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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

. - o

In the Matter of the Application of
SOUTE TAEOE GAS CO. (i) for an order
authorizing Applicant to furmish
natural gas sexrvice by means of its
public utility gas distxibution system
in the South Lake Tahoe area, E1l Dorado
County, Califorumia, and (ii) for a
cextificate or certificates of public
convenience and mecessity authorizing
Applicant to comstruct and operate an
extension of its public utility gas
distribution system in the South

Lake Tahoe area and to exercise rights
under a franchnise granted to Applicant
by the Boaxd of Supervisoxrs of EL Dorado
County. .

Application No. 47460
(Filed April 2, 1965,
Amended April‘ZO 1965)

INTERIM OPINION

South Tahoe Gas Company, a public utility furnishing liqte- |
fied petrolewm gas sexvice through its distribution system in the 1‘ |
South Lake Tahoe area, seeks to the extent Whlch may be necessary l“
authority to serve matural gas in its present tariff service arca as.
delineated in Exhibit I attached to the application and- concomitant y
to abandor liquefied petroleum gas service. It further seeks a
certificate of public convenience and’ necessity to construct cnd |
operate an extension of its public. utility gas distribttion ystan
into the Taboe Sierxa and Tahoe Valley areas as shown in Exhibits B |

-and J attached to the application. Also, authority is sought by appli-l;'
cant to deviate from its Rnle No. 15, Gas Main Extensions, to the o
extent necessary to comstruct the proposed‘extensmon and to provide
comparable treatment in making extensions to prosnective customers
throughout the entire proposed natural gas servmee area. Authority _
undex Section 1002 of the Public Utilities Code 1s sought o exercise

the rights and privileges of the nonexelusive, indeterminate term

county-wide franchise granted on June 8 1964 by Ordinance No. 640 of’?»lr"
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21 Dorado Cownty, the cxercise of which has not heretofogé b¢¢n7f1:q SRR |

zpplied for.

Present Svstem :

1/ ” TR
South Tahoe Gas Company s init;al LPG distributzon system"

sexrved within the Al Tahoe subdivision pursuant to authority-grented,'
in Decision No. 56626, dated May 6, 1958, in Applicatmon No. 39556

By Decision Yo. 59789, dated March 15, 1960, in Application No. 41593
authority was granted to render gas service in an ‘area. generally
bounded on the north by the south shore of Lake Tahoe, on the e st by
the California-Nevada state boundary 11ne, on the west by Heroert |
Avenue and the extension thereof, and on the soutb b;-Tamarack‘Avenuc g
and other stxeets and roads south of U.S. nghway 50 Ihe~weste-n o §
bourdaxry of thms 2rea was 1ess than one mile east of the eastern ‘
boundaxy of the certxflcated area in the Al Tehoe subdivision Io :
the 1ntervenzng years, South Tahoe Gas Compeny has exponded dts gasu

distribution system and was servmng 1, 051 customers as of the closeV

of the yea_ 1964, A copy of applicant s ptesent tariff area map isf*i.'
attached to the. application as Exhzbit I. '

Conversmon‘ \ L

By order dated April 14, 1965;.in FPC Dockeg‘No;'cnéséss,
Southwest Gas Corpoxztica was authorizeo‘to sellinatnraifges«toir'
applicant under provisions of'thesserviee-agreements attaehed'asf‘
Exbinit A to the application herein, | | |

The service agreement for firm natural gas sexrvice to applz-ﬁu
cant by Southwest prov1des for a uniform rate of 7 cents per therm and -
and the service agreement for 1nterrupt1ble gas servzce provides for‘?*5

wiform rate of 5.238 centslper therm With respect to~the fxrm

L/ The sexving utility was initially the Al Tanoce Gas Cowpany, the
name of which was changed on or about November 5, 1959, to.South
Tahoe Gas Company. However, South Tahoe Gas Company in its present
corporate form was formerly Gas Unlimited, In¢., the corporate .
name change beingsadopted in connection with the merger authorized

by Decision No, 66522 dated Decembex 27, 1963, in Applicatlon L
No. 45884, | , .

