Decision No. | ﬁag [28'

BEFORE :baz PUBLIC UTILITIES COMMISSION CF THE STATE OF CALIFORNIA'

In the J.Iattcr of the Applicat:.on of
PACIFIC POWER & LIGHT COMPANY and
PACIFIC GAS AND ELECTRIC COMPANY for
an ordexr authorizing the former to
sell and convey to- the latter certain
electric distribution facilities and
related rights in accordance with the
terms of an Agreement dated QOctober 30,
1964; and granting to the latter a '
supplementary or awended cextificate
of public convenience and necessity.

Application No. 47109
(Filed November 12, 1964)
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- Rives~& Rodgers,“by Leonard Bennett, for Pac::.f:.c
Power & Light Company; . F. I. Searls, John C.
Hoxrrissey, John B. Gibson, by John B, Gibson, .
fox Pacific Gas and Electric Company, applicants.

Thelma Riordan; James Lee, for themselves, interested
parties.

Y. E. Waldrop, fox the Commz.ssion staff R

OPINION AND‘ ORDER

A public hear:x.ng on this application was’ held before .
EZxaniner Gillandexrs at 'I.‘rn.n:.ty Center on February 17 1965, on wh:.ch - |
date the matter was submitted CoPIes of the application and the .“"L .
notice of heanng were served in accordance with the Comm::.ss::.on s SRR
srocedural rules. | " S “_‘ | L

Pacific Power & Light Company (”P&L) abd’ ”acn.fn.c Gas anaf i
Electnc Company (PG&E) request authorizat:.on for PP&L to sell o
convey and transfer to PGEE certan.n electr:.c fac:.l:x.t:xes located in o |
and near the community of Trina.ty Center, Trlnity County, together | |
with related permits, easements, and other rights, in accordance w:.th‘_-;
the terms of an agreement, dated October 30, 1964 a copy of which 15.7.- ’. .
attached to the appl:x.cat:.on as E:d'xib.n.t A N ; o PR ; ,'

S N
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PP&L has agreed to sell and PGSE has agreed to~purchase all'f"’ ”

of the electric distribution facllrties (Systeuo includrng.addmtmons -
and betterments, except for a diesel generating plant wzthin and in f;i‘h
the vicinity of Trinlty Center. The location of the facrlrtres comrf5

prising the-System is more particularly described in the agreement

dated October 30, 1964 and shown on the map attached to-the appllca-lﬁif;ld |

tion as Exhibit C.

The agreed basic price for the System, based on the origxnalafthTHr

cost, deprecrated as of September 30 1963, 1s(stated to be |
$144,920.63. |

The agreement states that all customer deposzts and- refund__t‘pw !

able advances for extensions, together with accrued 1nterest held by\j

PP&L at the date of conveyance shall be paic by PP&Lfto PG&E wmthln

thirty days thereafter, accompanred by‘all relevant records and agree-.fﬂﬂ

ments. PG&E shall assume PP&L’s~obligations for. settlement of sudh
deposits and advances in accordance with sald records and agxeements.
PGSE proposes to adOpt as to exlstrng customers, rates and

charges equivalent to those contained in PP&L‘S applicable rate
schedules. | |

The reasons given by applicants for requestlng authormzatlon Tsaf“

to transfer are as follows: - _ , |
PP&L now _s, and for many years has been, operating an
electrxc distribution system.extending southerly'from Eagle Creek
to and including the commmunity of Trrnrty Center by-means of which
it supplies electric servrce to the residents of’the area.‘ The N
electrzcal systenm is dependent for its power supply-on a'20.16-fve l

mile power line: operated at 12 kv whrch 1s constructed over

difficult mountainous terrain from a point adjacent to Castella,_‘ o

Califormia, to Eagle.Creek. The power line 1s costly and dlfflcult
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to maintain and in the severe wmnter weather is subJect to inter-vuﬁﬁﬂ"”“

ruption. At times of such 1ntcrruptions when a supplemental power o

supply is needed PP&L 0perates a small d1ese1 generatmng plant now;fdﬂf

installed at Trlnity Center. Such generatmon, as well. as’ the mazn-%}w.;p".

