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BEFORE IHE POELIC UTILITIES Cm'l-!ISSION OF TIm STl'..l'E OF. C;t.\LIFORNIA 

Ap?lic~tio~ of Sut~SE! BEJ~CH-S·ur~IDE ) 
r·U..:rER CO:t-1PtJ'rl ~ .;l corporction~ for ) 
~thor~ty to- increcsc its public » 
utility w.::ter r~tcs. 

) 

Applicat1on~;. ~47054 . . 
, (Filed· O~tober. 20,:> 1964}; .. 

r<n.:pp~ Gill, Hibbert & Stevens, by t']yman C: .. I<l:laE"1 
and W. L. Arnolq, for ~pplicanto . . 

A .. Judson vIray, for Sunset Beach Chamber of· Commerce; 
.'Jnd Margaret: rUein; protestants. 

Ches·ter 6. Newman" for the· COmmission staff .. ·· 

OPI·NION' 
-""'~"""---'---

By this application STlllse~ Beach-Surfside ~.rater . Company:> 
, . , 

.:l p~lic utility water corporatl,on, seeks author:!.ty to' increase its 
I '.' • ,\ •. 

rates for water servIce by: a 8ros~ annual amotmtof'$17',7'20,:: ~r. 

87.3 percent, based. on its,estimatcd'opcretions. for the year196S~ 

Public hearing. was held before Ex.3miner Warner on:: March 2~ ~ . 
:."... ',~' 

1965, .::t Seal B¢ach. Two customers appeared and prote$ted~,th'e mag-:-
I ,,' • , 

, ,',. ... 

nit:uC!e of the·i.ncre.:lse sought ill the appllco'ltiorl> and-rece'ipt'of' 

a letters and a petition contain:tng 7f5 signatures> also:protest::'ng; 

s:lid increase~ was noted. for the record. -, 
l .. pplicant furnishes water for domestic and commercial 

purposes to ~pprox1mately 600 customers, of whom about SO percent: 

are metered .sud 20 percent UDmetered" in unincorporated territory of 

Or.:::nge CO'Qllty" southeast of Seal :Beach. Huntington Hilrbor Corpora-' 
, " 

tiol:, a real estate development company ~ presently engaged in the' 

development and sale of a large subdivision adjacent to.applieant'$: 
,.' ," 

service area~ owns all of applicant'scap:ttal st'oc!( •. The service> 
-, ,I,~~.' i • 

area is, a1=o$t 100 percent built up ~ 'With an average ancualgrowi::h . 

of 7 eustome=s du:ing the past 11 years. 
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" The application is based' on the'allegation that estimated 

:let operating income for the normalized test year 1965. will result· 

in a loss at the presently published and effect:ive rates .. 

The following tabulation compares·the present.rateswhicb 

have been in effect since Novembe:r 1, 1953, with those, proposed in.: 
.... 

the application .:md with the rates authorized' hereinafter': 
, . 

COMPARISON OF PRESENT) PROPOSED AND AUTHORIZED RAttS 

f., ' 

, Residenti.alFl~t: ~~te' serviee~' . 

Per single-farn; J y xesidenee 
for initial 6-mo. period' 

Per single-family, residence ,: 
ta.l.d.ng. ,continuous ."service 
followin,g:ini tial 6-mo: ~ 
periOd" pe% month'. 

Pe~,~i~~:",";' '. ",.",:'" 
Present Propose&,' ,Authorized'; , 

~. ," : " ',: ' " '" .... .,'.,' 

$15.00' '$2~.;50:' '$21.90:" ' 
. , t·'/ 

, I". 

2 .. 10, 3 .. 7S, 

General' Y~tered" Service;" , ",' 

Per Meter*for 
Init ~ 6-mo"~pe'r .: 

~ •. Prop. Authd. 