-2~ ..
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service rate, applicant has an understandlng”with Southweet‘éaa“” o

Coxporation that at such time &s the volume.(approxumately 75, 000 o d\

ch/mo) of applicant's purchases of natural gas would make Southwest sffd

rate schedule which is applicable to 1ts other wholesale customer, oo

Sierra Pacific Power Company, advantageous to: applicant and its’ cus-'

tomers, that such rate °chedu1e would be made availdble to. applmcant.r‘
Applicant's exastxng_gas dlstrrbutxon systen was\designed

and constructed with a view to the ultfmate introduction of natu.al

gas; Since patural gas TSt be introduced into applicant‘s system

at the Califoroia state line, and’ it has ot proven to be posszble

%o bring natural gas across the state 1ine at any point othcr than

nghway 50, applicant has made arrangements w1th the Lake Tahoe

Unified School Distriet for temporary use of substantial proPanc

storage tanks maintained by it at its two school sites. 1n order that‘-

LPG can be fed into the system from the southerly end-while'natural ‘

gas is ;ntrodtced into the~state-line areca.
Applicant states that it is 1mperat1ve to proceed wath ltSf

conversion program during the ten business days commenc;ng.April'ZG,
1965. For this, applicant has arranged in advance to Borrothrained‘ |
service personnel from PG&E and from Southwest Ga» Cbrporat;on. Thei,ﬁj‘v”d
extra personpel must be transported to the Lake Tahoe area and houarng "”i
must be provided for them. It is doubtful whether the arrangements
already made can be materially revised, _ |

| Applicant will-paythe cost of thevconversion\progrmm;_
including the cost of adjusting customers® applianees._ Thas polzcy
will not be limited to existing customexs but will remain applzcablc K
after the conversion program is completed as additional customers arel‘”'d'ﬁ'
added to the system. However, the customers are and will contxnue
to be reSponsxble £or any house piping and appliance venting whmch
are required to comply with applicable building codes.‘
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The billing procedure which w111 be fo’lowed dur;ng the

convexrsion period w1¢1 be in accordance with applicant s ex*scing Rule]_,”

No. 9. 7The rates for nacural gas service are discusscd hevein under
the headxng "PrOposed Rates".

PrOposad Constructiozn and Area Exﬂension

The proposed conscruction delmneated on Exhibit B, supra, 13‘.~‘

out for bid with a duc date of’Aprml 22, 1965. Its estlmated cost
based on applicant’s consulting engineer's estlmate-ofprrzlﬁ8, _9oc; |

is set forth in the following tabulation:

Contracter . . Dot P Toral

Regulator Stations (2) Turnisk..and Install ‘$_ o $. 6 352
8~-inch pipe - 28,615 feet Imstall - 6.30 180, 275
Fiteings Furnish and Install 13 875
6-ioch pipe ~ 18,790 feet Install and Furnish Fittiogs 4.75 89, 1253
4-inch pipe 6 500 feet Install and Furnish- Fittings 3.35 21 775
3-inch pipe 1, 7230 feet Install and Furnisk Fittings 2.50 2 075
2-inch pipe -~ 34, 7910 feet Install and Furnish Fittings 2.00[‘69 .820-
Sexvices - (600) Furnish and Install 100,00 60,000

Pavement Removal and Replacement ~ 2,000.feet = 150 3 OOOff ‘;
Misc. Items and Contingencies o S - 57 1 5;‘_»

South Tahoe Gas Company

8-inch pipe - 28,615 feet Furnish 2,20 62‘553 .

6-inch pipe - 18 790 feet Furnish 1.75 32, ;883
4-inch pipe - 6, 7500 feet Furnish .15 7 475;,
3-inch pipe - 2 340 feet Furnish . - 1.00 2 340’

2-1nch pipe - 34,910 feet Furnish .55 19, 201,j;;f‘

Progect Cos'?:-':f'_'_" 9,3
The above ccnstruction except for the paral eling of the
existing six-inch main, will be made orlmarzly in applicant s proposed f
additional service area as shown on sa;d Exhiblt B. The backbone off
‘this system extension is represented by about 17 000 féct of elght-.f
inch main to be installed along U.S. Hzghwaj 50 and along Mbuntazn
View Parkway. The portion of this main to be.conotructed along
Highway 50 will be installed befbre Memorial Day-zf poscible., After":
that time the cost and dsziculty oc such cons*ruction is 1ncreased

i and publlc relations: difflculties arise if traffzc on. the ma30“ hlgh1¥ A

'\M .
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According to applicant's PrOJeCtions, ovex 5-100 customersﬁgh
w111 be served by the year 1967 within the’ exasting and proposed
sexrvice areas, ' : :

