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BEFORE '!BE PUBLIC mIUTIES COMMISSION OF THE STATE O~' CAI..IFORNIA: 

In the ~ttcr of the Applie~tion of » 
.... \.'R.'!WJR w. NICHOLLS, doing business 
as the DUTCH FLAT WATER WORKS, under ) 
Section 454 of tbe Public Utilities ) 
Code for ~utbority to increase rates ) 
for w~ter ~rvice. ) 

) 

o P I.N ION 
...-,_ ...... --- ..... -

ApplicZltion No. 4704f.'r 
(Filed October 15·,. 1964) 

",'..rtbur 'tor. Nicbolls) doini;. business as Dutch Flat Water 

Worl~, reques~s annual service rates, the c-l:tt:d.n~tion o·f:·ccrtain 

se.:::sonal schedules and consolidation of some fl.:ltrate:' cb.arges~· 
, .' , ' " 

J:Uso, a service ch~rge type of meter r.:Jtc·is :eque·sted to'· r~p'lace' 

the prescut minimum type. The calculated' requcsted::.:iver~gc'·'iuC7:eaSe ' 
.:' ," :. 

£0: f1<:1t r.Qt~ customers is about 49 percent; for metered customers· it., 
, .. " 

is 30 percent. The large pcrccnt.:lge increase in ftat, rate' revenues" 
, '. . 

is due prim.:lrily to the requested ci:rnUn.otion oftbe, seoson31, flo.t • . 
. . 

':"::1to schedule. The proposed meter quantity rate's .:Ire, VC.ry. similar., 

to the present qU<:Intity ra.tes. ::.bovc the' l':liniUUJQ. 'the system,." 

described in the apl?licotion, sexves. 55 me'tarcd and 31'fl~t:rote" 

customers in the commumtyof Dutcb ~lot, Pl~cer, C~unty. . 
,', . 

In occordance with st.and~r<! proctice • .:Ipp.l:Lcant, .:It the' 

Cox:n:d.ssion t S :rcquest, advised his custo~~rs o£thc~ prop? sed; in

creases and invitedthcm to call to the Comm:tss1onts,att~tion::.ny 
I, \ ,. ", 

problems pert.ai'Cing to ,') rcasoMblccharge. for '(Mter servicc;.: 

R.eplies 'Were received £:om seven customcx:s~All repl:Cc·sst.!lted that' 
. '. . .' .' 

the ::>:oposcd il!Cl:'cascs 'Were excessive'. Four customc:rs .:lsl(cd':£o.r 

retention of season.:l!': rates; three sttlted that the 'utility .. usc'$"" . 
,.' ' 
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" " 
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", 

~ins owned by others. One customer, complained of poor, q,u~l!ty ," 

w~ter. 

A review of the Cotm.'llission's info:rmal complaint files for 

the twO' yc~rs preceding January 1965reve4Jled that no :Lnformal com

plaints concerning this'utility hold been filed. 

Applicant appears to be rendering. s,atisfactory service. 

He bas a water supply permit: issued by the State' Depart'Clentof 

Public Re~ltb and WQtcr tests have ,shown, the water quality: to; be' 

consi,stently. satisfactory. ,: 

Results of the staff' s investigat:lona-rc included in:a ' 

report. dated March 17. 1965. based on a' field ':i.nvestiga'l::t:.on~'·' 
customer interviews and exmrd.nation of, the utility' S', records,~ The'. 

report iu~ludes operating, and financial data as well: as- certain' 
, " 

raterecotm':cn<iations. !be st<lff,' s study is hereby included·,iu this~ 

record as Exhibit 1. 

A comp.arison of the staff's analysis, of operating results " 

with applic.;Jut' s recorded and estimated' ro'sults, at, present and 

proposed rates, is shown below:. 

