
Decision No. __ 6_9_0_7_0_ ,.' \, 

BEFORE TEE PUBLIC 'UTILITIES COMMISSION OF THE· STATE ·OF. CALIFORNIA', .•.. 

. 

~pp11c~tion of THE SEA RANCH GAS, & ) 
WAXER COMPANY for a certificate ) 
of public convenience end necessity ) 
to oper.:Jtc .:I public' utility S:1lS ) 
systeo, and for an order, authorizing ) 
it, to est~blish'retes for gas service,) 
~nd to issue com.on stock. ' ) 
--------------------) 

o P I N.I O'N ---- ..... -- ... -

Applic.!ltion No. 47243 . 
(Filed January 8, 1965). 

. " 

This application by The' Se-a Ranch<;as .&iHater·Co1:lp~ny;,. 
;; 

, ~ newly organized Cnlifol=ni<l corporation, requests ,<l . certi.'f1cate of 
• ,: I ' .' ." ,:' '.' '. 

public convenience .:lud necessity to construct Dnd operate', ap1J1:>lic. 

utility gas system in an Zlre.:l known as The Se.:l· 'R~nch Unit I,a> ' 
'" -"-

portion of The Sea Ranch, a developn:.ent of, S,200:acre$.: wbich is 

1/2, to 1-1/2 l!lilcs in width end 9 r:lile:s in leng1:h'~" loeated in:the' 
. ". 1/,'. 

·f '. I' 

northwestern corner of Sonoma County along'the:Pacif1c'·Ocean.' 
• " • I 

approximately halfw~y between Foint 'Reyes and~ FortB~agg. utiit, 

No. 1 is to" consist of 62 .;Jcre,s for home si.tes;J ,w1th4iacres of 
open .;):r~a a~otlS. the residential loes". 14 .;Jcres for'~; eO~do~~i '. 

and 42 acres for shopping and resort lodgefacilities~', Applfcant 

also requests authority to, establish rates and, to issue,to O'ce:ariie 
'. '. ' 

I .' • 

Properties;J Inc. (Oceanic) at· par 28;JOOO sh~res of1t's'$1.OO; pilr' 

value cOt:Qon stoel( for a cilsh 'consid~ration of$:2s:~O()O,." 
Applicant 'is a' 'Wholly owned subsidiary 'of Ocean!e"wh:tch": 

is in turn owned by Castle &COOIC~, Inc. Both Occ.9n:tcandcai~le.' 
'. 

& Cooke, Inc. arc Hawaii corporations.. Oceani~'iSo'l'lQnddcv~lOP-

mcnt company having proj acts in Rawa!! and California'.' Applicant!' s " 

officers are also tb~officers of: Oce<lnic:~ . 
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I,' 

Applic~nt's proposed gas system, assbownon Exhibit:C 

attt:lched to the app:ic<ltion, will consist of four,separ~ted:rstr:tbu-
, ,:) '. 

tion sys~:J e.oeh with its own 1,OOO-gallou steel storage tank., 

E.och of three O'f the systems will serve a elus;ter of's:[ngie;';f~ly ,', 

residences, while tbe fourth will se:rve the conc1ot:d.uium ,de~elopment 

and tbe: general store. Liquefied petrO'leuc gas (I.PG)·wil,l be ' 

delivered by tank true1<: ~o e~chof the four st~rage; tanl<:sby' an , ' 

I.J?G distributor froe whom applic:Jnt, will purcbase' i#S, g3S:supply.', 

~ro'Q. the stor~ge t."!lru<:s, liquefied, gas will be v.:Jpor:tzed:ond' d:c-livered 

in gaseO'us fort!:!. to' the reSidences, the condotliniu:c. and' st~re' bY,:ccans 
, . . " 

of 5:J 650 feet of 2-incb and 1~-1ncb wrapped stec'l: pipe' d:Cstribution ' 

mains insUllled in the roadways. Gas will be deliver~d t~indi~:', " 

vidu<ll t:leters atthe,pO'1nt of use at a pressure ~f,approX:rhatelY' 
five pounds, per sqU<lre 1nch~, • ) • ." -'. < 

Applic.!lnt prO'poses' a general metered service'tariff 

schedule. Using this scbedule tZlnd ,8ssumnganaverage monthly',usage'" 

O'f 3,030'cubicfeet of gas for eacb full-t1:cere$identi.~icusto'Qer 
, , ' 

.::lnd b.;llf of tb~t tZlmount for each port;';time residentiaicustome~'", 
... II' .' ~ , .... ,;. 