tenance ‘and upkeep of the dzesel plant, is costly. PG&E is in the :
process of extendzng its lipes. in Trxnity County northward along
the west shore of Trinity Lake, and by continuing to'a eonneetion

with the System*wzll be in a posxtion, upon eompletion of sueh

extension, economically and advantageously to furnzsh a dependable o

and adequate supply of power to the System.A The Castella-nagle
Creek 12 kv power lzne now maintained by PP&L serves customers |
wmthan PP&L's service area which extends approxmmately three m;lesf
westerly from Castella. DP&L proposes to eontinue to operate and
malntazn approxamately three miles of this lmne to serve these
customers. The part of the line approxxmately 11 9 mlles 1n
length westerly from PPEL's Castella servmee area serves two d””
customers, both under sexvice eontraets containmng "absolving}
clauses" as .approved by the Commzsszon. One of the eustomersl o
has 1ndacated a possibzlmty of a substantmally 1ncreased loadou-‘
upon the xeopening of a udnxng operation._ The remaxning part£ 

of the line approximately 5 2 miles in length to Eagle Creek
serves no customers.. Upon eonsummation of the transaction |
hexein described PP&L-prOposes to abandon, for utmlity service
purposes, that portlnn of the CastellaéEagle C*eek 11ne from a .
point approxxmately three miles.west of Castella to Eagle Creek
but will continue service over said 1l. 9-m11e sectmon pursuant

- to the existzng absolving elause eontracts until the matter of

additional load is resolved. £ no such addltional load develops;‘f

then Iﬁi,prOposes to discontlnue~sueh serviee from.said 11.91milesﬁg““7T*”
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of line. Consunmation of the. transaction here:.n described and

abandonment of saild line as hereinabove prOposed will enable PP&L

1

to discontinue operation and maintenance of said diesel plant and

said 5.2 miles of line and will thereupon rel;’.eve it of the

expenses attendant to the operation and ma:’.ntenancc thereof.

PP&L w:x.ll also be relieved of the Operation and ma:x’.ntenance |

expense relating to said 11.9 miles of power 1:£ne thereafter, '

maless additional load develops to Justrfy cont:f.nuance of

service therefrom. | | . T

Applicants state that consummat:l’.on of the agreement w:.ll not
constitute a burden upon other customers. of either party. o
The County of Trinity granted an electri.c franchi.se to .

PGSE by Ordinance No. 257, adOpted December 6, 1960 which presently
is being exerc:.sed by PGEE 1n the conduct of its utility bus::'.ness in
Trinity County pursuant to and: fn. accordance with a certif:f.cate of
public convenience and necess:x.ty granted to it by the Commiss:non :Ln ;
its Decision No. 61882, dated April 25, 1961 (Appln.cation No. 43227) - _»1 o
Ordering paragraphs 2 and 3 of the dec:.s:'.on provide, in’ part, that -
PGEE shall mot exercise the franch:.se for the purpose of supnly:mg |
electric service in those portn.ons of Trrn:.ty County then being served .
by The California Oregon Powex Company (predt.ceasor of PP&L) > ot for )
the purpose of snpply::.ng electric serv:Lce in those portions of 'rr:{.n:tty
County not then being served by PG&E except through extensions of :.ts
existing systems made in the ordinary couxrse of bus:tness pursuant to _" '
Section 1001 of the Public Utilities Code. PGSE reqtests that the
Commission grant to it such supplementary or amended cert:.ficate of
publ:.c convenience and neeess:.ty as may be necessary for :Lt to exerc:.se
the rights and privileges granted by the franch:’.se w:.th:’.n those
port:.ons of Trinity County which now are, and which through extensions
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nade in the ordinary course ofVBdsireSS.hereafterwﬁiiiibe;;serredfbyqffVL‘t“‘

means of the uYStem

PGEE. and PPSL have made arrangements whereby'PG&E will eon-'flr

tinue the operation of the diesel plant until aUCh tlme as.actual

'operating experlenee indicates that the plant.r,unnecessary'for the

rendering‘of satisfactory sexrvice and PG&E.willrassignaan employee to.

the area to operate and marntaln the d1ese1 plant,

Fo-ty-two resrdents of the area attended the publrc hearzng.

A petition containing the names-of 123 resmdents was presented‘by a

spokesman for the res;dents. 81x residents made oral statements on

the recoxd, and examination of aoplrcants‘ wrtnesses was conducted.by o

the interested pa*ties. The consensus. of opinmon was that the reten—f”

tion of the diesel plant was necessary and that an employee of PG&E

should be located im the Trinrty Center area to Operate and malntain |
the plant. | )

was operated 210 hours, 46 minutes due to PP&L lrne outages, and thatf'

The xecord shows that during the past year the dresel plantd-‘

the existing live of PGSE had 342 hours. of srngle-phase operatxon orﬁdixr-"

down time. The record also shows that the right of way'to T= 1n1ty
Center for 2GSE's new-l;ne is not eompletely cleared' tha- the new‘
line rises to a maximum elevation of 3 000 feet nd that on cheralw

land the right of way is only 20 feet wideo The recore arso shows

that on occasion Trinity Centex has been rsolated £ om‘Weaverv1‘1e,;i;‘

PGSE's District Headquarters, for as long as two daystdue to torms.3 L

Upon eonsrderatzon of the evrdence the Comm;ssion finds

that:

1. Public:convenience and neeessrty require that the

. ' i
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certificate granted to PG&E.by~Decrsion_No. 61882 be amended as’ set,i‘e.»

forth in the ensurng order.