" Per·, Mc'ter*for'. 
cont .. s.erv:£ol·.,' 
in:ft:'~6-m6~rpeT'~ :.', 

Pres~ ,Prop'~Auth·. - -, 
ls~ 750 cu..ft. o:r less ......... $13.50** $1 .. 90 
Next 750 eu .. £t.,per 100 cu.ft ............ : ......... ~.~ •.. 0 .. 15;' 
Ov~ l500 cu.ft .. ,per 100 eu.ft ........................ ~........ 0~12" '.' ' 
1st 500 cu.ft.;or less ••••• ~ ............... $21.;00i'.bl&.004F ,·3:~50;3:;OO·· 
Over 500 cu.ft.,.per 100 eu ... £e •• ;. ....... '.,; ........ i •• • ... '.~ •••••• ~ ... :O~25"" .2'5,: 

I I , , • _. 

* For 5/S x 3/4 inch meter • 
. l; 

*"k IDcludes 750 cu.ft .. of water pe:r month. 
I. 

1( Includes SOO cu.,ft. ofwaterpe.r month • 
.. 
~. , 

The record::sbows that average tcOnthly cons'Umpt1on per .' 

customer is about 1200 cubic feet.. At the present: general metered 

se:rvice rates the ~ge for such consumption wouldbe$2'~69'; 'at 
. \ . , " 

the proposed ra~es,. $5-.25) an increase. of 95- .2%; and, at the autbor1Z;2G . 

rates,. $4.75, an increase of 76.6%. 

. ",j- ';,. 
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Applicant metered 125' services during, 1964 and intendS: > 

to meter all new services and approx:i.ma.telylO unmetered services' 

axmually. 

!be earnings cUL~' contained: iriExhibit':S subnn.tted 'by 

applieant and Exhibit No. 1 $ubtnitted by a, Cos:m:ais,sionstaff ae- , 

eounumt and a staff engitl.e~r for the year 1965 estimated at. present; 

and proposed rates .:Z'e c~r:i.zed in the following: tnbul~t:l:C:D" t~, 

gether with the :esul:ts whiCh ~r.>uld be produced by thc,autllorlzcd , '. 

r::.tes: 
,', 

St.nvMARY OF EARNINGS 

Year 1965 Estimated • I, 

Authorized : 

It:ec. 

Operating Revenue 

Ope-r. Exp. 
Depreciation 
Taxes 

Subtotal 

Net Revenue 

Rate of Return 

p,:esent Rates. : 'E"'.:oposed ROot-es : 
Per ~.: Per PUC: Per Co.: ?er PUC: 
Ext.: • B :Ex .No .1 :Ex. B. :Ex • l'J'o.l : 

.. ' 

$20,300 $20,460 $'3$,020 $3a)~70 
. , 

2S,.305 19,470 2S,30S, 19,470' 
3»705 3,8l0 3,705: 3,810 
1-,775 1,470 3,505 4,310 
~S:'S5 ~Z;,750 30,51> 27,5-90 

@~4S5) (4z2~) 7,505 10)880 

121,4'()0 117,400 121,400 117,400 

Loss Loss 6.2% ,9.3'. 

(Red figure) 

Rs.tes. 

$35-,450, 

19,.470 
3-,.810,:, 
3,480:' 

26·,.760 

8,690 

117;400' 

' 7~4% 

.1 · · , . 
· · 

The significant differences between applicant's estimates' 

of the r~te of:return components and those submitted bY'th~ staff, '" 
, ' ' 

are in pay.ro11 and :regulatory Commission expenses .:::.nd,in rate'base~ 

In addition to the $700 per month ?3.idto thesuperi'n-' 

tcndent, applicant included $4,800 "'in ~YZOll'£or 1965·for c 
, . I' " '" ;' " 

:ce1ief man and assistant to the superintendent,,:,, AppliCant' 

presently pays $100 pe::: month fo:: part-t~ebe1ptos~Sist':.the 
" " ", I • 

':'3-: ' , ".' 

, ,'\' 
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superintendent. The staff recommended the' inclusion of·$.2~400: for"a . 

relief man. 

