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Decision No. 69Q28 
i . , ,:' 

BEFORE THE PUBLIC lJTILITIES' COl~IISSION OF THE' STATE~ .OF 'CALIFORNIA' 

In the lIatter of the Application of ) 
PACIFIC POVlER & LIGHT cor~ANY and ) 
PACIFIC GJ-.S MID ELECTRIC CO~~ANY for ). 
an order authorizing the former to ) 
sell and convey to· the latter certain ) 
electric distribution facilities and ) 
related rights in accordance with the ) 
terms of . an Agreement dated October 30,) 

Application No. 47109'.· 
(Filed: November 12, 1964). 

196':·; and granting to the latter \1 ) 
supplementary or amended certificate ) 
of public convenience laDd necessity. ) . . ) 

~,., 

Rive~& Rod~ers,-.by Leonard Bennett~ for Pacific 
Power & Ll.ght Company;F. I .. Searls, John C. 
Horrissey, John B.. Gibson, by John B'. Gib son, . 
for Pacific Gas alldElectric Company, applicants. 

Thelma Riordan; James· tee, for themselves,'. interested 
parties. 

v1. E. v1aldrop, for the Commission staff •. 
. , 

I 

OPINION Al."ID' ORDER. 

A public hearing on this application was held before 

ExamiDer Gillanders at Trinity Center on. FebrUary. 17 ,·~~,196.s.~. on'which . . . . 

date the matter -was submitted. Cop1esof the application and 'the ~ .. '. 

notice of hc.;:aring. were served in accordance with the;.Comrussionts: . 
, I,. ' °l'. 

procedural rules. ~. 

Pacific Power & Light Company I (:PP&L), and P~'cif:tcGas\ <and 

Electric Company (PG&E) request authorization forPP&t .. to: sell, . 

convey and transfer to ~G&E certain electric. facilitieslocat(!d in. 
and near the community of Trinity Center" Trinity co~ty ,:tog~ther .. , 

.J' • ,',,- ' .. 

.,. I",", 

with related pel:mits,easexnetlts, and' otherrigbts, itlaccordancewith 
.:" 

the terms of an .;:agreement, dated: October: 30, 1964, ~::copy 6f~hi~is., 
. II. 

attached to the· applicatioll. as~ .Exhibit'.A. 

.,_,t 
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PP&I. has agreed to sell and PG&E has agreed:,t<> purchase all' 

of the electric distribution facilities (System),includiDg., additions 

and betterments;, except for a d~esel generatingplaDt): witl-lin' and'in',· 

the vicinity of Trinity Center.' The location of the . fac':i:l'ities, com~"", 
-',I' , 

I I." 

prisi'OS the- System is more particularly described :tn 'tbe.Bgxeement '.' 

dated Octob~r 30, 1964 and show. on the map' attached' to-the: app1:ic3~ '.' 

tion as EXhibit c. 
The .agreed basic price for the Sys,tem", based on 'the 'original. 

cost;, ,depreciated as of September 30, 1963:,;i5 stated', to:be 

$144,920.63'. 
" "' ',' .,' ." . 

!he agreement states· that all customer deposits'3nd'·refund-
• J ': '\ • ~ , , ., r, .. ' 

able advaDces for extensions, together with accrued 1nterest,held>by" 

PP&!.. at the date of conveyance shall be paid by· PP&L' to:'PG&E with:i.1:t:.·, '. 
, . 'I. 

thirty days thereafter, accompanied by all relevant' records a~d agree;", 

ttents. PG&E shall assume PP&L's. obligatlotls forsettlemeDt'of·.suCh" 
. . , . ". 

deposits Qnd advances ill aceordSllce,with said. records' and·agreemeots. 
. " . 

