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Deci$ion No. 69033 
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BEFORE TEE PUSLIC 'OTILI'IIES COMl'-IISSION OF 'IHESTAIE 'OF CALIFOR.NIA' • 

Joint Application of ROBER'! S • HALL ) 
.:udJOBN 1..: PIERCE for Order , ,) 
ApproviDg S::lle zod Purcbasc'of 
FOREST' GlENN YTA'J:ER. COMPANY., 

Robert Se H~ll and John L~ ~lcrce, in propria 
pe~sona> ::lpplicants. 

w. B. Str~dlev, for the Commission staff. 

o PIN ION' ----_ ... -

Robert S~ Roll (seller) nndJohn LO) Pierce (buyer)scc'k" 

authority for the transfer of a water system.. 

A public hcaringwDsheld on this app11cat1on'bcforc 

EY..amncr Catey in Santa Cruz on April 2" 1965., 'Iesti:nony was 

presented by both seller .and buyer. The llUltter w.as: submitted Clt 

the conclusion of the, bearing. 

Seller .and 'Suyer 
, " 

Seller is tbe owner of the public utilitywiltersystem ' 

serving; thO' Forest Glen .::lrc:J, about one mile eostof Aptos". ~ntD 

cruz County. He .::lcquircd tbe system from its previous owner 

pursu~nt to the authority granted by Decision 'No. 41191, dated" 

February 2". 1948, in Application No. 29008. 

Buyer is in the trenching and pipe 1.:1yi'Og. busines::., .. with' 

headqu.:Irters iri AptoS. 'He testified tbllt he hllS done m.oi'rl.tenance, ... 
I 

rep.oir and iustlllllltion work for seller and thus is familiar with , 

the W<lter system serving Forest Glen. He- has .llsobeeu employed:. by 

the owner of <1nother'public utility water system located'n.cc;lrby. 

" . ,~'. 
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His testimony indicates that he has the technical and ,financial 

t1bility to acq".n.re .!lnd ope::ate the water system and to makenecc's-, ' 

saxy improveo.ents. 

Service and RDtcs 

Decision No. 68248., dated November 24,1964,'1u' Case' 

No", 7946, directed seller to mal<especific improvements·t<> the 
0, ~t , 

w~t:e~ system. and :lts method of operation. That decision also, 

p~ov1dcd for au increase of $6 per ye'ar in the present $:16· and'$-24, 

respectively, flat r~tcs for seasonal .lnd annl,1al·se~cc),.and 

corresponding increases in meter minimum cbarges,. with the 

increased rates to be authorized'by supplemental order,upon'the­

filing by seller of a request for such increases £lndproof ,of 

c01:1pli::mce with the portions of the· order requ:t:-ingimprovement:& 

to the system and its operation. 

Buyer states that be C.!ltl Dnd will comply witb:the· 

requirements of Dcc1sion No. 68248, but will need an approx:tnulccly, 

90-doy extension within which to complete the, necess.!lry'to1orl(. •. 'the 

order herein will extend the time limit for completion of the 

improvements to Juli 1,. 1965-. 

As;cemcnt of Sale " 

On January 29,' 1965, se 11er .!lnd buyer' entered' into, an 
\. 

~grecmcnt of sale, .prov:tding for the sale of the existing system. 

for $1, with the proviSO th.:lt buyer comply with the· requirements 

" " 

of Decision No. 6824$. Seller's 1960 aM,ual rcporttoth:ts. Co'QQic­

sion~ his most recent complete annu.:1l,rcpo:e filed, showed.yeOX'~nd '. 

utility plant of $11,688 and a corresponding deprec~at:Lon reserve . . 

of $972. It is. notecl that tbedeprcc1at!oii rcse'rVe is' eons!.der- . 

ably understat:ed if the accrual rate ,allegedly'·usec.by sel1er.was· 

actually applied. 
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Findin~s and Conclusions 

'!he Coc:lission. finds that: 

1. The proposed sale and transfer will not be adverse ,to· t'be' 

p~blic in~erest. 

2.:Suyer bas the financial ability toacqll:Lrc~' improve and 

operatetbcwater system. 

'!he Cot:cission concludes that the application should be' 

gr3nted as provided in the order which follows •.... The action taken 

herein does not constitute a finding as to th~value oror1.ginal· 

"", ' 

cost of the properties authorized to be transferrcd~.· nor is it· .\ .•. 

nece$~rily 1ndic.!ltive of .:1t:lOtr.lts to.' be included in' pr. occedings .£0::\ 

the Gete~tion of just and -.reasonable rates' •. ' Tocxpeditc.the'j 

inst.!lllation of needed it:lprovements7 tbeeffectivedateof this. 

order will b¢ made' the date hereof. 