The staff prorated the estimated costsof.the instant· rate 

proceeding lt amounting to $3,920, over a 7-year period;... ·appiic:ant;~i 
, "', 

ii-I 

prorated such estimated cost" amounting to $.>,000, ·over a5;year·· 
, . .', :, 

period. The difference between staff's $560 annual >expense and·. 

applicant's $1,000 annual expense is caused by two. ~actors: (1) ap­

plicant's records were in poor condition so-that numerous accounting .. 
. ,.' ",' ,,' 

ad.justments had to be mad~ by a' public accountant inprepar:tng; this-

r.:lte case to reflect unrecorded retirements and other necessary . 

corrections; the staff contended that costs i~cu~ed:.:to,co.rr~ctpast 
accounting. records should not be borne by present and future' rate . 

payers, 

was not 

and total estimated· amOtUlt of. the applicant,sestimatcd·;costs.· 

included by the staff for rate-makingpul:-poses; . and' (2)'s:t~ce .... 
. . 

applicant's last rate proceeding was in 1953, the. 7-yefJ.r proration 

period was recommended by the Commission staff. 

Applicant's superintendent lives 'in a·company-ownedhouse 

at no expense to him and applicant included not only the es.timated 

electricity,. gas and telephone'-expcnscs necessary fo~ ,. its sma:l 
',1."' 

~ V· 

office but also included utility expenses for the superint'eneent's 

house in the re.or of the office and included the house in- 'itz:es- • 

timated rate base for the year 1965. The staff" excluded· the house, 
I, ; 

and the utility expenses association therewith because· the s'Uperi~~ .. 

tendent's $700 monthly salary waS considered to be.:deqUatefor. a,: 

utility of this size and nature of operation •. The:reco~dshows·that .' 
~ • • .'. ' • I ',,' • 

whereas in the past the superintendent was required,to·spendmallY 

hours maintaining and repairing the system, nearly all of app·li~.;lnt' s-
., , . 

distribution mains have been replaced within the last 5 years··and.' .. . 

the system, which operates automatically" now requires and will· 

requir.e little maintenance or repair • 

.... ". -4-. 
~ .. 
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The record shows th~t applicant's ,water serv:lcehasbe:eC:,' ' 

excellent. 

The Commissionf:[ndsthat: 

1. '!he revenues from applicant's present rates for wat~r,serv- '. 

ice ~"ill not cover applicant's estitn3ted opex:ating. expenses, for the .. 
• ..' , ,"".,. >" J 

test year 1965; thos~ present rates areinadequate~arid 3pplieant'.is,', 

ent:itledto financialrel:tef. 

2. The rates proposed in the applic:ation: would:produce ;an" 
~. .' 1 .' I 

excessive', r~,te of rett1rn. 

3. !he rate of return com'ponents estimated" by the Commiss::ron . 
, ' ." , .. 

staff for the test year 1965 at the rates, hereinafter authorized)" 
, '""., . -, 

."ind the resultant rate of return of 7.4. percent). are rea~on~ble·ane. 
. " 

reasonably =~resent the results of· applicant's operae:r'ons £or.thc-: . 
'" 

I ,. ,.' 

purposes Of~is proceeding • 
. l.,. Ihe increases in rates . and' charges authorized herein are ' .. 

justified, . and they are reasonable. !he present rates . and·ch~l'rg~s') 

in so far as they differ from ·tilos·eherein ,prescribed';, are 'for the .' 
future unjust and um-easonable. 

Based on the foregoing findings it :[s concluded that the 
'. " " ," 

3?pl:i.c<ltion should be gr.:lnted in part and denied :inpart~andthat 
'I, ,,' . '.' 

applicaIlt should be authorized to, file new schedules. of. rates which:, .. ' 

will produce estimated gross' annual revenues· of $3$)450 forthete~t 

year 19G5,~n' increase of $14,990 or 7S.,3percent over the present' . 

rates;, but $3)020 less. than the :i.nereasesought,.'·~ .', 

o RD\ ER -_ ....... _-
IT IS ORDERED that: 

,','" 

l. .After ,~e effective date. of:thi.s' order,SunsetBeach- ' 
" .( 

Surfside 'V7ater CO:nPany is. authorized, to file " the. revised' ~ate' . 
. " 

-5- . 
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. >.j",-

/" .',," 

.• ', ,>' 
", . , ,"", 

schedules-attached to this order as AppendixA.Concurrentlythere~ 
~ ..' '..' ,. '. > ' ;'1:' . " . 

with~ applicant shall cancel by appropriate advice' letter all' ,its' " 

presently effective schedules. Such filing of,reviscd:rates, and" .~' ' 

cancelling of present rates shall comply with General O:rderNo'~" 9;6-A.,. 
, . . . . 

