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Decision No. __ 6.;::;9..;MQ--=24~ __ _ 

BEFORE THE POBLIC UTILITIES COMMISSION OF TEE STATE·' OF' CALIFORNIA . , 

In the .MzI.ttor of the Applica'tion 
of JOLIO J.' ROVAI and" LOUIS J. 
ROVAI., doing business as RJ:O 
DELL WA1$R s.lSTEM, unoer Sec'l:ion 
851 of the Public utili ties Code 
for authority to issue their 
promissory note and to securo a 
lien in the form of· a Deed of 
Trust on applicants k property, 
ano for further authority to use 
the proceeds of the loan . 
evidenced by said promissory' 
note for, sUch . purposes as' se';: 
£orthherein'~ 
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Application No. 47504 
Filed, April 19, 19~5 

Julio J. Rovai :me : Louis J~ Rovai, dOing business, as ., 
" 

Rio Dell Water System, rcques't au'::horization £rom the Co~ission ' 

to execute a deed of trust and a security agreemen'c, and to' . 
t ",' • 

• . • ," I 

issue promis,sory notes in the' aggre9ate 'principal amount·· of 
, ' 

$67,000. 

Applicants own and operate a'publicutility business"· 

known as Rio Dell .Water. System, which provides wat~r 'service 
" 

to consumers in and about the community of Rio Deil, : Humboldt . 

County. The application shows that portions of said system," 

were destroyed and damaged bY 't.b.e Eel River. floo.din December, ') 
, . ~:;\~ . 

, • ' ' • .... I •• .)I:~ ", 

1964.. In order to obtain funds for, purposes of replacing'. s'lch '~;".~ 
, ," I'· .::!.' 

plant ana repaying a $.2, 000 balance outst~din9' on a.previ~uS10} 
• >I' <'. • .' .• ". -:I:~~' 

authorized note, applicants request' authority to: issue,"CWo:; 
" '. , :~ 
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promissory notes in favor of croeker-ci tizens National Bank ' 

pursuant to an arrangement wi'!:h the small Business AQminis~ation. 

According to the application, one note in the . amount of .. $6" 700, 
. \. 

representing said bank' s ten percent share of ·the loan will be, 
I' . " ' ' 

repayable in monthly installments of $74.3.9 each, inclu<3ing 
I " , 
I' . ,". I 

interest at the rate of 6% per annum. .Applicu.ts assert, that 

tlle· second note for the~' sum. of $60, 300:will provide fot' repayment 
. '.' . 

in monthly installment' of $582.26 each, including interest at the 
, I,' \ • 

rate of 3"-' per aXln\lIn.. The proposed notes will be secured by , a 

deed of txust and a security a~eement. 

The utility·s 1964 annual report shows gross operatins 

revenues and net income of $50,503 ~d$lO,6-29.,·respeC'l:ivG1Yt:a 

net plant investment of $lS2,099 as of December 31, 1964". after 

deducting the depreeia'tion reserye·, and 91l active service 

connections excluding fire hydrants. 

, ,' . 

The Commission has considered this matter and· finds 

that: (1) the proposed notes are for proper purposes;. (2) 

the mon~y # property or labor to: be procw=ed or paid:fo~bi'the 
,,~' . 

issue of the notes hereul. authorized is: roasonablyrequired. 
, 

for the purposes specified herein; cmd (3) such purposcs;are' 

not, in whole or in part". rcasoz'-aDly chargeable to.' oPe.~ating , 

expenses or to income. On the basis' of these findings we' 

conclude that the application should be 9l=antod·., A" public 

hearinq is not neees~. 

~ . .;., i ,','. 
',", 

'~-'~~., ... q 
-.;"t"' ... . . ~ '". 

..... ~ 
.... 1 " ."....,:,' 

,; 
" 

, 
,I" 



A.47S04 
.. 

',. " 

" 

The au.thorization herein. granted is for the pw:pose 

of this proceeding only and is not to be construed ,as, 

indicative of amounts to be included in proceedings for the, 

detexmination of just and reasonable rates • 

. ' 
·:IT :IS ORDERED that: 

1. Julio· J. Rova.i and Lo\lis J. Rovai, on or after 

the , effective da.te hereof JUld on or before September 30, 1965# 
J",; •. 

may issue their promissor:{' notes ,in the, aggregatopririeip.al ' 
, ' 

amount of not to. exceed $6;7,000 for the purposes specified 
. '.~.'. 

in this proceeding, and may execute a deed 'of trust arid a 
, . 

se~j.ty agreement. Said,' documents shall be ,in the same form, , 
" 

,\ 

or .in substantially the same foxm, as those' attached to: the " 
I 

" 

application. 

': 
2. Julio J. Ro'rai and Louis J. Rovai shall .:Eiler with· 

the '"Commission a rePort, or reports, as required by General 

order No. 24-3" which order, insofar as applicable,,;L.s'hercby 

mltdc a part. of this order. 
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3. This oroer shall beeom() effeetive wben Juno 'J .. 

Rovai and LouisJ.. Rovai have paid the fee preseribecf by 

Section 1904(b) of the PublicOtilities Code, which fee· 

is $65. 

Dated at __ ~:l~';>""'""''t=!,.;..-.,;" .. d!!!!~~ ____ ~. California, this· 

1/11: day of ___ .Ul.n1Ag,,'Y'---ojJt-o----, 1965 .. 
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