Wa;n Extensions

As previously indicated, authority is requested to- devzatef?ff~y3

“rom applicant's Rule No. 15, Gas Ma;n Extensxons, to the extent h'ﬁ.'h
necessary to construct the proposed extension of its.syotem as- 1s |
shown in Exhibit B. Applicant states that it believes a sufficxent
number o‘ customers will be served by each segment or the pr0posed
extension to Justify the construction thereof under Rule No.ils.,
Applicant further states that it is not’ feauzble at thxs time to
obtaan actual applmcatzons for sexvice from all of the prospeet;ve
customers involved. B e

| To insure equal treatment to other potential eustomers e"d“
within the existing and proposed serviee areas where dxstribution o
pipeline construction is not specified at this txme, applxeant pro-
poses to apply the same standards that it applaed in the design of
the system extension, specified in Exhlbit B, on the basis of simllar

market surveys and studies, and similarly not: to requlre applicatlons

for serviee prior to making maio cxtensaons’whzch are jus“ified under .
its Rule No. 15. | "

Service Connections

According to the applieation,vmany proSpective.customers.d‘
are presently receiving bulk liquefied’petroleum'gas service'from’
tanks located at the rear of their res*dences'and“the-pipingrof-Sueh

residences is so arranged that it will be mo*e eonven1ent to have

natural gas iptroduced near the present house plping,outlet. In such a;

instances applleant proposes to bear the cost in extendxng the servzee ‘*:“f

line beyond the point of normal meter location.
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Applicant intends to fileva'revised'service’extension-rulé*f“" .

coataining this proposal., We hereby inform appllcant that any such
£filing should sex forth clearly the extent of the proolem, the
eventual burden, if any, on- other customers, the Justiflcatlon of |
the proposal and alternutlves to the,proposal togethex with thexr
relative effects, o
Financinz , ‘ ‘ , 5
By Decision No, 68899 dated Apr11 20 1965 in Appllcat*on-‘
No. 47432, opplicant was uthobzzed to isoue and sell’ fbr cash not to5f
exceed 30,00C sharesfof commor stock at a prmce of" not less than $10 ;
per share to its commonm sharebolders. Of the proceeds, $l95 000 was
to be used to retire short-term constructmon 1oan and the~$105 000 |
balance applied to financing antlc;pated‘capmtal expend;tureo. Appl;-

cant reports that the additional funds which will be reqciréd”tof

finance its construction program will come from snort-term loans: pend-' :

ing the £iling of an appropriate applmcatlon to 1ssue and sell 1ong-f

term debt seouxitics at & later date,

Prqgose&-Rates

Io Exhibit F, Schedule GNS, Gcncrdi ‘Natui-al“ca's Service,
and Exhibit G, Schedule GIS, Interruptible Na.tural Gas Serv:ice, bothvf o
attached to the applxcat;on, applicant prOposes the rates set fbrth )

as follows:

)
o
N
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Schedule GNS

General Natural Gas~Service"

- .~ Pex Meter .
Commodify Charge : Per'Mbnthpf

First 2 therms ox less » . $2.50
Next 18 therms per therm. .16
Next 66 therms per them .13
Next 774 therms per themrm .12
Ovexr 860 therms,per therm .105

Minimen Charge | $2.50
Schedule GIS

Interruptible Natural Gas Service

: Per Metexr
Commodity Charge ‘ E ‘Per Month
First 525 therms, per therm , - $ 095
Next 525 therms, pexr therm _ 076 -
Next 1,050 therms per therm 067
Next &, 2400 therms, per therm 057
Over 10, >500 therms, per therm - 054

Minimum Charge - $190 per‘month uaccumulative enuuaTIif

For average cuotomer usage (166 therms/mo), tnc general
natural gas rates proposed are ebout 28»per cent lower than applx-"e
cant's ex;stzng L?G xates and about 7 per cent’ hlgher than Southwest
Gas Company's reta11 rates for the South TaboeAarea, Nevada side |

South Tahoe Gas Company's studies (Exhlbit D attached‘to
the application) show the followxug,estimated rates of return at its

proposed rates: 1965 - 6. 962, 1966 - 7.00%, and 1967 - 7 334._ Tnese

studies assume a rapid customer growth of from 1 051 actual customers S

in 1964 to an estimated 5,158 customers in 1967 However, they do

ot ref*ect the effect of 1uvestment tax crcdzt and a lower unlt cost

of purchased gas which cao become available if such growth mhterlal-‘ P

izes ip the future.