applicant developed its est:tx:iated annual revenue 'from, all" sources: 
. ., " . " 

in "Unit I" as shown in Exhibit I attached, to tbeappi:[catio~~ 

Exhibit I shows indiVidual results. for 300'1., 6.o%'~~ci·:8()%:·"~~tux:at:r.on:of" 
, '" ~ . 

i ~ 

Unit I. 
" , 

After the application was filed', the Cormdss:Lon,"s staff. 

m.;'Jde an investigatiO'n. A copy of the staff report~:.dated>April' 2'>, 

1965, is hereby incorpO'rCJted in this record as EXhib:[t:N~~ '1. ',"''!h'e: ", 
. " 

report includes operating and financial data and <l, recomend.;ltiO'n:, 
i' '", ' 

<,/' 

tbat a basic residential, rate o£$3.00permonth,be authorized::t,': 

c.;)lculated on a tbe'rX:!. basis ~ ,: 
. '." "., 
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"' .. 

A cOt!lparison of the st.:Jff's an.:Jlysis 0·£' oper.:Jting results 

wi~h those estiJ:ulted by-applicant,. both bei~gb.:lScd on 80% ,of .. '. . . . 
eustomer saturation in the fifth ye~r ,of oper.:Jtion"i::; sbownbelow': . 

~. 

Operating Revenues 
Gas Solles 

O~rat1ns EP¥Ouses 
'Pureh~se op.:loe 
Transmission & 
Distribution 
Custo~er Acctg. & Col. 
General 

Subtotal 

T~xes O~er !h~n Income 
Depreciatiou' 

Total Opr. Exp. 

Net Revenue 

'Rate B.asc (Depreciated) 

R.:Jte of Return 

$ 

Staff 
" Apt)11'eallt .... Excceds.St.::lff 

Applicant. Ailioun!: '. ...Percent. 
". 

9,573 $ 9,407 '. $ ~ (1 .. 73.)%<, 
.. .. 

5,280' 4,972 (308?: (~,.S3);··~ 

:)50' 288'~" ~ .. ·«I·:§~~········ 
550 540 : 1: . '., 

I i > . '. . . ': " 

100 100 .'. 

" ,', 

6,.280: 5,900 cr§ID' . 8 . : . (b7O?)' 

3S0' 380 " - . 

782 1 .. 340 5S8: 71.36, 

7,442, 7,02'0. 178: Z~39~, 

2,131' 1;J187. ~ . (16·.14~'.': 

27,600 28,000 400:: 1.4S:· 
.. 

.. 1'1 " 

7.7TI. &lsS%. (i·E)%· -.' 

~dFi.gure) 

The differences between the st.:J,ff "s ~ndapplieant"s 

esti~tes <lre explained in Exl:dbit N'o.l. 
~I'" 

The staff 3S well as appl:Lcant is aware that, the pre-. . . 
, 

ceding rates of return> which do~ not include consideration of an . 

allowance for£ederal or state income taxes;J'. will not materialize 

for . so~e tit:e ~nd' th.;)t applicaiit 'will e~erience loss~ S' durini:- i t'~ 

initi.;ll developcent period. Oeeanic Properties" Inc.· has .;)gre:edto 

provide' app.lic:ant with the funds necessary to·' finance such· losses~ 
, , I ' •• 

by means of open" account' cash Oldvanc:C's. fo~.a'pC'rio'dof:fiVeye.:lrs.· 
, "",', . ~" , . ' 

: -S-' 
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The ComQissionfinds th~t: 

1. Public convenience audnccessity require thatizpplic,ant 

construct ~nd opcr~te the proposed system~ 

2. Applic~t po,ssessestbe financi.;:Jl resources to- construct 
~r, . ' 

J.nd opcr~te the proposed system. 
';! 

3. '!be csti'Q3tes of operating revenues, expenses, 'including; . 
L, , 

taxes .:Iud dcpreei.:l1::ton,. the r.ate base tlnd rate ofrc-turnsubmitted' 
, \' • I 

by the staff arc reasonable fortbe p~rPose of:preScrlb.:i:.ngratcs:< 

herein. 

4. The' rates set forth in APpendixAattacb~d heret<>":ar~ . 

fair and re<:zson<:zble for the services to' ·be rendere·d. 

5. !'be %:lOney:; property or labor to be procured' or p.!l1d for 

by the issuance of the stock herein authorized. is reasonJlbly 

required for the purposes. specified herein, 'and suehpurposes. .nre 

n~t, in wbole or ill; p.;)rt, reasonably ch.:Jrgeable to' operat:tns" . 
".,' 

expenses or to income. 

Tbe Commission concludes that: 
'. '1.. 'Xhcapplication should be granted' to the extent ,sot forth 

in the ensuing order. 