The effective date of the revised schedules shall be June 1, 1965,', , 

0:: four ~ys after the &ltcof filing" whichever 'is.'latcr,~ , 
" , " ", ',', ;i ' 

2. Within fotty-five days after the effective, date of this 
, ... , 

• ,. r' . "11'" 

order, applicant: shall file a,': r~visedtariff ser-rice ar~a"map:~ "' 
";", ~.' 

sppropriate general rules, ~d sample copies of 'printed" 'fbrms, th~t; 
, , ' 

~rc normally used in connection with customers' ~ervices~ " Such, " 
'",."', 

filing shall.comp'ly with General Order No. 96-A~ ,The effeetiye ' 

d~te of the revised tariff shcets 'shall: be foUr days after, the: date 
.d'! • 

of filing. 

S. App~icant shall prepare' a:ldkeep current ,the systec.m'3p 

required by paragraph I.lO.a of General Order No. 103., Within 

ninety days after the effective date of'this, order, applicant sh~ll 
I 

file with the Commission 'two copies. of this map. 

4. For the year 1965, applicant' shall de,term1ne the ,de­

prcci.:ltioll rate for each depreciable primary pla'ntac:coulltby: 

(1) subtracting the estimated future net, salvage and the deprecia-
. '" .• ' ., " ,i , 

tion reserve from the original cos~ of plant; (2) d'iyiding, th~ , 
. . . 

d.ifference by the estimclted' remaining life.o,f the planc;. and, (3) , 

dividing. the quotient by th~ original cost,' of plane. . Until review 
• ,j,. 

"'I", 

indicates otherwise~ applicant'shall continue- to- uSe' these ra'c,es.' 

. - ,. 
, /' 

,", 
,,' 

" .. 
~ ," . 

'" 

", '.' ',,1,' 

" ' 
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\ 

" '" '", 

..... .. 
, , 

Applieant shtlll review its depreeiae:i.:on rates'at intervals of five 
,. ' 

years ..:nd whenever a major change in deprcciab.le- plant occurs. The'? 
;. . '. / ~ 

results of each review shall be submitted promptly to the Commiss:ion:' 

The effective date of this order shall'be- fifteen; days/: 
after the date-hereof. 

Dated at ,~~~, 

day of ___ ~A_r _______ ~ 1965. 

.I 
/ 

; 

;' 
/ 

/ 

-7-

.cL..,. 
~ California, thiS: _. ....h_i'_·· _. __ 

\' ~"I' 
, 'I,' ',> 

' .. · .... 1, 
, 1" "' 

" " 

, ",,.:', 
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APPENDIX A 
Pagel or :3 

Sched.ule No.1; 

GENERA! .. METERED SERVICE 

I' , , , 
I ~ , ' 

A'Pp~ea'ble to all :me.tered wa.ter service. 

,e 

"·Ii 

TERRITORY 

The area.:s known as SUMet, Beaeh 'and Surfside Colony~' 
and 'V'ie1nity~ orange CO\mty.. ' 

RATES -
Quantity, Rates: 

Per Meter.,,',:> 
Per-Month',. , 

Fi..-..st. 500 cu. !t. or less .............. ... 
Over SOO cu .. £t.O', per 100 cu .. i"t. ..... .. 

!1.i:o.i.'11UlU Charge: 

For S/8x 3/l.L-inch meter ..... O' .. O'.O' ... O'. 

For 3/4-inch meter ................ O' 

For l-i:c.ch meter .............. . 
For l~ineh meter .O' ...... O' .... ~ •• 

For 2-incll meter ....... O' ............. O' 

lbe M:iJlim.um. Charge will' ent.itle ,tho 
C"olSton:er to the q,uantity o.f'Water 
'Which that. ITd.nim\.U'1l. ch~ge' will p'lJr­
chase a.t. the Quantity Rates. 

