onee ORICHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIATE OF CALIFORNIA

In the Matter of the Application

of:  FILM TRANSPORT CO. OF CAL.,

INC., a Califormia corporation,

for authority to imcrease rates, .

pursuant to Sections 454 and 491

ggdthe California Public Ut111t1es
e.

Appllcation No. 47220
(Filed December 30, 1964)

VVVVVVV\/

Theodore W. Russell, fbr applmcant. \ '

W. A, Dillon, Azrlo D. Poe and J. C. Kaspax, fbr
California Truckzng Association, interested
party.

Fred P, Hughes, Geotge L. Hunt and E. C. Crawford
for the ssiou staff

OPIN. I ON.

Film Iransﬁort Co. of'Cal;; inc;, a Caiifetnia-cotaotatfoa;;f
operates as a highway common carrier; of general commodlties, includ-‘w?
1ng motion picture film and fllm.accessorles between points in
Southern Califormia. It also 0perates the Arlzona Theatre Servmce
A. T $.) as a wholly-owned frexght forwarder of motion plcture fllm a
and accessories in 1nterstate commerce. By-thistapplication anthorzty'
is sought to increase applicaot's rates and amend certa;n of Its _'

tariff rules governing the intrascate tranSportatxon of motxon plcturep

£ilm and film §7cessories, on five days. notice to che~c°mm1351on and ef} 3
to the public.

dellc hearxng was held befbre Examaner Gagnon at’ Los .
Angeles on February 25 1965, at which time the matter was submitted.,_’
Evidence was presented by applicant's secretary—manager.‘ Represen~ |
tatives of the California IrucklngAAssociatmon and the Commissmon s

staff partaczpated in the proceedlng. No one appeared 1n Oppos1tion n

17 F'IE Transpoxt Co. of Cal., Ioc. Local Frexght Tarsz Ca .
P.U.C. No. & (Series of Benjamip S. Goldberg and W.. Earl Goldberg,‘
doxng buszness as Film TranSport Co. of Callfornla).\
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A. 47220 GH

to the sought upward adjustment in rates.

The proposed rate imcrease and amendments to certain

tariff rules are as follows.
1. Increase the level of xates by 10 percent.

2. Eliminate from applicant's tariff. reference to
"3-dzmensiona1" feature—fibns.

3. Eliminate tariff reference to "progect;ng'machinery
and parts therefor'.

Applicant's highway common carrier rates involvedfin‘this‘-‘
proceedzng‘were last increased, effective Apr;l 30, 1962, pursuant
to Decision No. 63479 dated Maxch 27, 1962 in Application No. 43844
Accoxrding to the recoxd herein since April, 1962, applicant has
been sub;ected to increased costs in labor resulting‘from several
_ncreases in wages. pcyable under labox contracts In force before and
subsequent to July 1, 1964. In addition to the increases in 1abor
costs, there have also been material increases in other of applr-r
cant's costs, such as for fuel and Insurancc.

Applicant S present tariff provides a special chargc for
the tranSportation of "3~ drmensional” feature fmlms. At the trme
eUCh tariff provisions were established "3—dimensioua1" films
assertedly'moved with considerable frequency._ As a result of changes
in the techniques of producing and progectlng motion picture fznms,
however, applicant states that the tarrff provis1ons for |
"3-dimensional" films o longer have any practzcal use or appli- -
cation. It is proposed, therefore, that all such ta_rff provislons o
be eliminated. | | '

In applicant’ s present tariff there are also-provisions o
governing, among othex things, the,tranSportation of "proJecting
machinery and parts therefor". This commodlty descrrptlon the :
record discloses, was contained in ‘the certmfmcates of public con- ‘
venience and necessity orlginally issued to appllcant s predecessor _
prior to the time applrcant was authorized to tranSport so-called |

general commodities and when "progecting,machinery and parts therefor
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moved with and as a part of shipments of motion pict:ure f:.lms. 'y At: : -  ' o

the prescat time, however, applicant stat:es that "projecting macbinery |

and parts therofor" are usually tende*ed for t::a.noportat...on separate | L/

and. apart from motion picture films and wove under appl:!oant' |

genexal commodity rates, which ...re lowe*- than: the rat:es prov- *ded’ in

appln.cant’° tariff governing the transport:at:.on of film and related*v"v'v

artlcles. It is the contention of applicant, the"enore, Lhe.t tae

proposed olimnation of the re;.erenuces to "pro;ec..:.ng m..hmery .;.no':

parts th.refor" from the tariff govern*ng the tranSpo*ta .:.on of | |

motion p:.cture films w~11 a.void confusion and m:.swderqtanoing witnouﬁ”

affectzng the rates and oharges appl:.ca‘ble to. progccta.ng :nac’uner ‘-j and

parts therefor. | T
Assertedly, the proposed ra.::e increase :.s requ:’ red to 1:”]‘ o ;

offset: :.ncreased operating costs :anurred du::ing the pasr. tbxce ycars.f‘ |

Revenue a.nd expense data which appl:.cant submtted are’ summ;.r..zed :’.n

the following table: i ' b

| Table No. 1 :

Fivancicl Results of Operations Allc»c.—.ted Between
Applicant's California Intrastate Gemeral Freight-
Film Opcrations and the Intexstate Operations of
Arizovna Jheatre Service ( A.T.S.) for the S-MCﬁm