, , 

I • • ,r 
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Item. 
Ooera~~ Revenues 

Metered. Service 
Flat. Rate Service 

Tow' 

Qpcrating, Revenue Deductions 
Payroll 
P1.lrchased Water 
y.:ate....-f...als. 
Rent. (Of'!1ce". Shop & Re~ervo:i.r) 
InSurance 
1'ranspOrta:t.ion 
Rate Case 
MiseellaneousRepairs 
UneolleCtib1es 
O!'fi¢o SUpplies 

Total Expcnseo 

Deprcc:iation 
Taxes Other Than Income 
Income '.taxes 

Total Deductions 

Net RCVCllue 
, Rate Base 

R:l.te o~ Return 

(Red, Fj,~e) " 

Recorded 
Year ' 

, 19648; 

$2",296-
928 

3,,224 , 
, '"1 

46: 
19 
93 

2,,85'>' 

147' 
180 

3,,182' 

42" 
3,,3U 
1.3% 

. ':'," .. . '. ," 

" " 

Present Rates.. ',," Proposed Rates, , 
StaftC , ' APphc:m t,.., 'St.:Lf.t'G "APplicant. ,,' 

$2,,300 
930 

3-,,230 

1,,800' ' 
900", 
60 

350" , 
15'O' ',' 
60~' 

80· 
$0 
20' 

100" 

J.S70 " 

1$0,' 
200, 

3,,920, 

(090) 
3,7'S90 
Loss 

-, 

\ 

--: ' 

1",800: ' 1;8,06:", 
, . , 900'; ',1".050;:'" 

'60' 60;;' 
, ,3$0", 3$$:,:, ,,',' 

l$O' '150·:::, , 
'60:, ',60:;,' 
8086', ,i ' 

"50:'30:", ",' 
20, 20,:",: 

, 100'" 9%,', ,', 

> . .70od. ' '),,$70: ~h 700,' <,' , 

160: 
200,;' 

lJ.,,060 

(l~04tI) " 
~" 
Loss' 

: L " • 

3,. As. recorded, with st.:Lt! accounting adjustments. 
b. Includes $J.80 ~orfS~. . 

c. Increased $40 to renec1;restatomont on accrual basis. 
d. Not d.etailed in3.ppli~tien .. 
e. To nearest $10. 

~e principal differences between the staff's 'and 'Dppli.-, 

,c.'lnt's csti":llates Olnd recorded doDta, appearing, in the, items of utility;, 
\, '. 

pl~nt~ depreciation reserve and rate b~se-, ar~ expl~:tned·indctail.iu;:,; 
, , 

Exhibit 1. 

After taking into account the various factors which might .: 

be consio.orod in arriving attbe reasonablc;lev~l of> earnitigsto::be .' 

allowed this utility, the staff recommends thatrotes.:be inCre.!lsecl: to 
produce gross revenues of $4,286 for the ese:tmaec:d year 1965-~ , 
'Xbi6 :t'Q.cre~se would p:oeuco .l return of 8 percent, on the' s.taff', 

"I" '\,', 

" . 
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rate base. 'I'h~se recommendedrDtes will produce a ,33 percent, 

increase over tbe revenues :::It present ,rates. Ibe'rcco~cnded'rates' 

would result in little or no increase for present: annual service. 

customers; they would increase the avcrageannual'b1ll, for present 
, " 

seasonal 1DCtered service customcrs,fro:n:$24.00 to: $40~20'~lnd) ,for 

present seasonal flatr.;)te servi.ce customers, from $22.40 to $3:9.60. 

We find that the c'stimates of oper.;)ting:rcvc~ue:s'), cxPense·s',' 
'. r • 

(including taxes Dnd depreciation), rate base·, and ra'te'ofreturn 

submtted by the staff for thc' test year 1965" c:Jrc reasonable :for· . 
, ' 

the purpose of prescribing rates herein. 

We further find that the increases, in rates and charge's 
'. 

authorized herein ~re justified;' that' the r3tes and charges ,~, 

authorized herein are reasonable; and that the present.,ratc·s and' 

charges, insofa?= as they differ fro'C. those herc:tc.prescribed~ are 

for the future unjust and unreasonable • 
. "., " 

'!be· application should be granted to the extent provided 

in the ensuing order. 

A public bearing is. not necess~ry~ 

o lLDER .... - -'-.'-
IT IS ORDERED that: ' 

i' I . 

1. ,,\fter .the effective dat~ of this order, applicant,.' 

Arthur W. Nicbolls,:: cloiug busina-ss .;lSDutch Flat" Water Works', is 
, ' 

~uthorized to file the revised rate schedules attached to-this 

order .:IS Appendix A. Such filing shall comply with Gener.;ll Order 

No. 96-A. The effective date of tbe revised' sched.ule-s sballbe·· " . .' " 

June 1, 1965, or four days-after· the date,of fil'ing.~ whichever is,' 
1,-. . ." '., 

l~ter. 