2. ,,'\pplicant" should file rules, standard 'forms and¢ther 
. , 

tariff shee~s as needed, to define the conditions. of'renderl:ng. . " 

public utility service. 

Tbe certi.ficate ilereinafter granted'shall·be~subJect'to 

the following provision of law: 

l'he Commission sh..:lll have no power to~ .;'1uthorize" tb'e· ' 
capitalization of this ccrt1fie.:lte- ,of public' convcni- . 
cnce and necessity or the right to, 'own). operate, o~ 
enjoy such certific.:lteof public convenience and ' 
necessity in excess of the amount (exclusive of any' 
tax or annu3l charge) actually pDid to., the Stoteas. 
the cons1der.;'1tion for the issuance ofsuch·certifi
Cc'lte of public convenience and necessi. ty or r1gb. t.;. 

-4-

'J ' 

"'.' 



. ". 
;)" . 
, " 

In issuing our order bercin,we pl~ce .;lppl:r.;c.;lnt'~nd:tts 

sharebolders on notice that we do not regard thenumbcrof: share,s' 

out~tand:i.ng;, the total r>ar value of the shares'nor the. dividends 

pzid as 'Ceasuring the return' applic~nt should be .:lllowed" t'o·.'carn on' 

its investI:lent in pl~nt and th~t ,:the .:luthoriZ.:ltion hcre:Lngiven:t's 

not to be construed, as Cl finding. of value of ClPp~ica';trs:,: st~ck or 
..' ", .. 

properties nor 3S indicative of amounts to be included::tnproceed:tngs 
, .' . , 

for the dctermnation of just 3nd reasonable rates •. 

A public hearing is not nece'ssary.' 

IT IS ORDERED that: 

ORDER 
.-. - ~+:-. ~: 

, 

1. A certificate of public convenience ,and necessity is. 

gr~nted to The Sea Ranch Gas & Water Company, authorizing it ,to: 

construct ~nd operate' a publ:tc' utility gas system in"Unit:,I'of ' 
' .. 

The Se~ Ranch, Sonoma County, " ca liforn!a ~ . 

2. Appli~nt, on or after the effectivedatebereof and: on or 
, , 

before December 31, 1965 may issuc' not to' exceed' 2a:,OOO'sh~res of its:, 
\ ,,' 

$1 par value common capital stocle at' par' for the . purposes.setforth' , 

in the application. 

3. Applicant sball file with tbisCocciss1on a report or 

reports as required by General Order No. 24-B;, which order insofar 

as applicable is hereby made a p.:lrt of this order. 

4. Applicant shall file in quadruplicate .the .rates set forth. 
',". 

in Appendix A attached' to this order with affidavit 'of the' cost'of,' " 

prop.:lne) to be effective after five dilYS' not!ce:,.to:th:t's· COllmliss:r.~n 
. """.. " . . 

and to the publi.c on or before' the date service" is:first,rendered,'to, . 
. , . .' . 

'.,' " 

the; public, together with rules gove:rn!ng customer re1ati~n's. and 
I ",",' _. 

Order No. 96-A. 

", '. < 
", ,:,' ... 
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" "',' , , ' 

, I , ,'" , 

s. Applicant shall notify this Comoission ,in 'Writing of the' , 

date service is first provided to the public undertbe;' r~tes and 

rules herein 3utborized, within ten days' tbereafter. 

6. For the year 1965, applicant shall apply a depr~ci3tion . ' 

rate of 3.241. to the original ~ost of depreciable'plant.Until 

, review indicates otherw:tsc, appliCant shall continue to; use,this 

,rate.; Applicant shall review its depreciation,',rates at intervals 

of five years and wbenever ,oll ' msj or ,ch'angc in' depreciabl.e p13'1lt, " 
, ',' 

occurs. Any revised -depreciation rate shall be, determ1ned"by~ 
(1) subt'racting :tbc- Qst1Xilatec1 future,"net salvase'"and,'t:hedeprec~ation 

'. '. " ' 

reserve from the original cost of plant; (2) dividing"',the result by, 
" 

ebe estiI:lated ret:taining. life of the plant;, and' (3} div:tdingtbe 
., 

quotient by the original cost of plant. The results:,ofi:e'achreview' 
.' , 

sh.:Jllbe submitted promptl~ to the Comm:tss:[O,n~ 

" 7. Applie.;lnt sball not exer~1se the authority granted berein 
'.,,, 

, c' .' I 

for the purpose of supplying. gas in those parts or portions of 

Sonom.a County outside Unit I of !be sea R~nche'Xcept>through. exten

sions of its systet:lmade in. the ordinary course.of'bus~ness~:o:ls 

contemplated by Section 1001 of the Public Utilit1esCode. " 

8. Applicant shall file with thiS. Cot:lQ!ssioutlonthly'state

ments of the heating value ~f liquefied' petro~eum gas: be'i:ns. served. 