Findings and Couclusions o
- The Comission hereby finds that publzc convenience and
necessity will require the conversion from liqueerd petroleum.gas

sexvice in the exzsting tariff serv1ce area, a8 delmneated‘on §
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Exhibit I attached to the applrcation, and the constructzon and Oper- |

ation of a public utility gas system by. South Tahoe Gas Company wzthzn L

the additional proposedvservaoe area inaBltDorado_Countybpas-delmne*g\"
eated on Exhibit J a*taohed.to the applieation PuBlichonvenienee‘
and necessity also require that a certificate be granted to appl;cant |
to exercise the rights and prrvileges granted by Ordrnance-No. 640 or‘”

E1 Dorado County within tae areas cert;ficated hercinafter.

Appllcant s proposals to devzate fxom its- Rule No.-15 Gae o

Main Extensions, are reasonable as to the 1ntent~of pIOVidi“g equal‘
treatment to prospective customera.- To accomplish this applicant will
be required to file oriterxa to be effective—for a limited term undbr
whica free gas main extensions will be 1nsta11ed under cond‘tron°‘”
differing from its present Rule 15. _

The rates proposed by applrcant are'reasonable;a31interin;__
rates. After applicant's first fall year's“operating‘experiencveith~k

natural gas service and at appropriate tntervals thereafte* the rate

levels will be reviewed, For this purpose applicant w111 be reqtired f‘"‘

to prepare and file a results of opcration report aftor 1t¢ flrst
twelve months of natural gas operations. The authorizatlon of 1nter1m
rates herein should mot be construed to be a indrng as to the Fa.r

rate of return for appiicant.

Applicant will be authorized to ma&e necessa.y tarrff ‘il— -

ings to provide for natural gas-servrce and to abandon 186 serviee.’ f
In issuing our oxder herein, we placo applrcant on notice’
that the instant application should have been frled on a more: timely
basis, i.e., shortly after the service agreements dated October 1
1964 were reached with Southwest Gas Corporation (Exhibrt‘A attached
to application), and that any deficrencres.rn sys tem,planning or ‘”
design and in the releted construction as a reeult of efforts to meet N
the Memorial Day deadlrne for completzng the proposed constructron
along,Hzghway 50 shall not be allowed to be a ourden on 1ts ezistxng

or potentaal customers.

8-
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The Commission has given considerat:on to the matter and?nffifhf‘l |
opinion a ptnlic hearing.;s not necessary

The certiflcates herein granted shall be. subJect to the 13 ‘

following provisions of law:

1. That the Commissior shall have no power to authorize
the capitalizatior of the franchise involved herein'
or this certificate of public convenience and necessity
or the right to own, operate or emjoy such franchise
or certificate of pdbllc convenience and necessity in
excess of the amount (exclusive of any tax or annual
charge) actually paid to the State or to a political
subd;visxon thercof as the consideration for the grant
of such franchise, certificate of public convenzence
and mecessity or right.

That the franchise involved herein shall never be gmven
any value before any court or other public authority in
any proceeding of any character in excess of the cost to
the grantee of the recessary publication and any. other
sun paid by it to the mumicipality therefor at the time
of the acquisition thexeof,
The action taken'he:ein,isvnot‘toAbe considered«as indiea—
tive of the amounts to be Included in future»proceedingstor~the'

purpose of determining just and reasonable rates./—"