, 
.'.,. .. 
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...".' 

2. Within forty-fived~ysafte'r the effective <3:~tC' .of·this 

order >4lpplic4lnt sball file 4l revised tariff service area maP., " 

appropri.:lte gener~l rules). and copi4'>~ r:t£ por:tnted.forms that' .::ire, 

'J:ormally used in connection with customex:s' services. Such a" 

filingsball comply' with General Order No. 96~A. Tbe' effective 

date of the revised tariff' :sheets sh~llbe ,four days.afte:::,,'=hc· 

date of filing. 
. , .. 

3. For the yeOJr 1965> applicant· shall .:lpply ,.:I cl¢preci.::ltion;: 

=ate of 2 pc't'cent to the or:tgin~l cost of clepreei'able' plant. ',,' , •. 
, .: . 

Unti.l review1ndicate s otherwise, applic.:In't sh.:l:!.:lcont:Lriuc"touse. 

~:ts rate. App11c.:Int shall rev:tew bis dcpreciation r~t~$' at .,' . " " 

" 'I' 

intervals of five years and whenever .a maj or. change in depreciable' 
-' . ,\ 

pla.r..t occurs. Ar..y revised depreciation rate shall be,determinc'd: : 

by: (1) subtracting the estimated future net s.!llvage :;Ind the' 

depreciation reserve from the orig1nal costofpl.:lnt; (~) '. div:£.4ine", 
"., , . 

~he di.ffercncc by the cstit:l.:ltcd rCnulining life of tb~ "p:t<lnt;" and .,' .. ' , 

(3) dividing the quotient, bytbe original cost' of pi6nt.' The 

results of e<lcb review shall be SUbmittedPromptJ.y.t~:>~e ' 

Cotillllission. 

, " 

" 

4. On or before July l~ 1965>' applic.:lnt is 4Jutbor1zed .::ind, 

directed ~o,' place on bis books of<:lccoun~ the- ,at:lounts'fo~' utility " . . 
p1<lnt .:Ind depreciation reserve (as of December :>1~ 1964)' whicl'l' , 

h3VC been herein found to be =cQson.:lb,lcas. ofth.:lt', d.:lte; provided ' • 
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" '~ , 

, " 

that by petition i.n thi.s proceeding, filed before July 1, 1965~ 

applic.:lnt may request :lutborityto usc different iJmo'unts-~ 

The effective dote of this. order sh,')ll be twenty days, 

after the date hereof. 

D.'ltcd .:Jt ____ SAA::a;;;;;;;;_Fr-n;;;..;.;.;._:n .... ct,;.;,;~_()_, Cal1fornia~. this 'l\~' 
day of _____ M"""AY.:-__ , 1965. 

'.' . , 

" •• ,\ I-

I " • ~. 

, ,:',':, :"':::~:,:~~.,:~,~:,~';::::";'(::::.;:,:-: ,,:. >: - ,- , 

COlZlm1s~1oZl~r F:rode.r1Ck;'3c~Holo,~t!':~:::~0!22g< 
lleeeSsa~1l'1' aba.,nt~.:.d1.d'?,'riot'~t1dpato:' ',' 
in, the'c11sposi t.1On;,ot)th1s:;:prOc'eo41ng~""'< " _ :,. ' 

• I " .' - ", , • ~ ." .. " • ,~' ,:.' 0 • 

1 •• _," 

. " , .. " 
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APPtICABILm 

APPEND!'.L A 
Page- l.ot'lt 

~ .. 

Sched.ule No.. lA 

Al'mUAL . GENERAL ME'l'ERED. SERVICE .' 

",I ~" 

'. , 

'. 

. ' 
0",' 

" ..- " 

(C), 
.'" 

'i" . 

·1 : 
.... ,., r 

", I 

Awlicable to all metered water service ~~hed' on',M annu.a.lb~i:5'" ',' t, 
."j '." 

TERRITORY \\ 
. , , .:/' 

The comm'tmity o£ Dutch Flat ~d viel:lity" PlacerCotmty. 