PG&E proposes to adopt;, as to ·'existing: customers,' rates .ahd.· " 
'" , ' , .. 

chm::ges equivalent to those contained 1D Pl?&I}s: applicabl~:rate' .... 

schedules. 

the reasons given by applicants for requestitlg:- authorization

to t%ansfer Qre as follows: 

PP&'L now is) and for IllatlY years has been;,~'ope:::at:Ulg' an 

electric distribution system extending southerly from Eagle:Creek 

to atld iDcludillg the community of Trinity Center by means ofwh:l:Ch .. 

it supplies electric service to the residents o£~: the' area'. ' ''Ihe. 
• t ,',' 

electrical system is dependent for its power supply on. a 20.16-: 

mile power line operated at 12 kv, which is COtlstructed,~ver . 
. ' 

difficult mountaiXlous terrain from' a point adjacetlt:·to' Cas1:~11a, 
California;t to Eagle Creek. . The power line, is:' costly:'an~:d:tf~'i~lt, 

" 
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to maintain and in the severe winter'weather is subject,toiDter-' 
, . 

xuption. At times of such interruptions when 'a supplemental power, ' 

supply is Deeded, PP&L operates a small'diesel generating:pl,lntnow 

iost31led at Trinity Center. Such gencratioll,a$wellasthe.ma:~-: ." 
" . ''', . 

tenance 'and upkeep of the diesel plant:. is cost~y. ~G&E .:[s·inthe 

process ofext:ending its liDes. in, Tri'Oity, Countyllorthwarda1:ong, 

the west shore of'l:rin:tty Lake~ and by continuing to a i comJect1on" 

with the System will be in a posit1on',upon' compl;et1on'~f' such 

extension, economically and advantageously to ,furnish·a· dependable" ," 

and adequate supply of power to the: .System., l'h~ ~stell~-Ea8l:~·. > ' 

Creel, 12 lev power line now maintained by PP&L. serves, customers 
" ' , 

within' PP&L' s service area which extends approximately three,·miles .' 
• , • • I 

westerly from Castella. :!?P&L proposes to continueto,operate' and'. 

mai:Jltain approximately three miles ,of this line 'to' serveth~s~., 

custome:r:s. The part of the line approximat~ly ,ll.9m'!le.s- ~1i 

length westerly' from PP&L' s Castellaservic~ area' ser'Ves tw~ , 
customers, both Ullder service contracts containing. Ilab-sol v:tnS. 

elausesH as, approved by the Collllllission. Ot:~ of, the customers . 

has indicated a possibility of a'substantiallY.increased,load 

upon the xeopening of a mining operation. 'l:b.e :remaining.: part', 

of the line approximately 5.2 miles in· length',to Eagle Creek' 
, . 'I<' " 

se:rves no customers. Upon c:onswr:mation, of the', transact:(otl:·, 

herein described PP&L proposes-to: abatldon,:for utility sel:Viee " 

purposes, that portion of the castella-Eagle C=eelt ~itle'fl:om a 
poiDt approximately three m!les west·of castella 'to E8g:te·Cr~ek. 
but will' continue service over said·, 11. 9-mfle secti()n' pursuant 

, ' :;" , ',.:' '. ' ' ," 

to the existiDg absolving clause contracts' Utltil the'matter,·of 
, ,"' "' ' 

additiotlalloadis resolved .. :' If no suchaddit1onal'l~adde.ve'lop.s) 
thEn J?P&L proposes to cliscontinuesuc:h: service', 'from. .. ~id·ll;.9~'·'tn!le's·· 

. " ,",\;",' ':-' 
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of line. ConSUIlmlation of the transaction herein described and 

abandonment of said line as hereinabove proposed will" enable'p.p&L, ' 
, . . '. " "" • .' ~I . • , I 

to disc01lti:cue operation and m.lintcnance of sa:Ld~ diesel pl~:ot'" a.nd.: 
.,' ", 

said 5.2 miles of line and will thereupon rel;[~ve 1tofthe' 
" , 

expenses attendant to the operation and maintenance the%~of. 
", .';' 

PP&L will also be relieved of the operation" aDd maintenance, 

expense relating to said 11.9' miles, of power line' thereafte:r, 

unless additional load develops to, justify continuance', of, " 

service therefrom. 
, . . . . . . 

App11~nts state that consummation oftheagre~ment will not 
constitute a ·burden upon othereustomers,of'e:i:ther party. 