Period Euding August 31 1966

Total Calif_ornie ~ Film
Cpexation Fre:i ht ic :
Revenues | : ‘ m- ‘ .00
Expenses 216, 602 23 112 253 76 84, 2427.90 19, 2920.57
Net Operating Revenue 18 175.72 6 ~337.13 2 009 16 9, 829 43
Operating Ratio 92.2% 94. 6/.. | 97 6% 66..97@ -
(Before Income Taxes) - o .

| The secretary—manager fox Film Tran port Co. test:f:ed :.n
con51derable detail concern:‘.ng the methods he employed ‘-'or allocating
the total results of operations between appl:.cant s several affilx.e ed
transportation funetions as set forth in 'I‘able No. _ 1 above. All reve- : “
nues and expenses d:.rectly attributable to a particular t:ransport:at:ron '

funct:z.on of applican: were simlarly recorded as. between t:he reSpect:we g

‘ .
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txapsportation services. Seeond wherever posstble the secretary-
manager conducted 'onethe-job" surveys of earrier Joint operations
which may or may pot involve joint expenses. Third the secretary— :

managexr employed a revenue prorate percentage factor, whzch app11cant

deemed to be a reasonable basis for allocatmng_certain joint expenses _:’

wh;eh were SO commingled as to make preczse separatlons extreme y
difflcult ox 1mpossib1e. It is estrmated ‘that approxmmately‘ao
percent of applicant's Tevenues and expenses were direetly attribut—
able between the various carxrierxr operatxons and the remainder allo-
cated aceordzng to the methods descrxbed above._ WhileAappllcant
readily eonceded that the "eost-follows-cost” theory of a‘locating
joint expenses may be preferable to the. revenue basms employed the
financial expenditure required to pursue the.former method of eost -
alloeatxon was deemed excessive in the llght of the addxtional |
revenue ($8 644) antzczpated from the sought 1ncrease ino- rates.
Estimates were also snbmltted by the secretary—manager to |
show the operatlng,results that would be realized if the sought rates
are established. The computatlons of the seeretary-manager are

predicated upon the assumptzon that applxcant 3 operatlons wourd be

coanducted in the enSuing_elght months at" essentlally the same 1eve1

as the 8-month perzod end;ng August 31, 964

The secretary-manager s eStxmates-are summarlzed in Table

No. 2 below: '
Table No. 2

Estimated Results of Califormia Intrastate Fxhn‘
Operations Under Sought Rates for §-Month Period
Ending August 31, 1964

Present ustments Pro osed
Revenue 386,437.06 Sg 843,70 WS_OEU 75
'Expenses 84. 427 90 Q$J12.42 88,940 32

Operatlng Revenue 2,009.16 4,131.28~ 6 140,44
Operating Ratio 97.6% I 93 5/‘,-"“
(Before~Ineome Taxes) . S ,. "
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The seeretary-manager explained that the ad;ustments rn
applicant’s operatxng,expenses shown 1n Table No.\z do not 1nclude
the known increase in the cost of labor which wrll occur when the
upward adjustments in wage'contracts become effeetrve‘on‘Jury 1,
1965. This stbsequent increase i 1abor coStS, accordzng'to apolr- .
cact’ S secretary-manager, will bhave to be absorbed sinee it is: not
deemed feasible nox praetleal to confront shappers wrth further '
increases in rates at this tzme. ) o

The seeretaryamanager also submitted a,comparlson of the .
charges resulting under the proposed rates for representatrve ship-
ments of motlon picture fllm with the charges that would apply were Co
the transportatxon ‘involved herein subJeet to the manrmum rates |
‘establzshed by the Commassion.Z/ The comparison 1nd1cates that the
charges resultiog under the proposed rates are substantzally lower
than the charges othexwise applieable under the mznzmum rates. From
this rate comparison applicant draws the eoncluszons.that the sought
increase in rates would not be excessive. |

It is apparent from the facts of reco d that applictnt'
present rates for the tramsportation of motron preture f"lm and v
accessorxes within Calrfornza do not return sufflezent revenues to |

permit applicant to realize the costs of the scrv"ees wh*eh are o

. . provided thereunder plus a reasonaole profat.

Upon consrderatron or all the evidence, the Comm.ssion

finds that the sought increases in rates and eharges have been shown

to be justified and concludes that the appllcation.shouldmbe granted. -

<4/ lhe traosportation Of motion pieture film is Specmfrcally
exempted from the rates and rules in Minimum Rate Tariff No. 2
and from the provisions of various other of the Commrssion LI
minimum rate tariffs. .
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Applicant's request for authorlty to establish the songht relief on "
less than statutory notice to the Coumission and to the publ;e '

appears reasonable and will be anthorized

ORDE R

IT IS ORDERED that: N T
1. Flm Transport Co. of Cal., Inc., is authorized to~estab—?
lish the 1nereased rates, and amended rules proposed In Applicatzon.“:
.No. &47220. Taxiff publxcatxons author1zed to be—made as a result
of the order herein may be made effective not earlier than ten daystf
after the effective date hereof on not. 1ess than ten days' notice
to the Commission and to the publlc. | o
2. The authority herezn granted shall exprre unless exercxsed
Wlthln vinety days after the effective date of thls order."

The effective date of this‘order shall be” twenty days
after the date hereof.

Dated at Los Angeles ' ,‘Califbrnie; thiS‘
day of ___MAY

Commi&sioners

. Commissioner’ W!lliam Mo Bennett. b'ing R
-6~ necossarily: obsent ., did not: participa;.fvs -
‘ 1n tha digposition or this procoodin‘. j‘_., .