~ 

.Annual Serv.ice Charge: 
". Per Meter, ' 
. Per Year:, 

" 

'For 5/a x 3/4-incll meter ........... , ....... ~ ......... ~ .. .$40w20'. 
For 3/4-inch meter ......... ' ........... ~ .... .:... 48,.,00>" 
For 2-incll meter ....................... ~ ..... , • .'.~,66~OO:' 

: For l,.inch meter .......... ~. '"- ~ ......... .; .. ~.. .. 90.0,O~ 
,_,' ',,,,.h, 

" Por:Meter . , 
Per'.Month::: : 

''.1 

'$,".14: 'For the first. 3,000 eu • .:t."t." per 100cu .. 1"t.;. ..... . 
,For all ev-er 3,,-000 cu • .:t."t."per 100 ,:eu.tt.. .. ... . . :.06:'·, 

t ' .... ,' 
.' .J' ' .. 
,.j ,; 
,'), , 

r '. 

,J ' .... , 'I' ..... , 
I 
l 

','I; , " 
': ,I 

I,. 
I 
! 

'I' 
l. 
i 
I" . 
I 
I 

I 
'I 

The.Ar.n\lal Service Charge,is·a. relld.irJ.es=-to-serve, 
charge applicable' to all' metered' .3ervice and: to 
which is to 'be add.ed tho' monthly cM.rge~cmputod 
at. the Quantity Ra.tos":·'· , . 

! 
, , I 
'. ,," 

".: 

SPECIAL COND!TIONS 

1 .. 'The a:m.ual service charge applies 1:.0 service during'the 12-month 
period eommenc:1ng Jan~ 1 ~.dis due in advance'. U a. perrn.nnent. residen.t. 
ot the area has ~ a cust.omer o£' the ut:Uity tor a.t: least 12' months; he' ... 
mAy olect.!'. at the beginning of the caJ;endar year" to payproratod .sorvic.o 
eha.rgc~ in advance at intervals. or less than one year .(monthly,b1monthly 
or qU3rterly) in accordance wit!l. the utilitytsestablizhod. billingpenods. 
tor water used.. When meters are rea.d bimonthly or quarterly". the chArge· 
" .. :ill be cO!npUted by dOul:>l:i.ng or tripling,. respcctively".the, n'Umber ,o:f:cul>ie 
feet t.o wh:ieh each block rate is applicable on am.on~ba:sis... . 

(Continued.)·. . 
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APPENDIX A
Page 2,0£4' 

c'" 

. , 

Schedule No,.; lA. 

<:' ' 

'. ',.' :.' 

I 'I' " 
SPECIAL CONDITIONS (CONTtD) I " " 

2 .. ' '!he opening bill" £cr, motered. service".exc,ept.'upon conversion from I' 
!la.t. rate service". shAll 'be the established :mn".la.l service charge tor the' 
service. Where initial service is established a£ter the first ~~ ot ~y I 
year"., tho p¢rtion ot such annual eh.lrge applicable to- the current. yc;;:r shall I 
be determined bY' multiplying. the annual charge bY' one three .. hundred-six'tY'-
!ifth (l/36;:) ot the number or days remaining, in the calon~ ,year~ '!he, I 
balance or tl'le pay::.ent ot 'the initS.al annual cb.arg~ sl:ul.ll be credited 
a~:ainst the charges tor the succeeci1:ing annuaJ. panod. If' se%'V1ee is not, 
cont:illued for at lea.:lt one year, a:t:ter the date o£ initial s~ee". no refund: I" 
of the initial :mnual charges shill be due the C'lJ.stomer. , Cc} ~, 

, 
"', 

" .. 
,,' 

,~", ~ 

irr 
"i "," 
:'1 

'I' 
h 
,I, 
'I 

• J 
I 

'. , 

.,,' ~ 

, . ~', , 

',." . 

,," . 

• ,,' ", 'L"'" 
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Al'PENDIXA 
Page30t lI;, '(cy: . 

SeheduleNo;. 2AR 

ANNUAL RESIDENTIAL FLAX RATE SERVICE . -_. 
APPLICABILITY 

" 

" 

"', , 

Applicable to.all flat.. rate residential water, service tUrn:tshed :00. an 
a:mual basis. . 