'!be Couaty of,!rlll1ty granted an electric 'franeh:i.se" to 
'" ' 

PG&E by Ordinance No. 257, adopted December ,6', '1960'~ which'presently 
, , 

is being exercised by PG&E in the conduct, of its uti1ity: bus1De$s~'lin<, 
. . , .; , ': 

Trinity County pursuant to and in accordance with, "a certificate o( 

public convenience and ~ecessity granted to ,it' by the Cotnm:Lssion in " 
\ "\ \ 

its Decision No. 61882, dated April 25, 1961 (Application No,. 43227),.' 
. . . ..' , . . . 

Ordering paragraphs 2 and 3 of the decis:tonprovide,;in'part~ that 

PG&E shall Dot exercise ,the fraXlchise for the purpose of supplying, 

electric service in those portions of Trinity Countythenbe1:og ,served 
. \ I \ 

. I '.. "".'" I 

by '!he California Oregon PowerCompaDy(prcdecessor' ofPP&L),> or :eor 
. \ '. . .,' ' , 

the purpose of sapplying electric service in'those portions,' of tr:f.il:t1:y' 

County Dot then beiDg served ,by PG&:e except through'extensions of 'its" 
, , ' 

ex:tstiDg systems made' iD the ordinary course of business pursuant' to-

Section 1001 of the Public Utilities Code. PG&E re~ests, thattbe: 

Coxr:miss:£.on grant to it such supplementary or ameDded'certificate of 
.' , , 

public cOllvetlience and necessity as may be necessary for :£.tt6 exe~cise 
. \ '\ " . '.' . 

the rights and privileges granted by the franchise w:i.thill those' , 

! ", 
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tlade in the ordi:oary course of 'business herea£ter~li be;, - serVed'bY 

means of the System. 

PG&E, and PP&l. h3ve made arrangements whereby PG&E'Will ,con

ti:c.ue the operation of the diesel plant until such time a's actual. 

operatl:o.g experience indicates that the plant is. unnecessary for' the 
" 

rendering of satisfactory service and PC&E will,·' assi~- an' -employee to'. 

the area to ope::ate 3'Qd maintain the' diesel plant. 

FO:ty-two residents of the ares' attended,the public'hearing. 
, ' 

A petition containing the names of 123 residents was presented 'by a.' ' 
, ',' 

spol(esman for the residents. Six residents, made' oral st'atementson 

the record, and examination' of applicantsT witnesses was' c~tlductedby 
the interested parties. The' COnSexlSUs. of opin,ion w~s that the:reten-, . 

tiOD of· the diesel plant was· necessary and that an employee· of' pG&i 
should be located in the '.trinity Center area to- operate and' mairita1n~ 

.' 
the plant. 

, " 

!he record shows that during the ,past yeartbedieselpl~nt 

was operated 210 hours, 46 minutes due to· PP&Lline ~ outages~, and that'" 
" 

the existing line of PG&E had 342 hours. of single-phase operation or . 

down time. '!he record also' shows that the right of way to' T::L:1:Lty,. 

CeDter for ?G&E' s Dew liDeis not completelyclea:red~ tha: the' new 
, "." ' , 

lille rises. to a maximum elevation of 3)000 feet; aDd: that on F'cdcr.al ' 

land the 'right of way is only 20 feet wi<:1e~ The:recordalso . snows. 

that on occasion Trinity Center has been isolated f~om''Wcaverville), 

PG&E t s District Headquarters) ~or as long as' two days: due to, stom.s •. 

Upon considerat:Lon' oftbe evidence the. COmm:L~s:ton', f:tnds 

tb.at: 
1. Public: convenience and ,necessity require . that: the " 

certificate granted to, PG&E by Decision.No. 61882 be amended as set .. 

forth in the ensuing order. 

2. '!he proposed sale would not be adverse : to, the' public 
.' 

interest. 
-5-
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!he Commission further fiDds that until :actual o~ratine. 

experience demonstr.ltcs that FG&E's seXvice to TrinityCenter'l,s 

adequate~ an employee capable of operating and' 'l.U8illtaining: tbe>die'sel 

plan~ should be stationed in'the Tr:tD.ity Center area from 'No~ember'l V"" 

through January 31 of each year and that FG&E$hould':~ot ,discontinue V'> 
" r '. 

" '.' 

ope::oation mld maintenanc~ of the diesel plant located' at TriD.:r.ty" Center 

without prior Cotr:lllission authorization. 