(Continued)' ' 

$'3;~OO: 
..2~ , 

$ 3~OO 
l.L.00 
6:.00·' 

10.00 
15~CO ' 

',' ',' 

(L):, 

(L) ::, ," 

(:r), 
(T) ',' 

(:b 
(N) 

I 
(N.) 

'." " 

"I' ' 



SPECIAL CONDIT! ONS 

APPENDIX A. 
Page 2' or J 

Sehedule No. 1 

CENERAL METERED SERVICE 
(Continued) 

1. M1n:i,r.xu.."n charges£cr initial, six-month" pc."'iod are 
payable in advanc~. 

2.. k:ly cons'lmex- who has 'es.ta"olisho d hispermnnency by, . 
having p.:l.id the initial six~mon'th period.lll:i.nilWm· charge' . in' ,", 
ad.vml~ ma.yeontinue servieeon a monthly bas:istherea.!teras, 
set £crth above. ' 

3.. Should service be Ciscontinucd"., either:at,'the conS'Ul'll~1 s 
request, or for' non-payment, of 'o,llls,> the' consumorwill'be, requil'oed 
'to re-c~tablisb. perm3llency by paying in advance tho" ini t:iaJ.: . six­
month :period,~ charge as set, fath above. 

. ~ 

4., '!co charge for water eonsumed in excess ,otthe' monthly­
quantit~~ allowed 'lmdcrany minim\ml. charge will be charged !ora:\, 
t.i.e ctua:ltity ra.tes and will be payable upon presentation o! the', 
monthly bill fer such excess quanti ty.. . '. , 

, ~ 

," .' . 

..... 

,,"',' . 
.• ·1' 

•• >'1, 

.,' 

\. '.: 

:' " 
,-.. 

',r • ', • 

. ," 

" ' 

'" .", .... ' 

.,' 



APPUCABltm 

APFENDIX A' 
Page. :3 o! 3· 

Sehed:u.le No. 2RI.. 

LIMITED RESIDENtIAL FLA.T RATE SERVICE --

Applicabloto all residential nat .rate wator ~ervieo.·· 

TEruUTORY 

. " 

,""". 

!he a:t'ea:3 known as S\ll'l.5et Beach. and Surfsido ColcnY.1 .~ v:i.cinity> 
Orange COunty e' 

RATES -
Per single t~ resideneefor 

initw siX-month periOd. ............. . 

Per single tamil7 residenee' taking . 
continuous·service folloWing,initial 
,six-month period,. per month. ........... .. 

SPECIAL CONDITIONS 

Per'Service 
Connoet:ton 

,. 
T 

3.6$, 

1. Charges fer nat rate serviee ore payable·, i.~ ad\"anee .. 

.' ,,' 

2. My cons'Ume:" 'Who has e:stablishod permo.noncy!: byha\'ing;paici..tho ,:. ; 
initi:l.l :iX-:month period. ch:lrgo- in ad\"anee may contin;lc serv:ice on :a. m.onthly 
basis ther~r :).$. sot forth abo\"o. . 

:3 .. ' Should service be discontinucd.,. either at tho. conS\U1'l.eX"Ts reo.ucs1;. 
or tor nOl:lpayment. o:t bills,. the conswner \oT.i.ll'be requiX'edi,to,'re-establish .' 
permaneney by paying the initial six-month period. charge:·as:',set.torth'abo\"~ .. 

, ," . .'. { ',' 

4 •. Service 'Ullder th.i3 schedule shall be 'limited to tho: premise~,bcing 
served. theromder, aa o! the c:t:!eetive da.te of'. this '~ sheet.. . 

5. For service covered by tl'Ie above classi!ication;, 1£ ,the utility" 
or the customer so elects, ametershall.be installed ,and ;service 'provided 
'Ullc.er Schedule No.1> General Meterod Service .. , . 

6. This sclJ.edule. shall be ef.t'ecti\"c only 'Until such. 't~. as. motero,' are 
installed on .all customers' sorvices and Will, th'erea.t'ter be withdrawn. 


