of said ooundarie's" 
e.~cept insofar as it may adjust such outside 
rates and charges to offset any reason~blc ta~ 
burden sustained by water users within the' city 
boundaries in subsidizing the operation of pur-
chaser' s water system. . ' 

3.. On or before the date of actual transfer, seller shall p:lY 

to m=.in extension agreement holders any refunds, accrued, 'through 

December 31, 1964 and shall return toeustomers' any' refund'able' 

deposits made to establish credit. 

4. l.;rithin six months afeer the date of actual transfer, 

seller shall file in tbisproceeding written . notification of,. the .. 

:efunding of advmlces and deposits> the date of tran$fer~> .~ndthe 

date upon which purchaser shall have' asslJllled opc.r.o.tion of . the water . 
" .' .' 

system authorized herein to 'be transferred. A true copy,()£' the 

instrUment or instruments of transfer' shall be· attached, to- the·' 

written notification. 

S. Upon compliance with all 'of the cond:Ltions of 'this· order,.: 

:.eller shall stand relieved of all of its, public ,utility obligations.' 
! ',' , 
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in the area served by the transferred systcm~ and' may d'iscontinue 
, , ' 

service concurrently with the commencement of service bypurcbaser:_ • ," 
, -

The effective date of this order shall be-' established; by ",' 

supplemental order herein, after purchaser shall hav~', complied-_ 

fully with the requirements of ordering paragraph 2'. 

Dated at __ ......;San;;;:;;;:;;..:Fran:..::.;;;;;;.;Cl&CO;;;;;.;;;.:-_, California, this 4.,:!J·:day> 

of ___ ~MQ.AY,--___ , 1965. 