The action t&~en herein shall not be construed to.be a' 

fiDding of the value of the property herein Cluthorizedtobe " 

transferred. 

IT IS ORDERED that: 

1. Pacific Power & Light Company is authorized'to sell and 

convey to Pacific Gas and Electric Company the electric distributioll 

facilities and related rights described,in the agreemeDt,dat~d 

October 30 > 1964~ .attached to the app-lication as Exhibit A,. aDd to 
, ' , 

conSUlmllate said transaction in accordance with' theterms,:'of' said " 

agreemexlt. 

2. Pacific Power & tight Company shall:. c01lcurrently with the, 

consuxmnation of sale and' transfer to Pacific Gas a~d Electric Company 
. " ' . . . . . 

of the prope:rty described above" cease' furoishing and'supplyitlg , 

electric: service to customers served by it by meatlS' ofsa:tcl,'pro~rty 

aDd is relieved of the Guties and responsibilitiesofanele'etrical 

c:orporatlonwithin the area fcvolved. 

3. Pacific Power & Light Company shall~, withitl tl,inety days, 

tbereafter~ notify th(?~ Commission in writing of the:dateof suc:b'z.sle, ,,' 

and transfer and witbin said period shall furnish the Commission with' , 

a t-rue copy of any bill of sale or other instrumetlt of, trax,,'sfer., ,which 

may be exeCuted to effect said sale and: transfer.' 

," . 'I 
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4.. Pacific Power & Light Company shall, within ninety days··'after 
I 

the consummatio'D of the sale and transfe:r, furnish·the Commission the 

total costs of any additions and betterments of .the facilities 

involved and made by Pacific Power & Light Company betwee21 . 

September 30, 1963, and the date of conveyance of the system to' 

Paci£-i.c Gas and Electric CompallY. 

s. Pacific Gas and Electric Company shall account for the· 
," ',. 

acquisition of the' property described .in this. appl.ication ,in 'ac~or~nce .. '. 
. , 

with the provisions of the uniform system.' of aC'countsapplieable. for 

Class A electrical corporations. 

~ 

" , 

6. Pacific Gas and Electric Company shall, wit~:lill thirty days 

after the cOllSUtClllation of the sale·, file in conformity with General 

Order No. 96-A, a. rate deviation applicable to existing customers in 

i" 

the territory herein involved, reflecting the effective rates of' 

Pacific ~ower & Light Company as of the "date of conveyance of the 

facilities authorized to be transferred. 

7. I'ae authority granted herein shall expire in tb.e event that 

Pacifi.c Gas and Electric Company does not COtlsuxcmate·. the 'purehase of 
. ". ! 

the property pursuant to the texms: of the agJ:eementof October' 30; , I, 

1964,.. within two years from tl'l.C' date hereof •. 

S.The certificate of public convenience and necessity' granted 

to Pacific Gas. and' Electric Company by Decision· No~61.882~· dated 
. ... .' 

April 25, 1961 to exercise the rights a:odprivileges. gr::rntedby the' 

; I 

Co\1%lty of Trinity is. her~by amended t~ include thoseportioll~ of· 

Trinity County which. are llow)and~ which' through· extensions made . in the 

. ordina:cy course of business hereafter will be," served· by mean's of the .. ' 

facilities authorizcdherein to'be tr:ansferred~ 

.' r', 
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9. Pacific Gas and Electric Company shal1cont1nue the operation" 
) ~ , 

at the Trinity Center diesel p1ant:~ and shall station a' capable: 

employee within the 'Xrinity Center area from November 1 through 

Janua:y 31 of eaCh year to operate and mzintafo the p,lant. 

10. Paci£:Lc Gas and Electric Company shall not discontinue the' 

operation and maintenance of the 'rr:Lllity Center diesel.· plant except 
" ., 

upon zuthorization by this Commission ~ 

!he effective date of this order shall be twenty days. after· 
. , 

the date heXeof. 
, . 

'. 

,.~: 
Dated' at ___ St:_D_ffrnn_' _c!l_sc_""":' _____ ~, california) this f/~ " .... 

day of· _"""'---iML:L:;A;:..:.Y _____ )196S .. 

,: " 

.~" 


