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Decision No. __ 6~9~Q.-34_' _' _ 
• • • I' • 

BEFORE '!BE PUBLIC UTILITIES COMMISSION OF THE STATEOF"CALIFORNIA.' 

In the Matter of the Application ) 
of PARK WA'ttR COMPANY, for an ) 
order authorizing it to sell", ) 
transfer and convey a portion of ) 
its water system to V3EST SAN ) 
BERNARDmO COUNTY WATER DISIRICT, ) 
a public agency of the State of ) 
~lifornia, pursuant to Section ), 
851 of the Public Utilities Code. ) 

) 

Application No. 47317 ' 
(Filed Feb:ruaryS, 1965) 

, , ' 

Chris S. Rel1:.ts, for Park Water Compa.ny~ and 
Redwine and Sberrill,byJustin M. McC3rthy, 
for West San Bernardino County WaterD1strict,. 
applicants.' ' 

OPINION 
~.-. .... ~-' ...... ~ 

Park Water Company (seller), a corporation, scel~ 

authority to transfer part of its w.ster system propertie,s:to·Wes't' 
I "t'. 

San Bernardino County Wate~ District (buyer) and to,disContinue' 

service,to the portion of its certificated' areas supplied' by the 

facilities to be tr~sferred. 
"." 

A public hearing was held before Examine~ Catey in Los 

Angeles on April 5, 1965,. Notice of hearing had been pub.:l:tshed' 

in accordance with this Commission" s :tustructionsand r:ules'of<; 

proeeeure." Testimony wClspresentcd by seller's vice' ,p~eSident' 

and by buyer's general manager. There were no protests.,~ The 

matter was submitted on April l3~ 1965,~ the date of receipt herein . 

of seller's late-filed Exhibit No.1. 

Seller is engaged in the opera tionof publieutility , ' 

water systems in the southeastern, section of Los Angeles Coun:y" 

and in the. Chino and B-loomington areaS of San Bernardino County., 

Buyer is a political subdivision of the State ofCal:[forn1a~ 
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organized and existing pursuant to Division 12 of the Wa'ter Code". 

Seller's Bloomington system is outside of" butadj'acent to,~ buyerf s 

present dit.t%'iet boundaries,. but buyer f s g~neral manager" testified ' 

that buyer inteudsto annex the Blooming.ton a::oe4. He also test:L ... 

fied that it waS the general prac'tice of buyer to charge the 

sm:te water rates to custom~rs within its distr:£.ctboUndar;~ez:as 

it charges outside of those boundaries. 

On or about October 27, 1964, buyer filed an action'in 

~ent domain against seller' in the San Bernardino County Superior 

Court,. for the purpose of condemning seller's :Slootllillgtonsyst~m.' 

Buyer's engineer prepared an inventory of the utilitYl>:iant invQ.'lved 

and an estimate of its value to buyer. After minor 'mOdifications,:" 
. " 

based upon negotiations between buyer and seller~bothparties 

.agreed to stipulate to judgment' in the condemnation proceeding' 
, ' 

which would provide for the payment of, $150,000 by buyer,to, sel-ler, 

of which $15,000 would be in cash· and, ,the balance would: be repre­

sented by six percent promissory notes. 

The pleading herein~ the testimony of seller" s vice 

president:, and late-filed'Exb.1bit,No. 1 show that ehe'BlooQ:i:lgton, 

system included" :1S of December 31. 1964" })lant' witha.n original'~ . ' ' 

, ' , 
'. I' • 

cos~ of $92,.148, a depreciation reserve of $23)213,. no, 't.,nre£-unded', 
" 

,I. 

.adv.anecs for construction, 'and $18,222 contributions in aid cf 

const%'Uetion.. I.ate-file<:I Exhibit No. 1 shows that revenue-sand' 

expenses (excluding deprecia.tion and income' taxes) for the year 

1964 were $14~ 753 and $7'~004,respeetive1y. Exhib,it "BUto the 

pleading shows that the total depreciated or1ginal c'ost of' all' 

of seller f s systems" as of November 30, 1964" was," $6,.786·;033. 