2. The proposed sale would not be adverse to the. publlc ,;”

interest. e
‘ =5=.
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The Commission £1.rther £inds that unt:.l actual oporatn.ng L/ ‘
experience dcmonstratcs that PGSE's service to 'I‘r:.n"' ty Center :.s
adequate, an employee capable of operating and malntan.n:.ng; the d:.esel
plant should be stationmed in- the 'I'r:.n:z.ty Center area from November l
through January 31 of each year and that PG&E should not discont:.nue
operation and maintemance of the diesel plant located at Tr:m:z’.ty Center
without prior Commission author:.zation. | |

The act:.on taken herezn shall not be constrv..ed to 'be a-
finding or the value of the pro_perty heren.n author:.zed “ to__l be :
transferred. | R o

| IT IS ORDERED that' :

1. Pacific Power & Light Company is authoriaed to sel;. and
convey to Pacific Gas and Electzic Company the electric d:..,tri'but:x.on
facilities and related rights descr:.bed m the agreement dated
October 30, 1964, attached to the applicatn.on as Exhn.b:.t A. and to
consurmate sa:nd transaction in accordance w:f.th the terms of sa::.d
agreement. | ', o | ‘

2. DPacific Power & Ln.gh“' Company shall, concurrently w:.th the
consummatxon of sale and transfer to Pacifn.c Gas and Electrn.c Company
of the property described above, cease furnn.sm.ng and supply:x.ng |
electric service to cus stomers sexved by it by means of san.d property
aad is relieved of the dutmes and resmns*.bil:.tmes or an electrical
corporation w:.thn.n the area mvolved. , | N

3. Pac:.f:.c Power & Light Company shall within n:.nety days |
thereafter, not:.fy the Cormission in writing of the date of sucb c':.1le |
and transfer and w:.th:.n said per:.od shall furn:.sh the Comm:.ss:.on w:.th
3 true copy of any b:.ll of . sale or other instrument of transfer whn.ch

may be executed to effect ...a:.d sale and tran.:fer.
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L. Pacific Power & Light Company shali;jwithintninctydaysﬂaf#efe:
the consummation of the salc*and transfe* fnrnish"the‘Connission'tnc"Vn, -
total costs of any additions and betterments of the facrlmtxes :
involved and made by Pacific Power & Light Company between _ |
September 30, 1963 and the date of conveyance of the system to
”acrfrc Gas and Electric Company.

5. DPacific Gas and Electric Company Shall accoumt for the:

acquisition of the property described in thisvapplrcatlon in accordanceﬁu“F"

with the provisions of the unmform.system of acconnts applzcable for
Class A electrical corporatzons. ,
6. Pacmfmc Gas and Electric Company shall,. w1th1n thzrty days R
after the consurmmation of the sale, file in conformlty wnth General ’
Oxdex No. 96-A, a rate devratlon appllcable«to existlng.customers in :'f'
the territory herein involved, reflecting/the effective ratcs of:
Pac_frc Power & Light Company as of the date of conveyance of the |
facilities authorized to be transferred ) | ]
7. The authority granted hereln shall expire 1n the event that ;
Pacific Gas and Electric Company does not consummate thc pnrdhase of
the property pursuant to the terms of the agreement of October 30
1964, within two yeaxrs from theé date he"eof | |
8. The certificate of publlc convenlcnce and necessxty granted
to Pacific Gas and Electric Company by Decmsion No. 61882 ‘dated
Apxil 25, 1961 to cxexcise the rmghts and prxvmleges.granted by the
County of Trinity is hereby amended to include those portzons.of o
Trinity County which are now, and which through extensions made 1n the}‘
ordxnary course of buszness herecafter wrll be, sexved: by'means of the

facilitzes authornzcd herezn to be transferred.
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9. Pac:.fic Gas and Electric Company shall continue the operation
at the Txinity Center diesel plant and shall station a capable
employee within the Trinity Center area from November 1 through
January 31 of each year to operate and mr..:.ntain the plant. | |
10. Pacific Gas and Electrn.c Company shall not d:.scont:.nue the
operation and maintenance of the Trinity Center d:Lesel plant except ”

upon autbhoxization by th:Ls Commiss:n.on.

The effective date of th:Ls order shall be twenty days after
the date hereof. |

Dat:ed" ‘at Sen Francises N Califé,mia};fﬁbisf 7/

day of __J_wAY . 1965.

Cowtrﬂionoé I’?""("‘rif’f B.. Poloborr bo:!:ngr
Reensoardly sbocat. A4 mot participate
in tho dl...po..;.:.w.on ot tniv procoodi..g" :




