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Decision No. ___ 69019

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA = .

In the Mattex of the Appl:xcat:.on‘
of

Appllcauon No. 47442? o
Fa.led March 29 1965:5 R

LACEY TRUCKING COMPANY,

a Corporation, for authoxity to
execute a Security Agreement and
Promissory Note.

In the Mattexr of the Applz.ca.t:.on o
of :

CHESLEY TRANSPORTATION CO., INC.

, , Appl:.cat:.on No. 47444 .
a Corporation, for authority to Filed- March 29, 1965 R
execute a Security Agreement and o
Pramissory Note and to purchase
all of the issued and
outstanding stock of LACEY
TRUCKING COMPANY..

OPINION

In these applications Lacey 'I‘ruck:.ng co. and Ches J.ey ’
'I.‘ranspo::tat:zon Co., Iac. seek author:.ty to execute Secur:xty
Agreements and to issue instalment notes in the fa.ce amounts
of S$109,417. 60 and. $83,499. 04, respect:.vely, and’ the latter
seeks author:.qr to pumse a.ll o:E the outstand:.ng' s ock of

the former.

Chesley Tramsportation Co., Inc. is a California
corporation operating as a highway ;omén' carr:fx.e.f aﬁthbfized‘_"

To transport property necessary oOr ‘i_'.ncidental to the “

w
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establxshmcnt maintenance oxr dmsmantl;ng of oxl, gas or waﬁcr

wells, pipelines, refmncrxes and cracking or casxng head plants,f‘h‘“
matermal and ecquipment (a) used in: the constructlon of roads,if7 

dams and bridges and (b) used :.n t.'n.e construct:xon on, and

destrncd for, power and comprcssor plants. It operates also

as a radial h;ghway common carrler, a h;ghway contract carrlc* .: |
and a city carrier. Eor the year 1964, the corporatlon reports_'jﬁl,“ﬁr‘ 
operating revenues of $530 969 and a net loss of $12,474. The-; o
company's assets and lrabxlmtres At December 31, 1964 :

summarized from its 1964 annual report to thms COmm;ssron, are

as £ollaws

Assgets

Current assets’ R ,‘$113 906¥“”

Tangidle property'less.accumulated L O O
depreciation. o S 161 384gﬂ_¢ﬁ,-v*

Intangible property' C e 5,000

Investments and. advances : ST 92 080f

Deferred debits ‘ : o : ,

JToraI

Lmabxlzt;es

Current llab:.l:.t:.es o | BV o $ 74,080 R '
Capital stock. - . s R o032, 225?
Earned surplus . o L L

Total

Lacey Truck;ng Co. is a Calrfornla corporatlon
operating as a h;ghway common carriex auﬁhorlzed to transport
Property necessarxy or lncldental to the estdblmshment, maante—fv

nan¢e ox dzsmantlmng of oil, gas.or water wells. pzpel;neo,r
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ref;ner;eg and cracking or casmng head plants. mater;al and
equipnment used in comstruction, and equ;pment LSQQ in farmlng..
It operates also as a radial hlghway common carrxer, al h;ghway j]‘
contract carrier, a cmty carrxer, a h;ghway common - carrlcr of l
petrolcum products 1n bulk ané a petroleum zrrcgular route
carrzcr. For the year 1964, it roports operatlng revcnues

of $3S7 477 and a net loss oc $7S 821.

A pro forma balance shect as of January 1, 1965,.

for Lacey Truck;ng Co., after gzv;ng effect to thc ellm;natlon«-‘f

of certain assets and llabxlltles wh;cc it would noc retazn
after Chesley Transportatlon CO., Inc. acquzres the ou“- .
utandmng stock, is summa:xzcd from Exh;b;t No-. 2 of Exhlbmt

D, attached to Applxcat;on No. 47444 as follcws--

Assets _ o
Current assets : % 59 621

Tangible property less accumulated S
depreciation . - 14 133

Intanglble‘property | _
Total - o o 207,129

Liabilities Y NI

l=375

Currentﬂlicbili’ties. T 'slle?,”_é_és;j"_":—j L

Capxtal 19,554 PR

Te 22075129 e g




Chesley Transportation Co., Inc. proposesAto purchase o
all of the issued and outstandxng capital stock of Laccy Trucklng f‘o) uh
Co., which stock consists of 3, 000 shares of no par value common

stock. The purchase pr;ce for all of samd stock is $6 725-82
”ubJOCt to adjustment 1n final escrow totgzve effect to any
relevant items which were unknown as of January 1, 1965._ It
appears that said 3,000 Shares are held at the presenu tlme '
by the following Lndmvzduals- '

Sharéholder { 

: No;'ofTShuroé*-~

Florence B. Lacey 1, 500
Mary Lee Russell =~ _ . 500
John Anthony Lacey B . 500 :
Johanne Lacey Kendall -~ = 800

' i _ ;g
Total o , o ’gégggioﬂl‘

In view of existing family conditions and the i1l
hezlth of Florence B. Lacey., Appllcatxon No. 47444 1nd1cates
that it is deemed to the best xnterests of a*l ox Ehe stock-

holdexrs that said stocx be sold as a unit.:

It appears that thc £1nanc1al structure of Chesley
Transportation Co., Inc. is bas;cally strong, whereas that of o
lacey Trucking Co. is extremcly woak, that ‘the scooe of oPeratlongl_‘
of the two—corporatxons is very smm;lar, and thaf tho common R
nanagement of the two corporauxons, whi.ch would result fromvtheifl
acquzsmt;on of the latter's stock by the former, should promote

economy and cfficiency.
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Included among the January-l, 1965 current lxabrlmtaes pir‘**

and long-term debt of Lacey Trucklng co.,‘are outstandlng balances e;

amounting to $52,200 and $53, 757 60, respect;vely, or a total of
$105,957.60 remaining on an unauthorrzed note 1ssued durmng 1963
in the face amount of $208,800, of wh;cb $28;800 represented
prepaid 1nterest computed at the rate of" 4ﬂ»per annum for four
years on $180,000. The $180 000 of net proceeds were applled
toward consolidating 1ndebtedness, purchaslng and repaxrzng
equipment and provmd;ng woxleing capxtal. For the purposes of
refinancing said unauthorized mndebtedness and. reducmng sub-vuu
stantially the size of the monthly-paynents of’ $4 350, Lacey
Trucking Co. proposes to execute a Securlty Agreement and to
issue an instalment note 1n favor of Bank of Amerrca Natlonal
Trust and Sav1ngs Assocratron in the face amount of $r09 417 60
rcpayable in 35 monthly ;nstalments of $l 993 23 eadh and a
final payment of $39,654. 55. Included in the $109 417 60 1s
interest amountzng to. $15,267 60 computed at an efrect;ve
interest rate approx:mat;ng 7-1/2%~per annum, leav1ng net fﬂ‘

proceeds of ‘$94, 150.

In ordor to-obtain fundewfor payingﬁofffenortetermdt‘r
equipment oblrgatlons, augment;ng its work;ng capztal and
purchasing the outstandrng stock of Lacey Trucknng CO., Chesley
Transportatzon Co., Inc. proposes to execute a Securxty Agreement
and to Lssue an xnstalment note in favor or Bank of Amermca
" National Trust angd Savzngs Assocratron,rn the face amount of

- $88,499.04, repayable in 35-monthly 1nsta1ments of $l,611 64
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each and 2 final payment of‘"‘$32'091.'64. Included in the | .
$88,499.04 is interest amountmg to $12, 299. 04 computeo at an S
effective interest rate of approx:.mately 7-1/2% per a.nnum, :

leav:.ng net proceeds of $76 200.

The Commission has cons:Ldered the above-entztled

matters and finds tnat- (1) <he purchasn.ng, acqua.r:mg, ..akn.ng o

‘; ané.holding of 3 000 shares of common capmtal stock o:E Lacey

Trucking Co. 'by Chesley '.rransportata.on CO., Inc.,, would not bo
adverse to the publ:.c a.nterest, (2) me propos eo note :Lssues
are for proper puzposes:. (3) uhe money, property- or labor to o
be procured or paid for by the issuc of: t:he notes herea.n |

2uthorized is reasonably requ:.red for the purposes spec.x.c:r.ed
herein; and (4) such purposes, except as othemse au‘.hor:x.zcdgl-_"
for payment of interest, are not, in whole ox a.n. par;., reason- 5
ably chargeable to operat:.ng expensos or to :.ncome. On »..hc |

basis of these fmd:.ngs we conclude that t.he appl:ncatn.ons

should be granted. A publ:.c hear.u:g :.s not necessary- :

IT IS ORDERED "th'at: -

l. Chesley Transportat:x.on Co., Inc. may purchase,

acquire, take and hold all of the :.ssued and Outstand:.ng 3 0001\.".]

shaxes of common cap:.tal stock of Lacey 'I‘rucka.ng Co. "y
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2. ...acey 'rruck:.ng CO. and Chesley Tanuportat;on Co_'

Inc., on ox after the effect:we date hereof a.nd on ox before
August 31, 1965, fox the purposes specified in these proceed:.ngs, '_‘._"
may issue instalment notes in the face amounts of not to exceed
$109,44.7 60 and $88 499. 04, respect:.vely. and may executc '
Secur;ty Agreements, wh:.ch documents shall be in the. same fom,
or in substantially the same .com, as those attached to the

applications.

3. Lacey Trucking CO-. and Chesley '.rransporta..a.on Co.,":;: IR

Inc. shall each file with the COma.os:.on a report or reports,
as required by General Order No. 24-3, which order, :.nsofar as’
applicable, is hexeby made 2 part of this order. |

4. Tais ordei',. insofar as it re.lb.t":es‘j to Aﬁplieation |
No. 47442, shall become effective when Lacey T:’:uc]ciﬁg'ic_'c‘»-. _has |
paid the fee prescribed by Section 1904 (b) of the'Publj;c"‘ |
Utilities Code, which fee is $110. .'
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S. This order, insofar as :.t relates to Applmcat:.on -
No. 47444, shall become effective when Chesley Transportatzon »
Co., Inc. has paid the fee prescr:.bed-‘ by Sect:.on-lQOt&l(b)_ of the -
Public Utilities Code, which fee is $89. N

Dated at San X s Califo:nia. this

/%_day of _ . 1965.

— President .

Tl-mco:missioners; T

‘ Commissionor ?reders.ck B.- Holobo:r, be:!.ne:
. mecessarily ‘absent, d%d not’ pcu-ti.cipato
:Ln tho d‘.!.apo..uion or thi... proceoding.

PUBLICH ummmeommon ¥
mxrom :

;?riﬁzo'f'}f =N
MAY 11 1985