Seller and buyer state , in their, p1ea<Iing, tha.t it is" 
.. ' .. 

in the best interest of seller, buyer,tbe water users· in the' area 

and the customers of seller that the proposed sale: and transfer 
-2-' 



,0 

, 

e 
A. 43717'ied 

... I' 

of ~he Bloomington system be consummated. !he p~rties'po,int out, " 

that (1) buyer has many sources of supply~ including many wells~ , 

whereas seller has only h Single well in the area, and (2), seller IS ' 

main effice is 45 miles 'from the B-loomington area~ ,which makes the 

furnishing by seller of the 'Clost efficient and 'economical serVice 

practically fmpossible. 
, ' 

The CotmUission finds that the proposed eransferwillnot" 

be zd"Jcrse to thc publ:lc interest, under the conditions prescribed,: ' 

in tllc ordcr to follow; and concludes that it should be author!zecl., 
, , ' 

, ' 

The action taken hereindoe-s not constitute a f1nding,:a.o. to- the' 
'>', 

value of the transferr~d properties. 

IT IS ORDERED that : 
Ii 

1. Within one year aftcr the effective date of this order:" " 

Park Water Company (seller) may transfer to West San Bernardino> , 
, . . . 

County Water DiStrict (buyer) the water systemserving'the Bloom-
, , 

ington area in San Bernardino County, essentia1:ly' in ~ccerd.ance' 

with the terms and conditions described herein, andsubj,e'ct to 

tbe conditions hereinafte~ tmposed. 

2. The foregoing au:horityis co'C.ditioned upon the filing. 
, , 

in this proceeding of a stipulation by buyer that~ as,. to the rates,. 

rules and conditions of service which. buyer will apply in the 

service area of the facilities hcrein. authorized tobe:transfc-rred 

it will not unreasonably discriminate between service'rendered in 

that .:rea and service: rendered in the rest of its se~!ce are~ .. · 

3. On er before the date of actual transfer, seller S~ll 

refund all customers" deposits and'., all advances for construction,. 

if any, which ~e' related to its Bloomington. system., 
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4. Within ten da:,.s afte= the date of' actual "transfer, 

seller shall file in this proceeding written notificationof,the 

date of compliance with the requirements of ordering. 'paragraph 3" 

the date of actual transfer, and the date upon which buyershail" 

have assumed o,peration of the water system' authorized here-into 

be transferred. A true copy of the inStrument or instruments of 

ttax'!sfer shall be attached to the- written notification • .': 

5. Prior, to the <:tete of actual' transfer, ,seller,. sball file 
, , 

revised tariff sheets) including tariff service area: xnaps,' to': 

discontinue the application of its present tariff schedules, to the " 
, , 

area served by the transferre4propertics. 'Such filing shall 

comply 'W'ith General Order No. 96-A. The effective, date ofthe~ 

revised tariff Sheets Shall be the date of ac~l 'trans;fer~ 

6. Wi thin sixty days after the date of actual transfer) 

seller shall account for the transfer herein, autho=izedin' 

accor~nce with Utility Plant Accounts Instruction t2~ 'F.,: Util.ity , 

Pl.:mt Sold" of the Uniform System of Accounts 'for Water Ut:tlities: " 

(Class A, Class Band Class C) prescribed by, this CommiSSion, all<1~'" 

shall, file in this proceeding a copy of the journal entry o,r'entrie's' , ' 
'c " " 

used to record the transfe~. 

7. Upon compliance with all of the conditions of ,this 'order,. 'j 

seller shall stand'relieved.of ali of its public utilityobl1gat1ons 

in the area served by the transferred system,' and may discontinue 

service therein concurrently with the eommeneemento£, service by' 

buyer. 

, " 
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'!be effective date of this order shall be established" 
. , ' 

by supplemental order, after buyer shall have complied fully with, 

the requirements of ordering paragraph. 2. 

Dated' at _.....::..:S~j\n~Fr .. alilioln ... h .... j!'!lAOocaQ,.._, California, this ~ day of 

_____ M ..... AX ___ "' __ , 19~)5. 

! ..... 

CO=1:>S1onorrre~,"r~ek.B';',.:·ROlo.bott .. ·i~e'1ni'. 
neco:~il>" ,nbs{)nt. '~1d tlo~:~:u""t1¢:1:P~~O' .' 
n,.. the disposition o:t,th1$;:proce,~~~ •. : 
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