OR,D .. E R 
. ...- - - -,---

IT ISOtDERED that: 

1. Within sixty days after the effective date 'of this' 

order 7 Robert S. Hall (seller) may transfer to· John t"Pierce 

(buyer) the water system. referred to herein, substantially,;ir! 

accordance with the terms of the Dgreement' attacbf::dto the '.:lpi>li-' ' 

cation herein. 

2. After the effective date of', tbis order, and not less' ' 

than five d.!Iys before the date of actual ~ransfer" buyer s11a11 

file a notice of· adoption of seller's' tariffs,a- Such fil!ngsl'iall .. ' 

comply with General Order No. 96-A. ''rhO' effect:tve< date ,of the " . 
, ..' . . .. " . 

notice of adoption sballbe the d."3tc .0·factu<'Jl:,tr~llsfer. '. 

3. On or before tbe date of a~tllal tr3nsfe~;sellersh31l'; .' 
, . 

file with this Co'l::lmission his o!lnnaal report for the y'!3r 1964~, . 

and shall refund all customers' dcposits'~d advances foreonsttuc-
.', .. ,.: .... .' . ".' '} ." 

tion~ if any, wh:Lch 3re due' and payable as of the. date of .. transfer •. ' 

All unrefunded deposits and advances. saallbc tr.:lnsfened: to:' bt...,.cr~·· " 

wbo· shall be responsible for their refundwben due .. 

4. On or before the dDteof actual' tr3ns fer , sellersh.oll 

<ieu.v~ to buyer> and buyer shall receive .Qud preserv~~ .011. 
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.:1v<lilable records-" :cmoronda and papers perta:r.ru::ng' to the 

construction and operotion' of tbe properties authorized'here-into, 

be transferred. 

5. Within five d.'Jys. after the date of.:::ctualtrans£cr, , 

se'lle: ~nd, buyer jointly' shallf11e in this proceeding: D written, 

sU1tement, showing: 

.:a. Tbe date of transfer., A true ,copy of the' in strum cut 
of tr.:ansfcr sholl' be ottached to the,' statement,. 

b. The d<ltes of compliance with the foregoing'i?~ra-' 
graphs 3 and 4., ' , .' " ", ' 

6.. Upon eOtlplianee with all of the_ eond!tions ,oftb1s- order>" 

seller sh.:111 st.:1ud relieved of bis-public ,utility obl:tgati~ns in:" 
the a:rc~ sCrJ'cd by the transfened 'system and: m.'Jydiscont:tnue' 

service concurrently with tbe com.encement of seMce by b1lyer;. 

7. Upon transfer of' t:.besystem~ buyer ,sholl become,'subject 

to the order ill Decision No. 6-8248, dated November 24, ,,196~, 'i~:' 
Case No. 7946, except that the time limit' for complet:ton:oftb~, 
improvements to the system and' its operations', set forth ~:deta11' 
in p.'lr.!lgr<lphs 1 and. 2 of that order; sh.ll1b~ J~lyl~196S~:/·'". 

8. Buyer initi.!llly shall determine tb~' depreciation',rete. 

by: (1) subtracting the estimated future netsalvageand',thc. 

depreciiltion reserve from. the original "cost of pl.lnt;: (2) d:tviding 
~ , .. .. ',' . " 

the result by the cstim.:lted rcm.!lining,. life of the. pl.:lut;. and 
,,1 • 

(3) dividing. the quotient by the oJ:igi~l cost of plant. Buyer' 

shall review the depreciat:r.on rate as ,of Ja~u.ary 1 ofth~ ye~r 
, ' 

" . 
following the d4;lte of transfex:, at subsequcnt!ntervols,offiyc' 

" , 
"> 

":, ", 
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. " .. 
ycm:s, and whenever .'l ~j or cbange . in depreciable- plaritoccurs ... 

!be results of· each review shall 00 submitted promptly to· :tbe . .. -'). 

Com::d.ss10n. 

'I'beeffective date of this order shall·be the-<:t;1te· 

hereof. ..c&-
Dated at __ Sm_Fm __ D_claca ____ , california, this I/~:, 

day of ~ HAY , 1965 •. 
, 


