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Decision No. __69024
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA . =~

In the Matter of the Appl;caulon
of JULIO J. ROVAI and LOUIS J.
ROVAL, doing business as RIO
DELL WATER SYSTEM, undexr Scction
851 of the Public Utilities Code
for a2uthority to issue theixr
promissory note and to secure a
lien in the form of a Deed of
Trust on applicants’ property, .
and for further authority to use
the proceeds of the loan h
evidenced by said promissory
note for such- purposes as.seu‘
forth herezn. ,

Application Nbs'47504, '
Filed April 19, 1965

+

OPINTI 0 N

Julio J. Rovax and Loums T Rovax, domng busmness as 1
Rio Dell Water System, reques auuhorxzatxon from the COmmzsszon
to execute a deed of trust and a securmty agreement, and to

issue promlssory notes in the aggregate prmncmpal amount of

$67,000.

Applxcants own and operate a’ pubILC‘utlllty busxness'
Raown as Rio Dell Water System, whzch provxdes watex serv1ce |
to consumers in and about the communxty of R;o Dcll HuMboldt
County. The applzcatlon shows that portzons of sald system

were destroyed and damaged by uhe Ecl szer flooo 1n December, %

1954, 1In order to dbtazn funds for purpo«es of replacxng sudh
plant and repayzng a $2,000 balance outstandlng on & prevmousl'

authorized note, appl;cants reqpest authorzty to-lssue two




-

vy,
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promissory notes in favor of Crocker-C;txzeno Nataonal Bank
pursuant to an arrangement with the Small Buezneso Admrn;strat;on.',r

Accordlng to the appl;catron, one note'rn the amountuof $6,700,-

&y
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representing said bank's ten percent share of the 1oan w111 be

repayable in monthly installments of $74 39 each, anludrng

intexest at the rate of 6%.per annum. Applxcants assert ﬁhat

[ R L A

the second note for the sum of $60, 300 wmll provmde for repayment;'

in monthly 1nstallment of $582.26 each, rnclud;ng xnteregt at thef~~r‘
rate of 3% per annum.. The prqposed notes w:ll be secured by a’
‘ .

deed of trust and 2 securrty agreement.
: 4

The utmlxty s 1964 annualJreport shows gross operatrngigﬁlj."Y”i‘
revenues and net income of $SO 503 and $10 629, reepoctmvely, ?
net plant investment of $152,099 as of December 31, 1964,,a£tcr o
deducting the depreciation reserve, and 913 actlve‘servzce o

connections excluding f£fire hydrants.

The Commission has cons;dered thls matter and- frnds
that: (1) the proposed notes are for proper purposes. ~(2)"¥et
the money, property or labor to—be procured or pazd for by‘the "’
issue of the notes herern authorrzed is reasonably reqprred
for the puxrposes spec;fred hereln- and- (3 such purposes are |
not, in whole or in part, reasondbly chargeable toaoperatrng |
expenses or to income. On the bas;s of;theserrlndlngs”we
conclude tha’ the applieetion shouldfbe'grehteéeivA;poblie;:.'

hearing is not necessary.
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The authorization herein granted”iswfor,ﬁhe‘puxpoee‘f"'Ly
of this proceedlng only and ms not to be construed s
xndlcat&ve of amounts to be’ included in proceedlngs *or the

determ;natlon of just and reasonable-rates.,

-IT IS ORDERED that:

1. Julmo J- Roval and Louis J. Roval, on or afte_‘
the effective date hereof ano on or before September 30, 1965,
may issue their promlssory notes in the aggregate pr;nclpal
amount of not to exceed $67 000 for the purposes ,oeclﬁxed
in this proceeolng, and ma& execute a deed’ of trust and a’
securlty agreement. Sa;d documents.shall be 1n the same form,ey‘

or ‘in substantially the same form, as. those attached tovthe

application.

2. Jul;o J. Roval and Lou;s T Rovaz shall c;le~w1th}

the COmmlssxon a report, or reports, as requlred by General

order No. 24~B, which order, 1nsofar as applmcable, 1s hereby

made 2 part of ﬁhxs order.
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3. This order shall become efféctive’ whenaul:.o 55“.‘
Rovai and Louis J. Rovai have paid the fee 1'.~~»:".'ea‘«'::::i.b'ec'!~ by
Section 1904 () of the ?ublichtil..i._tiés-‘coaé; _thchf'fle.e\ ]
is $65. | |

Dated at Sz Frnweiptn ¢ Calz.fom:.a, tlus
[/ aay of A , 1965., |

President

c:omma.»ss:.oners s

- Commier ioaor Fredoriclr B Ho!. =
. o‘boftr 'b
‘nocessarily absent, did not- part:tcipa::ng
in tho dispo»i"tion o.t t.b.is procoodd.ng

PUBL U”leES CO'V‘MISS.O’\X




