Decisio:i No. 6&1!&3 ‘ .

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNXA = =

In the Matter of the application ) , L
of ROSEVILLE TELEPHONE COMPANY, ) - Application No. 47494 '
a California Corporation, for - ) Filed April 15, 1965 .
Authorization to issue 37,500 ) : o R
shares of its Common Stock. )

0. P INION.

Roseville Telephone Company'has fmled thls applxcatlon
requesting authorlty from the COmm1551on to issue 37 500 shares
of its $10 par value common stock Applxcant contemplates
;d;strxbutxng 12,691 shares of the proposed stock lssue tofxts e
shareholders as a stock dxvmdend, and’ mssuxng and selllng the p _
balance of 24,809 shares for cash at a prmce of not lesa than“; o
$30 per share. |

The company is a Calmfornla corporatlon engaged.as ae'?”"
public utxlxty in the busxness of provxdzng telephone servmce :
in and about the City of Rosev;lle- Por the yeax 1904, appl;éif
cant s annual report dlscloses gross operatlng revenueo ane net
zncome of $2,292,506 and $412;584 respectlvely;.and a total of
15,379 telcphones in scrvice at the end of tho per:od.‘ The
balance sheet, attached to-the applicatmon as’ Exh;b;t A,"'
lndzcates that as of Pebruary 28, 1965, the utzlxty s net’- -
telephone plant, after deduetang the deprecxat&on reserve,

amounted to $7.869, 118 and that its net current and other
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assets were $197,915. The corporatmon s reported capxtalzzatxon 17
on the balance sheet datc, together w:th ad;ustments g;v;ng -
effect to the financing proPosed here;n, are shown as part of

Exhibit B annexed to the applxcat;on, and are summarzzed as

follows-

Feb. 28, 1965 _Pro Foxma
Amount Percent Amount . = Percent .

Long-term debt $3,701,415 45.88%  $3, 701 415  42.01%
Common stock equity - o o
Common stock $2,659,850 $3 034 850”'
Premium on capital ' ‘ .
stock’ 905,000 1, ess,ooo .
Earned surplus 798,490 417,760
Capital surplus 2,278 ‘ 25278_

Total equity 4,365,618 _54.12 5,109,888 57.99
Total capital- ‘

ization $8,067,033 100.00% S8, 811 203 100. oo%

In order to dzstrxbute part of tho earn:ngg whlch havc
been retained in the bus;ness and propert;eu. aoPchant seeks

vermission to issue 12 691 shares of common stock to»shareholders |

.2y
-«

on the basis of one share £or each twenty shares out tandxng. Toj

rocord the stock dividend onm its bookg at a valuefof $30 per |
share the company intends to transfer the sun of - $380 730 from
earncd ‘surplus and to credit its cap:tal stock and prem;umﬁon ‘

capital stock accounts with respect;ve amounts of $126,910 and
$253,820.

Applicant also<reqpe5ts authority to issue an additionai'j
24,809 shares of common stock for cash at a przce of not less than
© $30 per share. It proposes to issue said shares over a two-yoar j‘

period and to use the proceeds of $744 270 to ~1nance, ln part
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the cost of estxmated capxtal add;t;ons dur;ng 1965 and 1966
wh;ch, accord;ng to Exh;bxt B attached to the applxcatlon,g
will aggregate 31,483,0GSa The company reports that the
balance of such constructlon costs will be ‘;nanced by the

use of internal funds and with the proceeds of ¢hort-term

banlk borrowings atvthe prime commcrczal 1nterest rate. It x
asserts further that such borrowmngs will be~replaced wmthf |
permanent f;nanczng upon Comm;sseon approval of an appllcatlon |

to issue and sell approprlate securmtxes at a later date. J .

The Commission has cons;dered ‘this’ matter and findov
that: (1) the proposed ,toek issue is for proper purposes,
(2) applicant's retained eaxnings from operateons exceed the
proposed common stock dlv:dend to ﬁhe extent that it may .
properly issue 12,691 shares of common stock aga;nst such
earnings: (3) the norey, property or labor to he procured or .
paid for by the issue of the stock hereln authorzzed Ls reason-:
ably required fox the purposes’ speclfxed hereln, and 64) such

purposes are not, in whole or Ln part, reasondbly chargedble to .

operating expenses or to income. On the: baszs of these fmndxngs o

we ¢onclude that the appl;catzon Should be granted., A pdblxc

hearxng is not necessary

In issuing our order hexein, we place'applicant"aha"

its shareholders on notice that we do not regerd“fhe number of"'
shares outstanding, the total par value of the shares nor the
dividends paid as measurxng dhe return applzcant c"hoxlet:’.i be

allowed to earn on 1ts investment 1n plant and that the




authorization herxein gzven is not toﬁbe construed as a- fxnd_ng
of the value of applicant's gtock or propert;es nor'as lndlca-'
tive of amounts to be anluded in proceedxngs for tho determi- .

nation of just and reasonable rates.

IT IS ORDERED that:-

1. Roseville Telephone Company, on'or‘af*oflﬁho’
date hereof and on or before. June 30, 1967, may Lssuo not to .
exceed 12,691 ehares of its common stock for the purpose set
forth in the applzcatlon. and concurrently therewmth may
transfer not to exceed. $380, 730 from ;ts earned surplus
account to its capltal stock and premlum on capmtal stock

accounts in the manner described ;n thevforegolng opmqmop-

2. Roseville Telcphone Company, on or after the
date hexeof and on or before June 30, 1967 may 1ssuc and scll

not to exceed 24,809 shares of its common stock at not lcqs;‘?

than $30 pexr share, for ‘the purpose set forth.zn the applmcat:on-*;

3. Rosebille Telephone‘Company shall‘file‘ﬁiﬁh“the'
Commission a report, or roports, as- roqu;red by General o:der
No..24-B, wh;ch order, Lnsofar as applmcable, 15 hereby>made-‘
a part of this order. | | |




4. The effective date bf-this'ordgtfia'théfdétg'

hereof.

Dated at Sm?rfxnriqf;n - ra califomia-l ‘

this ]lﬁ" day of _MaY ','7;_.'1.965-'.;'“__7

“Commissionexrs .

Commissioner Fr oderick. B. !-’o..obotr being’ g
necessarily abseat, did. 20t pmicipate ’
in the . di..po...i.tion or '(.h.i.. prqceedins, -