INTERIM ORDER

IT IS ORDERED that: - _
1. A certificate of public convenience and necesszty is granted
to South Tahoe Gas Company authorizxng it to convert from LPG and to
comstruct, operate and malntamn a natural gas system 1n the areas
delinezted on the maps compr;sing,Exhibtts I and’ J ettached to the

app;:catlon herein,

2.a. South Tahoe Gas comp'an'y is authorized to f:'.‘le 'after-‘ tﬁ’e’” o

effecetive date of this order, the schedules of 1nter1m rates set

forth in Appendlx A to this order, tariff area maps acceptable to the{n 
Commission which clearly 1nd1cate the boundaries of the certiflcateo tf'
areas and epproprlate revisions acceptable.*o the Commission of

general rules whzeh are to 1nc1ude therm billing. procedures. Such

filing shall comply with General Ordcr No. 96wA and shall become

-9-
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effective on'thefdate natural gaS-seryice~is fitst_rendered‘toatheb:"
public in the South Lake Tshoe area. | | |
2.b. South Tahoe Gas Company {s authorized to cancel by appro-'
priate filing, its tariff sheets relat1n~ to 11quef1ed petroleum gas“
 service which include Rate Schedu’e No. G-80 General Serv1ee upcn
completxon of the change-over to natural gas serv1ce in the ex;st:ng ‘u

dmstrlbutlon system.

3.a. South Tahoe Gas Company is authorized to deviatc (for the o

period of one year ftom the effective date of ‘this order in the

vatural gas sexvice area eertxfieated herein) from 1ts Rule No. 15

‘ Gas Maio Extensions, for the purposes of construeting‘the transm;ssnon '

and distribution gas pipeline system specified in the 1nstant\app1;-}'”
cation snd of providing comparable treatment to other potentzel -
customers: wmthzn the certificated area for which specific distributmon -
pipeline coastruction is not Speelfied at this-tmme, and'to flle

after the effective date of this order, and in accordance with the

requirements of Geperal Order No. 96—A the rule set forth 1n Appondlx .Ffftﬁ

ST

B attached to this order. | - ,‘v R .' '_::

3.b. With respect to said Appendix B, South Tahoe Gas Company
shall make or update by no later than August 1, 1965 any surveys or
studies necessaxy to determ;ne all proSpeetive waio extensions wh;eh
qualtfy and within 10 days thereafter shall fuxnmsh to the: Commisszon
the results together with the appropr;ate supportzng studzes.

4. A certificate of public coovenience and neeessmty 15 granted
to South Tahoe Gas Company to exercise the rzghts and pr;vileges
granted by Ordimance No. 640 of El Dorade County for the purposes and
" within the area certificated herezn. ' _

5. South Tahoe Gas Company shall notify thxs Commissxon 1n
- writing, of the date service«ls flrst provided to«the public under

the rates and rules herein authorlzed within twenty days thereafter., '

elét
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6. Within ninety days followmng the first twelve months of
operation at the interim rates authorized herein South Tahoe Gas
Company shall submit to the Commission, a report on the results of
operation setting forth.operatrng revenues, operating,expenses, taxes,
depreciation, utilxty plant depreciation reserve, and rate base for
(2) said twelve months operations ®) calendar year 1966 estimated

operations, and (c¢) calendar yeaxr. 1967 estimated operations.=

7. Within thirty‘days after the end of each calendar qnarter,l_ff_f‘ﬂ'

after establishment of natural gas servrce, and through the period |
ended December 31, 1967, South Tahoe GaS-Company shall submit a report

showzng by months within each such quarter and where approPriate by

categories of service, the number of customers served, gas revenues, REEE |

- gas purchased, utility plant, sales in Mef and. total footage of trans—zwf.v]nfz

miss;on apd distribution mains.'

The authority granted herein shall expire if not exereised
within one year,

The effective date of this order shall be five deys after
the date hereof, | |

Dated at - Californza, this]}JA 'fe”;"‘

day of . _NAY

'~_M~ -Ffeéident
JV )

‘Comnissionor Fredorick B;‘Hb!bboff“ﬁboing:ﬁ
necessrrily ahsont,’ aLa: nov p:uvtici'pau '
in- tho di..position or this procoed&n@
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'APPENDIX A
Page 1 of 3
INTERIM RATES
Schedule GNS
GENEPAL NATURAL GAS SERVICE
APPLICABILITY:

Applicable to firm general natural gas servmce to
re31dentzal comuercial and industrial customers for cooking,
water heating, space heatzng, and other domestxc, commercial und“

1ndustx1a1 uses.

