Decision No. 69033 B LD \\‘}"E\-

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE 93 | c@mogmi S

Joint Application of ROBERT S. HALL ) -

snd JOEN LS iIE’RC% f;zr grd“ £ Application No, 47361
Approving Sale °
FOREST GLENN WATER COMPANY. A j (Filed Fobruary 26, 1965)

Robert S, Hall and John L. Pilerce, in p*opria
persona, applicants.

W. B. Stradlev, for the Comissi’.on staff..

OPINION

, Robexrt S. Rall (sollcr) and John L,, Picrce (buyer) sco.c
authority for the tramsfer of a watex system. L
A public hearing was held on tbis- app‘ln’.’.cati’.ori ""be‘fore '
Examiner Catey in Santa Cruz om April 2, 1“9655." Testlimony:"wasf |
presented by both seller and buyer, The matter was submitted st i
the conclusion of thé. héa:ing., o

Seller and Buyer

Seller is the owmer of the public: ut:il:’.ty water system |
sexving the Forest Glenm axea, about onc m:l'.lc east of Aptos, Santa |
Cruz County. He acquired the system from its prev:.ous ownor o
pursuant to the authority gran"ed ‘oy Decision No. 41191, dated
February 2, 1948 in Apol cation No. 29008,

Buyexr is in the trenching and: p:‘.pe lay:.ng bus:’.nes..., with
headquarters in Aptos.‘ He testified that he has done maintenance,
repair and installation work fox sellor and thus is fami.ln.ar w:.th ,
the water system serv:.ng Forcst Glen. He has also ‘been employed by

the ovmer of another ‘public util:'.ty watcr system located noarby. - i
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His testimony indicates that he has the technical and financial ; o
abllity to acquire and Ope*ate the water system.and to makc neces—fr7”lcﬁ”'
sary 1mProvements. | : .

Sexvice amd Rates |

Decision No. 68248, dsted' Novembex 24, 1964 ’f’-:i-:i*(:‘as‘a’
No. 7946, directed seller to make sPecific improvements to'the
water s;stem.and its nethod of operation. That decision also _
provided for an increase of $6‘per‘year in *he'present $16'and $24,f:’
respeetively, flat rates for scasonal and annwal serv:cc,‘and .
corresponding increases in meter mindoum chargcs, with the \
increased rates to be authorired by supplemental order ‘upon the
£1iling by seller of a request for such increases and proof of
compliance with the portions of thc oxrder requiring improvcmcnts
to the systcm.and its oPeration. | | '

Buyex states that he con and will ccmply with the | -
requirements of Decision No. 68248 but will need an approximate]ya‘{-" o
90=-2cay exrension within which to complctc thevnecessary‘work, Thei« ‘
order herein will extend the time limit for completion of the o
improverents. to July L, 1965. :

Agrcement of Sale -

Cn January 29, 1965, seller and buyer entered into a
agrecment of sale providing for the sale of the existing system
for $1, with the proviso that buyer comply with the requirements
of Decision No. 68248, Seller s 1960 annual report to this Conmi
sion, hils most recent complete annual repo fi’ed ssowed‘yesr-end

utility plant of $11,688 and a corre3ponding depreciation.rcserve

ably understated i¢ the accrual rate allegedly used by seller was '

T
.
RN .
of $972. It is moted that the deprccia on zeserve is.con ider- L 3773]]
. l . ' !
f
|
!
l.

actually applied -
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Y Findings and Conclusions

 The Commission £inds. that-

1. The proposed sale and transfer will not be adverse to the
public interest. | '._ _ o ‘w o
2. Buyer has the finaneial ability to acquire improve and
operate the water systen. o V“ . .

The Cormmission concludes that the applica ion.should be
granted as provided in the order which follows. The action taken

g

herein does not constitute a finding as to the’ value or original

cost of the propertie authorized to be transferred nox. is ic “5 \,

necessarily indicative of amounts to be ineluded in proceedings for_ﬁ__'
the determinotion of Just and reasonable rates. To expedrte the
installation of necded inprovenents, the effective date of this o

ozder will be made the date hereof

IT IS ORDERED tbat*

1. Within sixty days after the effeetive date of this
order, Robert S. Hall (seller) may transfer to John Z, Pieroe
(buyex) the watex system.referred to. herein, substantially in |
accordance with the terms of the agreement attached to tho appri~'?
cation herein. | \ _ "

2, After the effeetive date of this order, and not less
than five days before the date of aotual *ransfer, buyer shall
£ile a notice of adoption of seller'" tariffs° Sueh £iling sharl
comply with General Ordexr No. 96-A. The~effective date-of the
notice of adoption shall be the date of aetual transfer.;v o

3. On or before the date of aetual transfer, seller shall
file with this Conmission,his annual report for the &ear 1964 |
and shall refund all customers\ deposits and advances for eonstruef; iid.‘h}
tion, if any, which are due and payable as of the date or transrer.‘:'$
All unrefumded deposits and advanees.saall be transferred torbuyer,
who shall be responsrble for thelr refund when due.rg‘ B '

4, On or before the date of actual’ transfer, seller-shall

deliver to buyer, and buyer shall reeeive and,preserve, all
-3-
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available records, cemoranda and papers pertaim.ng to thc |
construction and operation of the propcrtn.es authorized here:m to
be transferred. o ,
5. Within f£ive days after the date of actual transfcr, .
sellex and buyex Jo:.ntly shall file in this proceedmg a wrn.ttcn

statement, showing:

a. The date of trausfer. A truc. copy of the ‘instrument |
of transfexr shall' be attached to tbe statcment. o

b. The dates of compliance with the foregoing para- e
graphs 3 and 4. :

6. Upon compliance w:!.th all of the conditions of this order,;.“
sellexr shall stand relicved of bis publ:!.c ut:',l'.\‘.ty obligat:!.ons in
the axea served by the transferred system and may discontinuc |
sexvice concurrently with the commencement of ...erv:.ce by buyer. o

7. Upon transfex of the systen, buyer shall become sx..chct
to the ordcr in Decision No. 68248, dated Novembcr 24 1964 :‘.n
Case No. 7946 except. that the time Limit for complet on of the |
improvements to the system and its operations, set forth _n detail
in poxagraphs 1 and 2 of that order, shall bc July l 196 o

8. Buyer initially shall determine the dcprcciat:ton x2 tc |
by: (1) subtracting the est:.mated futurc net salvaﬂc and thc -
depreciat:.on rescrve from the or:.ginal cost of plant' (?) d...vida.ng‘ |
the result by the cst:.mated rcmaim'.ng life of the. plant- and
(3) dividing the quot:l:cnt by the or:.g:.nal coat of plant. Buyer )-

shall xeview the depreciat:‘.on rate as of J anuary 1 of the year

following the date of transfer, at subsequont intervals of’ five
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years, and whenever a nmjor'changeYIn'depreciabie-plaﬁtaOcéhrs}"

The rcsults of cach review shall. be-submitted promptly to the
Commnission.

The effective date of this order shallfbeftﬁéfaatéj\"'

hereof.

day of _ ) HMAY

L

' COmmissioner Frcdori e h“”ﬂ
¢k B Holobotr
.~ Reces .,arily" absent.,: aid not: particip:::n &
in- thc di.,po..,ition of 'chj.s pmc,od_mg,




