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Decis;i.on No. | 69020

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA .

In the Matter of the Applxcatlon
of |

CAPITOL ACCOMMODATIONS, INC. . Appl;cat:.on No. 47459
a California Corporation, - F;led Apr;l 2, 1965

For a Permit to XIssue Stock
Dividends.

Capitol Accommodations,eIne;7requests'authbrizatioﬁ”\m'
from the Commlsszon to issue 7,000 Shares of xts no- par value |
common stock Lor dmstr;butlon to 1ts common shareholders as a S

stock dzvzdend.

Appllcant iz a Calmfornma cerporatlon engaged ln Ehe

business of operat;ng a public utlllcy water system in- a portlon.'-e';:?7"%

of Sacramento County. For the year 1964, the company‘reports o
total operating revenues of $73—227 and net 1ncome of $l3,95°._‘“
Its 1964 annual report shows 1, 533‘act1ve serv1cc connect;on“‘ ‘
at the end of the year, exclus;ve of public fxre hydrants and.
prxvate fire connections. Accordzng to the balance sheet _
attadhed to the appllcataon, the company s net utllzty'plant,‘  

after deduct;ng the deprecmatlon reserve, amounted uO»$247 259.
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net current and other assets aggregated $27;949 and’ cap;talm-f“""'d““
zation, excludzng $l4,514 contrlbutaons Ln ald of conScructLon,.gu:i[e

was as follows:
y | .

‘Advances for constructlon
Common stock
Capital surplus
. Eaxned surplus
S 'l
CTotal |
In thzs proceedlng, applxcant seeks authorxcy to 1ssue
7, 000 shares of lts no. par valuo common stock as a stock d;vadend
to its shareholoers at a nominal’ value of $10 per share and to |
transfer the sum of $70,000 from earned surplus to lts cap;tal
stock account. The company . ass erts that Lts capxtal structure_d\xV“
will be materlally 1mproved as a result of ﬁhe proposed trans-L‘

action.

The Commission: has consldered thls matter and f;nds
that: (1) the proposed stock.;ssue 1s for~a\proper purpose-'wa
(2) appl;cant's retained earnlngs from operatzons exceed the
proposed common stock d;v:dend to the extent thaL lt may
properly issue 7,000 shares of common stock aga;nst such
earnxngs- (3) the money, property or labor to-be procured or
pald for by the issue of the scock nere;n auﬁhormzed is’
reas onably'requ;red for the purpose spec;f;ed herexn.f and;'

(<) such purposerls not, in whole or in part, reasonably

chargeable to. operat;ng expenses or to xncome., On Ehe basms
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of these fxndzngs we conclude that the appllcatxon‘should be

granted. A publac hearzng is not necessa:y

In issuing our order hErein,‘we-placé‘applidanﬁuandfi

its shareholders on notice that'Wefdbfnot'regardgthéwnﬁhbérfofjf |

shares outstanding, the total stated vaiﬁe'o£5£he'8hates~hor5'

the dividends paid as measurmng the return appllcant should be, f R

allowed to earn on its investment in plant and that Ehe~f“

authorization herein gmven is not to be conatrued as a fmna*ng”f;

. ©f the value of applicant’s stock ox propertmes nor as Lndxca-f.¥' 

tive of amounts to be anluded in. proceed;ngs for the .

dete*mznat;on of just and reasonable rates. _‘7"

IT IS ORDERED that:

L. Cap1t01 Accommodatzons, Inc., on or aftcr the 3 RS

effective date hereof and on or beforc September 30 1965,§,‘
may issue not to exceed. 7 000 shares of common stock at $10
pcr share for the purposc set forth.xn the applxcatxon and,\,]
- ¢concurrently therewith, may transfer 1ot to ;xceed $70 OOO

from its earned surplus account to its capltal stodk account
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2. Capitol Accmodatiéns, Inc.‘rshall'fil'e“yw:ilth' 'the" o

Commission a xreport, or reports, as req\ured by General Order -

No. 24-B, which order, :i.nsofa.r as applicable, is: hereby made

a part of this orxder.

3. The effective date of this order ‘:i.é': tliéf_._aafte"

Dated at

this Hﬂ' day of

3 the diapO»ition or

Comm.asioners .

Commisuionor"fiédeQiﬁkvﬁ B

. oloborr
Recessarily abs env.-did ‘not: particip::ing
this procoeding

Do -