'!he community ot Iluteh Flat and'viein1ty". Placer: County.. , 

.,"" 

"" 

. Per Service,CoXl1locti~n. , •... , .' 
RATES· 

For each: rosidence ottwo roo~ or less ..... . 
For each. residence ot three roolllS or more ... ~ 
For sprinkling or irrigation of' ·l.a:wn$~ 
shrIlbbery and. . gard.~ ~ . inclusive: . 

For the' :t:":f.r~t1"OOO sCl; • .f"I:. .. or less, of' 
,irriga-ted, ,area ., .......... • ' ............ '.: • , .... ' ....... . 
For all over 1,,000 SCl; • .tt:. .. o£irrigated area". 
per 'laO' sq...tt. • ................. ' ..... ... .; •.•.• .: .... ,., 

For the post ottica builc1.ing~ eaCh store or ' 
other eommcre1al enterprise ..... ,.~ .... " •• , ...... ~ 

Fer each.. lod.~ hall .. '~· ...... ~,.,~~, .. · •• ·· ..... ,.~,' ..... , •.• ,' .. 

Per"Year', . 

$Z7'~60\' 
39~60:,' . 

6-~oo 

.60 

4~ .. OO:. 
36.00 

"i', 

, ' 
SPECIAL CONDITIONS, I' ",' 

1. The above1'la.tratesapply to service connections: not larger than" ',I" 
one inch :in diameter.. . ' . "" '., ' .': . 

2. All, serv1cenot.,covcredby the above elassi£1cations.'3h3.n'be I,. 
:turnished only- on a metered basis.. , '(6). 

C C~ntinued). '. 
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APPENDIX A 
Page 40r4 

Schedule No. 2AR 

ANNUAL 'RESIDOOIAL, ~, ~, SERVICE 

~CIAl CONDITIONS (CON'I'TD) 

" 

- . . . 

3. For service covered by the abovcelasst:£:i.eat:Lons", it the utility, 
or 'the eustOl'l'1er so eloets~, a meter :shall be installed and' ~erv1ee prov:l.ded 
\mder Schedule No. lA~ .A.nnual Ciencral Metered 'Service'"" ,efieetive:'as' ot' 
the :£1r~t dayot the following calendar month.. Where the flat, rateehs.rge 
tor a period has been paid in advance.? payment or rc1\md ot ,the prorated. 
<!if'ferenee between such na.t rate payment and ,the meter ~erv1ce charge for 
the period &lall be made on or before that day .. 

ot·, . 
,_,,',t,' ., .. ;" 

"0 t .' ~ f, ' " ", ' 

'" , . ' 

L 
'. , ," . 

1 

4. The a:mual fla:t. ra.te charge applies to service dur:ing the 'l2 ... month 
period. cOn'll!lendng J;m~ 1 and is due :in advance., If" a: permanent resident,,' I 
or the area has been a customer o! the ut:Uity for at least, 12" months.? he: i', 
may eleet..? at the 'beg:inning ot the c.a1endar yearT ,top~ prorated:::nat,:rate I 
ehargesln advance at intervals. or less than, one year- (mOnthlj'"I,bimO,nthly, I' '" ' 

or quarterly) in accordance 'With the utilityts established billing periods. ' 
'. -/., t 

I 
I 
i' . , 

So. The opemng bill for :flat rate service, shallbe'the o:stabl1Zhcd 
a:mual flat rate eharge for the service. Where initial ~erv:i.cei8', ' 
establi:>hed after the first. 'day' ot tirJ.y year.? theportiono:t ~'Uch. ,annu.:l.l 
eharge applicable. to the current. year shall be determined' by m.ultiplying 
the annual charge by one tbre~hundred-sixty-rutb. (l/36S')' ~tthe'n~er , ! 
ot' days, rern.xinixle: in the calendar year. ~e balance ot the, payment: ot the, , 
init1al aD!.I.u.al charge shall be credited against the charges tor· :the~ucceed~'1 ,,, 
:Lng a.nnual period. !! service is not continued tor a.t lea.stone'ye~afteJ:"; : 
the dat.e o! initial service.~ no'retand of the init1a.l armw', ch.a.rges shall' :', 
be due the customer. . ' -. " .' , (C). , 

. ,," 