TERRITORY:

Within the service area of the Company-xn and about ~he“ff,bf”ﬁ

southern shore of Lake Tahoe as described by the Ratc Axea‘MaP-;,5*d'

RATES: T
| ‘ ‘ . Per'Metexr - - .
Commodity Charge B : ' Por Mbnthf*;w-»
Fixst 2 therms or less $2. 50 -
Next 18 therms per therm ' o J16 0
Next 66 therms pex therm ' , 13
Next 774 therms per thernx 120
Over 860 thcrms per therm -105
Minimum Charge | | | .$2;561 ,‘

A therm is defined as a- quantity of heat
equivalent to 100 OOO Brxtlsh Tbermal Unlts.
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APPENDIX A
Page 2¢cf 3

INTERIM RATES |

Schedule GIS
INTERRUPTIBLE NATURAL GAS SERVICE‘~

APPLICABILITY:

Applicable to natural gas service,'WBich'is'squcct to' I

interruptions in supply, from facilities hav1ng a delivery capacity

in excess of the then ex;stlng requlrements of customers served under

the General Natural Gas Service rate. .

TEERITORY-

Within the service area of the Company in and &bout the

southern shore of Lake Iahoe as described by the Rate Area Mapaiﬁﬂﬁeﬁc R

RAIES:-

Commodity Charge

First 525 therms, per thexrm
Next 525 therms, per therm
Next 1,050 therms, per therm
Next 8‘400 therms, per therm
Over 10 500 therms, per therm

Minimum Charge

$ 190 per month accumulatmvc annually.

A therm is defined as a quantity of heat

Per Meter .
Per Mbnthﬁ{ﬁ

§.005
.076..
.067
.057
L0540

equivalent to 100,000 British Thermal Units;
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APPENDIX A
Page 3 of 3 -

INTERIM RATES

Scheduie-GIS

INTERRUPTIBLE NATURAL GAS SERVICE
' (Continced) - :

Special Conéitions:

1, Service under this schedule is subject to discontinvance wi th-

out notice in case of am actual or threatemed shortage of patural )

ges, whether due to insufficient supply or to inadequate trans-
mission or delivery capacity of the facilities of either the
Utility or its wholesale supplier. The Utility will not be: liable
for damages occasioned by interruption or discontinuance of serv-
ice supplied wndex this schedule. : T

2. In tke cvenot that it is necessaxry to discontinue service under -
this schedule, the commodity charge and the minimum charge will .
be prorated on the basis of the ratio of the number of days om - .
which service was available to the number of days in the billing.
period., For this purpose service will be considered available if
curtgiled by the Utility less than eight (8) hours in any particu- -
lax day. o . o o

3. No customer shall be entitled to service hereunder for new oxr-
additional equipment unless adequate standby equipment.and fuel -
shall have been first provided therefor, said standby facilities
to be ready at all times for immediate operation in the event that
the sgpply of gas hereunder shall be partially or totally cux-"
tailed. - " L :

4. A coptract covering the fuel requirements of the customer
during the operation of his plant orx establishment, fox a period
of at least oame (1) yeaxr, will be required as a condition prece--
deat to service uader this schedule, and shz2ll continue in force
and effect thereafter {rom year to year urntil either the Utility
oxr the customer shall give the other thirty (30) days' written - _
notice of a desire to terminate the same at least tnirty (30) days:
prior to the expiration of any such year., ' If the customer perma-
nently ceases operations, such contract shall not thereafter - @
, continue in force. [ [ T
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APPENDIX B

RULE NO. 15
(ancinqu)“

Gas'Mhin Extensions -
Special Coaditions

For a period of ome year from . L ST T
all gas main iostallations meeting the coriteria set roxth -
below will be imstalled free of charge. " All other gas wmain.
extensions will be installed as pzescribed elsewhere in this
Rule No. 15. S | ‘ L e

Criteria

Prospective Customex Density ' L
Pex Mile of Main _ Ox greater

Zstimated Free Footage Allowance o
Pex Mile of Main - . OX greatex .

Other (Specify)

Ihe irntent of this special condition is to provide comparable
opportunity and treatment to- all prospective customers In
view of the deviation, authorized by Decision No. - e
dated » in Application No, 47460, to construct.
the initial distribution system extension. The above criteria
represent minimum conditions met for said deviation. = . . .

(South Tahoe Gas Company is to insert the minimun
values for tke several cxiteria and to provide the
Supporting studies in the pertinent advice letter -
filing.) | RIE L




