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Decision No. 69020; 

BEFORE THE PUBLIC, UTILITIES COMMISSION OF THE ,STATE OF, CAL:tFORNIA' 

In the Matter of the Application '), 

of 

CAPITOL ACCOMMOD~IONS, INC. 
a california Corporation, 

) 
) 
) 
) 
) 
) 
) 
) 
) 

Application"N<>. 4746~, ' 
Filed: April '2"~' 1965, ", ,; 

For a PenU:t to, ,Issue stock 
Dividends. 

OPINION ...-_ ...... _---

<. ' ••• 

jII", 

," 

Capitol Accommodations, .Inc'. requests authorization ' 

from the Commission to issue 7,000 shares of 'its no"par'value ' 

cQmmQnstoek for distribution 'cc its 'common sharel'lolc1ersas: a 

stock dividend. 
j~' • 

Appl~cant is a Cali:fornl.a corporation' enqa9'ed ' in 'the" 

business of operating a public, utility water system ina portion 

of sacramento county. For the year 1964, the company reports 
, , , 

total operating- revenues of$7J., 227 and ne:tincomeof,$J.J:;'95S .. , ' 

Its 1964 annual report shows 1,533: active"serviceconnections',," 
. ' , . . ". .' 

at the end of the yea:r:, excl~s~ve' of 'pUblic fire hydrants and 

private fire connections. According to. the balance sheet 

atta,ched to the application, the company's, net, utility plant ... 

after deducting-the depreciation reserve" :-amoUnteo;,·c,o,$247)259: 

,." ~ 

-1 

-"r <" 

" .' ~ 

.', "e' 



A .. 47469 MO' 
e, 

.;. "- .. 

-, 

net curren,t and other~ assets aggregated $21~949i and capit~i:-: '\ 

zation, excluding $14,514 con/criJ:>utions in aid': of' coris'i:ruction, 

was as foJ~ow$: 

Advances for construction 
Common stock 
Capital. surplus 

" Ea:l:ned ~l~s 

TO,tal \" 
\, 

December:3l" 
'1964" ' 

, ," ': • , . , <., , ~. . '." 

In this proceeding" applicani! seeks authority, to" issue'; 

" I'" 

7,000 shares of its no par value common stock'j:as~ astock"dividend·' 
" , 

to its shareholoers ata nominal value of $lO,':persharc" and to 
transfer the sum of $70,,000 from earned Surpl~'~' 'to,: its:; capital 

stock account. The company, asserts that its eapl. tal s;tructure' 
" 

will be materially improved as a', result of the proposed,trans'~ , 

action. 
': .,' .. 

'. -, 

The Commission' has considered this,<matter 'and find:s" 
'·,":1 

.'"\ 

" that: (1) tho propOsed stock issue is for a proper purpose: 

(2) applicant· s rotained earnings from operations exceed the " ' 

proposed common stock dividend to the ext~nt that it may 
~ , ' " 

properly issue 7,000 shares of common stock against such' 

earning's: (3.) the money, property or labor t<>~beprocured or 

paid for by the issue of the s'l:oek herein authorized is 
, 

reasonably required for the purpose specifiea herein;: ,and 
, " 

(4) such pUl:pOse is not, in whole or iripart,.' reasonably 

chargeable to" operating, expenses or' to income:,;. , On:' 'I:.he .. basis ' 
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of these findings, we conclude that the' application." should, be­

granted.. A pUblic hearing' is not necessary. 

In issuing our order herein, we place applicant and 

its shareholders on notice that we do, not regard thenWnbe:t· of' 
.' , 

shares outstanding, the total stated value' of, the shares nor ' 

the dividends paid as measuring the return applicant ~ho~ld be 

allowed to earn on its investment in. plant and that the:. 
authorization herein given. is not to be construed~safindin9'" 

of the value of applicant' s stock or properties nor asindica-' 

ti ve of amounts to be . included in .pr~oedings . for the 

dete:mination of just and reasonable rates.:, 

IT' IS ORDERED that: 

1. Capi tolAccommodations, Inc .. ," on' or after' the 

effective date hereof and on or before September30,'196S,i; 

may issue not to exceed 7,000 shares of common,' stock at '$-10. 
• ,I 

per share for the purpose set forth: in tho application' and}, 
" 

concurrently therewith, %nay trans for not' to exce~d: $70',0,00" 

from its carne(! surplus account to its capitaJ.s~ock:ac6dUnt'~ 
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2. capitol Accamnodations, Inc. shall file' with' the 

Commission a report,. or reports, a.a required by. General' Order' 

No. 24-B. which order, insofar as applieable~ is hereby-made 

a part;. of this orc1er. 

The '13ffective date of this order is the ,date 
," ) 

hereof. 

Dated at _____ --:.S~a~n~·F'r:l:.;..:..:.:. ·~lls:..:i,\;:lMQjo:.._ __ __J. ;california. 
this L day of . MAY , 1965-. 
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C4imn1SS10ll0rFi-e4e:r'i'ek' B~ :Roio'b~r' ~, . :·b'e·1··: '. '.:,' :,' 
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