9. Tbe autboriz.:ltion here:Lngranted. wiil expire:t£:'tlot: 
" 

exercised on,or before December 31> 196>. 
. , . . 

The effective &te of this ord~r shall be ewcnty days, 

\:""' 
--.....:".-.....::~--.Ji~~....,~~~;:a.:Io.,e-""'~.;........;.,'. , 

Commissionor Wlll1am M. Bermett. be1ng., oners 
neeessarily absellt. 4140 not. part1dpato 
1ll tllo ~:L~t.ioc ~ t.:b1s .p.roOoC~.Qi., 

.. ' 
" 

, ' 
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APPLICABILITY 

APPENDIX A 
Pagel e£ 2" 

Schedule No. 0-80' 

G~ SERVICE 

, . 

·'11 
',' 

" '. 

Applicable to propane g~service' to all CO~\U1'lers, 'for,~e.sid:enti.al". 
commerc1aJ. and ()ther use. ' " 

TERRITORY 

'nle 'Unincl)rporated territory or:rhe Sea, Ranch along: tnePaeific. Ocean; ,'" 
west or the GuaJsJa River" Sonoma. County" Calif,ornia... ' , 

RATES 

First. 8 therms* or less" 
Next. 32" therms. per them 
Over 40 therm.s per them 

Per'MBterPerMonth ,'", ,,', 
Base RAte,' Effective,Rate" 

$):.00', '$>~OO " 
2>~0¢ , ,'2S:~0¢ 

, 18~0¢,·, ,'l8:.0¢> , 
*The word Itthcrmtt means 
units (100" 000 Btu) 

one .hundred thousandBri tisnthermal 

Th _ Usage (cubic feet) x Btu per eu.bic"toot. 
ems 100 ".000, Stu ,,' ' ,,' , 

The above effective ratcsare bhed' on the 1'01l0wing:t:ucl clause ,:mda cost 
or propane or 1l.00¢ per gallon. ' , " 

Per Meter- Per Month' '. 
M:i.nimum Charge $3.0~,' " 

, " 

SPECIAl CONDITIONS " .', ' .. " 

1. Service to nSEA.SON'AL CUSTOMERS" under this Schedule is availablo' 
~ on an .aonual contract requiring an advance payment. of themonthly~
mum eharge~ for the contract year". the amount.ot the' advance oeing $36. 

, " 

, " 

2. For gas 'Il:led in excess o£ eight. thcrms permontb.". tllerates::tn 
effect at arty time vary 'With the average cost of liquefied ,petr<>leumgas, 
c.elivered. to the plants generating gas served under this Schedule ':md ish.all 
'be determ:i.n.Cld .from the above ba.se rates by adding to·: or .deductingthe;r,oefrom;, 
respectively" 1.0¢ per therm for ea.ch: 0.8¢ that. such cos,t.of' p~opane ' .. 
is above or below 1l.OO¢ per gallon.,. the change in rate to'be'to.'the 
nearest. 0.5¢. ,. '. 

(cont4~) 
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APPENDIX A 
Pat:0: z or 2, 

" 
, 

Sehodule No. C-80' 

GENERAl SERVICE 

SPECIAL CONDITIONS (Contd.) 

. ' ", 

.," . 

1 .. 
,1' 

,1' , 

' .. " , 

" ' 

3. W'hen a change in the 'cost. or propone ot mor~ tM.Xi ,o.8o¢ per gallon 
oecurs-~ the COmpany shall submi 1:. to the Public Utilit£es, C01lU'll.ission,,'W1:tJ:li:n 
3. period or 15 (jays .. .an Ad.vice letter and appropriate tarit! schec:l'u:les " ' 
setting !orth the newe£1"ect.ive rates, and accomp3nied. byan,a.f'£1daVit of' " 
sueh. change :1n. the cost ot propane. ' The new rate ,shall ,be etfective .. on. all .' 
regular met.er readings taken on and a£ter tho thirt1eth d:r:; 'tollowi.ng 
such eh<:Ingc in the cost of' propane .. 

l.. Xhe phrase "coS1; or propanel! as usedj,n this schedule' .is ,the cost> 
of propane purchased' tram the supplier including the :eharges' for,'tri.eld:rig:"; 
and delivery .. , "',' "" ," " 

' .. " 
! .,' ',' , ,..- , 

. " ~" ,~ :' 

.. .. , 
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,,' , 
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